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Employees of the Group

(As of March 31, 2022)
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Employees
(Note)  The number of employees includes staff in overseas offices but not including part-time employees and

temporary employees.

Principal Offices, etc. of the Group

a. MUFG Bank, Ltd.

. Number of Offices
Name of Principal Offices As of March 31, 2022
Kanto and Koshinetsu Head Office, etc. 419
Tohoku and Hokkaido Sendai Branch, etc. 5
Tokai and Hokuriku Nagoya Main Office, etc. 128
Kinki Osaka Main Office, etc. 170
Chugoku and Shikoku Hiroshima Branch, etc. 10
Kyushu Fukuoka Branch, etc. 8
(Domestic Total) (740)
The Americas New York Branch, etc. 19
Europe London Branch, etc. 3
Thg Middle East and Dubai Branch, etc. 5
Africa
Asia and Oceania Hong Kong Branch, etc. 31
(Overseas Total) (58)
Grand Total 798

(Note)

The number of offices includes sub-branches.




b. Mitsubishi UFJ Trust and Banking Corporation

Number of Offices
f Principal Offi
Name of Principal Offices As of March 31, 2022
Kanto and Koshinetsu | Main Branch, etc. 34
Tohoku and Hokkaido | Sendai Branch, etc. 2
Tokai and Hokuriku Nagoya Branch, etc. 3
Kinki Kyoto Branch, etc. 9
Chugoku and Shikoku | Hiroshima Branch, etc. 2
Kyushu Fukuoka Branch, etc. 2
(Domestic Total) (52)
The Americas and New York Branch, etc. 2
Europe
Asia and Oceania Hong Kong Branch, etc. 2
(Overseas Total) (4)
Grand Total 56
(Note)  The number of offices includes sub-branches.
c¢. Mitsubishi UFJ Securities Holdings Co., Ltd
. Number of Offices
Name of Principal Offices As of March 31, 2022
Kanto and Koshinetsu | Main Branch, etc. 20
Tohoku and Hokkaido | Sendai Branch, etc. 2
Tokai and Hokuriku Nagoya Branch, etc. 9
Kinki Kyoto Branch, etc. 9
Chugoku and Shikoku | Hiroshima Branch, etc. 4
Kyushu Fukuoka Branch, etc. 4
Total 48
(Note)  Number of offices of a subsidiary, Mitsubishi UFJ Morgan Stanley Securities Co., Ltd., is included.

d. Consumer Finance Subsidiaries
Mitsubishi UFJ NICOS Co., Ltd.

Name of Principal Offices: Head Office (Tokyo)
Number of Offices: 6

ACOM CO., LTD.
Name of Principal Offices: The Head Office (Tokyo)

Number of Loan Business Outlets:

834 (including unstaffed outlets)




Major Borrowings

Creditor Investment in the Company

Balance of Borrowings

Creditors (millions of yen)

Number of Shares Held
(shares)

Voting Interest
(%)

MUFG Bank, Ltd. 1,146,146 - -

(Note)

All figures have been rounded down to the nearest unit.

Matters Concerning Shares of the Company
(1) Total Number of Shares, etc.

Total number of shares authorized to be issued

Class (shares)

Common Stock 33,000,000,000

The Second Series of Class 5 Preferred Stock 400,000,000 (Note 1)

The Third Series of Class 5 Preferred Stock 400,000,000 (Note 1)

The Fourth Series of Class 5 Preferred Stock 400,000,000 (Note 1)

The First Series of Class 6 Preferred Stock 200,000,000 (Note 2)

The Second Series of Class 6 Preferred Stock 200,000,000 (Note 2)
The Third Series of Class 6 Preferred Stock 200,000,000 (Note 2)
The Fourth Series of Class 6 Preferred Stock 200,000,000 (Note 2)
The First Series of Class 7 Preferred Stock 200,000,000 (Note 3)
The Second Series of Class 7 Preferred Stock 200,000,000 (Note 3)
The Third Series of Class 7 Preferred Stock 200,000,000 (Note 3)
The Fourth Series of Class 7 Preferred Stock 200,000,000 (Note 3)

Total 33,800,000,000

The total number of shares authorized to be issued from the Second Series to the Fourth Series of
Class 5 Preferred Stock shall not exceed 400,000,000 shares.

(Notes) 1.

