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Current Price: ¥3,595 (February 5, 2013)
Shares Outstanding: 97.5 million

Market Cap: ¥350,863 million

The Company's plans, strategies and forecasts, except historical facts, contained in this document
may be subject to change due to factors of risk and uncertainty. Therefore, the Company does not
guarantee their attainability explicitly or implicitly.

The Company assumes that the ‘factors of potential risk and uncertainty’ may include the economic
climate, especially concerning the pachinko and pachislot markets which constitute the Company’s
main business field, competition in the market and competitiveness of the Company’s products, and
also include other unpredictable factors.
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Overview of the First Nine Months
of FY 3/2013



Business Results for the First Nine Months of FY 3/2013 (Highlights

- 2013F3AH FEIMFHASEE

FY 3/2012 | FY 3/2013

million yen /9 Months /9 Months YoY

L& 102,201 = 67,525 34,676
Net Sales -33.9%
= FER 17,274 3,000 -14,184
Operating Income -82.1%
w2 20,141 4290 -15,851
Recurring Income -718.7%
244 30 60 1) 2 10,261 1,922 8,339
Net Income -81.3%
INFaABRTES 198,526 | 114,810 83,716
Unit Sales of Pachinko Machines -42.2%
INFAORRARTE S 49,840 = 39,413 10,727
Unit Sales of Pachislot Machines -21.5%



B ARSERIE
___Game Machines SalesResults

FY 3/2012

FY 3/2013

9 Months 9 Months YOY
INFaf 198,526 = 114,810 83,716
Pachinko Machines -42.2%
SANKYO+JB 115,507 = 70,315 45192
Bisty 83,019 | 44,495 -38,924
ATRlEL 49,840 39,413 10,727
Pachislot Machines -21.5%
SANKYO+JB 14,903 = 29,795 +14,892
Bisty 34,937 9318 25,619

-73.3%
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Number of Pachinko/Pachislot Titles to be Released

Py 3/201 BT B BT

Pachinko

(Excluding Reused Models)

(N31—RZRRS)

Bisty

CHz— CHisw

Evangelion 7 YRW

shncvo

Exvar il 120

. )
©12004,2007 FFRIE - 4T3k~ Project AQUARION

Fever Aquarion 3

sAncvo e
©RMM -8 LRy TIT Y 22NN %
Fever Ha Lord 2

e _
| Joveran *(//LFTQ'S

Breater

Bisty ﬂi'g)

dhrijslo

©1982 BYHARH

9 titles in total | virus reaker sus | | Sengoku BASARA 3= | | Fever Kamata Koshin-kyoku J-RUSH 2 @B
Bisty
shncvo s sinecvo
©2007Ev s H TR TS ORFHESALMBS L CEEERT P ==
Pachislot Macross Frontier Pachislot Patrush Pachislot Ranma 1/2
Bisty o shncyo Bisty m
7+1 titles in total § "i ‘\ | -~ CIZENIOTIVIY / @ O Bisty
GTO Limit Break ™~ Pachislot Haouden ZERO EVANGELION ART
isty
8 sAncvo
| Jov Bram
Yaoh
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Net Sales
20;2;25 S FY 3/2012 15t 9M 102201
(48 _1*2}51 ) (Apr-Dec) y
INNFUOMERERE
Pachinko Machines Business '30’257
NFRAOMERESEE
Pachislot Machines Business -230
MIARERAEESE
Ball Bearing Supply Business -4,248
ZTDDEE
Other Businesses +58
201353AH EAEIPIEERL]Y
3QR&t (Apr-Dec) 67,525 -34,676
(48-12A8)

million yen
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Sales of Pachinko Machines Business

AT FY3/2012 15 OM
3QREt (Apr-Dec)
(4B-128)

SANKYO+JB/N\F O D HE R 11.769
Sales volume of SANKYO-brand and JB-brand pachinko machines decreases. ’

SANKYO+JB/AF D (fi1E T %
Unit price of SANKYO-brand and JB-brand pachinko machines decreases.

-3,016

Bisty/\F D ¥ ER L
Sales volume of Bisty-brand pachinko machines decreases. '107692

Bisty/\F DM T %
Unit price of Bisty-brand pachinko machines decreases '3,364

T Dt
Other factors -1,417

RN v 3/2013 15t oM
samit [ 30,257
(4H-128)

million yen
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Sales of Pachislot Machines Business

Ot I FY 3/2012 1519M
3QREt (Apr-Dec)
(4F-128)

SANKYO+JUB/AFRO#DHE1E M +4.962
Sales volume of SANKYO-brand and JB-brand pachislot machines increases. ’

SANKYO+JB/AFXO#DHEE LA
Unit price of SANKYO-brand and JB-brand pachislot machines increases.

