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Outline of Financial Results for the 1-3Q of FY 2020

m Net income attributable to owners of parent : JPY10.4 bn
Up JPY4.1bn, or 66.2%, YoY
Net income has exceeded full-year target of JPY6.0 bn

®m Actual net operating profit : JPY23.5 bn
Up JPY1.5 bn, or 7.0%, YoY
e Gross operating profit : JPY105.8 bn
Down JPY2.0 bn, or 1.9%, YoY *y
Net interest income from domestic loans and deposits, JPY72.4 bn
Down JPY1.0 bn, YoY
Average loan balance +3.15%, Loan-to-deposit spread (0.05)%
Fees and commission income, JPY21.9 bn, Up JPY1.5 bn, YoY
Housing Loan and corporate related businesses have droven profit.
e Operating expenses : JPY82.2 bn
Decreased JPY3.5 bn, YoY(improved)
Reduction in operating expenses absorved the integration—related
cost (JPY2.5 bn).

m Credit related expenses, net : JPY7.7 bn (cost)
Increased JPY3.5 bn, YoY

Credit related expences,net have progressed in half of full-year target
despite the rapid spread of COVID-19

(Reference Total of two banks JPY6.1 bn (cost),
Full year target : JPY12.5 bn (cost) )

Reference Total of two banks
® Actual net operating profit : JPY18.7 bn
Full year target : JPY23.5 bn
Progress rate :79.7%

m Netincome : JPY9.3 bn

Full year target : JPY6.5 bn
Progress rate :143.6%

Kansai Mirai FG

Co(glsac\)(ligzt)ed Ii\fz((?)zcg YoY change %

:t(te:itlJTJ(t:;l;Ts to owners of parent @) 104 41 66.2%

Gross operating profit @) 105.8 (2.0) (1.9%
Net interest income ©) 80.1 (2.0)
From domestic loans and deposits *1 (@) 72.4 (1.0
Fees and commission income ©) 219 15
Other operating income (6) 3.7 (1.5)
Net gains/(losses) on bonds 7 14 (1.4)

L I T
OHR ©) 77.7% (1.8)%

Actual net operating profit (2+8) (10) 235 15 7.0%
Net gains/(losses) on stocks (11) 0.9 0.8
Credit related expenses, net (12) (7.7) (3.5)
Other gains/(losses), net (13) (3.0 51

Ordinary profit (14) 13.7 3.9 40.1%
Extraordinary gains/(losses) (15) 11 1.6

Income before income taxes (16) 14.8 5.6 60.5%

*1. Total of group banks, deposits include NCDs
*2. Negative figures represent items that would reduce net income
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Breakdown of Financial Results for the 1-3Q of FY 2020

Kansai Mirai FG
(Consolidated) (A)

Total of two group banks
(Non-consolidated) (B)

Difference (A)-(B)

(JPY bn N ,
YoY YoY Kansai Mirai Minato YoY
change change change
Gross operating profit (1) 105.8 (2.0) 98.3 (2.3) 69.8 28.5 7.4 0.2
Net interest income %) 80.1 (2.0) 79.0 (2.3) 57.7 21.2 1.1 0.2
From domestic loans and deposits  (3) 72.4 (1.0) 53.1 19.3
_Gains/(losses) on cancellation of @ 27 0.2 292 (0.1) 1.9 0.3 0.5 0.4
investment trust
Fees and commission income (5) 21.9 1.5 16.2 1.6 10.4 57 5.7 (0.1)
Other operating income (6) 3.7 (1.5) 3.1 (1.6) 1.6 1.4 0.5 0.1
Net gains/(losses) on bonds (7) 1.4 (1.4) 1.2 (1.7) 0.2 1.0 0.1 0.3
Operating expenses (excluding . .
aroup banks' non-recurring items) (8) (82.2) 3.5 (79.6) 3.4 (55.9) (23.7) (2.6) 0.0
OHR 9) 77.7% (1.8)% 80.9% (1.6)% 80.0% 83.1%
Actual net operating profit (10) 23.5 1.5 * 18.7 1.1 * 13.9 4.8 4.7 0.3
Core net operating profit
(excluding gains/(losses) on (11) 15.2 3.1 11.7 3.4
cancellation of investment trust)
Net gains/(losses) on stocks (12) 0.9 0.8 2.9 (2.0) 1.3 1.5 (1.9) 2.8
Credit related expenses, net (13) (7.7) (3.5) (6.1) (3.3) (3.8) (2.2) (1.6) (0.1)
Other gains/(losses), net (14) (3.0) 5.1 (3.5) 5.3 (2.5) (1.0) 0.5 (0.2)
Ordinary profit (15) 13.7 3.9 11.9 1.1 8.8 3.1 1.7 2.8
Extraordinary gains/(losses), net (16) 1.1 1.6 1.4 2.3 1.4 (0.0) (0.2) (0.6)
Income before income taxes 14.8 5.6 13.3 3.4 10.3 3.0 1.4 2.1
(and noncontrolling interests)
Netincome (attributable to 18) 10.4 4.1 9.3 2.4 7.0 2.2 1.1 1.7

owners of parent)

