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1. Consolidated Financial Results for the Fiscal Year Ended March 31,2021 (from April 1, 2020 to March 31,
2021)
(1) Operating Results

(Millions of ven, rounded down)

(Percentages indicate changes from the previous fiscal vear.)

Net income attributable to

Net sales Operating income Ordinary mncome

owners of parent

Iiscal vear ended - -
) 2 2 ; 9 3 113
March 31,2021 167.538 53 14.707 262 17.647 415 (10.213)
Fiscal vear ended
; <O 14< , 9 Q2 54 A - 19 2
March 31, 2020 1391453 (11.4) 11.6352 (38.3) 12476 36.1) 7.133 42.3)

Note:  Comprehensive income:
Fiscal vear ended March 31.

2 (8.649) million ven | — %]
Fiscal vear ended March 31, 2020:

5981 million ven [(48.7)%]

Net mcome Diluted net income

per share

per share

Return on equity

Ordinary income to
total asscts ratio

Operating income to
sales ratio

March 31.2020

Yen Yen % %% %
Iiscal vear ended . _ ._ .
March 31,2021 (95.39) 84 44 8.8
Fiscal vear ended 66.65 6129 <6 N A

Reference:
Fiscal vear ended March 31
Fiscal vear ended March 31

L2021
L2020

(32)
60

million ven
million ven

Equity in carnings (loss) of non-consolidated subsidiaries and associated companies:




(2) Financial Position
Millions of ven, except per share data and percentages
A ptp P 8

Total assets Net assets LEquity ratio Net assets per share
% Yen
March 31,2021 407.243 120.791 28.4 1.079.40
March 31,2020 400.833 132.991 319 1.193.69
Reference: Sharcholders” equity:  March 31. 2021 115,579 million ven

March 31,2020  127.798 million ven

(3) Cash Flows

(Millions of ven, rounded down)

Cash flows from Cash flows from Cash flows from Cash and cash cquivalents
operating activitics investing activitics financing activitics at the end of the year
Fiscal year ended
: 22.98 3.5 22.012 52.75
March 31. 2021 o8l (13.577) 1 32,736
Fiscal vear ended 19.096 (8.247) (13.364) 21376
March 31. 2020 i i 2570 <t 9

2. Dividends

(AMlillions of ven. except per share data and percentages)

Dividends per share (Yen) Total amount . Net assets to
e Pavout ratio . .

- P of dividends |, =" dividends ratio

First Second Third Vear-end Total ) al (Consolidated) Consolidated

quarter-end | quarter-end | quarter-end | 50 F oK (annual) (Consolidated)

o o o o

Fiscal vear ended - 23.00 - 17.00 40.00 4.334 60.0 3.4
March 31, 2020 < ' ' et - ¥

Fiscal vear ended - - -

A _ _ 2 29 _ 5
March 31, 2021 15.00 15.00 30.00 3.250 2.6
Fiscal vear ending March o - o - - 5
31. 2022 (forecast) 15.00 15.00 30.00 68.3

3. Consolidated Results Forecast for the Fiscal Year Ending March 31, 2022 (from April 1, 2021 to March 31, 2022)

(Millions of wven. except per share data and percentages)
Percentages indicate changes from the corresponding period of the fiscal vear ended March 31, 2021,
O O p f=] p A

Net income

Net sales Operating income Ordinary mcome attributable to - |[Net income per share
owners of parent
% % % % Yen
For the six-month
sriod endi _
pertod encing 79800 (7.5) 3.700| (62.9) 3800 (65.9) 3.000| (47.3) 28.02

September 30, 2021
(cumulative total)
For the fiscal vear
ending March 31, 158.200( (5.6) 7.000( (52.4) 6.700( (62.0) 4.700 — 43.90

2022 (tull-vear)




*  Notes

(1) Changes in significant subsidiaries during the period (Changes in specified subsidiaries

accompanying changes in scope of consolidation)

New subsidiaries:

company

(Company name)

(2) Changes in accounting policies, changes in accounting estimates and restatements

1)Changes in accounting policies in accordance with revision of’

accounting standards

2)Changes 1n accounting policies other than item 1) above

3)Changes 1n accounting cstimates

D Restatements

(3) Number of shares issued (common stock)

1) Number of shares 1ssued at the end of the period (including treasury stock)
As of March 31, 2021

As of March 31,202

0

108.520.799 shares

108.520.799 shares

2) Number of treasury stock at the end of the period

As of March 31,202

As of March 31,202

0

1 1.443 266 shares

1.458 382 shares

3) Average number of shares during the period

As of March 31.2
As of March 31.2

)2

I
o

1 107.071.424 shares

107.050.404 shares

(Reference) Overview of Non-consolidated Financial Results
1. Non-consolidated Financial Results for the Fiscal Year Ended March 31, 2021 (from April 1, 2020 to March

31,2021)

(1) Non-consolidated Operating Results

None

None
None

None

None

(Percentages indicate changes from the previous fiscal vear.)

Net sales

Operating income

Ordinary mcome

Net income

Fiscal vear ended
March 31. 2021
Fiscal vear ended
March 31. 2020

122.942

110831 (17.6)

05

9.123 101.6

=
U
3]
()

(60.9)

11.591

7.021

(19.296) —

4.3006

Net income
per share

Diluted net income
per share

Fiscal vear ended
March 31. 2021
Fiscal vear ended
March 31. 2020

Yen

(180.22)

40.23

Yen

36.89

(2) Non-consolidated Financial Position

(Millions of ven. except per share data and percentages)

Total assets

Net asscts

Equity ratio

Net assets per share

% Yen

March 31. 2021 326.199 77.677 237 722.50

March 31,2020 324.532 98.176 302 914.07
Reference: Sharcholders™ cquity:  March 31, 2021 77.364 million ven
March 31. 2020 97.863 million ven




*

These consolidated financial results are outside the scope of audit by certified public accountants or audit
firms.
Explanations and other special notes concerning the appropriate use of consolidated results forecasts

The forward-looking statements such as result foreeasts included in this document are based on the information available to the

Company at the ime of the announcement and on certain assumptions considered reasonable. Actual results mayv ditfer materiallv
trom the forecast depending on a range of factors.