+608

Bisty/ SF X O# D # = FH L
Sales volume of Bisty-brand pachislot machines decreases. '6,111

Bisty/ \FXO# D LR
Unit price of Bisty-brand pachislot machines increases. +361

Z Dk
Other factors -49

M EERLE N v 3/2013 15t oM
3QE&t (Apr-Dec)

(48-12R)

-230

million yen

T
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Operating Income

AT FY3/2012 15 OM
3QREt (Apr-Dec)
(4B-128)

INF O ERA R ORD -12,308

The gross margin of the pachinko machine sales decreases.

+2 032 | /\FAOMFT LBEFIZOEM
' The gross margin of the pachislot machine sales increases.

LEEEREDRLD +500

Advertising expenses decreases.

Sales commission decreases.

BrREAFEE DM

R&D expenses increases.

-2,140

ZDith
Other factors -5,030

2013%3AMH
3QREt
(48-128)

-14,184 million yen
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Current Situations and Initiatives
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The Business Condition May Have Hit the Bottom

/ \09:.~/:| DEEJE Pachinko Diffusion Index

+70
10-12R IFEHFERICKVIEER
Lackluster business in Oct. - Dec.
INFRORERR period due to seasonal factors.
Pachislot machine utilization rate
+0 l
ERERIE SR -15.3
Overall business .od
conditions o278
fo)
o...x
IRFUARERR s
Pachinko machine ° )
utilization rate
-70 611
Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar
2010 2011 2012 2013

Source: 51BN F IR RBAER (DD RERER) RASHIVITAUAVINEDRRB AR
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Key Issues for FY 3/2013

ERRRELLTEIEHEHEE

Continued promotion as key issues

INFUABEBETILORAERD)

Successful introduction of the flagship pachinko model

INFRAATGIZHETEFEROMR L

Enhanced presence in the pachislot market

3TV DR HAEE

Early establishment of the 3-brand structure
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“Heart-moving Production” is Underwa

INFUOEBETIILOEAERD

Successful introduction of the flagship pachinko model

.
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Evangelion + Art = Advent of New Evangelion

NFAOMBZIZHTHFERDOR L

Enhanced presence in the pachislot market

©Bisty
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The First Series Title under the JB Brand

3TN AHID R HIESE

Early establishment of the 3-brand structure

X (2010)ETILATEEY ]

Certification for the initial model (introduced in 2010) expired

BREZFZRITTE2HZRA

Introduction of the second title in the series in
response to requests for resale

2010 J-RUSH 2013 J-RUSH 2 ©JB

-] i
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Maintain the Current Level of Cash Dividend

REE S

Stable dividend

NEIEC 2 1M 25%

Commitment to 25% payout ratio

FY 3/2013

DPS 150 yen

PRESZET

Including interim dividend
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Business Results for the First Nine Months of FY 3/2013
FY 3/2012 |FY 3/2013 Forecast FY 3/2012 FY 3/2013

&4 -HHA  Consolidated: million yen 9 Months = 9 Months YoY (5-Nov) Q1 Q2 Q3 Q4 Q1 Q2 Q3
Gl = Net Sales 102,201 67,525 -34,676 123,000 31,641 39,894 30,666 71,481 22,864 30,918 13,743
INFUO Pachinko 67,318 37,061 -30,257 60,900 18,135 31,792 17,391 56,035 10,895 19,053 7,113
JINFZRO Pachislot 12,579 12,349 -230 40,200 8,388 2,486 1,705 11,703 5,705 6,449 195
A HLse Ball Bearing Supply 21,136 16,888 -4,248 20,300 4,711 5,224 11,201 3,306 6,073 4,637 6,178
DB Other Business 1,167 1,225 +58 1,600 406 392 369 436 190 779 256
= FEIE Cost of Sales 55,545 35,056 -20,489 65,000 16,697 22,237 16,611 33,610 11,954 14,413 8,689
= R Gross Profit 46,655 32,468 -14,187 58,000 14,944 17,656 14,055 37,871 10,910 16,505 5,053
RS s SG & A Expenses 29,380 29,378 -2 46,000 8,945 11,814 8,621 14,830 9,693 10,770 8,915
BhE R 26 Operating Income 17,274 3,090 -14,184 12,000 5,998 5,843 5,433 23,041 1,217 5,735 (3,862)
INFUO Pachinko 18,319 4,368 -13,951 6,200 4,636 7,001 6,682 19,376 421 5111 (1,164)
JINFZRO Pachislot 1,019 1,793 +774 9,800 2,103 (552) (532) 4,440 1,664 1,833 (1,704)
W41 oe Ball Bearing Supply 1,167 727 -440 800 161 219 787 76 311 124 292
ZFOihEx Other Business 440 (240) -680 (400) 102 167 171 194 (83) (81) (76)
HEXIE£%t  Elimination/Corporate (3,671) (3,558) +113 (4,400) (1,005) (993) (1,673) (1,046) (1,096) (1,253) (1,209)
BEF Recurring Income 20,141 4,290 -15,851 14,000 7,294 6,634 6,213 24,255 1,805 5,863 (3,378)
e 71 FI| 28 Extraordinary Gains 8 0 -8 0 6 2 (0] 351 0 0 0
LTS Extraordinary Losses 2,392 110 -2,282 30 1,611 757 24 5,637 25 1 84
L8 HA L ) 2 Net Income 10,261 1,922 -8,339 8,000 3,249 3,505 3,507 9,921 947 3,660 (2,685)

