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1. Consolidated Results for the Year Ended December 31, 2020 (January 1, 2020 to December 31, 2020)
(1) Results of operations

(% represent annual changes over the preceding year unless otherwise stated.)

Net sales Operating income Ordinary income Net income
Millions of yen % | Millions of yen % | Millions of yen % | Millions of yen %
Fiscal year ended
Decomber 31, 2020 11,956 10.0 2,370 44.8 2,388 38.7 1,595 29.1
Fiscal ded
Decerber 31 2019 10,865 4.1 1,637 -26.4 1,722 -23.0 1,236 -30.5

Note: Comprehensive income for fiscal year ended December 31, 2020:1,877 million yen (32.7%);fiscal year ended December 31, 2019:1,414 million yen
(8.2%)

Diluted net income per Ordinary income to total | Operating income to net

Net income per share Return on equity

share assets sales
Yen Yen % % %
Fiscal year ended
December 31, 2020 84.09 - 9.5 11.5 19.8
Fiscal year ended
’ 65.16 - 7.9 8.9 15.1

December 31, 2019

(Reference) Investment profit or loss according to the equity method: Year ended December 31, 2020: - million yen Year ended December 31, 2019: - million
yen

(2) Financial position

Total assets Net assets Equity ratio Book value per share
Millions of yen Millions of yen % Yen
As of
December 31, 2020 21,510 17,470 81.2 920.60
As of
December 31, 2019 19,991 16,091 80.5 847.94

(Reference) Shareholder’s equity:Year ended December 31, 2020: 17,470 million yen Year ended December 31, 2019:16,091 million yen

(3) Cash flow

Cash flow from operating

Cash flow from investment

Cash flow from financial

Cash and cash equivalents at

activities activities activities fiscal year end
Millions of yen Millions of yen Millions of yen Millions of yen
Fiscal year ended
December 31, 2020 2,429 -1,149 -771 4,471
Fiscal year ended
December 31, 2019 2,162 -1,190 -632 3,952
2. Dividends
Annual dividend '(I;tl)\t/ijlgsgg Payout ratio Dlvue:igSittj; on
1Q 2Q Q 4Q Annual (Annual) (Consolidated) (Consolidated)
Yen Yen Yen Yen Yen | Millions of yen % %
Fiscal year ended
December 31, 2019 - 12.00 - 14.00 26.00 498 39.9 3.2
Fiscal year ended
December 31, 2020 - 12.00 - 14.00 26.00 498 30.9 3.0
Fiscal year ending
December 31, 2021 - 14.00 - 14.00 28.00 30.4
(Forecast)

3. Consolidated earnings forecasts for the fiscal year ending December 31, 2021 (January 1, 2021 to December 31,
2021)
(Percentages indicate changes from previous fiscal year for full-year figures, and year-on-year changes for quarterly changes.)
Net income
N . . attributable to Net income
Net sales Operating income Ordinary income ,
parent company’s per share
shareholders

Millions of yen % | Millions of yen % | Millions of yen % Mllllon;eo; % Yen

1st half 6,100 7.0 1,150 14 1,150 21 800 0.7 42.15

Full year 12,800 7.1 2,500 5.5 2,500 4.7 1,750 9.7 92.21
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* Notes
(1) Changes of major subsidiary companies during the period (Change of specific subsidiary companies that involves
changes in the scope of consolidation): No

(2) Changes of principles, procedures, presentation methods, etc., in accounting procedures
1) Changes that accompany amendment of accounting standards, etc.: No
2) Changes other than those of (1): No
3) Expected changes to accounting standards: No
4) Restatements: No

(3) Number of shares outstanding (Common stock)

1)  Number of shares outstanding
(including treasury stock) ’Qf 2820 Decemberi 20,071,093 shares leogf December 31'5 20,071,093 shares
issued as of: ' : :
2) Number of shares of treasury  |As of December IAs of December 31,
stock: 31, 2020 1,093,341 shares 2019 1,093,311 shares
3) Average number of shares 'Year ended of ! 'Year ended of !
during the period: December 31, 2020 18,977,757 shares December31,2019 18,975,272 shares

(Reference) Non-consolidated Results
1 Non-consolidated Results for the Year Ended December 31, 2020 (January 1, 2020 to December 31, 2020)
(1) Non-consolidated Results of operations
(% represent annual changes over the preceding year unless otherwise stated.

Net sales Operating income Ordinary income Net income
Millions of yen % | Millions of yen % | Millions of yen % | Millions of yen %
Fiscal year ended
Decorber 31, 2020 8,397 15.7 1,660 56.5 1,981 48.9 1,163 12.7
Fiscal year ended
December 31, 2016 7,256 -8.8 1,061 -28.8 1,330 -21.7 1,032 -25.0

Net income per share Diluted net income per

share
Yen Yen
Fiscal year ended
December 31, 2020 61.30 _
Fiscal year ended 54.42 )

December 31, 2019

(2) Non-consolidated Results of Financial position

Total assets Net assets Equity ratio Book value per share
Millions of yen Millions of yen % Yen
Fiscal year ended
December 31, 2020 15,774 12,712 80.6 669.84
Fiscal year ended
December 31, 2019 14,898 11,859 79.6 624.93

(Reference) Shareholder’s equity: Year ended December 31, 2020: 12,712 million yen Year ended December 31, 2019: 11,859 million yen

*  Display on the status of implementation of audit procedures
At the time of disclosing the financial results, auditing procedures on the financial statements are being carried out
based on the Financial Instruments and Exchange Law.

*  Explanation of appropriate use of earnings forecasts. Other points of note.

- The business forecasts and such like stated in this material are based on the information currently available to the
Company and certain assumptions that are judged to be rational. Actual results may vary significantly from the
forecasts due to various factors. In addition, for matters concerning the above forecasts, please refer to “1. Overview
of business results etc. (4) Statement of forward looking” on page 4 of the attachment.

- We are planning to hold financial results briefing for institutional investors and analysts on Friday, February 12,2021.
Materials of financial results briefings are posted on our website.
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Translation

1.

Overview of business results, etc.
(1) Analysis relating to the operating results
[Outline of the current period]

The global economy during the consolidated fiscar ymder review (January 1, 2028ecember 31, 2020)
began with a gradual recovery trend. However, dubé new coronavirus pandemic (hereinafter refeiveas
"COVID-19"), the global economy experienced sigrafit negative growth. The Japanese economy was
expected to recover, centered on domestic demanid,@ntinued improvements in the employment and
income environments and the development of a vikwycle in the economy. However, the situationbeen
difficult due to the effects of COVID-19.

The International Monetary Fund (IMF) forecastseoxery from negative growth in 2020, with a growale
of +5.5% year-on-year for the global economy and %3year-on-year for Japan in 2021. Nevertheless,
uncertainty remains extremely high, as ever, ardtltlook is uncertain.

In the electronics industry, COVID-19 has accektahe trend around the world to go online and ateer
remotely. The rapid increase in data traffic accamgp®y this has led to strong demand for servensqal
computers, tablets, and so on. Sales of automghitesh had been declining due to the spread of DR,
began a recovery trend in the latter half of thery8ales of smartphones were strong for some
high-performance models, but overall were sluggish.

The electronic board and parts industry, whichrislated market of the Group, was affected by teetsdnics
industry. Demand for servers, personal computeid tablets remained strong, and also the producfion
automobiles was recovering, so we saw a recovengltin demand for the semiconductors and electronic
components installed in them. Sales of productted|to smartphones were sluggish.

Against the backdrop of the spread of technologiieh as the 10T, Al, and 5G, electronic board$amming
more dense and technologically innovative. The edlatarkets are expected to continue to see hightigro
With regard to mobile communication systems, peo@attention is focused on the switch from the fourt
generation (4G) to the high-speed, large-capaifity deneration (5G), and even more active effartsbeing
made to switch to and popularize 5G. In particulanufacturers are making capital investmentsremgthen
their production systems for high-performance pgeksubstrates that will be used in next-generataia
centers.

In this environment, the Group has focused on apied and selling products for high-density eleaito
substrates. Looking at sales trends of our majoduymts, the CZ Series of super-roughening adhesiprovers,
which have a high market share for package substmat which semiconductors are mounted, increased
significantly from the previous fiscal year. Thiasvdue to greater demand for servers and persomguters.
And although sales of the SF Series for use inlayspslowed down in the latter half of the yearma sales
were favorable compared with the previous fiscalryie to demand for tablets. Sales of the EXE Sefie
products, which make it possible to form fine wirirshowed a tendency to exhaust demand for related
electronic devices, and were almost flat compariid tive previous fiscal year. The V-Bond Seriesdfiesion
improvers for multilayer electronic boards showigghs of recovery due to the influence of the relate
automobile market, but were down compared withpleeious fiscal year.

As a result, total consolidated sales for the clidated fiscal year under review amounted to 11 @fBon yen
(up 1,090 million yen or 10.0% year-on-year). $gjligeneral and administrative expenses were Sy0H6n
yen (up 44 million yen year-on-year, or 0.9%), apérating income was 2,370 million yen (up 733ionllyen
year-on-year, or 44.8%). The operating income mangis 19.8%, an improvement of 4.7 points from the
15.1% marked in the previous fiscal year. Ordiracpme was 2,388 million yen (up 666 million yen3&.7%
year-on-year). Net income before income taxes ameduio 2,309 million yen (a year-on-year increaSga8
million yen or 35.0%), and net income attributatol@wners of parent was 1,595 million yen (up 358ion
yen or 29.1% year-on-year).