For other matters relating to the forecasts. please refer to page 6 of the attached materials.
Supplementary documents for financial results will be posted on the Company’s web site today at
https://Wwwawresorttrust.cop/ir/.
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1. Overview of Operating Results, etc.
(1) Overview of Operating Results
* As the results should be focused on amid the new coronavirus pandemic, results of the fiscal vear ended have

been compared with that of the corresponding period of the previous fiscal vear.
(Millions of ven. except percentages)

Iiscal vear ended Fiscal year ended Vear-omn-year
March 31, 2020 March 31, 2021 (ch'm ki
(results) (results) ange
Net sales 159.145 167.538 £5.3%
Opcrating income 11,652 14,707 #26.2%
Ordinaryv income 12,476 17.647 #41.5%
Net income (loss)
attributable to owners 7.135 (10.213) —
of parent

During the fiscal vear ended March 31, 2021, cconomic activities continue to decline and many
companies have been forced to restrict their business activitics due to the new coronavirus pandemic.
Japanesc cconomyv remains cxtremelv unclear under the circumstances where uncertainty over the
duration of the pandemic still remains.

Under this cnvironment. for the fiscal vear ended March 31, 2021, voluntary restraints of making
nonesscntial and nonurgent outings and rapid decrease in number of tourists visiting Japan causcd by the
spread of the new coronavirus infection in Japan had material impacts on the following business activities
of the Group: In the Membership business, membership sales activities were restricted and shrunk. In the
Hotel and Restaurant business. hotels and other facilities were temporarily closed. In the Medical
business. facilitics for medical checkup business were temporarily closed and growth of the number of
new occupants of senior residence slowed.

In such business environment. from Julv to December 2020, business activitics mainly for
“membership system™ business continued to be robust. Under the restriction of international travel. such
as “Go to Travel Campaign™ led by the Japanese government is bringing people back to domestic travel.
In addition, duc to the increasing necds for high-class rcsort, rise in health awarcness and increasing,
needs for members onlv medical service under the situation that many people refrain from taking medical
check. sales of high-grade hotel membership. sales of high-priced travel plan and sales of medical
membership have turned for the better than anticipated. In September 2020. YOKOHAMA BAYCOURT
CLUB and THE KAHARA HOTEL & RESORT YOKOHAMA opened. and deferred net sales of hotel
membership for the hotels were fully realized.

Even amid the new coronavirus pandemic. such business cnvironment has raiscd awarencss of the
strength of the membership business because membership holders continue to use membership hotels
steadilv and manyv expected customers were introduced by membership holders. In order to meet the
expectations of our membership holders and customers. the Group is carrving out the lifetime stratcgy
that addresscs new normal. by rencwing its commitment to the “characteristics of the membership svstem™
and strengthening and creating more of connections between people. while implementing the Group's
unique measures against the 3Cs. providing information that makes usc of knowledge gained in Medical
business. and offering telephone consultations to our membership holders. During Januaryv to March 2021,
“Go to Travel Campaign™ was suspended. rebound of infection and uncertainty about the pandemic have
spread again. Under such circumstances. the Group concentrated on providing our attentive services to
our customers.

As a result, affected by the spread of the new coronavirus infection and realization of deferred net
salcs of hotel membership due to new open of hotels. net sales amounted to ¥167.338 million. a vcar-on-
vear increasc of 3.3%. operating income was ¥ 14.707 million. a vear-on-vear increase of 26.2%. ordinary
income was ¥17.647 million. a vear-on-vear increase of 41.3%. and nct loss attributable to owners of
parcnt was ¥10.213 million due to the recognition of “impairment loss”. Net income attributable to
owners of parent was ¥7.133 million for the fiscal vear ended March 31, 2020.

As for the facilitics whose demand outlook remained uncertain such as non-membership hotels that
were significantly affected by the new coronavirus pandemic. book values were decreased to recoverable
amounts and impairment loss of ¥22.034 million was recorded.

In addition. during the ninc-month period ended December 31. 2020. as for extraordinary income
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and losscs. ““loss duc to new coronavirus infection™ of ¥3.333 million was recorded. As the additional loss
was recorded after the period. the loss of ¥3.356 million was recorded for the fiscal vear ended March 31.
2021.

Overview of opcrating results by the reportable segments is as follows.

embership (Millions of ven, except pereentages)
Membershiy il ) pty g
Fiscal year ended | Fiscal year ended Year-on-vear
March 31,2020 March 31, 2021 chanee
(results) (results) &
Net sales 38.948 66.523 +70.8%
Segment profit (loss) 13,339 22951 #69.3%

In the Membership business. deferred net sales of hotel membership for YOKOHAMA BAYCOURT
CLUB were fully realized duc to the beginning of operation in September 2020. In addition, sales of high-
grade hotel membership resulted in positive sales due to the increased needs for high-grade hotels
membership amid the restriction of international travel. As a result, the Membership segment recorded
increase in net sales and scgment profit compared with the previous fiscal vear.

In contrast. during the threc-month period ended June 30. 2020, sales activitics were restricted especially
in the Tokvo metropolitan arca and face-to face sales activities that are the advantages of the Group were
also restricted due to the spread of the new coronavirus infection. Conscquently. volume of membership
sales deerecased compared with the corresponding period of previous fiscal vear. Under such
circumstances. forward-looking challenges are continuously taken on by the Group including studving
measures for telework and other new sales stvles and new sales channels such as via website and business
partners.

[Hotel and Restaurant]

(Millions of ven. except percentages)

Fiscal vear ended
March 31, 2020

Fiscal vear ended
March 31, 2021

Ycar-on-vcar

(results) (results) change
Nect sales 80.659 60.322 (252)%
Segment profit (loss) 92 (6.165)

In the Hotel and Restaurant business. facilities were closed temporarily affected by the request to
refrain from making nonessential and nonurgent outings resulted from the spread of the new coronavirus
infection during the three-month period ended June 30. 2020. In addition. decline in consumer confidence
for travel and sightsceing was unavoidable. and hotel occupancy rates were reduced especiallv by a decline
in the usage by corporate cmplovees and groups and for weddings. banquets and conferences. Furthermore.
non-membership hotels werc particularly hit by a sharp fall in the number of foreign tourists visiting Japan
and business travelers.

