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1. Consolidated Financial Results for the Six Monts Ended December 31, 2020 (July 1, 2020 — Decemi3éy,
2020)

(1) Consolidated results of operations (Percentages represent year-on-year changes)
Net income
Net sales Operating income Ordinary income attributable to
owners of the
parent company
Million % Million % Million % Million %
yen yen yen yen
Six months ended December 31, 2020 15,615 (2.0) (544) - (602) - (777) -
Six months ended December 31, 2019 15,p42 (1.7)| (1,157) - (1,176) - (3,979) -
Note: Comprehensive income (million yen) Six morghded December 31, 2020: (727) (-%)
Six months ended December 31, 2019: (4,006) (-%)
Net income per share Diluted net income per share
Yen Yen
Six months ended December 31, 2020 (11)67) -
Six months ended December 31, 2019 (61/10) -
(2) Consolidated financial position
Total assets Net assets Equity ratio
Million yen Million yen %
As of December 31, 2020 22,654 6,761 29.0
As of June 30, 2020 24,187 5,413 215
Reference: Total equity As of December 31, 2020: ,566 million yen
As of June 30, 2019: 5,192 million yen
2. Dividends
Dividend per share
1Q-end | 2Q-end | 3Q-end | Year-end| Total
Yen Yen Yen Yen Yen
Fiscal year ended June 30, 2020 - 0.00 - 0.00
Fiscal year ending June 30, 2021 - 0.00

Fiscal year ending June 30, 2021 (forecas

Note: Revisions to the most recently announced dividforecast: None

3. Consolidated Forecast for the Fiscal Year Endindune 30, 2021 (July 1, 2020 — June 30, 2021)
(Percentages represent year-on-year changes)

Net income Net income
Net sales Operating income Ordinary income attributable to owners
per share
of the parent compan
Million yen % Million yen % Million yen % Millionyen % Yen
Full year - - - - - - - - -

Note: Revisions to the most recently announced egsrforecast: Yes



* Notes
(1) Changes in significant subsidiaries duringpleod (changes in the scope of consolidation):éNon
(2) Application of special accounting methods foegenting quarterly consolidated financial statetsiddone

(3) Changes in accounting policies and accountegel estimates, and restatements
1) Changes in accounting policies due to revisiarecicounting standards, others:  None

2) Changes in accounting policies other than 1) abov None
3) Changes in accounting-based estimates: None
4) Restatements: None

(4) Number of shares outstanding (common shares)
1) Number of shares issued (including treasuryes)at end of period

As of December 31, 2020: 74,146,800 shares

As of June 30, 2020: 68,043,800 shares
2) Number of treasury shares at end of period

As of December 31, 2020: 2,693,567 shares

As of June 30, 2020: 2,693,533 shares

3) Average number of shares outstanding duringénmd
Six months ended December 31, 2020: 66,578,51f¢sha
Six months ended December 31, 2019: 65,133,47ésha

* The current quarterly summary report is not sabje the quarterly review procedures by certifoedblic accountants or auditing
corporations.

* Cautionary statement with respect to forecasts@her matters

(Note concerning forward-looking statements)
Earnings forecasts and other forward-looking stat&min this report are based on assumptions jutiged valid and
information available to the Company at the timéhig report’s preparation. Actual performance rddfer significantly from
these forecasts for a number of reasons. For tergiions underlying the forecasts herein and atbgce on the use of
earnings forecasts, please refer to “Consolidategt&@ing Results Forecast and Information about EURuedictions” on page 5
in the accompanying material.
The Company is scheduled to hold a briefing forgstaland institutional investors on February 12120

* This financial report is solely a translation tife original Japanese “Kessan Tanshin” document, Whias been prepared in
accordance with accounting principles and practigeserally accepted in Japan, for the convenienaeaders who prefer an
English translation.
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1. Operating Results and Financial Position
(1) Analysis of Operating Results