Looking at a breakdown of sales, sales of chemigate 11,598 million yen (up 940 million yen or 8.8%
year-on-year), machinery sales were 282 million fggn198 million yen or 237.4% year-on-year), sales
materials were 68 million yen (down 37 million yen35.6% year-on-year), and other sales were Tomijlen
(down 11 million yen or 59.3% year-on-year).

The overseas sales ratio was 53.3%, down 1.9 pmnpared with the 55.2% marked in the previousafisc
year.
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The results for each segment are as follows.

In Japan, sales of personal computers and tabgts strong and related products fared well dubdo t
influence of demand from people refraining frommgpout. Sales for the consolidated fiscal year uneldew
were 5,785 million yen (up 741 million yen year-gaar, or 14.7%), and segment profit was 1,660 oniliien
(up 599 million yen year-on-year, or 56.5%).

In Taiwan, sales of package substrates for servielbase stations were strong, and sales of rghatetiicts
grew. Sales for the consolidated fiscal year unel@ew came to 2,432 million yen (up 251 milliomye
year-on-year, or 11.5%), and segment profit wasrBilléon yen (up 43 million yen year-on-year, or.Q%).

In Hong Kong (Hong Kong, Zhuhai), demand tempoydell due to the effects of COVID-19, but sales
recovered in a subsequent reaction, and for theatiolated fiscal year under review they came t84 shillion
yen (up 113 million yen year-on-year, or 11.1%Y argment profit was 247 million yen (up 68 milligen
year-on-year, or 38.6%).

In China (Suzhou), our production of tablets wasgferred to Japan and the Zhuhai area, and saiesaded.
However, sales of high-margin products were favierdbe to strong sales of package substrates ffeerseand
personal computers. As a result, sales for theatiolaged fiscal year under review were 2,012 millieen (up
21 million yen year-on-year, or 1.1%), and segnpeafit was 335 million yen (up 170 million yen yeamn-year,
or 103.1%).

In Europe, sales of related products were sluggightd the impact of COVID-19, especially due to the
decrease in sales of in-vehicle substrates. Satdhd consolidated fiscal year under review ameditd 546
million yen (down 78 million yen year-on-year, &.%3%) and segment profit was 61 million yen (down 1
million yen year-on-year, or 2.2%).

In Thailand, in order to cultivate the Southeasiaaginarket that will expand in the future, we essdiald our
sixth subsidiary on May 29, 2017 and it startedrafyeg in September 2019, but it made little cdnittion to
sales for the consolidated fiscal year under revidvey came in at 40 million yen (no contributionstles in
the previous fiscal year), and segment loss waaiiilfién yen (loss of 136 million yen in the preu®fiscal
year).

(2) Analysis relating to the financial situation
Assets were 21,510 million yen, up 1,518 milliomwmpared with the previous fiscal year.
This was due to an increase in notes and accowdwable - trade due to cash and deposits and haigthes,
and an increase in investment securities becausdigher market value.
Liabilities were 4,039 million yen, up 140 milliorey compared with the previous fiscal year.
This was due to an increase in income taxes pagail@ccounts payabtefacilities for the construction of a
building to manufacture dangerous goods, and sedseerin notes payabldacilities and long-term borrowings
related to the construction of the former reseérglding.
Net assets were 17,470 million yen, up 1,378 mmilijen compared with the previous fiscal year.
This was because of an increase in the valuatiderdifce on other securities due to greater reta@aenings
and an increase in the market value of investmexirgies.
As a result of the above, the equity ratio reade@% and ROE was 9.5%.
In addition, the consolidated dividend payout ratas 30.9%.

(3) Analysis relating to the cash flow
Looking at the financial position in the consolidhfescal year under review, cash and cash equitalen
(hereinafter referred to as "cash") rose 518 mmiljen compared with the previous fiscal year toré@,471
million yen.
Outlines of cash flow conditions and reasons factfiations in the consolidated fiscal year undeiexe are as
follows:

(Cash flow from operating activities)

Cash from operating activities amounted to 2,428aniyen (up 267 million yen compared with the esfdhe

previous fiscal year).

This was mainly because income before income texe® ¢o 2,309 million yen, depreciation expensegwer
3
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784 million yen, there was an increase in notesamogunts receivable - trade of 526 million yerd entome
taxes paid amounted to 408 million yen.

(Cash flow from investment activities)

As a result of investment activities, cash usedwarted to 1,149 million yen (down 41 million yen coaned
with the end of the previous fiscal year).

This was mainly because payments to acquire tanfidglé assets came to 975 million yen.

(Cash flow from financial activities)

As a result of financial activities, cash used amed to 771 million yen (up 138 million yen comphreith the
end of the previous fiscal year).

This was mainly because there were expenditures fepaying long-term borrowings in the amount of 250
million yen and a payment of dividends in the antafrd98 million yen.

Changes in cash flow indicators

IAs of March 31As of DecembeAs of DecembeAs of Decembé¢As of Decembe
2017 31, 201 31, 2018 31, 201! 31, 202(
Equity ratio (%) 73.7 76.8 815 80.5 81.2
Equity ratio based on market value (%) 137(2 237.6 109.2 143.6 200.3
Debt repayment period (years) in 0.8 0.4 0.3 0.2
Interest coverage ratio 586.9 700.2 1,425.5 855.2 1,839.8
Notes: Equity ratio : Shareholders’ equity / totsdets
Equity ratio based on market value  : Market capigdion / total assets
Debt repayment period . Interest-bearing liabilipperating cash flow
Interest coverage ratio . Operating cash flowérast payments

1 Allindicators are calculated based on consdadiddinancial figures.

2  Market capitalization is calculated by multiplgirthe closing share price by the number of shares
outstanding issued at the end of the period.

3 Operating cash flows are calculated using thé ¢asv from operating activities in the consolidate
statements of cash flows. Interest-bearing liabgitalso include all liabilities for which interestpaid
out of liabilities recorded
on the consolidated balance sheet. In additionuseethe amount of interest paid in the consolidated
statements of cash flows as the figure for intgpasd.

4  "Partial Amendments to 'Accounting Standards Tax Effect Accounting™ (Corporate Accounting
Standard No. 28, February 16, 2018) has been appliece the beginning of the fiscal year ended
December 2019. From the fiscal year ended Marcty 20fe cash flow indicators for the fiscal year
ended December 2018 are those after applying teearg accounting standards retroactively.

(4) Statement of forward looking
In the next fiscal year, we expect there will coné to be concerns about the global economy due to
uncertainties about the situation with COVID-19 &nel degree of its impact on the economy, geopalitisks,
and foreign currency exchange trends. The Japaues®mmy is expected to follow an improving trend,
supported by a recovery in external demand, theraowdative financial environment, and the effefts o
economic measures. However, the pace will be stoid an ongoing sense of caution about COVID-19.
In the electronics industry, we believe that thekaawill expand against the backdrop of earndstresf related
to the 10T, Al, and 5G and strong demand. HoweVere is a possibility of a tight supply of semicoatbrs
due to strong demand for semiconductors, and smugt keep an eye on future trends.
Given this assumed external environment, the Ghbalipves that demand in markets in the electranihsstry
related to our products will grow. In particulaajess of the CZ Series are expected to increasesighe
backdrop of rising demand for package substratestoch semiconductors are mounted. We will make sue
take opportunities for the EXE Series of productsiciv are mainly used for displays, so they are satbfor
HDI boards for smartphones.
Based on the above, for the consolidated resultseoroup for the next fiscal year we forecastsalf 12,800

4
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million yen (up 843 million yen or 7.1% year-on-ygaperating income of 2,500 million yen (up 128lion
yen or 5.5% year-on-year), an operating incomeeteales ratio of 19.5% (down 0.3 percentage points
year-on-year), ordinary income of 2,500 million yep 111 million yen or 4.7% year-on-year), andinebme
attributable to the parent company of 1,750 milj@m (up 154 million yen or 9.7% year-on-year). ROE

forecast to be 9.7%.