As a result. the Hotel and Restaurant segment recorded decrease in net sales and scgment profit
compared with the previous fiscal vear.

In contrast, after July 2020, operating situations of hotels were on the track to recovery, and
opcration of membership facilities continuouslyv provided our customers with a sensc of security.
Moreover. customer unit prices were incrcasing as sales of high-priced plan arc in good shape under the
situation that the need for travel is increasing stimulated by such as “Go to Travel Campaign™ led by the
Japancsce government. However. after Januarv 2021, suspension of “Go to travel campaign™ and rebound
of infection resulted in a string of cancellations.

Under such circumstances. the Group continues to create sustainable value of its business pursuing,
safc and securc scrvices bv implementing the Group’s own measures against the 3Cs that emplov
knowledge accumulated in Medical business.
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[Medical] (Millions of ven. except percentages)
Fiscal vcar ended | Fiscal vear cnded Year-on-vear
March 31, 2020 March 31,2021 chanee
(results) (results) &
Net sales 38.867 40,022 +3.0%
Segment profit (loss) 5,829 6.341 +8.8%

In the Medical business. annual membership fees have increased along with the increase in number

of members of Grand HIMEDIC Club. a comprchensive medical support club of the Group. In addition,
operation of scnior residence and medical checkup business, cte. have expanded. Meanwhile, sales
activitics to solicit members and residents were restricted and facilities for medical checkup business
were temporarily closed due to the spread of the new coronavirus infection.

In contrast. salcs of medical membership resulted in positive sales as membership-based medical
care scrvice gathered attention due to rising health concerns.

As a result. the Medical segment recorded incrcasc in net sales and segment profit compared with
the previous fiscal vear.

Under such circumstances. the Group continuc to create cutting-edge medical and nursing services
while contributing to syvnergy creation through provision of information and support for thc Group’s

business.
thers (Millions of ven. except pereentages)
Oth il ¢ pty g
Fiscal vcar ended | Fiscal vear cnded Year-on-vear
March 31. 2020 March 31. 2021 chanee
(results) (results) &
Nect sales 670 670 FO.0%
Segment profit (loss) 663 531 (19.9)%

“Others™ 15 a business scgment that i1s not included in reportable scgments. It includes the

businesscs of rcal estate rental and cottage management. etc.

(2) Overview of Financial Position

(Assct)

Current asscts as of March 31, 2021 were ¥132.836 million. a 22.0% increase from the end of the
previous fiscal vear. This was primarily due to increases of ¥27.203 million in cash and deposits, ¥4.719
million in operating loans rclated to the sales of memberships. ¥10.196 million in sccurities and
decreases of ¥6.409 million in recal estate for sale. ¥8.671 million in real estate for sale under
construction respectively, compared with the end of the previous fiscal vear.

Non-current asscts as of March 31, 2021 were ¥234 386 million, a 7.7% dccrease from the end of
the previous fiscal vear. This was primarilv duc to decreases of ¥17.382 million in buildings and
structures. nct and ¥1.361 million i intangible asscts duc to the recognition of impairment loss for the
non-membership hotels. etc. affected significantly by the sprecad of the new coronavirus infection
although new open of hotels increased the amount of buildings and structures. ctc.. and ¥6_148 million
in investment securitics respectively, compared with the end of the previous fiscal vear.

As a result, total assets as of March 31. 2021 were ¥407.243 million. a 1.6% increase from the end
of the previous fiscal vear.

(Liabilities)

Current liabilities as of March 31. 2021 were ¥100.777 million, a 30.0% increase from the end of
the previous fiscal vear. This was primarilv due to incrcases of ¥11.847 million in current portion of
long-term borrowings. ¥29.728 million in current portion of bonds with share acquisition rights
respectively, and decrease of ¥18.480 million in Advances received duc to new open of membership
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hotels compared with the end of the previous fiscal vear.

Non-Current liabilitics as of March 31. 2021 were ¥183.673 million, a 7.3% dccreasc from the end
of the previous fiscal vear. This was primarily duc to decrcase of ¥29.770 million in bonds with sharc
acquisition rights as those were transferred to current liabilities and increasc of ¥12.988 million in long-
term borrowings compared with the end of the previous fiscal vear.

As a result. total liabilitics as of March 31, 2021 were ¥286.431 million, a 6.9% incrcasc from the
end of the previous fiscal vear.

(Net assets)
Total net asscts as of March 31, 2021 were ¥120.791 million. a 9.2% decreasc from the end of the

previous fiscal vear. This was primarily due to decrcasc of ¥13.681 million in retained carnings as
impairment loss was recorded compared with the end of the previous fiscal vear.

(3) Overview of Cash Flows
(Millions of ven)

Fiscal vear ended March 31. 2020 | Fiscal vear ended March 31, 2021
(results) (results)
Cash flows from operating activitics 19.096 22.981
Cash flows from investing activitics (8.247) (13.577)
Cash flows from financing activitics (13.364) 22.012
Lashv Ell-ld cash cquivalents at the end of 21376 52756
the vear

Cash and cash equivalents as of March 31. 2021 increased by ¥31.379 million from the cnd of the
previous fiscal vear to ¥32.736 million, a 146.8% increase from the end of the previous fiscal vear.

Components of consolidated cash flows and main contributing factors arc detailed as follows.

1) Cash flows from opcrating activitics
Net cash from operating, activities resulted in a cash inflow of ¥22 981 million. an increasc of
¥3.883 million in cash inflow compared with the previous fiscal vear primarily due to the decrease in
income (loss) before income taxes and increase in impairment loss. Net cash provided by operating

activities consists primarily of 1mpairment loss of ¥22.034 million and Decrease (increcase) in
inventories of ¥14.2935 million.