Business sentiment in the cosmetics industry resrdéeply negative due to the impact of the novedraavirus
(COVID-19) pandemic, which has resulted in reducedsumer willingness to make purchases, less aputes
to wear cosmetics as consumers refrained from gaitio prevent the spread of the virus, and thepdesarance of
demand from overseas visitors to Japan. In respotheze has been a clear tendency among cosmetics
manufacturers to pursue digital transformation (BDXyith a shift to use of digital advertising charmeind
strengthening of E-Commerce. As a result, we expecee increased opportunities for business grastta
company providing a platform for integrated sergicembining media, E-Commerce, and retail stores.

In the current fiscal year, the istyle Group hasuged on disposal of and withdrawal from unproféab
businesses and strengthening of profitable busisess recover from the negative impact on our egmi
performance of COVID-19 and weak performance ofGlabal segment and return to a growth trajectory.

The sharp growth of E-Commerce resulting from thecgal E-Commerce ever@cosme Beauty Dagnd
increased E-Commerce demand in the Beauty Senégenent associated with reduced opportunities for
consumers to go out contributed to sales, as dichew large flagship stor@cosme TOKYQOwhich opened in
front of JR Harajuku Station in January 2020. Hogrexonsolidated sales declined in this first lialé to On
Platform segment client companies trimming thenldrts and the weak performance of the Global segmen

Despite the lingering impact of COVID-19 and thevnlarge flagship store not yet turning profitabfethe
Beauty Service segment, we posted a smaller calagetl operating loss due to the absence of upfxqenses
associated with the opening of the new flagshipesémd cost reductions across all segments, induttie Global
segment.

As a result, the consolidated operating performdocthis first half ended December 31, 2020, wafoHlows:

Net sales: 15,615 million yen (15,942 million yarprevious fiscal year; 2.0%

year-on-year decrease)

Operating loss: 544 million yen (1,157 million yeperating loss in previous fiscal year)
Ordinary loss: 602 million yen (1,176 million yepearating loss in previous fiscal year)
Loss before income taxes: 698 million yen (4,14lioni yen operating loss in previous fiscal year)

Net loss attributable to owners ol - . L )
777 million yen (3,979 million yen operating lossgrevious fiscal year
the parent company: yen ( Y P g year)

*1 Digital transformation (DX): Company reforms &raging data and digital technologies, of produsgsyices,
business models, work flows, organizational stmesy processes, and company culture, with the dim o
increasing adaptability to sudden changes in theinbas environment, better responding to the neéds

customers and society, and establishing competiivantages.

1) On Platform segment

The On Platform segment comprises services basdtedneauty portal sit@cosmeincluding B-to-B services
and B-to-C services.

In this first half, sales were down year-on-yearddvertising and solutions services. Although saletivities,



which had been interrupted by COVID-19, began retgy to normal, clients continued to tighten tHaidgets in
response to the pandemic. The numbeBadnd Official contracts also fell slightly, because the number of
cancellations exceeded the number of new contracts.

As a result, the consolidated operating performdoicthis first half was as follows:

Net sales: 3,418 million yen (3,926 million yerpirevious fiscal year; 12.9%
year-on-year decrease)
Operating profit: 671 million yen (815 million yém previous fiscal year; 17.7%

year-on-year decrease)

2) Beauty Service segment

The Beauty Service segment comprises mainly re&ilices in Japan, such as the operation of theeskion
cosmetics E-Commerce sit@cosme SHOPPINGNd the operation of the cosmetics specialty s@@amsme
STORENcluding the large flagship store.

E-Commerce maintained a high growth rate due tospiexial E-Commerce eve@cosme Beauty Dagnd
robust demand as consumers generally stayed hompeetent the spread of COVID-19, with sales up & .9
year-on-year.