1

(Reference)
*
FY 2020 FY 2021 Increase_ or decrease afte
(Million yen) (Eqrecast) adjustment
(Million yen) (%)

Net sales 11,95¢ 12,800 7.1
Operating income 2,370 2,500 5.5
Ordinary income 2,384 2,500 4.7

Profit attributable to 1,595 1,750 9.7
owners of parent

Net income per share 84.09 92.21 -

ROE (%) 9.5 9.7 0.2

Exchange rates for the current fiscal year and ¢x¢ fiscal year

FY 2020 FY 2021
(Yen) (Forecast)

(Yen)
uss$ 106.66 103.50
NT $ 3.62 3.62
RMB ¥ 15.44 15.44
HK $ 13.75 13.75
€ 122.00 122.00
THB 3.4z 3.4z
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2. Basic policy for the selection of accountingnsi@rds
The Group places great importance on ensuring cabpitdy between companies and over time, and irde¢ad
continue applying Japanese standards for the tamgb
Further, regarding the application of Internatiofimlancial Reporting Standards (IFRS), we will take
appropriate measures while paying close attentidattire changes in the ratio of foreign sharehsldad the
trends of the application of IFRS at other compsimehe same industry.
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3. Consolidated financial statements and majoraote
(1) Consolidated balance sheet

(Thousands of yen)

As of December 31, 2019 As of December 31, 2020

Assets

Current assets

Cash and deposits 4,957,484 5,579,463
Notes and accounts receivable - trade *1 3,128,711 *1 3,620,577
Merchandise and finished goods *1 262,127 * 1 329,006
Work in process 420,647 415,861
Raw materials and supplies 132,689 159,982
Deferred tax assets 391,591 350,560
Other 149,125 123,606
Allowance for doubtful accounts -3,845 -3,558
Total current assets 9,438,532 10,575,499
Non-current assets
Property, plant and equipment
Buildings and structures 6,939,730 7,037,708
Accumulated depreciation —2,571,047 -2,805,486
Buildings and structures, net * 2 4,368,683 *2 4,232,222
Machinery, equipment and vehicles 2,734,071 3,074,090
Accumulated depreciation -1,847,339 -2,137,588
Machinery, equipment and vehicles, ne 886,732 936,501
Tools, furniture and fixtures 1,254,504 1,277,402
Accumulated depreciation -871,792 -954,464
Tools, furniture and fixtures, net 382,711 322,938
Land *2 2,933,082 *2 2,935,817
Right-of-use asset 79,786 60,811
Accumulated depreciation -35,075 -20,657
Right-of-use asset, net 44,710 40,153
Construction in progress 381,422 530,961
Total property, plant and equipment 8,997,342 8,998,594
Intangible assets 139,574 140,370
Investments and other assets
Investment securities 580,704 859,665
Retirement benefits assets 690,913 809,578
Deferred tax assets 47,426 3,256
Other 97,344 123,788
Total investments and other assets 1,416,389 1,796,289
Total non-current assets 10,553,306 10,935,253
19,991,839 21,510,752

Total assets
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(Thousands of yen)

As of December 31, 2019

As of December 31, 2020

Liabilities
Current liabilities

Notes and accounts payable - trade
Short-term loans
Current portion of long-term loans payable
Accounts payable - other
Accrued expenses
Income taxes payable
Provision for bonuses
Provision for directors' bonuses
Accounts payable - facilities

Other

Total current liabilities

Non-current liabilities
Deferred tax liabilities
Retirement benefit liability
Provision for Share-based compensation

Other

Total non-current liabilities

Total liabilities

Net assets
Shareholders' equity
Capital stock
Capital surplus
Retained earnings

Treasury shares

Total shareholders' equity

Accumulated other comprehensive income
Valuation difference on available-for-sale secasiti
Foreign currency translation adjustment

Remeasurements of defined benefit plans

Total accumulated other comprehensive income

Total net assets

Total liabilities and net assets

1,166,724 1,263,258
400,000 400,000
250,000 =
372,262 477,481
135,894 143,020
122,431 362,044
313,740 317,936

30,470 38,005
62,075 247,948
657,582 278,982

3,511,180 3,528,677

236,967 369,916
43,271 24,997
71,972 79,699
36,447 36,599

388,659 511,213

3,899,840 4,039,890
594,142 594,142
541,273 541,273

15,486,355 16,583,712
-1,175,796 -1,175,844
15,445,974 16,543,283

185,948 373,484

304,802 363,902

155,273 190,190

646,024 927,578

16,091,998 17,470,862
19,991,839 21,510,752
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(2) Consolidated statement of income and conse@latatement of comprehensive income

(Consolidated statement of income)

(Thousands of yen)

Fiscal year ended
December 31, 2019

Fiscal year ended
December 31, 2020

Net sales
Cost of sales
Gross profit
Selling, general and administrative expenses
Operating profit
Non-operating income
Interest income
Dividends income
Proceeds from sales of prototypes
Insurance income
Other
Total non-operating income
Non-operating expenses
Interest expenses
Sales discounts
Foreign exchange losses
Other
Total non-operating expenses
Ordinary profit
Extraordinary income
Gain on sales of hon-current assets
Gain on sales of investment securities
Subsidy income
Total extraordinary income
Extraordinary losses
Loss on sales of noncurrent assets
Loss on retirement of non-current assets
Total extraordinary losses
Profit before income taxes
Income taxes - current
Income taxes - deferred
Total income taxes
Net income

Profit attributable to owners of parent

10,865,978 11,956,625
*1 4,247,377 *1 4,560,825
6,618,600 7,395,800

*2,*3 4,981,500

*2,*3 5,025,528

1,637,100 2,370,271
18,430 23,579
11,599 10,882
32,465 10,028
31,827 —
23,301 27,079

117,625 71,569
2,807 1,594
4,353 3,305

24,418 42,536
796 5,928
32,375 53,365
1,722,350 2,388,475
*4 1,770 *4 812
- 2,018

8,804 =
10,574 2,830

*5 32 *5 10,694

*6 22,111 *6 71,567

22,143 82,261

1,710,781 2,309,044
424,744 636,348
49,626 76,777
474,370 713,125
1,236,410 1,595,919
1,236,410 1,595,919




Translation

(Consolidated statement of comprehensive income)

(Thousands of yen)

Fiscal year ended
December 31, 2(9

Fiscal year ended
December 31, 220

Profit

Other comprehensive income
Valuation difference on available-for-sale secasiti
Foreign currency translation adjustment
Remeasurements of defined benefit plans
Total other comprehensive income

Comprehensive income

Comprehensive income attributable to
Comprehensive income attributable to owners of
parent
Comprehensive income attributable to

non-controlling interests

10

1,236,410 1,595,919
123,871 187,536
-23,299 59,100

77,574 34,916

* 178,146 * 281,553

1,414,556 1,877,472

1,414,556 1,877,472



Translation

(3) Consolidated statement of changes in sharer®lkelguity
Previous fiscal year (January 1, 2019 to DecembgP319)

(Thousans of yer)

Shareholders' equity

Retained Total
Capital stock Capital surplus| . Treasury shares| shareholders'
earnings .
equity
Balance at beginning of 594,142 541,273 14,748,508 -1,185,432 14,698,491
current perio
Changes during the
perioc
Dividends of surplus -498,563 -498,563
Net income 1,236,410 1,236,410
Purchase of treasury -104 -104
shares
Disposal of treasury _ 9.740 9.740
share
Net changes of items
other than
shareholders'
equity(net
Total changes of items . : 737,846 9,636 747,483
during perio
g:‘r'%rzce atend of curren 594,142 541,273 15,486,355 -1,175,796 15,445,974
(Thousand:of yer)
Accumulated other comprehensive income
. Total
Valuation .
i Foreign currency| Remeasurements accumulated Total net assets
ifference on . . .
. translation of defined benefit| other
available-for-sa ) .
| o adjustment plans comprehensive
e securities .
income
Balance at beginning of 62,077 328,101 77,699 467,878 15,166,369
current perio
Changes during the
period
Dividends of surplus -498,563
Net income 1,236,410
Purchase of treasury -104
share
Disposal of treasury 9.740
share
Net changes of items
other than 123,871 -23,299 77,574 178,146 178,146
shareholders
equity(net
Total changes of items 123,871 -23,299 77,574 178,146 925,629
during period
E:r'%r(‘jce atend of curren 185,048 304,802 155,273 646,024 16,091,998
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Translation

Current fiscal year (January 1, 2020 to DecembeR320)

(Thousandof yer)
Shareholders' equity
Retained Total
Capital stock Capital surplus| earnings Treasury shares| shareholders'
9 equity
Balance at beginning of 594,142 541,273 15,486,355 -1,175,796 15,445,974
current perio
Changes of items during
period
Dividends of surplus -498,561 -498,561
Net income 1,595,919 1,595,919
Purchase of treasury .48 .48
shares
Disposal of treasury _
shares
Net changes of items
other than
shareholders'
equity(net
Total changes of items
during perio - - 1,097,357 -48 1,097,309
E:r'%rzce atend of curren 594,142 541,273 16,583,712 -1,175,844 16,543,283
(Thousandof yer)
Accumulated other comprehensive income
Valuation . Total
difference on Foreign currency| Remeasurementg accumulated Total net assets
available-for-sa translation of defined benefit| other
o adjustment plans comprehensive
le securities income
Balance at beginning of 185,948 304,802 155,273 646,024 16,091,998
current perio
Changes of items during
period
Dividends of surplus -498,561
Net income 1,595,919
Purchase of treasury .48
share
Disposal of treasury _
share
Net changes of items
other than 187,536 59,100 34,916 281,553 281,553
shareholders
equity(net’
Total changes of items 187,536 59,100 34,916 281,553 1,378,863
during period
S:r'%r(‘jce atend of curren 373,484 363,902 190,190 927,578 17,470,862
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Translation

(4) Consolidated statement of cash flow

(Thousands of yen)

Fiscal year ended
December 31, 2019

Fiscal year ended
December 31, 2020

Cash flows from operating activities

Profit before income taxes

Depreciation

Increase (decrease) in allowance for doubtful

accounts

Increase (decrease) in provision for share-based

compensation

Increase (decrease) in provision for bonuses

Increase (decrease) in provision for directors'

bonuses

Increase (decrease) in net defined benefit lighbilit
Decrease (increase) in net defined benefit asset

Interest and dividend income

Interest expenses

Subsidy income

Insurance income received

Decrease (increase) in notes and accounts

receivable - trade

Decrease (increase) in inventories

Increase (decrease) in notes and accounts payable -

trade

Loss (gain) on sales of investment securities

Other

Subtotal

Interest and dividend income received

Interest expenses paid
Income taxes paid
Subsidy income

Insurance money received

Net cash provided by (used in) operating activitie
Cash flows from investing activities