EPS: { EPS: yen 85.59

BRE= &% &  Machines sales: units

INFO Pachinko 198,526 114,810 -83,716 190,000 49,862 93,242 55,422 162,279 30,550 58,547 25,713
SANKYO+JB SANKYO+JB 115,507 70,315 -45,192 112,000 46,478 24,188 44,841 61,065 13,060 43,068 14,187
Bisty Bisty 83,019 44,495 -38,524 78,000 3,384 69,054 10,581 101,214 17,490 15,479 11,526
JSFRO Pachislot 49,840 39,113 -10,727 138,000 35,844 7,824 6,172 46,318 18,346 20,462 305
SANKYO+JB SANKYO+JB 14,903 29,795 +14,892 59,000 1,367 7,814 5,722 0 14,958 14,832 5
Bisty Bisty 34,937 9,318 -25,619 79,000 34,477 10 450 46,318 3,388 5,630 300

T
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Pachinko Machines Business

FY 3/2012 |FY 3/2013 Forecast FY 3/2012 FY 3/2013
EfE-JHHH Consolidated: million yen 9 Months | 9 Months YoY (5-Nov) Q1 Q2 Q3 Q4 Q1 Q2 Q3
Gl =] Net Sales 67,318 37,061 -30,257 60,900 18,135 31,792 17,391 56,035 10,895 19,053 7,113
BT Operating Income 18,319 4,368 -13,951 6,200 4,636 7,001 6,682 19,376 421 5,111 (1,164)
B R 2R Percentage 27.2% 11.8% -15.4pt 10.2% 25.6% 22.0% 38.4% 34.6% 3.9% 26.8% (16.4%)
BRE= L& %4  Machines sales: units
INFra&st  Pachinko 198,526 114,810 -83,716 190,000 49,862 93,242 55,422 162,279 30,550 58,547 25,713
SANKYO+JB  SANKYO+JB 115,507 70,315 -45,192 112,000 46,478 24,188 44,841 61,065 13,060 43,068 14,187
it Frame 22.3% 12.8% -9.5pt 25.3% 49.5% 9.5% 19.5% 16.5% 15.3% 12.4% 11.0%
B Gauge 35.9% 48.4% +12.5pt 33.7% 43.7% 16.5% 61.4% 21.1% 27.5% 61.2% 44.2%
Bisty Bisty 83,019 44,495 -38,524 78,000 3,384 69,054 10,581 101,214 17,490 15,479 11,526
Btz Frame 35.5% 8.0% -27.4pt 9.5% 6.8% 71.2% 1.2% 20.2% 19.4% 5.6% 0.2%
B Gauge 6.3% 30.7% +24.4pt 31.6% 0.0% 2.9% 17.9% 42.2% 37.9% 20.9% 44.6%
Series hame No. of models Sales: units BREFEN—H
FY 3/2012 TA—NN—FHEEY T, FOEEEERET &7 "Rokurenhadouhou" & "Tamashii 7" (Mar-12) 2 No. of Pachinko Models to be released
FY 3/2013 EVASARILI 29725 1)I>7 YRW Evangelion 7 YRW (May-12) 1 16,000 1H 2H
QL HLRTLAH— Virus Breaker (un12) 1 SANKYOHB D) 2
T4—N—FBTE T ol Fever Haouden ZERO o & "Tamashii 7 4" (Jun-12) 2 Bisty 2 1
Q2 B EIBASARA3 B4 EDEELY Sengoku BASARA 3 "The Battle of Sekigahara" (Jul-12) 1 16,000
T4—N—BIEBQF7HITYA T Fever Aquarion Il (Jul-12) 1 32,000
T4—/NN—EARKT Y&IET &S Fever Koda Kumi lll Y, "Tamashii 7" & S (Aug-12) 3 10,000
Q3 J4—/\—% -LORD- 2 Fever Ha Lord 2 (Oct-12) 2
Tq—N—FEEITHER Fever Kamata koshin-kyoku (Nov-12) 2
Smile Model”Z™9 75 1yIV7 L Evangelion 7 L (Dec-12) 1 11,000
Q4 T4—N—RBIEBO7 T)A VI Ya Fever Aquarion lll'Y (Jan-13) 1 Note:BF SANKYOME. )
BFF ERTHE(IRFET 74—ILX)
Tf—IN—BAH—< AR 2 Fever Tiger Mask 2 (Jan-13) 1
J—RUSH 2 J-RUSH 2 (Jan-13) 2 Note: n“fé’g;'i :r? ﬁllﬁiﬁféeaiss‘t\yN mﬁf @Zﬂ?ﬁfé&dby Fields).
Total 114,810