Among retail stores in Japan, the recovery of gustotraffic at central Tokyo stores including theanlarge
flagship store has been slower than expected dtieetonpact of COVID-19. However, sales were upryaayear
due to the contribution of the large flagship stwéich opened in January 2020) and the fact thlsssat some
regional stores recovered to the level of the tlytdhrter of the previous fiscal year, before thi-fledged
COVID-19 outbreak.

In terms of profit, segment loss narrowed becatdisebust growth of E-Commerce and the absence fsbop
expenses associated with the opening of the ngsHip store.

As a result, the consolidated operating performdocthis first half was as follows:

Net sales: 9,220 million yen (7,692 million yenpirevious fiscal year; 19.9% year-on-year
increase)
Operating loss: 321 million yen (583 million yeneogting loss in previous fiscal year)

3) Global segment

The Global segment comprises business operatiotsfddewapan, such as E-Commerce & Wholesale, retail
stores, and media and other services.

In E-Commerce & Wholesale, sales were down yeayear-amid ongoing severe competition in the Chinese
market.

With regard to overseas retail stores, sales destliear on year because customer traffic was sloecover at
stores in Hong Kong due to COVID-19 and all fowares in Taiwan were closed down in the third quasfehe
previous fiscal year.

With regard to profit, losses narrowed due to impib profitability as a result of disposal of andhdrawal
from unprofitable businesses continuing from thevjwus fiscal year.

As a result, the consolidated operating performdoicthis first half was as follows:
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Net sales: 2,417 million yen (3,517 million yenpirevious fiscal year; 31.3% year-on-year
decrease)

Operating loss: 66 million yen (415 million yen ogiing loss in previous fiscal year)

4) Others

The Others segment consists of a temporary stafiiggney for beauty consultants and salespersouwls, an
investment and consulting projects for companiesiious stages of development, including new wgbart

In this first half, temporary staffing agency salesre lower due to the impact of COVID-19, but periance
was largely in line with our initial forecast.

The Investment and Consultation business recordgitat gains from the sale of operational investmen
securities in the first half of the previous fisgaar, but no such capital gains were recordedim first half.
Meanwhile, the business recorded a loss due tmmpaiiment charge of 52 million yen on operatiomaistment
securities whose real value has become significémtler than the purchase price, and other factors.

As a result, the consolidated operating performdocthis first half was as follows:

Net sales: 560 million yen (806 million yen in pieys fiscal year; 30.5% year-on-year
decrease)
Operating loss: 38 million yen (5 million yen opkmg loss in previous fiscal year)

(2) Consolidated Financial Position
1) Assets, Liabilities, and Net Assets
(Assets)

Total assets as of December 31, 2020, were 22,88dmyen, a decrease of 1,503 million yen froomdw80,
2020.

Current assets as of December 31, 2020, were 1®ili@n yen, a decrease of 1,310 million yen frdome 30,
2020. This was mainly due to decreases of 1,206omi{en in cash and deposits and 326 million yefoither”
under current assets, which offset an increas@@hillion yen in notes and accounts receivabledd, and other
factors.

Fixed assets as of December 31, 2020 were 9,88%6mykn, a decrease of 193 million yen from Ju@g2®?20.

This was mainly due to a decrease of 279 milliom ipetangible assets, and other factors.

(Liabilities)

Total liabilities as of December 31, 2020, were8®3, million yen, a decrease of 2,851 million yeonirJune
30, 2020.

Current liabilities decreased by 2,088 million yesm June 30, 2020 to 7,064 million yen. This wagély due
to decreases of 1,500 million yen in short-termtd250 million yen in the current portion of longrtn debt, and
184 million yen in provision for bonuses, and otfamtors.

Fixed liabilities as of December 31, 2020 were 8,84llion yen, a decrease of 763 million yen froomd 30,

2020. This was mainly due to decreases of 566anilien in long-term debt and 198 million yen inHet’ under
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fixed liabilities, and other factors.