Payments into time deposits

Proceeds from withdrawal of time deposits
Purchase of property, plant and equipment

Proceeds from sales of property, plant and

equipment

Purchase of intangible assets

Purchase of investment securities

1,710,781 2,309,044
692,881 784,634
-8,718 -409
-6,939 7,726
-10 4,171
-5,983 7,535
-10,391 -18,290
-152,854 -118,569
-30,030 -34,462
2,807 1,594
-8,804 —
-31,827 —
158,783 -526,082
147,609 33,476
101,126 87,842
- -2,018
68,495 271,816
2,616,210 2,808,009
29,059 31,191
-2,528 -1,320
-521,264 -408,165
8,804 —
31,827 —
2,162,110 2,429,714
-1,509,229 -1,731,002
1,281,400 1,644,749
-870,795 -975,874
5,570 1,588
-30,587 -50,477
-9,417 -9,793
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Translation

Proceeds from sales of investment securities - 7,241
Other -57,539 -35,655
Net cash provided by (used in) investing activitie: -1,190,597 -1,149,224

Cash flows from financing activities

Net increase (decrease) in short-term loans 400,000 —
Repayments of long-term loans payable -500,000 -250,000
Purchase of treasury shares -104 -48
Cash dividends paid -498,477 -498,096
Payments for repayment of lease obligations -34,362 -23,664
Net cash provided by (used in) financing activities -632,944 771,809
Effect of exchange rate change on cash and cash
13,748 10,238
equivalents
Net increase (decrease) in cash and cash equivalent 352,316 518,919
Cash and cash equivalents at beginning of year 3,599,791 3,952,107
Cash and cash equivalents at end of year 3,952 4,471,026
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Translation

(5) Notes to consolidated financial statements
(Notes on the premise of a going concern)

N/A

(Basis of presentation and summary of significaebanting policies for the preparation of consadkdia
financial statements)

1 Scope of Consolidation

Number of consolidated subsidiaries 6

Name of consolidated subsidiaries MEC TAIWAN COMPANTD.
MEC (HONG KONG) LTD.
MEC FINE CHEMICAL (ZHUHAI) LTD.
MEC CHINA SPECIALTY PRODUCTS (SUZHOU) CO., LTD.
MEC EUROPE NV.
MEC SPECIALTY CHEMICAL(THAILAND)CO., LTD.

2 Fiscal Year-End of Consolidated Subsidiaries
The closing date for accounts of all consolidatdesgliaries has become the same as the consolidated
closing date from the current consolidated fisesry

3 Summary of Significant Accounting Policies
(1) Basis and Methods of Valuation of Significant Asset
i) Marketable securities

Other marketable securities
Securities with determinable market value:

Stated at the market value method based on thedjutarket prices at the end of the fiscal
year (unrealized holding gains and losses are tegan a component of shareholders’
equity, with the cost of securities sold being okdted by the moving-average method.)

Securities without a determinable market value:
Stated at cost using the moving-average method
i) Derivatives
Stated at the market value method
iii) Inventories
(i) Goods, products (chemicals), work in progress,reaterials, inventories of merchandise and
supplies:
Stated at cost based on the periodic averatfgoohébook price devaluation based on the
decrease in profitability of balance sheet ggju
(i) Products (Machinery):
Stated at cost based on the specific identifinanethod (book price devaluation based on

the decrease in profitability of balance shedties)

(2) Depreciation and Amortization of Significant Defiedate Assets
i) Tangible fixed assets

Tangible fixed assets are amortized using theghtrdine method.

The principal useful lives are as follows:

Buildings and structures: 7 — 50 years
Machinery and vehicles: 4 —10 years
Tools, furniture and fixtures: 3 - 10 years
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Translation

i) Intangible fixed assets

Intangible fixed assets are amortized using tregdtt-line method.

(3) Method of Accounting for Significant Allowances

i) Allowance for Doubtful Accounts
The Company provides allowance for doubtful accoimén amount sufficient to cover probable
losses on collection. Provision for normal recelgalis calculated by using the actual percentage of
credit losses, while for certain identified doubtieceivables, recoverability is assessed sepgritel
estimate the uncollectible amount.

i) Reserve for Bonuses
The Company provides reserve for bonuses for emptogiad Executive Officers who are not
Directors based on the estimated amount of paymehe current consolidated year.

iii)  Provision for Directors’ Bonuses
The Company provides allowance for bonuses for Biredased on the estimated amount of
payment in the current consolidated year.

iv) Reserve for stock compensation
The Company provides for the delivery of the Com{maliares etc. to the Company's directors and

executive officers based on the estimated amoupawient in the end of the fiscal year.

(4) Method of accounting for retirement benefits

i) Method of periodical allocation of estimatedim@mnent benefits
In calculating retirement benefit obligations, tbempany adopts benefit formula criteria as a method
for allocating estimated retirement benefits in pleeiod up to the end of the current consolidated
fiscal year.

i) Actuarial differences and method of procesginigr service costs
Prior service costs are amortized by the straiigietfhethod over a certain period within the average
estimated remaining service period of employees/€Hds) at the time of occurrence.
Actuarial differences are amortized by the decliFiralance method over a certain period within the
average estimated remaining service period of eyepl® (10 years) at the time of occurrence of each

year, beginning from the following fiscal year.

(5) Basis of translation of significant assets andilitids denominated in foreign currencies into
Japanese yen
Monetary receivables and payables denominatedigio currencies are translated into yen using
the prevailing spot exchange rate on the conselilalance sheet date and any exchange
differences are accounted for as profit or lossefsand liabilities of overseas consolidated
subsidiaries are translated into yen at the priegadpot rate at the balance sheet date of cordetd
subsidiaries. The profit and loss of consolidatdus&liaries are translated into yen at the average
spot rate during the period and any exchange diffegs are recorded as foreign currency translation

adjustment under net assets.
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Translation

(6) Cash and cash equivalent in the consolidated stateof cash flow
Cash and cash equivalent comprise cash on han@ndedeposits and short-term, highly liquid
investments that are readily convertible into knasmounts of cash and which are subject to an

insignificant risk of change in value, having b&dgthin three months of maturity at acquisition.

(7) Other significant matters for the preparation aismlidated financial statements

Accounting for consumption taxes
The Company adopts the tax exclusion method.

(Unappliedaccounting standards, etc.)
“Accounting Standard for Revenue Recognition” B¥SStatement No. 29, issued by the Accounting
Standards Board of Japan on March 31, 2020)

- “Application Guideline on Accounting Standard feevenue Recognition” (ASBJ Statement Guidance No.
30, issued by the Accounting Standards Board cidam March 31, 2020)

(1) Outline
The International Accounting Standards Board (IAGBJ the U.S. Financial Accounting Standards
Board (FASB) collaboratively develop comprehengigeounting standards on revenue recognition
and they released “Revenue from Contracts with@usts” (IFRS 15 in the IASB and Topic 606 in
the FASB) in May 2014. Based on the facts that IER$s to be applied from the fiscal years
beginning on or after January 1, 2018 and Topicfé@® fiscal years beginning after December 15,
2017, the Accounting Standards Board of Japan dpedla comprehensive accounting standard for
revenue recognition and released it along withpplieation guideline.
As a basic policy in developing the Accounting Sl@als Board of Japan’s Accounting Standard for
Revenue Recognition, it was decided to incorpditaebasic principles of IFRS 15 as a starting point
to establish accounting standards from the viewfiensuring comparability between financial
statements, which is one of the benefits of coasst with IFRS 15. In addition, if there are itetos
be considered in practice, etc., which have beatedaout so far in Japan, alternative handlinpis
be added to the extent that comparability is nqaimed.

(2) Planned application date
It will be applied from the beginning of the fisg@ar ending December 31, 2022.

(3) Effect of application of the accounting standaetc.
The Company is currently evaluating the impactt@ndonsolidated financial statements from
applying the " Accounting standard for revenue gedtion " and such like.

"Disclosure of Accounting Policies, Accounting i&dard (Draft) for Accounting Changes and
Correction of Errors" (Corporate Accounting Standdad 24, March 31, 2020)

(1) Outline
The purpose is to outline the principles and procesiof accounting treatment to be adopted when the
provisions of related accounting standards and Bkelare not clear.

(2) Planned application date
The plan is to apply the revised standards fronetiteof the fiscal year ending December 2021.
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Translation

(Notesto consolidated balance sheet)
*1 Notes maturing at end of current fiscal year
In accounting for notes maturing at the end ofdineent fiscal year, we process payments usinglate of the
notes. Please note that because the last day fi§théyear under review was a holiday for finahanstitutions,
notes maturing on the last day of the next fisearyare included in the balance of bills on theday of the

fiscal yea. (Thousand:of yer)
Previous fiscal year Current fiscal year
(As of December 31, 2(9) (As of December 31, 220)
Notes receivable 4,622 7,390
Electronically recorded receiva 3,50¢ 2,141
*2 Pledged asset (Thousand:of yer)
Previous fiscal year Current fiscal year
(As of December 31, 219) (As of December 31, 220)
Buildings and structures 89,230 86,384
Lanc 25,74« 26,677
Total 114,97 113,06:

There is no obligation corresponding to above pledged ass.

(Notes to consolidated statements of income)
*1 The inventories at the fiscal year end are thewnts after write-down of book value as a resuli decrease
in profitability, and the following loss on valuati of inventories is included in cost of sales.