2) Cash flows from investing activitics
Net cash from investing activitics resulted in a cash outflow of ¥13.577 million. an incrcasc of
¥3.330 million in cash outflow compared with the previous fiscal vear primarily duc to the increase in
purchase of sccurities. Net cash used in investing activities consists primarily of purchasc of sccurities
of ¥8.998 million and purchasc of property. plant and equipment of ¥14.070 million.

3) Cash flows from financing activitics
Net cash from financing activities resulted in a cash inflow of ¥22.012 million. an incrcasc of
¥33.377 million in cash inflow comparcd with the previous fiscal vear primarily due to the increase in

proceeds from long-term borrowings. Net cash provided by financing activitics consists primarily of
proceeds from long-term borrowings of ¥335.000 million.

There was no significant change in capital resources and liquidity for the fiscal vear ended March 31, 2021,
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(Reference) Indicators related to cash flows

IY ended 1Y ended IY ended 1Y ended IY ended
March 31. | March 31, | March 31. | March 31, | March 31.
2017 2018 2019 2020 2021
Equity ratio (%) 27.0 28.6 31.7 319 28.4
I:((](tl;ll)}' ratio based on market price 496 566 40.0 282 486
/o
Ratio 01‘In_lm;csl—vbca_ring debt to 26 75 53 R 29
cash flow ratio (vears)
Interest coverage ratio (times) 449 13.0 240 34.6 64.9

Equity ratio: Total equity / Total assets

Equity ratio based on market price: Market capitalization /

Total asscts

Ratio of Interest-bearing debt to cash flow ratio: Interest-bearing debt / Cash tlows

Interest coverage ratio: Cash tlows / Interest paid

(Notes) 1. All indicators are caleulated using financial figures on a consolidated basis.

2. Market capitalization 1s caleulated based on the total number of shares 1ssued excluding treasury stock at

the end of the fiscal vear.

3. Cash flows refer to cash tlows from operating activitics. Cash tlows {from operating activitics and Interest paid
refer to “Net cash provided by operating activities™ and “Interest paid™ respectivelv on consolidated statements of
cash tlows.

4. Interest-bearing debt refers to all labilities for which interest 15 paid on the consolidated balance sheets.

(4) Future Qutlook

*

The forward-looking statements are based on the information available to the Company at the time of the announcement.
Actual results of sales and profit may difter materially trom the torecast depending on a range of uncertaintics and other
factors such as tuture changes in the situation surrounding the Group’s business.

(Millions of ven. except percentages)

Iiscal vear ended Iiscal year ended
March 31, 2021 March 31,2022 change
(results) (plan)

Net sales 167.538 158.200 (5.6)%
Operating income 14,707 7.000 (32.H%
Ordinary income 17.647 6.700 (62.0)%
Nct income (loss)

attributablc to owners (10.213) 4700 +14.913
of parent

As for the outlook for the future course of the Japanesc economyv. whilc economic activitics resumed
and business returned to normal in manv industrics as a result of promoting various measurcs to prevent
the rebound of the new coronavirus infection by the Japancse government. business environment of
tourism. restaurant and entertainment industry 1s expected to remain severc. The prospects of the Japanesc
economy remain extremely uncertain under the situation that vaccination rollout is still unclear and highly
contagious variants mayv sprcad.

As for the trends of the tourism industry. increcascs in business opportunitics and market cxpansion
are expected becausc of promoting development of an environment for domestic tourism towards the
2021 Tokvo Olyvmpic and Paralvmpic Games.

However. due to the spread of the new coronavirus infection, the countrv’s second state of
cmergency and acute danger of highlv contagious variants put restraints on movement of pcople. In
addition, demand for busincss travel will not be expected duc to the expansion of remote work. and
demand for tourists visiting Japan will not be expected as airplanes do not flv throughout the world.

As a result, the road towards innovating the tourism industry to become Japan's core industry and
the realization of a tourism-oriented country face with many pressing issucs more serious than the

_G—
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previous vear. Morcover, growing shortage of labor due to the falling birthrate, aging population and
decline in the labor force population remains as an urgent priority for the tourism industry. On the other
hand. through the devclopment of new needs such as workation (work + vacation), bleisure (business +
leisurc) and long stav programs introduced by citv hotels. cxpectations for generating mnovation have
increased.

With respect to the trend of healtheare industrics. amid rapidlv increasing population aging rate.
social sccurity benefits and annual medical expenses arc increasing. Under such circumstances, in order
to solve the social problem. promotion of management for pre-svmptomatic illness, disease prevention
and hcalth, and creation of regionallv-oriented healthcare industrics, cfforts to extend healthy life
expectancy for “the era of the 100-vear lifespan™, and realization of society that allows the people to
continue to be active and live safcly, are required.

In order to mect such business environments, the Group has formulated “Conncct 50: Together for a
wonderful life,” a medium-term management plan targeting the five vears from April 2018 to March 2023
(the “plan™) and the plan is underway. As of today, rolling plan of the plan for the three-vear period from
April 2021 to March 2024 has been announced based on the changes in the environment caused by the
new coronavirus pandcmic.

The plan provides the Group with a roadmap for achicving a more robust and high-grade Group
brand based on the “Group Management™ that focuses on efforts aimed at making the most of Group
svnergy effects while firmly protects the unique brand established in each business. The plan also
provides the Group with a roadmap for fostering lifclong relationship with our customer which enables
them to live healthy, pleasant and longer for their better life by providing our attentive services to them.

As prioritized measures toward the achicvement of the plan, the Group will invest aggressively in
cducation and training aiming to develop branded employvees who embody our management philosophy
and arc able to offer the most suitable services to our customer. The Group will also invest aggressively in
digitization that enables our emploveces to reform work styvle aiming at enhancement of productivity and
creativity through building up work environment that cnables our cmplovees to increase in hours for
coming facc to face with our customer and seck pleasure from vibrant work.

From now on. the Group will draw on the wisdom that stems from its membership business as the
advantage of the Group as well as its tailor-made. high-value-added services taking advantage of
continuous business rclationship with customers to more activelv develop its travel and health business
market considering the area as a great opportunity for continuous creation of added value. In addition. the
Group will enhance membership-based medical carc and focus on preventive medical care against cancer
and other underlving medical diseases.