(Net Assets)

Total net assets as of December 31, 2020, werd énilBon yen, an increase of 1,348 million yenrfrdune
30, 2020. This was mainly due to increases of 1/@8fon yen in capital stock and 1,053 million yencapital
surplus largely as a result of a payment by Loadguinc. for a third-party allotment of shares, whidfset a 777
million yen decrease in retained earnings, andrddwtors.

(3) Consolidated Operating Results Forecast and Infmation about Future Predictions

We have revised our full-year consolidated opegatasults forecast, as stated in our February Q21 2iews
release “Notice of Revision to Full-Year ConsolethtEarnings Forecast”. The reasons for the reviaienas
follows:

Our consolidated operating results forecast forfigtal year ending June 30, 2021 released in timengary of
Consolidated Financial Results released on AugBis020 was predicated on the assumptions thatrhact of
the COVID-19 pandemic would come to an end in #eoad quarter and that earnings would begin impgvi
from that quarter. However, the timing of an endthe pandemic is still unclear, and it remainsiclift to
reasonably calculate forecast figures as thereaatarge number of uncertain elements. We have ftirere
withdrawn the consolidated operating results fosecaleased at the beginning of the current figeal and have
opted to leave the forecast figures undetermineel. Wil promptly disclose the forecast as soon dseitomes

possible to reasonably calculate the forecastdigur



2. Consolidated Financial Statements and Relevantdies

(1) Consolidated Balance Sheets

As of June 30, 2020

(Millions of yen)
As of Dec. 31, 2020

Amount Amount
Assets
Current assets
Cash and deposits 6,647 5,441
Notes and accounts receivable - trade 2,615 2,994
Merchandise 3,078 2,979
Operational investment securities 914 857
Other 884 559
Allowance for doubtful receivables (5) (6)
Allowance for investment loss (65) (65)
Total current assets 14,069 12,759
Fixed assets
Tangible assets 2,631 2,351
Intangible assets
Goodwill 468 432
Software 2,598 2,543
Other 162 388
Total intangible assets 3,228 3,362
Investments and other assets
Investment securities 1,834 1,845
Lease and guarantee deposits 1,986 1,942
Other 409 395
Total investments and other assets 4,229 4,182
Total fixed assets 10,088 9,895
Total assets 24,157 22,654




(Millions of yen)
As of June 30, 2020 As of Dec. 31, 2020

Amount Amount
Liabilities
Current liabilities
Notes and accounts payable - trade 1,437 1,253
Short-term debt 3,000 1,500
Current portion of long-term debt 1,652 1,401
Income taxes payable 145 98
Provision for bonuses 230 46
Provision for loss on store closing 35 -
Provision for loss on subsidiaries closing - 99
Provision for business structure improvement 24 5
Other 2,631 2,662
Total current liabilities 9,153 7,064
Fixed liabilities
Long-term debt 9,122 8,556
Other 470 273
Total fixed liabilities 9,592 8,829
Total liabilities 18,745 15,893
Net assets
Shareholders’ equity
Capital stock 3,703 4,756
Capital surplus 2,882 3,935
Retained earnings (822) (1,599)
Treasury stock (280) (280)
Total shareholders’ equity 5,484 6,812
Accumulated other comprehensive income (loss)
Net unrealized gain (loss) on available-for-sale
iy (76) (75)
securities
Foreign currency translation adjustments (216) (172)
Total accumulated other comprehensive income (loss) (292) (246)
Subscription rights to shares 97 66
Non-controlling interests 125 129
Total net assets 5,413 6,761
Total liabilities and net assets 24,157 22,654




(2) Consolidated Statements of Income and Comprehsive Income

Consolidated Statements of Income

Six months ended

(Millions of yen)