(Thousand:of yer)
Previous fiscal year Current fiscal year
(Fiscal year ended (Fiscal year ended
December 31, 2(9) December 31, 220)
33,33t -9,24¢
*2 Breakdown of selling, general, and administrativpesse: (Thousand:of yer)
Previous fiscal year Current fiscal year
(Fiscal year ended (Fiscal year ended
December 31, 2(9) December 31, 220)
Provision of allowance for doubtful accoL -8,84¢ 1,05z
Salaries and bonus 121539t 1,264,20-
Packing and transportation exper 549,73: 580,72°
Provision for allowance for bonu 17€91: 158,45:
Provision fordirectors’ bonuse 30,47C 38,00t
Provision for shar-based compensati - 7,72¢
Retirement benefit expen: 111,35 60,57¢
Research and development expe 1,200,60! 1,359,35!
*3 Research and development expenses included inadexpenses were as follo\ (Thousand:of yer)
Previous fiscal year Current fiscal year
(Fiscal year ended (Fiscal year ended
December 31, 2(9) December 31, 220)
1,200,60% 1,359,35!
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Translation

*4  Breakdown of profit on sale of fixeassets is as follow

(Thousand:of yer)

Previous fiscal year
(Fiscal year ended
December 31, 209)

Current fiscal year
(Fiscal year ended
December 31, 220)

Machinery, equipment and vehic 1,74¢ 450
Tools, furniture and fixture 2C 362
Total 1,77¢C 812

*5 Breakdown oloss on sale of fixed assets is as follo (Thousand:of yer)

Previous fiscal year
(Fiscal year ended
December 31, 209)

Current fiscal year
(Fiscal year ended
December 31, 220)

Machinery, equipment and vehic 32 -
Tools, furniture and fixture - 10,69¢
Total 32 10,69¢

*6 Breakdown of loss odispose of fixed assets is as follov (Thousand:of yer)

Previous fiscal year
(Fiscal year ended
December 31, 2(9)

Current fiscal year
(Fiscal year ended
December 31, 220)

Buildings and structur: 16,52¢ 35,49¢
Machinery, equipment and vehic 924 4,041
Tools, furniture and fixture 1,73¢ 1,90z
Investments and other assets [ot 92 -
Fixed asset removal co 2,83t 30,12¢

Total 22,11: 71,567

(Matters related to consolidated statement of cetmgmsive income)

* Amount of reclassification adjustment and taveeffamount pertaining to other comprehensive income

(Thousands of yen)

Previous fiscal year

(Fiscal year ended
December 31, 2(9)

Current fiscal year
(Fiscal year ended

December 31, 220)

Valuation difference on availal-for-sale securitie
Amount arising in the current fiscal year under

. 178,437 272,165
review
Amount of reclassification adjustm: - -2,01¢
Before income tax effe 178,43 270,14°
Income tax effe -54,56¢ -82,61.
Valuaju_on difference on available-for-sale 123.871 187,536
securitie
Foreign currency translation adjustm:
Am.ount arising in the current fiscal year under 123,299 59.100
review
Adjustments related to retirement bene
'rAeTizl\JAm arising in the current fiscal year under 134.803 96.374
Amount of reclassification adjustm -23,05¢ -46,07¢
Before income tax effe 111,74 50,29¢
Income tax effe -34,17. -15,38!
Adjustments related to retiremebenefit: 77,57¢ 34,91¢
Other comprehensive incol 178,14t 281,55!
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Translation

(Matters related to consolidated statement of ceaung shareholders’ equity)

Previous fiscal year (Fiscal year ended Decembg?@19)

1. Class and numbers of total shares issued aasuimestock held

Number of shares at the Increase in number of| Decrease in number of Number of shares at the
beginning of the current shares during the fisca] shares during the fiscal end of the fiscal year
fiscal yea yeal yeal
Shaes issue
Common stoc 20,071,093 - - 20,071,093
Total 20,071,093, - - 20,071,093
Treasury stoc
Common stoc 1,100,23. 85 7,00€ 1,093,311
Total 1,100,232 85 7,00¢€ 1,093,311

(Note) 1. A total of 197,669 shares were contributedGastody Bank of Japan (trust account) as trustgutgpn

the stock-based compensation system for directatstock-based compensation system for executive
officers. They are treated as treasury stocks msaiidated financial statements and financial stetgs.

2. The increase in the number of treasury sharesrafnon stock of 85 shares was due to the purcHase o
shares less than one unit.

3. The decrease of 7,006 shares of treasury stamnimmon stock is due to the withdrawal of shares
contributed to Custody Bank of Japan (trust acqoamtrust property in the stock-based compensation
system for executive officers.

2. Dividends
(1) Dividends paid

Total amount of
dividends
(Thousands of ye

Dividend per

Class of shares share (yen)

(Resolution) Date of record Effective date

February 13 2019

Board of directors’ Common stock 268,45y 14| December 31, 2018 March 1, 2019
meeting

August 9, 2019

Board of directors’ Common stock 230,105 12 June 30, 2019

meeting

(Note) 1. The total amount of dividends based oesalution made by the Board of Directors on Felyrd&; 2019,
includes a dividend of 2,865 thousand yen relateddmpany stock held by the Stock Delivery Trust for
Directors and Stock Delivery Trust for Executive iCdfs.
2. The total amount of dividends based on a reswlutiade by the Board of Directors on August 9, 2019
includes a dividend of 2,372 thousand yen relateddmpany stock held by the Stock Delivery Trust for
Directors and Stock Delivery Trust for Executive iCdfs.

September 3, 20I19

(2) Dividends with a record date within the currBistal year that become effective after the enthef

fiscal year
Total amount of
. Class of dividends Source of | Dividend per .
(Resolution) shares (Thousands of  dividends share (yen) Date of record Effective date
yen,
February 13, 2020 Common Retained
Board of directors’ 268,456 . 14 | December 31, 2019 March 10, 2020
meetinc stock earnings
(Note) The total amount of dividends based on aluésa made by the Board of Directors on Februéy 2019,

includes a dividend of 2,767 thousand yen relateddmpany stock held by the Stock Delivery Trust for
Directors and Stock Delivery Trust for Executive iGdfs.

20



Translation

Current fiscal year (Fiscal year ended Decembe2320)
1. Class and numbers of total shares issued aasuinestock held

Number of shares at the Increase in number of| Decrease in number o
S ) . . - Number of shares at the
beginning of the current shares during the fisca| shares during the fiscal '
. end of the fiscal year
fiscal yea yeal yeal
Shares issut
Common stoc 20,071,093 - - 20,071,093
Total 20,071,093 - - 20,071,093
Treasury stoc
Common stoc 1,093,31. 30 - 1,098,341
Total 1,093,31. 30 - 1,093,41

(Note)l. A total of 197,669 shares were contributec€ustody Bank of Japan (trust account) as trustertgpn
the stock-based compensation system for directatstck-based compensation system for executive
officers. They are treated as treasury stocks msalidated financial statements and financial stetgs.
2. The increase in the number of treasury sharesrmamon stock of 30 shares was due to the purcHase o
shares less than one unit.

2. Dividends
(1) Dividends paid
Total amount of Dividend per
(Resolution) Class of shares dividends Date of record Effective date
share (yen)
(Thousands of ye
February 13 2020
Board of directors’ Common stock 268,456 14 | December 31, 2019 March 10, 2020
meeting
August 11, 2020
Board of directors’ Common stock 230,10b 12 June 30, 2020 September 1, 2020
meeting

(Note)l. The total amount of dividends based orsalugion made by the Board of Directors on Februay2020,
includes a dividend of 2,767 thousand yen relate@ddmpany stock held by the Stock Delivery Trust for
Directors and Stock Delivery Trust for Executive iQdfs.
2. The total amount of dividends based on a reswiutiade by the Board of Directors on August 11,0202
includes a dividend of 2,372 thousand yen relateddmpany stock held by the Stock Delivery Trust for
Directors and Stock Delivery Trust for Executive iOdfs.

(2) Dividends with a record date within the currstal year that become effective after the enthef

fiscal year
Total amount of
. Class of dividends Source of | Dividend per .
(Resolution) shares (Thousands of  dividends share (yen) Date of record Effective date
yen'

February 12, 2021 Common Retained
Board of directors’ 268,455 . 14| December 31, 2020 March 3, 2021
meetine stock earnings

(Note) The total amount of dividends based on aluéeo made by the Board of Directors on Februaty2021,
includes a dividend of 2,767 thousand yen relateddmpany stock held by the Stock Delivery Trust for
Directors and Stock Delivery Trust for Executive i€dfs.

(Consolidated statement of cash flow)
*  Reconciliation of cash and cash equivalents atetid of the fiscal year with the consolidated heda

shee account (Thousand:of yer)

Previous fiscal year Current fiscal year
(Fiscal year ended (Fiscal year ended
December 31, 2(9) December 31, 220)

Cash and deposits 4,957 48/ 5,579,463

Time deposits with maturities -1,005,376 -1,108,436

extending over three mon

Cash and cash equivalents 3,952,107 4,471,026
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Translation

(Retirement benefit)

1. Outline of retirement benefit plan applied
The Company adopts a contract-type defined bengfisipn plan operated by multi-employers (“cashrida
plan”) based on the Defined Benefit Corporate Remkaw for its employees and with regard to exeeutiv
officers not directors, a retirement benefit pengitan for executive directors is established.
Certain consolidated subsidiaries adopt a defiadribution pension plan or defined benefit plare W
calculate the retirement benefit expenses anditiabirelated to retirement benefits by the sirigd method
for these defined benefit plans.