2. The total number of shares authorized to be issued from the First Series to the Fourth Series of
Class 6 Preferred Stock shall not exceed 200,000,000 shares.

3. The total number of shares authorized to be issued from the First Series to the Fourth Series of
Class 7 Preferred Stock shall not exceed 200,000,000 shares.

(2) Shares Outstanding

Number of shares Stock exchange listings and

Class issued as of March registered financial Details
31,2022 instruments firms associations
Tokyo Stock Exchange Standard shares with

(First section) (Note 2)

full voting rights and no

Nagoya Stock Exchange restrictions on the rights
Common Stock 13,281,995,120 (First section) (Note 2) of the shareholder
New York Stock Exchange | (Share trading unit: 100
(Note 3) shares)
Total 13,281,995,120 — —
(Notes) 1. The number of common stock includes 633,959,308 shares of treasury stock.

2. From April 4, 2022 onward, the market divisions to which the Company’s shares are listed are the




Prime Market and the Premier Market of the Tokyo Stock Exchange and the Nagoya Stock
Exchange, respectively.

3. The Company has listed its American Depositary Receipts (ADRs) on the New York Stock
Exchange.

Matters Concerning Independent Auditor
(1) Status of Independent Auditor
(Millions of yen)

Compensation,
Name etc. for the Fiscal Other
Year 2021

(Reason that the Audit Committee consented to the
compensation, etc.)

The Audit Committee received necessary documents
and reports from the relevant departments/divisions of
the Company and Independent Auditor and examined
the appropriateness of its audit plan, the state of
performance of its duties, appropriateness of the basis
Deloitte Touche Tohmatsu for the calculation of the compensation such as the
LLC estimates of the time required for its audit and unit fee
(Name of designated limited and reasonableness of the past trends of those factors.
liability partners: 141 Upon such examination, the Committee judged that
Hiroharu Nakamura the compensation, etc. for Independent Auditor is at a
Yukihiro Otani reasonable level to maintain and improve the quality
Akihiko Uchida of its audit and consented to the proposed

Kentaro Mizushima) compensation, etc.

(Details of Non-auditing Services)

The Company entrusts to the Independent Auditors
the preparation of comfort letters, etc., which are
services other than the services provided in Article 2,
Paragraph 1 of the Certified Public Accountants Law
(non-auditing services).

(Notes) 1. The above figure has been rounded down to the nearest unit.

2. The “Compensation, etc. for the Fiscal Year 2021 includes the amount of the
compensation for the audit of the financial statements pursuant to Article 193-2, Paragraph
1 of the Financial Instruments and Exchange Act, but does not include the amount of the
compensation for the audit of Internal Control pursuant to Paragraph 2 of the same Article
of the same Act.

3. The total amount of monetary and other property benefits which are to be paid by the
Company, its subsidiaries and subsidiary entities, etc. to the Independent Auditor is ¥6,007
million.

(2) Other Matters Concerning Independent Auditor
a. Policy for the appointment, termination and non-appointment of the Independent Auditor

If it is deemed to be difficult for the Independent Auditor to properly carry out its duties, the
independence and qualification of the Independent Auditor required by laws and regulations
cannot be secured, or otherwise it is deemed to be necessary, the Audit Committee will consider
submitting an agenda concerning termination and non-appointment of the Independent Auditor to a
general meeting of shareholders. If an Independent Auditor is deemed to fall under each item of




Article 340, Paragraph 1 of the Companies Act, the Audit Committee will consider the termination
of the Independent Auditor.

b. Fact that audit corporations other than the Independent Auditor of the Company conduct
audits of the financial documents of the principal subsidiaries and subsidiary entities, etc.

Among the principal subsidiaries and subsidiary entities, etc. of the Company, the following
companies were subject to audits by audit corporations other than the Independent Auditor of the
Company (including companies holding the equivalent qualifications in foreign countries): The
Master Trust Bank of Japan, Ltd., MUFG Americas Holdings Corporation, Bank of Ayudhya
Public Company Limited, PT Bank Danamon Indonesia, Tbk., MUFG Investor Services Holdings
Limited, Mitsubishi UFJ Trust International Limited, Mitsubishi UFJ Asset Management (UK)
Ltd., Mitsubishi UFJ Baillie Gifford Asset Management Limited, Mitsubishi UFJ Investor Services
& Banking (Luxembourg) S.A., MUFG Lux Management Company S.A., First Sentier Investors
Holdings Pty Ltd, MUFG Securities (Canada), Ltd., MUFG Securities EMEA plc, MUFG
Securities Asia Limited.