Six months ended

Dec. 31, 2019 Dec. 31, 2020
Amount Amount
Net sales 15,942 15,615
Cost of sales 8,647 8,468
Gross profit 7,295 7,147
Selling, general and administrative expenses 8,452 7,691
Operating income (loss) (1,157) (544)
Non-operating income
Interest income 2 1
Dividend income 5 3
Foreign exchange gains 39 -
Income from subsidies - 73
Other 15 44
Total non-operating income 62 121
Non-operating expenses
Interest expenses 20 34
Foreign exchange losses - 101
Loss on investments in partnership 3 2
Equity in losses of affiliates 38 25
Other 20 17
Total non-operating expenses 80 179
Ordinary income (loss) (1,176) (602)
Extraordinary income
Gain on reversal of share acquisition rights 77 30
Total extraordinary income 77 30
Extraordinary loss
Impairment loss 2,963 9
Loss on valuation of investment securities 30 -
Loss on cancellation of office contract - 50
Loss on closing subsidiaries - 68
Loss on closing of stores 39 -
Office transfer expenses 9 -
Total extraordinary loss 3,042 127
Income (loss) before income taxes (4,141) (698)
Total income taxes (88) 75
Net income (loss) (4,053) (773)




Net loss attributable to non-controlling interests (73) 4

Net income (loss) attributable to owners of the pant
(3,979) (777)
company




Consolidated Statements of Comprehensive Income
(Millions of yen)

Six months ended Six months ended

Dec. 31, 2019 Dec. 31, 2020
Amount Amount
Net income (loss) (4,053) (773)
Other comprehensive income (loss)
Net unrealized gain (loss) on available-for-saleusigies (21) 1
Foreign currency translation adjustments 68 45
Total other comprehensive income (loss) 47 46
Comprehensive income (loss) (4,006) (727)
Comprehensive income (loss) attributable to
Owners of the parent (3,940) (731)
Non-controlling interests (66) 4
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(3) Notes on Consolidated Financial Statements

(Notes on the Going-concern Assumption)
Not applicable

(Notes on Significant Changes in the Amount of 8halders’ Equity)
Due to the payment, effective November 25, 2020,Lbgoguide Inc. for new shares issued by the

Company through a third-party allotment, capitatktand capital surplus each increased by 1,09®mien.
As a result of this issue of new shares throudtird-party allotment, capital stock stood at 4,7i8ion yen

and capital surplus at 3,935 million yen, as of &waber 31, 2020.

(Additional Information)
(Accounting-based estimates relating to the impéthe spread of COVID-19)

Many countries around the world are seeing a reswe of COVID-19 cases including Japan, where a
second state of emergency has been declared. Saime Gompany’s stores in Japan and overseas tave h
to shorten their opening hours, and have been itegash other ways also. In business other than
retail-store-related business, clients continuérita their budgets amid the ongoing uncertainty tluehe
COVID-19 pandemic.

In the previous fiscal year, the Company had asduhme it would be impacted by the pandemic through
the first quarter of the fiscal year ending Jun212@nd would see a gradual recovery from the skqaarter.
However, the Company now assumes the impact wilicoe for six months longer than initially assunaexdi
expects to see a gradual recovery from the fourdrtgr. Accordingly, the Company has applied impaimt
accounting to fixed assets and has prepared adoglettimates of the recoverability of deferreddazets.

The change in the assumptions underlying the Coypéorecast has no impact on quarterly consolidlate

financial statements.
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(Segment Information)

Six months ended December 31, 2019 (July 1, 20ti¢in December 31, 2019)

1. Net sales and income/loss by reportable segment

Reportable segment

(Millions of yen)

Amounts on the

Adjustments consolidated

On Platform Beal_Jty Global Others Total (note 1)  statements of income
Service
(note 2)
Net sale
Sales to outside customers 3,926 7,692 3,517 806 15,942 - 15,942
Inter-segment sales and 13 11 6 3 33 (33) i
transfers
Total 3,939 7,703 3,524 809 15,975 (33) 15,942
Segmenprofit (loss) 815 (583) (415) 5) (187) (970) (1,157)

Notes: 1. Adjustments in Segment profit (lossthi@ amount of (970) million yen include (4) milligen elimination of

inter-segment transactions and (965) million yerporate expense not allocated to any reportablmeey

2. Segment profit (loss) is adjusted to corredpwith operating loss reported on the consolidatatements of income for

the corresponding period.