2. Defined benefit plans
(1) Reconciliation of the beginning and ending haks of retirement benefit obligations (excluding t

scheme that applies the simplified method, whidisied in (3)) (Thousands ehy
Previous consolidated fiscal year Consolidated fiscal year
(Fiscal year ended (Fiscal year ended
December 31, 2019) December 31, 2020)
Beglnn_lng balance of the retirement benefit 923,474 982,951
obligatior
Service cos 78,065 79,23¢
Interest expen: 3,69: 3,931
Accruals of actuarial gains and los -4,13¢ -30,25:
Payment of retirement bene -18,14" -76,90¢
Balance of retirement benefit obligations at 982,951 958,964

end of yee

(2) Reconciliation of the beginning and ending haés of pension assets (excluding the schemepphés

the simplified method, which is listed in (3)) (Thousands of yen)
Previous consolidated fiscal year Consolidated fiscal year
(Fiscal year ended (Fiscal year ended
December 31, 2019) December 31, 2020)

Beginning balance of pension as 1,461,53. 1,673,86!
Expected return on ass 1,461 -
Accruals of actuarial gains and los 130,66¢ 66,12:
Contributions from the employ 98,34¢ 99,797
Payment of retirement bene -18,14" -76,90¢

Balance of the pension assets at end of 1,673,86! 1,762,87

(3) Reconciliations of beginning and ending balanaiethe liability for the retirement benefits betsystem

that uses the simplified method (Thousands of yen)
Previous consolidated fiscal year Consolidated fiscal year
(Fiscal year ended (Fiscal year ended
December 31, 2019) December 31, 2020)

Beginning balance of the liability for

) . 53,751 43,271
retirement benefi

Payment of retirement bene -1,341 -2,22¢

Payment oretirement benefi -9,05( -23,09(

Othel -88 1,377
Ending balance of the liability for 43.271 19,333

retirement benefi
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Translation

(4) Reconciliation of the ending balance of théreetent benefit obligations and pension assets|iahilities

and assets relating to retirement benefits that l@en recorded in the consolidated balance sheet
(Thousands of yen)

Consolidated fiscal year

(Fiscal year ended
December 31, 220)

Previous consolidated fiscal year
(Fiscal year ended
December 31, 2(9)

Retirement benefit obligation of funded

plan: 1,017,565 987,483

Pension asse -1,706,71 -1,797,06;
-689,15: -809,57¢

FI?lztrl]tement benefit obligation of unfunded 41,510 24,997

Net amount of liabilities and assets that

have been recorded in the consolidated -647,642 -784,581

balance she

Liabilities related to retirement bene 43,27: 24,997

Net defined benefit as: -690,91: -809,57!¢

Net amount of liabilities and assets that

have been recorded in the consolidated -647,642 -784,581

balance she

(5) Amount of retirement benefit costs and thegdkdown (Thousands of yen)

Previous consolidated fiscal year
(As of December 31,

Consolidated fiscal year
(As of December 31,

2019) 2020)

Service cos 78,06¢ 79,23¢
Interest expen: 3,69:¢ 3,931
Expected return on ass -1,461 -
l%;ps)znsed amount of actuarial gains and 23,056 46,076
Retirement b_eneflt costs Whlch are 1,341 2,225
calculated using the simplified mett

Retirement benefit cost of defined benefit 55,899 34,868

plan:

(6) Adjustments related to retirement benefits
A breakdown of the items that were recorded inattigstments for retirement benefits (before making
deductions for the tax effect) is as follows. (Thousands of yen)

Previous consolidated fiscal year

(As of December 31,
2019)

Consolidated fiscal year
(As of December 31,
2020)

Accruals of actuarial gains and los

-111,74¢

-50,29¢

Total

-111,74¢

-50,29¢

(7) Cumulative adjustment to retirement benefits
A breakdown of the items that were recorded inciimaulative adjustments for retirement benefits gbef
making deductions for the tax effect) is as follows

(Thousands of yen)

Previous consolidated fiscal year

(As of December 31,

Consolidated fiscal year
(As of December 31,

2019) 2020)
Difference with unrecognized actuarial gain 223,672 273,971
and los
Total -223,67. -273,97:
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(8) Matters relating to pension assets
i) Main components of the pension assets
The ratios of the major classifications for the kpnsion assets are as follows.

Previous consolidated fiscal year Consolidated fiscal year under

review
(As of Decembe 31, 20:9) (As of Decembe 31, 2(20)
Bond: 32% 38%
Stock: 38% 37%
Generaaccount 20% 21%
Othel 10% 4%
Total 100% 100%

i) Method of setting the expected long-term rateeturn on pension assets
To determine the expected long-term rate of returpension assets, we consider the current and
expected allocation of pension assets, and themuand expected long-term rate of return from the
variety of assets that make up the pension assets.

(9) Matters relating to actuarial assumptions
Major actuarial assumptions (representing a wedjhteerage)

: . ) Consolidated fiscal year under
Previous consolidated fiscal year review

(As of December 31, 2019) (As of December 31, 220)
Discount rat 0.4% 0.7%

Expe_cted long-term rate of return on 0.1% 0.0%
pension asse

3. Defined contribution plans
The required contributions to defined contributidang of consolidated subsidiaries that use defined
contribution plans came to 91,560 thousand yeth®previous consolidated fiscal year (Fiscal ysated
December 31, 2019) and 70,139 thousand yen fardhsolidated fiscal year under review (Fiscal yarated
December 31, 2020).
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(Tax effect accounting)
1 Breakdown of deferred tax assets and deferreligtaikties by major causes of occurrence

(Thousands of yen)

Previous fiscal year
(As of Decembe 31, 20:9)

Current fiscal year
(As of Decembe 31, 2(2C)

Deferred tax asse

Allowance for bonuse
Accrued enterprise ti
Social insurance premiul
Loss on valuation of inventory ass
Unrealized income on inventory as:
Unpaid officer retirement benel

Liability for retirement benefi

Loss carryforwarc

Reserve for stock compensal
Impairment los

Othel

Deferred tax assets subt

Valuationallowance for tax loss carryforwai

Valuation allowance for total future deductible
temporary difference

Valuation allowance subto

Total deferred tax ass

Deferred tax liabilitie
Valuation difference on other securi
Retained earnings of overseas subsidi
Retirement benefits ass

Total deferred tax liabilitie

Netdeferred tax asse¢

95,272 96,54¢
7,321 21,59¢
14,572 14,86¢
28,492 18,01¢
111,171 134,01:
4,37¢ 4,37¢
13,04¢ 13,78¢
71,64 108,07¢
19,43 21,794
176,23t 176,23¢
62,76€ 47,76¢
604,34¢ 657,07¢
-34,14¢ -108,07t
-178,253 -178,253
-212,39¢ -286,33(
391,94¢ 370,74¢
-81,91: -164,52:
-288,29° -325,91!
-211,28: -246,96!
-581,49( -737,40¢
-18¢€,541 -366,65!

The amount of “net deferred tax liabilities” (prensfiscal year: -189,541 thousand yen; currengafigear:
-366,659 thousand yen) is included in the followitegns in the consolidated balance sheet.
(Thousands of yen)

Previous fiscal year
(As of December 31, 2(9)

Current fiscal year
(As of December 31, 22C)

Fixed asset- deferred tax ass¢

47,42¢

3,25¢

Fixed liabilities- deferred tax liabilitie -236,96° -369,91¢
(Note) 1. Valuation allowance has increased by2{A8usand yen. This increase was due to foreigriccy
translation.

2. Tax loss carryforwards and their deferred &sets by rollover date

Previous fiscal year (As of December 31, 2019) (Thousands of yen)

Within 1 Within 1 to | Within 2 to | Within 3to | Within4to | Over 5 Total
otal
yeal 2 year 3 year 4 year 5 year years
Tax loss
- - 4,236 5,146 28,117 34,145 71,647
carryforwards(e
Valuation
- - - - - -34,145 -34,145
allowanct
Deferred tax ass - - 4,23¢ 5,14¢ 28,117 - (b)37,50:

(a) Tax losses carried forward are multiplied ly $tatutory tax rate.

(b)Deferred tax assets of 37,501 thousand hage texorded for tax loss carryforwards of 71,640#and
(multiplied by the statutory tax rate). The defertaxi assets of 37,501 thousand yen are recogrizetef
balance of tax loss carryforwards at consolidatdxisliary MEC SPECIALTYCHEMICAL (THAILAND)
CO., LTD of 37,501 thousand yen (multiplied by #tatutory tax rate). The tax loss carryforwardvibiich
this deferred tax asset has been recorded is detirto be recoverable based on the expected ftaxable
income, and no valuation allowance has been rezedni

1. The valuation allowance has increased by 73}93@sand yen. This increase is due to the recogriti@
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valuation allowance of 73,434 thousand yen as iy darward deficit for tax at the consolidated sidiesy
MEC SPECIALTY CHEMICAL (THAILAND) CO., LTD.
2. Amount of carry forward deficit for tax and dafed tax assets by deadline

Current fiscal year (As of December 31, 2019) (Thousands of yen)
Within 1 Within 1 to | Within 2 to | Within 3to | Within 4to | Over 5 Total
otal
yeal 2 year 3 year 4 year 5 year years
Tax loss
- 4,015 4,878 26,649 37,890 34,642 108,076
carryforwards(e
Valuation
- -4,015 -4,878 -26,649 -37,890 -34,642 -108,076
allowanct
Deferred tax ass - - - - - - -

(a) Tax losses carried forward are multiplied oy $tatutory tax rate.