* Exclude JPY0.5bn of goodwill amortization by Kansai Mirai related to acquisition of former Biwako Bank
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Factors for the YoY Change in Periodic Profits

FG
Consolidated

(JPY bn)
Actual net operating profit +1.5
A
e Y
1-3QFY2019 Gross operating profit (2.0)
) A 1-3Q
Netincome Net interestincome (2.0) FY2020
attributable A Credit Income
to owners Y Feesand Other Operating gainsl;l;:(t:bsses) related Other . tax and Netincome
NIl from issi i ems,ne ibutabl
of parent Other NIl commission operating expenses.net other attributable
Y loans and income income expenses on stocks p » to owners
deposits of parent

JP loans (1.6)
@ Volume factor +2.3

Rate factor (4.0)

1 JP deposits  +0.5

[ Gains on cancellation of investment
trusts +0.2
Interest and dividends on securities
(Exclude losses on cancellation of
investment trusts) (1.2)

Net gains/(losses) on bonds (1.4)

(1.0)
1.5
(1.0) {2
I Housing loan fee income +1.2
I Corporate related +0.8
Insurance (0.6)
Investment trust-FW (0.2)

[l Personnel expenses +2.9
I Non-Personnel expenses +0.4
( Integration-related (2.5))

| mETF +06 |

4o

(3.5)

I (14

I Integration-related + 7.4

I Specified reserve +1.5
General reserve  (5.1)
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Factors for the YoY Change in Periodic Profits

(JPY bn)
Actual net operating profit +1.1
A
! Gross operating profit (2.3) A
A
1-3QFY2019 1 H H N
Net mteres)t\ income (2.3) 1-3Q FY2020
r \
Net income Nitfrom  qener N Fees and Other Operating Net Credit  Other items, Income N
loans and ; etincome
d X commission ~ OPerating  expenses gains/(losses) related net tax and
eposits income income o stocks expenses, net other

I Specified reserve  +0.8

General reserve  (4.2) (1 0)
JP loans (1.6)
@ Volume factor +2.3 ®ETF +07
Rln Tasky (1.9) Policy oriented stocks (2.8)
I JP deposits +0.5

Net gains/(losses) on bonds (1.7)

(2.0)
(1.0)
(1.3) (1.6)
Interest and dividends on securities
(Exclude losses on cancellation of " Personnel expenses +2.7
investment trusts) (1.2) I Non-Personnel expenses +0.5
Losses on cancellation of investment ( Integration-related (2.5))
trusts (0.1)
I Housing loan fee income +1.2 M Integration-tefsied +7.4
I Corporate related +0.8
Insurance (0.6)
Investment trust-FW (0.2)
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Trend of Loans and Deposits (Domestic™)

Total of
group banks

Average loan / deposit balance, rates and spread

FY2020
Avg.Bal : Trillion Yen 1-3Q
Income/Cost : Billion Yen i
Act. voy | Revised [ yoy
Plan
AB\g' @ 9.27| +3.15% 9.32| +3.75%
Loans Rate (2 1.07%| (0.05)% 1.07%| (0.05)%
Income  (3) 74.9 (1.6) 100.2 (1.3
AB\g' @) 11.04 2.59% 10.96| +2.13%
Deposits
(including Rate (5 0.03%, (0.00)% 0.02%| (0.00)%
NCDs)
Cost  (6) (2.5) +0.5 (3.2) +0.8
Spread () 1.04%| (0.05)% 1.04%| (0.04)%
Loan-to-
deposit Net
interest ~ (8) 72.4 (1.0) 96.9 (0.5)
income

*1 Excluding loans and deposits denominated in foreign currencies, etc.
*2 % represents YoY change.