2. Information about impairment loss on fixed assgbodwill, etc.

(Significant impairment losses related to fixededss

In the On Platform segment, impairment losses heen recorded on some asset groups, as the segment

revenue is expected to fall below initial forecaS&aid impairment losses during the first halfto$ fiiscal year

amount to 4 million yen.

In the Global segment, impairment losses have bemrded on some stores and asset groups, as the

segment’s revenue is expected to fall below infoaécasts. Said impairment losses during the liiaft of this

fiscal year amount to 2,960 million yen.

(Significant changes in goodwill amounts)

In the Global segment, the Company conducted awelased on progress with the business plans of its
consolidated subsidiaries, Hermo Creative (M) &hd. and MUA Inc., as well as their earnings fostsa
As a result, the full unamortized balance of thedyaill recorded at the time of the Company’s acitjois

of the shares of these subsidiaries (2,292 milfiemin total), has been recorded as an impairnosst |

under extraordinary loss during the first halflustfiscal year.

It should be noted that this goodwill impairmentaported in “Significant impairment losses related

fixed assets” above.

(Significant gain on negative goodwill)

Not applicable
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Six months ended December 31, 2020 (July 1, 202Qigin December 31, 2020)

1. Net sales and income/loss by reportable segment
(Millions of yen)

Reportable segment Amounts on the
Beaut Adjustments  consolidated
On Platform €auly " Global Others Total (note 1)  statements of income
Service
(note 2)
Net sale
Sales to outside customers 3,418 9,220 2,417 560 15,615 - 15,615
Inter-segment sales and 118 8 40 2 168 (168) i
transfers
Total 3,536 9,228 2,457 562 15,783 (168) 15,615
Segmenprofit (loss) 671 (321) (66) (38) 246 (790) (544)

Notes: 1. Adjustments in Segment profit (lossthia amount of (790) million yen include 3 millioery elimination of inter-segment
transactions and (793) million yen corporate experns allocated to any reportable segment.

2. Segment profit (loss) is adjusted to correspwitid operating loss reported on the consolidatatements of income for

the corresponding period.

2. Information about impairment loss on fixed assgbodwill, etc.
(Significant impairment losses related to fixedeass
In corporate assets not allocated to any reporsdgienent, impairment losses have been recordetbdue

the discontinuation of the use of certain assetil Bnpairment losses during the first half of thizal

year amount to 9 million yen.

(Significant changes in goodwill amounts)

Not applicable

(Significant gain on negative goodwill)

Not applicable
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(Significant Subsequent Events)
(Sale of shares of a significant subsidiary)
The Company reviewed unprofitable businesses Wwehatm of improving business performance and
decided to transfer all shares of Hermo Creative $h. Bhd., a consolidated subsidiary of the Campa

that operates a cosmetics e-commerce site in Malays

1. Reason for sale of shares
To improve business performance, following a revidwnprofitable businesses.

2. Name of purchaser
Mok Chiun Shyong

3. Date of sale
January 19, 2021

4. Name of the subsidiary, business descriptiod teamsactions with the Company
Name: Hermo Creative (M) Sdn. Bhd.
Business description: Operation of a cosmeticsrergerce site in Malaysia

Transactions with the Company: There are no méatesiasactions.

5. Number of shares to be sold, sale value, lossatmof shares, and ownership ratio after thestean
Number of shares to be sold: 605,756 shares
Sales value: 0 million yen
Loss on sale of shares: 173 million yen
(The final amount is subject to change due to exgbaate fluctuations)

Ownership ratio after the transfer: 0%
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