2 Breakdown by major items that caused the diffegdretween the statutory effective tax rate andbtinden
rate of corporation tax etc. after applying tayeeffaccounting

Previous fiscal year Current fiscal year
(As of December 31, 2(9) (As of December 31, 22C)

Statutory effective tax re 30.6% 30.6%
(Adjustment

Permanent differences such as entertainment exg 1.9 1.2
Inhabitant tax equivale 0.3 0.2
Examination research expenses etc. Tax dedt -6.1 -6.1

Foreign withholding ta 0.9 1.1
Overseas Subsidiary Income Retention Tax - 0.1
Increase(decreas) in valuation allowanc - 3.2

Retained earnings of foreign subsidia 1.3 1.6
Overseas tax rate discrepa -1.7 -2.1

Othel 0.5 11
S(lzjégﬁ:tiﬁlf corporate tax etc. after applying taeeff 277 30.9
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(Segment information)
[Information by operating segment]

1.

Overview of reportable segments

The Company'’s reportable segments are those fortwitmiancial information on the Company’s separate
units is available and such information is usedhgyBoard of Directors to decide how to allocate
management resources and to evaluate achieveribots.they are subject to regular reviews.

The Company’s Group mainly manufactures and seéisnitals involved in manufacturing PCBs. The
Company is located in Japan. Overseas, it has ba3asvan, Hong Kong, China, Thailand, and Europe
(mainly Germany, Italy, and France). These are sy overseen by MEC TAIWAN COMPANY LTD.;
MEC (HONG KONG) LTD.; MEC FINE CHEMICAL (ZHUHAI) LTD.;MEC CHINA SPECIALTY
PRODUCTS (SUZHOU) CO., LTD.; MEC SPECIALTY CHEMICAL (THRAND) CO., LTD COMPANY
LTD.; and MEC EUROPE NV. Each local corporation ismafependent business unit. They formulate
comprehensive strategies for each region with d=gtar the products they handle, and expand theinbss
activities.

Therefore, the Company’s Group consists of segntbatsare separated on the basis of their regional
production and marketing systems. There are siartaple segments: Japan, Taiwan, Hong Kong (Hong
Kong, Zhuhai), China (Suzhou), Thailand and Europe.

Method of calculating net sales, profit or lesssets, liabilities and other items by reportakigment

The method of accounting treatment used for replertalisiness segments is approximately the sanfaas t
stated in “Basis of presentation and summary afiiggnt accounting policies for the preparation of
consolidated financial statements.”

Figures for the profits at reportable segmentdased on operating income.

Inter-segment revenue and transfers are basedrentmarket prices.

Information on net sales, profit or loss, asd&bilities and other items by reportable segment
Previous fiscal year (January 1, 2019 to Decembg@19)
(Thousands of yen)

Reportable segme Total
Japai Taiwar Hong Kong Chine Thailanc Europe

Net sale

Sales to external 5,043,656 2,180,768 1,025,925 1,990,968 - 624,660| 10,865,978

customer

Inter-segment sales and 2,213,076 1,411 1,255 768 - 53,521| 2,270,033

transfer

Total 7,256,73: 2,182,17! 1,027,18! 1,991,73 - 678,18: | 13,136,01;

Segment prof 1,061,40! 273,16 178,20 165,14 -136,27: 63,29¢ | 1,604,93
Segment asst 14,502,43 2,686,30: 1,375,50! 1,757,69: 1,023,84: 618,77{ | 21,964,54:
Other item

Depreciation and 520,595 30,293 26,127 71,887 21,813 22,164 692,881

amortizatiol

Increase in property,

plant and equipment 781,171 9,741 22,700 14,450 500,598 34,106 1,362,769

and intangible asst
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Current fiscal year (January 1, 2020 to DecembeR320)

(Thousands of yen)

Reportable segme Total
Japal Taiwar Hong Kon Chine Thailanc Europe

Net sale

Sales to external 5785254 2,432,110 1,139,694 2,012,807 40,305 546,452| 11,956,625

customer

Inter-segment sales anfl 515 359 3,255 6,560 11,696 - 121,082| 2,754,916

transfer

Total 8,397,57€ 243E,36E 1,14€,25E 2,024507 40,30 667,535 | 14,711,54.

Segment prof 1,660,73€ 31€,98¢ 247,077 33E,472 -176,811 61,904 |  2,445,36!
Segment ass¢ 16,147,05C 2.921,14¢ 1,554,561 2,020,77; 821,002 637,581 | 24,102,11
Other item

Depreciation and 587,198 26,919 26,751 56,100 62,051 25,612 784,634

amortizatiol

Increase in property,

plant and equipment arjd 719,032 13,955 19,601 42,621 24,918 27,017 847,145

intangible asse

4. Differences between the total amount at reptatssgments and the amount stated in the consadidat
financial statements, and main details of suctedsfices (matters concerning reconciliation)

(Thousands of yen)

Net sale Previous fiscal ye: Current fiscal ye:
Reportable segmetotal 13,136,01; 14,711,54.
Intersegment eliminatio -2,270,03: -2,754,91.
Sales stated in the Consolidated Financial Stats 10,865,97 11,956,62!

(Thousands of yen)

Profit Previous fiscal yei Current fiscal yet
Reportable segment tc 1,604,93 2,445,36!
Intersegment eliminatio 32,16 -75,09°
Operating income in the Consolidated FinancialeBtent 1,637,101 2,370,27:

(Thousands of yen)

Asset: Previous fiscal ye: Current fiscal ye:
Reportable segment tc 22,375,47! 24,102,11!
Intersegment eliminatio -2,383,63! -2,591,36.
Total assets in the Consolidated Financial Statés 19,991,83! 21,510,75.
(Thousands of yen)
Amount stated in the
Reportable segment total Adjustment Consolidated Financial
Other items Statemen
Previous fiscal| Current fiscal | Previous fiscal| Current fiscal | Previous fiscal| Current fiscal
yeal yeal yeal yeal yeal yeal

Depreciation and 692,881 784,634 - - 692,881 784,634
amortizatiol
Increase in property, plant
and equipment and 1,362,769 847,145 - - 1,362,769 847,145
intangible asse
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[Related Information]
Previous fiscal year (Fiscal year ended Decembg2@19)
1. Information by product and by service
Because there is a single category of productsandces, information by product or by service is

omitted.

2. Information by geographical segment

(1) Net sales
(Thousands of yen)

Japal Taiwar Chine Othel Total
4,866,74. 2,162,64! 3,016,89: 819,69: 10,865,97
Note: Net sales to customers are based on locati@hare classified by country or region.

(2) Tangible fixed assets
(Thousands of yen)

Japan Taiwan China Thailand Europe Total

6,973,942 722,569 414,569 725,718 160,605 8,997,347

3. Information on each major customer
Of sales to external customers, because theredsstmation for 10% or more of net sales in the
consolidated statements of income, the statemesuadf has been omitted in this material.

Current fiscal year (Fiscal year ended Decembe2320)
1. Information by product and by service
Because there is a single category of productsandces, information by product or by service is

omitted.

2. Information by geographical segment

(1) Net sales
(Thousands of yen)

Japal Taiwar Chine Othel Total
5,580,43. 2,422,60: 3,144,88! 808,70¢ 11,956,62:
Note: Net sales to customers are based on locatiwhare classified by country or region.

(2) Tangible fixed assets
(Thousands of yen)

Japan Taiwan China Thailand Europe Total

7,065,849 718,765 388,932 646,880 178,166 8,998,594

3. Information on each major customer
Of sales to external customers, because theredsstmation for 10% or more of net sales in the

consolidated statements of income, the statemesualf has been omitted in this material.

[Information on impairment of fixed assets by repble segment]
N/A

[Information on amortized and unamortized goodilireportable segment]
N/A

[Information on gain on negative goodwill by refadrie segment]
N/A
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(Per share information)

(Yen)

Item

Previous fiscal year
(Fiscal year ended December 31, 9)

Current fiscal year
(Fiscal year ended December 312C)

Net asset per shar

847.9¢

920.6(

Netincome pel shart

65.1¢

84.0¢

Notes: 1. Information of diluted net income perrehia omitted because of no issue of potentialkstoc

2. In calculating net assets per share, we theatrtist account for stock issuance for Directoid stock
issuance trust account for Executive Officers am shares owned by the Company (treasury stock).
Therefore, the number of shares at the end of siealfiear is calculated by including the shareseafsury
stock subject to deduction. Also in calculating inebme per share, the average number of sharesgydur
the fiscal year is determined by including the ebaf treasury stock subject to deduction.
Further, the number of shares of treasury steckidted at the end of the period in calculating assets
per share” was 197,669 shares in the previous tidased fiscal year and 197,669 shares in the
consolidated fiscal year under review. In additibwe, average number of shares of treasury stoakotied
during the period in calculating “net income pear&i was 200,225 shares in the previous consotidate
fiscal year and 197,669 shares in the consolidided! year under review.