-] i
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Pachislot Machines Business

FY 3/2012 FY 3/2013 Forecast FY 3/2012 FY 3/2013
EfE-J/HHH Consolidated: million yen 9 Months | 9 Months YoY (5-Nov) Q1 Q2 Q3 Q4 Q1 Q2 Q3
Gl =] Net Sales 12,579 12,349 -230 40,200 8,388 2,486 1,705 11,703 5,705 6,449 195
BT Operating Income 1,019 1,793 +774 9,800 2,103 (552) (532) 4,440 1,664 1,833 (1,704)
B R 2R Percentage 8.1% 14.5% +6.4pt 24.4% 25.1% (22.2%) (31.2%) 37.9% 29.2% 28.4% (873.8%)
BRE= &% 4  Machines sales: units
INFzZO&Et Pachislot 49,840 39,113 -10,727 138,000 35,844 7,824 6,172 46,318 18,346 20,462 305
SANKYO+JB  SANKYO+JB 14,903 29,795 +14,892 59,000 1,367 7,814 5,722 0 14,958 14,832 5
Bisty Bisty 34,937 9,318 -25,619 79,000 34,477 10 450 46,318 3,388 5,630 300
Series hame Sales: units REFTE)—XE
FY 3/2013 <THARIAVTAT Macross Frontier (Apr-12) 17,000 No. of Pachislot Models to be released
Q1 GTO Limit Break GTO Limit Break (Jun-12) 1H 2H
Q2 Sua Patrush (Jul-12) SANKYO+JB
®"E Yaoh (Aug-12) 5,000 Bisty 2 1
BT = Haouden ZERO (Sep-12) 8,000
Q4 bAFE/2 Ranma 1/2 (Feb-13) Note: BF SANKYO#F&E.
EVANGELION ART Evangelion ART (Feb-13) BFF ERTHIE (IR 74—ILX)
Total 39,113 Note: Models in black are SANKYO/JB models and

models in blue are Bisty models (distributed by Fields).
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Gross Margin/Operating Margin