Average loan balance

(JPY tn)

9.50

8.50

8.00

93 0 94 1

87 488 08.9 389 889 989 890 189 69'1 1

1Q‘ 2Q| 3Q‘ 4Q

FY2018 FY2019 FY2020

1Q‘2Q|3Q|4Q‘ 1Q|2Q‘3Q‘

Loan to deposit rate and spread

1.30%

1.15%

1.00%

0.85%

=@ Loan rate === 0an-to-deposit spread == Deposit+NCD(right axis)
0.15%
121%,
—007%) 1 18%
[ )(—007%) [ 1.16%
U (00 (o7 1 13%
027 (oo oo (opey) 1084 _ 010%
T (0058 (pomg 1 05%
112% 112% e S (-0 06%)
110%
108% 108% 108% e
T05% 4044  — 005%
—a—= l\. 102%
004% 004% 004% 004% ——a—a__
003% 003% 003% 003% 003%
002% 0.02%
0.00%
10 |20 |80 |4 [ 10|20 |2 |4 | 10|22 ] a2
FY2018 FY2019 Fy2020
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Term-end Balance of Loans and Deposits

Total of
group banks
Term-end loan balance (all locations*?)
(JPY tn, % represents YoY change)

*1.All loans, including which denominated
in foreign currencies, etc.

Term-end deposit balance (all locations*?)
(JPY tn, % represents YoY change)

*2.All deposits, including which denominated
© Residential housing+consumer loans

in foreign currencies, etc.
1 Other (incl. NCD) " Corporate (time deposits)
1 Apartment loans . . *3 . - -
= SMESs = Large companies and other Corporate (liquid deposits and other) Individual (time deposits)
® Lending to the Government 95508 m Individual (liquid deposits and other) *3 @
-~ 9.45 27 - .
9.13 9.15 9,11 9.10(912 )o.14 9.34 11.04 11.08 11.09 199 11.02 10 81’1 811 11.03 11.28
< = s 5 5 o3 CINZ521058 g9
035 088 0% os 08 o7 073 oay OO
2.10
2.03
163 167 164 167 171 177 168 169 . +25.4%

3.38
346 343
398 3093 385 374 373 383 358 1350

(5.5)%

"18/91 18/127 19/3

"19/919/12° 20/3|" 20/6 |" 20/9 [ 20/12

"18/6| 18/9| 18/12|  19/3|  19/6|  19/9| 19/12|  20/3|  20/6| 20/9| 20/12
FY2018 FY'2019 FY2020 FY2018 FY2019 FY2020
*3.Total of the following account’s amounts:

Current deposits, Ordinary deposits, Deposit, Deposits at notice, Separate deposits and other



. . Total of
Housing Loan Business

Residential housing loan origination Term-end housing loan balance

JPY bn, % represents YoY change . . JPY tn, % represents YoY change
( o rep ge) (including Flat3s) ¢ o rep ge)

© Residential housing loan = Apartment loan

%4

| ‘ ‘ ‘ 384386 391 - -

"18/6|718/9 [ 18/12|719/3 |719/6 |7 19/9 [ 19/12|"20/3 | 20/6 | 20/9 | 20/12

Freos Fv2019 Fyz020 Fy2018 Fy2019 Fy2020
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(JPY bn)

Trend of Fee Income

Total of
group banks

Consolidated fee income ratio,'Fee Income — total of group banks

21.3% 20.8%
\NV’.
30.4
29.4
]
ns;r;nce 28.0 93
Investment trust- 29
sales commission 3.6

IS RC s, 3.6

21.3%

22.8%
_-0®

-

.\1-9.'6% __,,..4-' - 42.5
40.9 -

Insurance

2.4

Investment Lrusl—
sales commission

Investment trust-

39.0 3.5

4.1 55

Settlement 84
related 8.3
8.3
Other 5-8 7.0
(0.6) 2
1-3Q 1-3Q 1-3Q
FY2018 FY2019 FY2020

:1. Fees and commission income / Consolidated gross operating profit

. 2. Fees and commission from domestic exchange, account transfer, EB, VISA debit card

.3. ():Connected to housing loan

Settlement 11.5
related 11.2
11.1
Other 10.0
1.7
7.1 (1.8) (3.2)
(0.9) '
FY2018 FY2019*4 FY2020
(Revised plan)

4. Corporate related and other figures for the fiscal year 2019 have changed from the figures announced in

May 2020.
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Asset Formation Support Business