3. The basis for calculating net income per shasesifollows.

Iltem Previous fiscal year Current fiscal year
(Fiscal year ended December 31, 9) (Fiscal year ended December 312C)

Net income Thousand:of yen 1,236,41! 1,595,91!
Amount not available for common . .
shareholdersThousand:of yen
Net profit avallablg for common stock 1,236,410 1,595.919
(Thousand:of yen
Weighted-average number of commo
shares outstanding during the year 18,975,272 18,977,757

(shares

(Important subsequent events)

N/A
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4.

Non-consolidated financial statements and majoes

(1) Balance sheet

(Thousand:of yer)

As of December 31, 2019

As of December 31, 2020

Asset:

Current asse
Cash and depos
Notes receivabl- trade
Electronically recordereceivable
Accounts receivabl- trade
Merchandise and finished go«
Raw materials and suppl
Prepaid expens
Accounts receivabl- othel
Othel
Total current asse
Non-current asse
Property, plant and equipm:
Buildings
Structure
Machinery and equipme
Vehicles
Tools, furniture and fixture
Lanc
Construction in progre

Total property, plant and equipm

Intangible asse
Leasehold rigt
Software
Software in progre:
Othel
Total intangible asse

Investments and other as¢

Investment securitit
Affiliated company shares
Capital
Long-term loans
subsidiaries and affiliat
Long-term prepaid expenses
Prepaid pension expense
Deferred tax assets
Other

Total investments and other as

Total nor-current asse
Total asse

receivable

2,227,625 2,735,049
67,533 92,418
262,127 329,006
1,810,869 2,027,294
217,385 179,681
251,217 187,904
16,584 11,022
73,567 48,518
23,125 13,339
4,950,035 5,624,234
3,299,504 3,312,188
123,943 145,269
648,793 649,984
23,567 16,754
254,942 206,181
2,274,036 2,274,036
349,155 461,435
6,973,942 7,065,849
29,380 29,380
74,876 99,238
18,700 -
2,038 2,023
124,995 130,641
580,704 859,665
1,401,891 1,057,492
54,775 77,630
ey 327,600 414,000
112 28
467,240 529,943
3,086 -
14,495 14,625
2,849,906 2,953,385
9,048,844 10,149,876
14,898,879 15,774,111
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(Thousand:of yer)

As of December 31, 2019

As of December 31, 2020

Liabilities
Current liabilitie:
Notes payab
Accounts payabl-trade-
Shor-term loans payah

Current portion of lon-term loans payakt

Accounts payabl-othe-

Accrued expens:

Income taxes payat

Deposits receive

Provision for bonust

Provision for directors' bonus

Notes payabl- facilities

Accrued expense- facilities

Othel

Total current liabilitie
Non-current liabilitie:

Long-term loans payah

Asset retirement obligatio

Provision for retirement benei

Provision for Shar-based compensati

Othe
Total nor-current liabilitie:
Total liabilities
Net asse
Shareholders' equ
Capital stoc
Capital surplu
Legal capital surplt
Other capital surpl
Total capital surplus:
Retained earnini
Legal retained earnin
Other retained earnin
General resen

Retained earnings brought forw

Total retained earnin
Treasury shar
Total shareholders' equ
Valuation and translation adjustme

Valuation difference on available-for-sale

securitie

Total valuation antranslation adjustmer

Total net asse
Total liabilities and net ass:

563,455 628,533
328,147 278,268
400,000 400,000
250,000 —
233,424 358,546
116,939 123,523
41,540 261,623
58,371 66,375
311,555 315,726
30,470 38,005
495,381 120,589
61,778 245,179
10,142 2,528
2,901,206 2,838,899
— 96,992
587 587
41,510 22,000
71,972 79,699
23,833 23,855
137,903 223,134
3,039,110 3,062,034
594,142 594,142
446,358 446,358
94,914 94,914
541,273 541,273
63,557 63,557
9,900,000 10,600,000
1,750,644 1,715,463
11,714,201 12,379,021
-1,175,796 -1,175,844
11,673,820 12,338,592
185,948 373,484
185,948 373,484
11,859,769 12,712,077
14,898,879 15,774,111
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(2) Statement of income

(Thousand:of yer)

Fiscal year ended
Decembe 31, 209

Fiscal year ended
Decembe 31, 2(2C

Net sale
Cost of sale
Gross profi
Selling, general and administrative expe
Operating prof
Non-operating incorr
Interest andividend incom
Proceeds from sales of prototy
Foreign exchange gali
Othel
Total nor-operating incom
Non-operating expens
Interest expens
Foreignexchange loss
Othel
Total nor-operating expens
Ordinary profi
Extraordinary incomr
Gain on sales of n-current asse
Gain on sales of investment securi
Subsidy incom
Total extraordinary incon
Extraordinary loss¢
Loss on sale of n-current asse
Loss on retirement of n-current asse

Total extraordinary loss
Profit before income tax
Income taxe:- curren
Income taxe:- deferre(
Total income taxe
Profit

[Details of cost of sales]

7,256,732 8,397,576
2,769,380 3,224,223
4,487,352 5,173,352
3,425,951 3,512,616
1,061,400 1,660,736
208,308 339,716
32,465 10,028
31,827 —
13,642 11,850
286,244 361,595
1,111 500
15,540 39,965
417 324
17,069 40,790
1,330,575 1,981,541
486 149

— 2,018

8,804 —
9,290 2,168

32 —
21,315 64,490
344,398
21,348 408,889
1,318,517 1,574,820
245,277 393,971
40,538 17,467
285,816 411,439
1,032,701 1,163,380

Previous fiscal year
(Fiscal year ended December 31, 9)

Current fiscal year
(Fiscal year ended December 312C)

Category

Note
na.

Product cos

Cost of good

Repair cos

Cost of sales of raw materi

Total cost of sale

Amount Amount
(Thousand:of yer) (Thousand:of yer)
2,620,11: 3,058,501
42,90¢ 44,28(
14,01 7,008
92,35( 114,43
2,769,38 3,224,22;
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(3) Statement of changes in shareholders' equity

Previous fiscal year (Fiscal year ended DecembgP@19) (Thousands ey
Shareholders' equity
Capital surplus Retained earnings
Other retained earnings

Capital Legal Other Total Legal Retained Total
stock capital capital capital retained General earnings retained

surplus surplus surplus earnings reserve brought earnings

forward

Balance at beginning

. 594,142 446,358 94,914 541,273 63,557 8,900,000 2,216,506/ 11,180,064
of current period

Changes of items
during period

Provision of general 1,000,000 -1,000,000 i

reserve
Dividends of -498563|  -498,563
surplus
Net income 1,032,701 1,032,701

Purchase of
treasury shares

Disposal of treasury
shares

Net changes of
items other than
shareholders' equity|

Total changes of

. . . - - - - - 1,000,000 -465,862 534,137
items during period

Balance at end of

. 594,142 446,358 94,914 541,273 63,557 9,900,000 1,750,644 11,714,201
current period

Shareholders' equity Valuation and translation
adjustments
Total Vgluatlon Total valuation Total net assets
. difference on .
Treasury share§ shareholders . and translation
. available-for-s .
equity ” adjustments
ale securities

Balance at beginning ~1,185,432 11,130,046 62,077 62,077 11,192,124
of current period
Changes of items
during period

Provision of general _ _

reserve

Dividends of -498,563 -498,563

surplus

Net income 1,032,701 1,032,701

Purchase of 104 104 104

treasury shares

Disposal of treasury 9,740 9.740 9,740

shares

Net changes of

items other than 123,871 123,871 123,871

shareholders' equity|
Total changes of 9,636 543,773 123,871 123,871 667,645
items during period
Balance at end of 1,175,796 11,673,820 185,948 185,948 11,859,769
current period
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Current fiscal year (Fiscal year ended Decembef320)

(Thousantigen)

Shareholders' equity

Capital surplus Retained earnings
Other retained earnings
Capital Legal Other Total Legal Retained Total
stock capital capital capital retained General earnings retained
surplus surplus surplus earnings reserve brought earnings
forward

Balance at beginning 594,142 446,358 94,914 541,273| 63,557 9,900,000 1,750,644 11,714,201
of current period
Changes of items
during period

Provision of general 700,000 -700,000 —

reserve

Dividends of -498,561 -498,561

surplus

Net income 1,163,380 1,163,380

Purchase of

treasury shares

Disposal of treasury

shares

Net changes of

items other than

shareholders' equity|
Total changes of - — — — — 700,000 -35,180 664,819
items during period
Balance at end of 594,142 446,358 94,914 541,273| 63,557 10,600,000( 1,715,463 12,379,021
current period

Shareholders' equity Valuation and translation adjustments
Total Vgluatlon Total valuation and
Treasury difference on . Total net assets
shareholde . translation
shares , . available-for-sal .
rs' equity . adjustments
e securities
Balance at beginning -1,175,796 11,673,820 185,948 185,948 11,859,769
of current period
Changes of items
during period
Provision of general -
reserve
Dividends of -498,561 -498,561
surplus
Net income 1,163,380 1,163,380
Purchase of -48 -48 -48
treasury shares
Disposal of treasury -
shares
Net changes of 187,536 187,536 187,536
items other than
shareholders' equity|
Total changes of -48 664,771 187,536 187,536 852,307
items during period
Balance at end of -1,175,844| 12,338,592 373,484 373,484 12,712,077
current period
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5. Other
Transfer of Officers
Refer to "Personnel Transfer of Directors and Exgeudfficers" announced on December 22, 2020.
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