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Analysis of Results of Operations

(1) Overview of Operating Results

In the six months ended June 30, 2020, consolidated net sales declined 10.7%, to ¥343.7 billion. Owing to the 
COVID-19 pandemic, global economic growth slowed in the second quarter (April 1–June 30, 2020), as a 
result of which shipments sank in multiple areas, including publication inks, pigments for cosmetics and 
materials for use in automobiles, depressing net sales in all segments. Net sales in the second quarter were down
10.8% from the first quarter (January 1–March 31, 2020).

Operating income slipped 3.0%, to ¥17.8 billion, despite being up 3.2% on a local currency basis. The negative 
impact of flagging shipments in diverse businesses was offset by cost reductions facilitated by lower raw 
materials prices, as well as by reduced activity expenses and rationalization measures. Nonetheless, operating 
income was pushed down by a decline in results overseas after translation, a consequence of the depreciation 
of emerging economy currencies, among others.

Ordinary income, at ¥15.6 billion, decreased 18.1%.

Net income attributable to owners of the parent fell 21.3%, to ¥10.3 billion. The principal factor behind this 
result was one-time costs associated with the acquisition of BASF SE’s Colors & Effects business, which was 
announced on August 29, 2019. 

Earnings before interest, taxes, depreciation and amortization (EBITDA) was down 9.0%, to ¥30.7 billion.

 Net sales 385.0 343.7 -10.7% -7.7%

 Operating income 18.4 17.8 -3.0% 3.2%

 Ordinary income 19.0 15.6 -18.1% —

 Net income attributable
 to owners of the parent 13.1 10.3 -21.3% —

 EBITDA* 33.7 30.7 -9.0% —

 ¥/US$1.00 (Average rate) 109.83 108.03 -1.6% —

 ¥/EUR1.00 (Average rate) 124.05 118.99 -4.1% —

* EBITDA = Net income attributable to owners of the parent + T otal income taxes + (Interest expenses – Interest  income) + Depreciation and amortization
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(2) Segment Results

Packaging & Graphic

Segment sales declined 8.9%, to ¥190.1 billion. In the area of materials for food packaging, sales of packaging
inks were level in the People’s Republic of China (PRC), where demand had recovered, and Europe and the 
Americas, where demand remained firm, but decreased in Japan as demand driven by stay-at-home measures 
ran its course and leisure-related demand remained sluggish. Sales of publication inks, which center on 
publishing inks and news inks, were down, as the spread of COVID-19 and associated restrictions on the 
holding of events discouraged demand for print advertisements and leaflets, causing sales to commercial 
printers to plummet. Sales of jet inks for digital printing were also down, as the expanded use of teleworking
arrangements depressed demand for office use.

Segment operating income rose 9.4%, to ¥8.7 billion. This result was despite falling shipments of publication 
inks and was attributable to firm shipments of packaging inks in the Americas and Europe, as well as to cost-
cutting efforts, which focused on rationalization.

 Net sales ¥208.7 billion ¥190.1 billion -8.9% -4.6%

 Operating income ¥8.0 billion ¥8.7 billion 9.4% 20.3%

Change (%)
Local currency basis

Six months
ended

June 30, 2019

Six months
ended

June 30, 2020
Change (%)

(Billions of yen)

Packaging &
Graphic 208.7 190.1 -8.9% -4.6% 8.0 8.7 9.4% 20.3%

Color & Display 61.1 54.5 -10.8% -8.1% 6.0 4.6 -23.8% -21.2%

Functional
Products 132.1 114.5 -13.3% -12.4% 7.9 8.1 2.6% 3.7%

Others,
Corporate and
eliminations

(16.9) (15.4) — — (3.5) (3.6) — —

T otal 385.0 343.7 -10.7% -7.7% 18.4 17.8 -3.0% 3.2%

Net sales Operating income (loss)

Six months
ended

June 30, 2019

Six months
ended

June 30, 2020

Change
 (%)

Six months
ended

June 30, 2019

Six months
ended

June 30, 2020

Change
 (%)

Change
(%)

Local
currency

basis

Change
(%)

Local
currency

basis
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Color & Display

Segment sales, at ¥54.5 billion, were down 10.8%. Sales of color materials fell sharply, owing to declining
shipments, particularly of pigments for cosmetics, a consequence of stay-at-home measures worldwide, and of
the normalization of mask-wearing and other lifestyle changes. In display materials, sales of pigments for color 
filters and thin-film transistor liquid crystals (TFT LCs) decreased.