The Group will. at this time of emergency. provide attentive scrvices to customers including the
members. return to the basics of membership and endeavor to maintain and enhance relationship of trust
with our customer. Moreover. the Group will draw on the know-how and information that stcms from
preventive medicine and carlv diagnosis to scck carly treatment in its medical business and rcsolve
initiativelv various issucs related to the health of our customer.

Advancing toward the milestone of its 30th anniversary. the Group has established group identity
“Together for a wonderful lifc. We will create richer and happier times.” in order to redouble efforts to
mobilize all available resources of the Group.

The Group will fulfill its social responsibility in “environment. socicty and governance™ and run its
business continuously toward sustainable growth in order to realize richer and happier socicty.

Under these circumstances. forecast of consolidated financial results for the fiscal vear ending March
31. 2022 is as follows. For the fiscal vear ended March 31. 2021. YOKOHAMA BAYCOURT CLUB
and THE KAHARA HOTEL & RESORT YOKOHAMA opened in September 2020. and deferred net
sales of hotel membership for the hotels were fully realized. In contrast. for the fiscal vear ending March
31. 2022. operations of hotels arc expected to return to normal and new membership hotel brand is
planned to be established and sales of the hotel memberships are scheduled to be launched. but revenuc
recognition of real estate portion of the hotel memberships will be deferred until the opening of the hotels.
As for the non-membership hotels business, recovery of demand for business trip and inbound tourism
can’t bc expected.

As a result. the Group’s current forecast of consolidated financial results for the fiscal vear ending
March 31, 2022 is as follows. Net sales are expected to amount to ¥138.200 million, a vear-on-vear
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decrease of 3.6%. opcrating income is expected to be ¥7.000 million, a vear-on-vear decrease of 32.4%.
ordinary income is expected to be ¥60.700 million, a vear-on-vear decrease of 62.0%. and net income
attributable to owners of parent 1s cxpected to be ¥4.700 million. a vear-on-vear increase of ¥14.913
million.

As for dividends for the fiscal vear ending March 31, 2022, forecast of an annual dividend remain
unchanged from the previous vear with annual dividend (forecast) of ¥30 per share.

2. Basic Approach to the Selection of Accounting Standards
The Group applics accounting principles gencrally accepted in Japan and intends to continuc using them
for the immediate future as they enable comparison of consolidated financial statements across time periods
and among companies.
The Group will address the application of international accounting standards as appropriate. taking into
account the recent developments both in and out of Japan.
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FFor the Fiscal

3. Consolidated Financial Statements and Primary Notes

(1) Consolidated Balance Sheets

Year Ended March 31. 2021

(Millions of ven)

As of March 31.

2020

As of March 31.

2021

Assets
Current assets
Cash and deposits
Notes and accounts receivable - trade
Operating loans
Securitics
Merchandise
Real estate for sale
Raw materials and supplies
Real estate for sale under construction
Other
Allowance for doubtiul accounts
Total current assets
Non-current asscts
Property and equipment
Buildings and structures
Accumulated depreciation
Buildings and structures. net
Machinery. equipment and vehicles
Accumulated depreciation
Machinery. equipment and vehicles. net
Golf courses
Land
Leased assets
Accumulated depreciation
Leased assets. net
Construction in progress
Other
Accumulated depreciation
Other. net
Total property and equipment
Intangible assets
Goodwill
Software
Other
Total intangible assets
Investments and other assets
[nvestment sceuritics
Investments in unconsolidated

subsidiaries and associated companies
Long-term loans

Emplovees’ retirement benefit asset

Deterred tax assets

Other

Allowance for doubtful accounts

Total investments and other assets
Total non-current assets

Total assets

21.164 48367
8.233 9.032
53.549 58.268
499 10.695
1.167 971
22.077 15.668
1.014 1.202
12.357 3.685
6.232 5.987
(1.000) (1.022)
125296 152.856
193.974 198.263
(90.412) (94.326)
103,362 103.936
11301 11.478
(8.679) (9.236)
2.621 2.242
7.634 7.635
44886 48.580
17.801 12.446
(4.080) (4.872)
13.721 7.573
16.885 2.306
22.103 22.894
(17.667) (18.802)
4.436 4.091
193.748 176.366
3.094 2511
4.969 4.153
2.516 2.554
10.580 9218
36.016 29.867
1.368 1.323
5.743 6.052
235 188
8018 11.351
19.53 20.288
611) @70)
71208 68.801
275.537 254.386
400.833 407.243
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(Millions of ven)

As of March 31.

As of March 31.

2020 2021
Liabilities
Current liabilitics
Notes and accounts pavable - trade 1.117 1.335
Short-term borrowings 2,125
Current portion of long-term borrowings 8.107 19.954
Current portion of bonds 150 150
Current portion of bonds with share acquisition rights 29.728
[Lcasc obligations |EDili 1.104
Accounts pavable - other 6.861 7.924
Income taxes pavable 1.785 5.726
Accrued consumption taxes 1.929 2.153
Advances received 22.028 3.548
Unearned revenue 17.002 18.103
Allowance for loss on guarantees 52 40
Provision for point card certificates 588 1.297
Other 6.356 7.522
Total current liabilities 67.192 100.777
Non-current habilitics
Bonds 300 150
Bonds with stock acquisition rights 29.770
Long-term borrowings 31.016 44.004
[Lcasc obligations 13,538 12.435
Deterred tax liabilities 376 671
Accerued severance indemnities for directors 2.099 2,156
Provision for shares benefit 1.803 2.014
Emplovees retirement benetit hability 2.231 2.453
Long-term guarantee deposits received 31.870 30.796
Amortizable long-term guarantee deposits received 69.898 73.153
Other 17.744 17.837
Total non-current habilitics 200.649 185.673
Total liabilities 267.842 286.451
Net asscts
Shareholders' equity
Common stock 19.590 19.590
Capital surplus 21.767 21.701
Retained carnings 88.294 74.612
Treasury stock (1.802) (1.787)
Total sharcholders' cquity 127.849 114,116
Accumulated other comprehensive income
izlll?ilzilz;lll/ud gain on available-for-sale (450) 1 801
Foreign currency translation adjustments 728 (443)
Retirement benetit adjustment (328) 104
Total accumulated other comprehensive income 30) 1.462
Stock acquisition rights 313 313
Non-controlling interests 4.878 4.898
Total net assets 132.991 120.791
Total liabilities and net assets 400.833 407.243