FY 3/2012 FY 3/2013 Forecast FY 3/2012 FY 3/2013
s Consolidated 9 Months | 9 Months YoY (5-Nov) Q1 Q2 Q3 Q4 Q1 Q2 Q3
= i F|ssk  Gross Margin 45.7% 48.1% +2.4pt 47.2% 47.2% 44.3% 45.8% 53.0% 47.7% 53.4% 36.8%
B 2R Operating Margin 16.9% 4.6% -12.3pt 9.8% 19.0% 14.6% 17.7% 32.2% 5.3% 18.5% (28.1%)
REERUV—BEHE SG & A Expenses
FY 3/2012 FY 3/2013 Forecast FY 3/2012 FY 3/2013
sEst-J/AM  Consolidated: million yen 9 Months | 9 Months YoY (5-Nov) Q1 Q2 Q3 Q4 Q1 Q2 Q3
BRES St Sales Commission 5,331 2,569 -2,762 4,792 549 4,149 633 5,755 1,056 1,275 238
LESEE Advertising Expenses 2,456 1,956 -500 4,120 693 363 1,400 1,136 817 521 618
R R R&D Expenses 13,968 16,108 +2,140 25,649 4,937 4,792 4,239 5,534 4,965 5,653 5,490
wEEY Salaries & Wages 2,951 2,746 -205 3,644 823 780 1,348 855 703 830 1,213
Z0ih Others 4,674 5,999 +1,325 7,795 1,943 1,730 1,001 1,550 2,152 2,491 1,356
&4 -JHAHA  Consolidated: million yen
LR AT Capital Expenditure 1,449 4,127 +2,678 6,410 340 501 608 3,692 1,077 2,159 891
BRI Depreciation & Amortizat 2,262 2,959 +697 4,504 661 739 862 1,044 783 978 1,198
B Consolidated
e A-F No. of Employees 1,102 1,123 +21 1,121 1,131 1,121 1,102 1,087 1,097 1,155 1,123
FEEPN=E No. of R&D Staff 306 301 -5 308 306 309 306 303 301 293 301
RfEERE L3R (B 5t) Indirect Sales Ratio
SANKYO+JB Pachinko 39.1% 36.6% -2.5pt 36.2% 38.2% 38.2% 39.1% 38.8% 38.2% 37.3% 36.6%
SANKYO+JB Pachislot 47.3% 45.4% -1.9pt 46.2% 41.4% 47.8% 47.3% 47.3% 44.9% 45.4% 45.4%
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Game Machine Market

£ BEEEMB/N—F—DIKR

4,000 |
Situation of Parlors that Are Members of Zennichiyuren
EEDDOESHK
3,500 - No. of outlets currently in operation
3,339 3,332 11,332 44303 11.268 11.269
' , , 11,258
3173 11,227 11,222 11,227 44 199 11167 11185 11,477
F 3458 3.163
3,000 3.076 3.107
2,954 2,900
2,869
2.857 2843 2838 2834 2825 2822 2817 2,811 2799 2,804 2.804
2,500 | 2,602
2,500
2,000
1,437
1,500 1360 1,364 1369 1.385 1390 1395 1,401 1410 1413 1413 1421
1,200 (5 INFUORFTEH
No. of shipped
1,000 chﬁinskolpMp:chines
NFUIREEH
No. of installed
_D_ chﬁir:lr«]Zl?/Iaechines
INFROMRFTA K
No. of shipped
500 100 chﬁis?ot“?\;l)aechines
INFRAAFBEEH
No. of installed
—.— Pachislot Machines
0
CY2007 2008 2009 2010 2011 2012E J-2012 F-2012 M-2012 A-2012 M-2012 J-2012 J-2012 A-2012 S-2012 0-2012 N-2012 D-2012

thou. units

Source: National Police Agency, Yano Research Institute, Zennichiyuren
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Number of Titles Sold (All Manufacturers

INF Rk Pachinko Machines

. CY2007 128
TRV ETYRFTEEH '
20104 23,9662 (2,900F & —121)
20114 23,3442 (2,530F & = 107) 2008 i
-Sales per title 2009 102
CY2010: 23,966 units (2,900,000 units/121) *
CY2011: 23,344 units (2,530,000 units/107) 2010 121
2011 107
2012 106
0 20 40 60 80 100 120 140 160 180

JNF RO Pachislot Machines

e CY2007
1AMV ERYERTEEH
20104 : 9,504% (979F & +103) 2008
20114 & : 12,5005 (1,300F & +104)
Sales per title 2009
CY2010: 9,504 units ( 979,000 units/103)
CY2011: 12,500units (1,300,000 units/104) 2010
2011
2012

0 20 40 60 80 100 120 140 160 180

_ Source: Yano Research Institute, Pachinko Gyokai Johokan Members 22
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Compliance with Format Inspection

INF Rk Pachinko Machines

FLUO LHAKRED
including Arrange Ball,Jong-Kyu

CY2008 2009 2010 2011 2012
=t  Applicant 506 637 658 614 598
&4a  Pass 374 537 544 536 534
&S  Fail 98 134 112 69 87
SANKYO+JB 19 40 25 21 30
Bisty 8 13 9 12 6
SANKYO Group Total 27 53 34 33 36

JNF RO Pachislot Machines

NAYrE&ET

including Palot

CY2008 2009 2010 2011 2012
=Zh) Applicant 841 779 703 627 720
BEE Pass 342 349 295 242 253
E4E  Fail 418 436 426 373 449
SANKYO+JB 10 10 15 10 8
Bisty 5 5 10 5 9
SANKYO Group Total 15 15 25 15 17

_ Source: Security Electronics and Communications Technology Association



Good luck.Good life.
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