Segment operating income fell 23.8%, to ¥4.6 billion. In Europe and the Americas, operating income plunged,
as operations at certain production facilities were suspended amid sagging shipments of pigments for cosmetics,
making it impossible to absorb fixed and other costs.

Functional Products

Segment sales declined 13.3%, to ¥114.5 billion. Shipments of epoxy resins, the principal application for which 
is semiconductor devices, remained robust. In contrast, sales of industrial products were down. This was due 
to sinking demand for materials for diverse industrial applications, including materials for use in automobiles 
and building materials, which pushed down sales of environment-friendly resins* other than ultraviolet (UV)-
curable resins. Demand for polyphenylene sulfide (PPS) compounds—use of which continues to expand, 
underpinned by the trend toward lighter and increasingly electrified vehicles—recovered in the PRC, but
languished in Japan, as well as in other overseas markets, owing to flagging demand for automobiles. This, 
together with a negative rebound in the second quarter, which followed a strong first quarter underpinned by 
customers’efforts to secure inventories, caused shipments to fall sharply.

Segment operating income edged up 2.6%, to ¥8.1 billion, notwithstanding dwindling shipments overall.
Contributing factors included persistently brisk shipments of high-value-added products such as epoxy resins 
and hollow-fiber membrane modules, the latter reflecting a recovery in the semiconductor device market, and 
the positive impact of lower raw materials prices.

* DIC uses the term “environment-friendly resins” to describe strategic resins designed to improve both environmental 

performance and functionality. These include waterborne, UV-curable, polyester, acrylic and polyurethane resins.

 Net sales ¥61.1 billion ¥54.5 billion -10.8% -8.1%

 Operating income ¥6.0 billion ¥4.6 billion -23.8% -21.2%

Change (%) Change (%)
Local currency basis

Six months
ended

June 30, 2019

S ix months
ended

June 30, 2020

 Net sales ¥132.1 billion ¥114.5 billion -13.3% -12.4%

 Operating income ¥7.9 billion ¥8.1 billion 2.6% 3.7%

Six months
ended

June 30, 2019

S ix months
ended

June 30, 2020
Change (%) Change (%)

Local currency basis
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(3) Operating Results Forecasts for Fiscal Year 2020

In the six months ended June 30, 2020, the global economy slowed, owing to the spread of COVID-19, pushing 
down demand in multiple DIC markets, including for publication inks, pigments for cosmetics and materials for 
use in automobiles. As a consequence, both net sales and operating income results were below published 
forecasts. Against this backdrop, DIC has revised its forecasts for fiscal year 2020, ending December 31, 2020.

Disclaimer Regarding Forward-Looking Statements
Statements herein, other than those of historical fact, are forward-looking statements that reflect management’s
projections based on information available as of the publication date. These forward-looking statements are 
subject to risks and uncertainties that could cause actual results to differ from such statements. These risks and 
uncertainties include, but are not limited to, economic conditions in Japan and overseas, market trends, raw 
materials prices, interest rate trends, currency exchange rates, conflicts, litigations, disasters and accidents, as 
well as the possibility the Company will incur special losses related to the restructuring of its operations.

FY2019 FY2020 Change
 (%)

Change
 (%)

Local currency basis

700.0

[810.0]

35.0

[45.0]

31.5

[44.0]

15.0

[23.5]

 ¥/US$1.00 (Average rate) 109.11 108.01 -1.0% —

 ¥/EUR1.00 (Average rate) 122.13 118.40 -3.1% —

Note: Forecasts in squared parentheses are those published on M ay 15, 2020.

(Billions of yen)

 Net sales

 Operating income

 Ordinary income

 Net income attributable
 to owners of the parent

768.6

41.3

41.3

23.5

-8.9%

-15.3%

-23.7%

-36.2%

-6.3%

-11.1%

—

—
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