- 10—
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(2) Consolidated Statements of Income and Comprehensive Income
Consolidated Statements of Income

(Millions of ven)

Fiscal vear ended Fiscal vear ended
March 31. 2020 March 31. 2021
Net sales 159.145 167.538
Cost of sales 24012 37.854
Gross profit 135133 129.684
Selling. general, and administrative expenscs
Advertising expenses 2.428 1.533
Membership service expenses 1.135 1.523
Repair and maintenance 4.442 4.283
[inen expenses 4.305 3.008
Provision of allowance for doubtful accounts 79 44
Dircctors' compensations 883 796
Salaries and bonuses 47.204 44 864
Retirement benetit expenses 1.208 1.326
Provision for accrued severance indemnities for directors 97 69
[egal weltare expenses 6.309 6.359
Weltare expenses 1.838 1.386
Commission fee 8.637 7.602
Rent expenses 6.809 6.308
Utilitics expenses 5.888 4.738
Correspondence and transportation expenses 3.173 2.635
Depreciation 9.849 9.572
Taxes and dues 2.668 3.075
Supplics expenses 2.625 2.853
Amortization of goodwill 590 544
Other 13.183 12.390
Total selling. general. and administrative expenses 123.480 114.977
Operating income 11.652 14.707
Non-operating income
Interest income 1.260 1.049
Dividend income 96 93
Share of profit of entitics accounted for using cquity 60
method
Reversal of allowance for doubttul accounts 153 154
Reversal of allowance for loss on guarantees 11 11
Subsidy income 54 2317
Other 447 533
Total non-operating income 2.083 4.159
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(Millions of ven)

Fiscal vear ended Fiscal vear ended
March 31,2020 March 31.2021
Non-operating expenses
[nterest expense 550 444
Share of loss of entities accounted for using equity 5
method o
Nondeductible consumption taxes 333 385
Foreign exchange losses 117 25
Other 258 332
Total non-operating expenses 1.260 1219
Ordinary income 12.476 17.647
Extraordinary income
Gain on sales of non-current assets — 2
Gain on sales of investment securities 147 6
Gain on sales of shares of subsidiaries and associates 1
Subsidy income 1.496
Total extraordinary income 147 1.507
Extraordinary losses
LLoss on sales of non-current assets — 1
Loss on retirement of non-current assets 35 46
[mpairment loss 1.245 22.034
Loss on sales of investment securities 144 218
[Loss on sales of shares of subsidiaries and associates 3
Severance indemnities for directors 30
[Loss due to new coronavirus intection — 3.556
Other 14 247
Total extraordinary losscs 1.470 26.109
Income (loss) betore income taxes 11.153 (6.953)
Income taxes - current 4.146 6.714
Income taxes - deferred (382) (3.504)
Total income taxces 3.763 3.209
Net income (loss) 7.389 (10.163)
Net income attributable to non-controlling interests 254 50
Net income (loss) attributable to owners of parent 7.135 (10.213)

<
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Consolidated Statements of Comprehensive Income

(Millions ot ven)

Fiscal vear ended Fiscal vear ended
March 31. 2020 March 31. 2021
Net income (loss) 7.389 (10.163)
Other comprehensive income:
Net c'h'anges in unrealized gain on available-for-sale (1272) 5557
securities
Foreign currency translation adjustments (129) (1.171)
Retirement benetit adjustment (3) 433
Total other comprehensive income (1.407) 1514
Comprehensive income 5.981 (8.649)
(Breakdown)
Comprehensive income attributable to owners of 5728 (8.700)
parent
Comprehensive  income  attributable  to non- = -
253 51

controlling interests
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(3) Consolidated Statements of Changes in Net Assets
For the fiscal vear ended March 31, 2020

(Milhons of ven)

Sharcholders' equity Accumulated other comprehensive income
Net . Total
B Foreign
Totul unreulized o Retirement uccrmuluted
! curreney -
shareholders|  gan on : benefit other
" 5 translution
cauity avitluble-for- adjustment | comprehensive
‘ adjustments
sule securities lneone

Norn- Totul
controlling]  net

mterests)ussets

Common Capitul Retained
stock surplis Curmnings

Balance at the
beginning ot 19.590 22,192 86,144 [1.832] 126.074 N2 NaN
the vear

|27

1.353

6] laZ 1l

Changes in items
during the vear
[sstrance of new

shurestExereise of
stoek wequusition
rights}

Cush dividends (4.984) (4984 (4.984)
Net ineome

attributable to
owners of parent

7.133 7.133

Purchase of
treusury’ stock
Disposul of
treusury’ stock

Purchase of shares
of consohduted
subsidiaries

Net chunges other
thun shareholders” (12711 (13g
cquity for the veur

Total changes in
items during —
the vear

2130 44 |.774 (1271 (129

BEalance at the
end of the vear

For the fiscal vear ended March 31, 2021

(Millions of ven)

Sharcholders' equity Accumulated other comprehensive income
Net iien Totul
Totul wirealized G Retirement uccimuluted
\ currency -
sharcholders! guin on : benefit other
k 5 translution
caquity faviluble-for- adjustment | conprehensive

adjustments
sule securities nepne

Stock Non- Totul
acquisition | controlling)  net

nghts mterests)  ussets

Common Capitul Retained Treasury
stock surplus CUrmings stock

Balance at the
beginning of 19.390 21.767 88.294 (1.802) 127.849 (430 728 (328 (3
the vear

]
[

4.878 | 132,991

Changes in items
during the vear
Isstrance of new

shurestExereise of
stock aequusition
rights)

“ush dividends (3.467) (3.467) (3.467)
Net ineome
attributuble to (10.213) (10.213) (10.213)
owners of parent