(JPY bn) (JPY bn)
o === Commission Fee =g=Amount sold
s Sales Commission == Trust Fees =g=Amaount sold
302 357 371 38 20.2 28.0
: N ...-—o 24.6 235 264 0237
5.1 789 853 880 o1 ° 88'9 o—o° NNe———g—e0._ 151 .
62.7 60.8 62.5 .___......—— \ Caman
v 28 ."""'0-“"". ./
2.4 : 24 .
I I I l l : I I I I I I I
FY2018 FY2019 FY2020 I—m
Balance of investment trust and fund wrap
for individuals Insurance Balance
(JPY bn) (JPY bn)
18/6 | C18/9 1812 C19/3 | 1956 | C19/9 | 1912 | C20/3 | 206 2009 | 20/12 "48/6 | '18/9 | 1812 | 19/3 | '19/6 | '19/9 | 1912 | "20/3 | '20/6 | '20/9 | 2012
FY2018 FY2019 FY2020 FY2018 FY2019 FY2020

xxxxxx
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Credit Costs and NPL

Trend of credit costs Trend of NPL balance and ratio(total of group banks)
FY2018 EY2019 EY2020 (Financial Reconstruction Act criteria)
(JPY bn) Act 1-3Q 1-3Q
(reference) (9Ms) Act (9Ms) Target mmm Special attention loan
Net credit cost Risk clai
(FG Consolidated) @ (5.0) (4.1) (6.2) .7 Sk caims
Unrecoverable or valueless claims
Net credit cost
sl & arews Beks) ) (4.1) 2.7) (4.7) (6.1) (12.5) —a—NPL ratio
General reserve ) (1.4) 1.3 1.6 (2.8)
Specified reserve and
other items 4 (2.6) (4.0) (6.3) 3.2) 1.98%
New bankruptcy, o
downward migration ®) (8.7) 8.7) (6.8) 6.7 Py bNS% 1.79% 1720,
Collection/ - &— = ’ 1.65%
upward migration ©) 6.0 (0-3) 0.4 2.4 177.2 0\\

161.3 . 159.7 160.8
Difference 24.5
(D) @ (0.9) (1.4) (1.4) (1.6) - -~

HL, guarantee subsidiaries (8) (0.5) (1.49) (1.6) (1.0)
HL, Credit card companies  (9) (0.2) (0.0) (0.0) (0.0) 123.6
' 114.5 107.9
Credit cost ratio (Unit:bps) 102.3 103.5

Total of consolidated o (5.6) 6.1) 6.8) (11.0)
group banks ™ (10) ' ' ' '

Total of group banks 2 (11) (4.5) (4.0) (5.1) (8.6)

(Notes) 1. Positive figures represent reversal gains
2. Credit cost ratio is calculated by annualized credit cost I | )

201773 2018/3 2019/3 2020/3 2020/12

*1. Credit cost / (Loans and bills discounted + acceptances and guarantees)
(Simple average of the balances at the beginning and end of the term)
*2. Credit cost / total credits defined under the Financial Reconstruction Act

(Simple average of the balances at the beginning and end of the term) @ Kansai Mirai Financial Group 10



Securities Portfolio

Total of
group banks

Securities Unrealized gains or losses
(JPY bn) cechii (et e Ll (JPY bn) 2020/3 2020/9 2020/12
Available-for-sale securities *1 (1) 636.3 689.0 743.8 17.7 Bonds + Others (1+2) (65) 06 97
Stocks 2) 16.2 14.6 14.4 14.9
Bonds (1) (0.2) (0.2) (0.3)
Bonds (©)] 513.5 589.7 623.5 (0.3)
Others 2) (6.3) 0.9 3.1
JGBs 4) 36.2 67.8 99.0 (0.7)
_ Foreign securities 3) (0.1) 0.0 (0.1)
Average duration (years) (5) 13.8 12.7 11.9
Basis point value (BPV) ) (0.04) (0.08) (0.11) Investment trusts, REIT @) (32) 0.8 2.1
Local government bonds
and Corporate bonds ) 477.2 521.9 524.5 0.4 ETE (5) (0.9) (0.0) 0.3
Other (8) 106.6 84.6 105.7 3.1 Others ®) 00 0.0 0.7
Foreign bonds 9) 7.1 12.9 341 (0.2)
. . *3
Average duration (years) (10) 4.6 7.2 8.5 Status Of pOIICy-Orlented StOCkS held
Bases point value (BPV) (11) (0.00) (0.00) (0.02) Break- even price (Nik & a erage basis) : Ap pox.14,3 Oyen
Net unrealized gains/(losses) (12) 29 13.7 17.7 (J PY bn)
Bonds held to maturity *2 (13) 217.7 239.9 322.5 2.3
JGBs (14) 105.2 107.4 170.6 1.0 217
L2 14.4
Net unrealized gains/(losses) (15) 2.6 2.0 2.3
*1.Acquisition cost basis, marketable securities 2019/3 2020/3 2020/12

*2 Consolidated BS amount basis marketable securities *3.Acquisition cost basis, marketable securities

@ Kansai Mirai Financial Group 11