Purchase of
treasury stock
Disposal of - - -
s s s
treasury stock I: I 10

(o ({351 4801

Purchase of shares
of consoliduted (66) (667 (66
subsidiaries

Net changes other
thun shareholders” 2.251 (1.171 433 1.
cquity for the veur

Yl
V9]
|
el
yl
[
]

Total changes in
items during (667 (13.681) 14 (13.732) 2.251 (1.171) 433 1.:
the vear

o
s
o

Balance at the
end of the vear

[
[

4898 | 120,791

19.590 21.701 74612 (1.787) 114116 1.801 (+43) 104 1.462
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(4) Consolidated Statements of Cash Flows

(Millions ot ven)

Fiscal vear ended
March 31. 2020

Fiscal vear ended
March 31,2021

Cash flows from operating activities:

Income (loss) betore income taxes 11.1353 (6.953)
Depreciation 10.944 11.33
[mpairment loss 1.245 22.034
Amortization of goodwill 590 594
Increase (decrease) in allowance for doubtful accounts 80 (119)
}::i)r]e]?ts}e (decrease) in employees’ retirement benetit 718 860
gillllt,blz{l(:; (decercase) in accerued severance indemnities for (34 56
Interest and dividend income (1.356) (1.142)
Interest expense 550 444
Foreign exchange losses (gains) 310 34
Decrease (increase) in notes and accounts receivable - trade (5.976) (5.442)
Decrease (increase) in inventories 6.343 14.295
[nerease (decrease) in notes and accounts pavable - trade (351) 227
Increase (decrease) in accounts payable - other (12.233) 854
Increase (decrease) in advances received 9.827 (18.453
?elile‘sz(ej (decrease) in long-term guarantee deposits 173 2181
Increase (decrease) in accerued consumption taxes 888 283
Other. net 2273 3.094
Subtotal 24986 24181
Interest and dividend received 1471 1.13
Interest paid (552) (353)
Income taxes paid (6.809) (1.981)
Net cash provided by (used in) operating activitics 19.096 22.981
Cash flows from investing activities:

Pavments into time deposits (10) QL))
Proceeds trom withdrawal of time deposits 3.015 153
Purchases of sceuritics (8.998)
Proceeds trom sales and redemption of securities 4.621 6.500
Purchases of investiment sceuritics n (1
I:erfgreﬁld:s from sales and redemption of investment 5.166 5.460
I’mc.cc.ds. from salcs. of im'cslmgnls in unconsolidated g
subsidiarics and associated companics

Purchase of property. plant and equipment (10279) (14.070)
Purchase of intangible assets (1.702) (1,170)
Payments for loans receivable 24 (829)
Collection of loans receivable 247 356
l:;gggaos;zoc;t;slli]g;iisogf subsidiaries resulting in change in (6.876) 127y
Other. net (2.403) (737)
Net cash provided by (used in) investing activities (8.247) (13.577)
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(Millions of ven)

Fiscal vear ended
March 31. 2020

Fiscal vear ended
March 31. 2021

Cash flows from financing activities:

[ncrease (decrease) in short-term borrowings. net (3.100) 2.017
Proceeds trom long-term borrowings - 35.000
Repavments of long-term borrowings (1.839) (10.164)
Redemption of bonds (250) (150)
Purchases of treasury stock @®) 0
Dividends paid (4.984) 3.467)
Payments  from changes in ownership interests  in
subsidiaries that do not result in change in scope of 67 (100)
consolidation
Increase  (decrease) in  deposits received  from i
. A . . 80 95
unconsolidated subsidiaries and associated companies. net
Other. net (1.200) (1.215)
Net cash provided by (used in) financing activities (13.364) 22.012
Eftect of exchange rate changes on cash and cash cquivalents 3 (37)
Net increase (decrease) in cash and cash equivalents (2.518) 31.379
Cash and cash cquivalents at the beginning of the vear 23.895 21.376
Cash and cash equivalents at the end of the vear 21376 52.756

B
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(5) Notes to Consolidated Financial Statements
(Going Concern Assumption)
Not applicable

(Significant Accounting Policies Applied in Preparing Consolidated Financial Statements)
(Significant Changes in Scope of Consolidations)
Dia Medical Net. Inc. was included in the scope of consolidation as it became a subsidiary duc to the
acquisition of its shares by the Group.

(Segment Information, etc.)
[Segment Information]
1 Overview of reportable segments
(1) Identifving reportable segments
Reportable scgments of the Group arc components of an cntitv about which separate financial
information is available and for which such information is evaluated regularlyv by the Board of Directors
of the Company in deciding how to allocate resources and in assessing performance.
The Group has established the following three reportable scgments: the “membership’™ segment; the
“hotel and restaurant™ segment; and the “medical™ scgment.

(2) Products and services of cach reportable segment

The “membership™ segment is engaged in the sale of hotel memberships, providing finance for
purchascrs of hotel memberships and construction of membership hotels.

The “hotel and restaurant™ segment 1s engaged in the operations of hotels. restaurants and others,
including such as cleaning of hotels. providing scrvices to members (handling of rencwal fecs and
registration fecs. sales in the travel division, mail-order sales. handling of commission fees from mutual
exploitation of membership hotels). business of non-life insurance agencies. manufacturing and salc of
hair accessorics and providing services in beauty.

The “medical”™ scgment is engaged in the sale and management of medical memberships,
providing finance for purchasers of medical memberships. establishing and managing medical care
centers. management consulting. rental service of medical facilitics. home carc service. development.
manufacture and sale of medical device and laboratory cquipment. development and support scrvice of
healthcare-related svstem. development. design and sale of remote medical diagnostic svstem.

2 Methods of measurement for the amounts of net sales, profits, assets, liabilities and other items for
cach reportable segment
The accounting mcthods uscd for cach reportable scgment arc consistent with those applied
in preparing consolidated financial statements of the Company. Reportable segment profit represents
operating income. Asscts. liabilities and other items were omitted since the Company considered
there to be no significant nced for the disclosure of the financial results.
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3 Net sales, profits, assets and other items for each reportable segment
For the fiscal vear ended March 31, 2020 (from April 1. 2019 to March 31.2020)

(Millions of ven)

Reportable scgment Others ol
Membership Hotel and Medical Total 1)
Restaurant
Net sales:
Sales to external 38.048 80.659 38.867 158.475 670 159.145
customers
Intersegment  sales 32 1.957 389 2.379 1,664 4.043
or transfers
Total 38.980 82617 39.236 160.854 2334 163.189
Segment profit (loss) 13.559 92 5.829 19.480 663 20.143

Note *1: ~“Others™ 15 a business scgment that 1s not included in reportable segments.

of real estate rental and cottage management. cte.

[t includes the businesses

For the fiscal vear ended March 31, 2021 (from April 1, 2020 to March 31, 2021)

(Millions of ven)

Reportable segment Others ol
Mcmbership Hotel and Mcdical Total D
Restaurant
Net sales:
Sales to external 66.523 60.322 40,022 166.868 670 167.538
customers
Intersegment - sales 34 2719 294 3.048 2.158 5207
or transfers
Total 66.557 63.041 40316 169916 2.829 172746
Segment profit (loss) 22951 (6.165) 6.341 23.128 531 23.659

Note *1: ~“Others™ 15 a business segment that 1s not included in reportable segments.

of real estate rental and cottage management. cte.

[t includes the businesses

4 Differences between the totals of reportable segments and the same under the consolidated financial

statements

(Millions of ven)

Fiscal vear ended

Fiscal vear ended

consolidated statements of income

Net sales: March 31. 2020 March 31,2021
Reportable segments total 160.854 169.916
Others 2.334 2.829
Eliminations (4.043) (5.207)
Nect sales in the consolidated 159145 167.538
statcments of income
(Millions of ven)
Sco { fit: Fiscal year ended Fiscal year ended
cement profit. March 31. 2020 March 31,2021
Reportable scgments total 19.480 23.128
Others 663 531
Corporate expenses (*1) (8.491) (8.952)
Operating income in the 11.652 14707

Note*1: Corporate expenses mainly consist of general and administrative cxpenses not attributable to

reportable scgments.
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5 Loss on impairment of non-current assets or certain information on goodwill for each reportable
segment
(Significant loss on impairment of non-current assets)
In the Hotel and Restaurant business scgment. the Medical business segment and the Others business,

the Company recognized impairment loss of non-current assets. The amounts of impairment loss for the
fiscal vear ended March 31, 2021 were ¥21.363 million, ¥232 million and ¥438 million, respectively.

(Significant Changes in the Amount of Goodwill)

In the Medical business segment. the Company recognized goodwill in connection with the fact that
iMedical Inc.. a subsidiary of the Company. acquired the shares of Dia Medical Net. Inc.. making Dia
Medical Net. Inc. its subsidiary.

In the Mecdical business scgment, the Company recognized impairment loss of goodwill. The amount
of impairment loss was Y67 million for the fiscal vear ended March 31, 2021,

—18—
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For the Fiscal Year Ended March 3

~

1. 2021

(Yen)

Fiscal vear ended
March 31. 2020

Fiscal vear ended
March 31. 2021

Net assets per share 1.193.69 1.079.40
Net income (loss) per share 66.65 (95.39)
Diluted net income per share 61.29 —

Note I:
disclosed.
Note 2:

Since net loss was recorded for the fiscal vear ended March 31, 2021, diluted net mcome per share 1s not

Basis for calculating net income per share and diluted net income per share are as follows:

(Millions of ven. except number of shares)

Fiscal vear ended
March 31. 2020

Fiscal vear ended
March 31. 2021

Net income per share

Net mcome  (loss) attributable to owners of

acquisition rights (thousands of shares)

i 7.135 (10213
parent
Amount not attributable to common B -
shareholders
Nc_l ineome (loss) £lllI‘1bLll£lblC to owners of 7135 (10213
parent related to common stock
Average number of shares of common stock
STAgS NUMDET OF 3hares,0 eomimon 5o 107.050 107.071
outstanding during the vear (thousands of shares)
Diluted net income per share
Adjustment on net income attributable to owners 29) B
of parent -
Amortization of bond premium ete., net of tax o
* [(29)] [—]
(1)
Increase in the number of common stock
R 8.884 =
(thousands of shares)
Stock acquisition rights (thousands of shares) [—] [—]
Convertible bond-tvpe bonds with stock
€ 5 vpe S S 18.884] (]

Summary of diluted shares that were not included in
the caleulation of diluted net income per share due

to lack of dilutive eftect

The 4th series of stock
acquisition rights approved at the
Board of Directors mecting held

on June 29.2017.
Common stock 1.095.100 shares

The 4th series of stock
acquisition rights approved at the
Board of Directors meeting held

on June 29, 2017.
Common stock 1.095.100 sharces

Note 3:  Basis for calculating net assets per share are

as follows:

(Millions of ven. except number of shares)

Fiscal vear ended
March 31. 2020

Fiscal vear ended
March 31. 2021

of shares)

Total net assets 132.991 120.791

Amount deducted from total net assets 5.192 5.212
Stock acquisition rights 313] 313]
Non-controlling interests [4.878] [4.898]

E;;;;;;l:{:)liu end of the fiscal vear related to 127798 115579

Number of common stock at the end of the vear used

in the calculation of net assets per share (thousands 107.062 107.077

Note 1:

This 1s the amount of premium amortization tor the fiscal vear (after deducting an amount cquivalent

to tax) resulting from the 1ssuance of the bonds at an amount higher than the face amount.
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Note 2: The Company’s own share in the trust recorded as treasury shares under sharcholders™ equity 1s
included in treasury shares to be excluded from the average number of shares during the period used
for calculating net income per share and treasury shares to be excluded from the number of shares
outstanding at the end of the fiscal yvear used for calculating net assets per share. Number of treasury
shares excluded trom the average number of shares during the period used for caleulating net income
per share were 1,316,402 for the previous fiscal vear. and 1,294,960 for the current fiscal vear.
Number of treasury shares excluded from the number of shares outstanding at the end of fiscal vear
used for calceulating net assets per share were 1.304.100 for the previous fiscal vear, and 1,288,700 for
the current fiscal vear.

(Significant Subscquent Events)
Not applicable

2]