System to Ensure Appropriate Conduct of Operations

1. System to Ensure Appropriate Conduct of Operations

Mitsubishi UFJ Financial Group, Inc. (“MUFG”) complies with the Companies Act and Enforcement
Regulations of the Companies Act and has ratified the following system (Internal Control System) to
ensure appropriate operations are being conducted within MUFG. MUFG is working to ensure that a sound
and robust management structure is in place by creating company policies, establishing departments in
charge, building plans and policy and other structures that are all in line with the details of what has been
ratified by MUFG.

The directly owned subsidiaries as referred to below are major subsidiaries in which MUFG directly holds
equity interests''. The “MUFG Group” means a corporate group comprised of MUFG and its subsidiaries
as provided in Article 416, Paragraph 1, Item 1 of the Companies Act.

*1 MUFG Bank Ltd., Mitsubishi UFJ Trust and Banking Corporation, Mitsubishi UFJ Securities Holdings Co., Ltd.,
Mitsubishi UFJ NICOS Co., Ltd., ACOM CO., LTD.

(1) Group Management Framework

(a) MUFG shall formulate the MUFG Way as guidelines for all group activities and the Code of
Conduct as standards for decision making and conduct for all directors, officers and employees in
order to ensure appropriateness of the business conducted by the MUFG Group.

(b) In addition to stipulating the MUFG Group basic policies for management control, MUFG shall
also stipulate individual sets of company rules in respect of customer protection management, risk
management, compliance, internal audits, etc., along with concluding management control
agreements with subsidiaries in which MUFG directly holds equity interests.

(c) In order to manage its business, MUFG shall deliberate with and receive reports from subsidiaries
in which MUFG directly holds equity interests, and conduct appropriate management of
subsidiaries in which MUFG directly holds equity interests in line with rules of MUFG and in
adherence to the allocation of duties.

(d) Companies subject to direct management control by MUFG are stipulated as being those
subsidiaries in which MUFG directly holds equity interests, and the management of subsidiaries in
which MUFG does not directly hold equity interests shall be directly managed by the subsidiaries
which directly holds the said equity interests. MUFG shall provide direction and advice regarding
management control to the subsidiaries which directly holds the said equity interests as required.

(e) MUFG shall stipulate company rules regarding internal controls for financial reporting and shall



¢

establish an Accounting Audit Hotline (internal reporting system whereby matters regarding
accounting at the MUFG Group can be reported by the public as well as directors, officers and
employees of the MUFG Group) as part of this.

MUFG shall define policies on information disclosure of the MUFG Group, thereby establishing a
structure for information disclosure in a fair, equitable and appropriate manner.

(2) Legal and Regulatory Compliance Framework

(2)

(b)

(©)

(d)

(e)

(f)

(2

MUFG and directly owned subsidiaries of MUFG shall stipulate or adopt the MUFG Way, the
Code of Conduct and equivalent to these so as to ensure that the execution of duties by directors,
officers and employees conforms to laws and regulations, and the Articles of Incorporation.
MUFG and directly owned subsidiaries of MUFG shall create and circulate various company rules
and compliance manuals to build a system to ensure that directors, officers and employees comply
with laws and regulations, etc.

MUFG and directly owned subsidiaries of MUFG shall create committees, etc., employ a director
responsible for compliance (Chief Compliance Officer) and establish management divisions in
order to promote and manage compliance.

MUFG and directly owned subsidiaries of MUFG shall formulate compliance programs (specific
plans to ensure directors, officers and employees comply with laws and regulations, etc., including
training for directors, officers and employees) and implement follow-ups on the progress of these
programs.

MUFG and directly owned subsidiaries of MUFG shall establish internal reporting systems to
receive reports of fraudulent activities from directors, officers or employees.

MUFG and directly owned subsidiaries of MUFG shall sustain a resolute stance against anti-social
forces which are a threat to the peace and stability of civil society and work towards preventing
transactions with such forces.

MUFG and directly owned subsidiaries of MUFG shall be aware of the possibility that services
they offer may be used for various criminal activities, including money laundering and terrorism
financing, and will work to detect, deter, and prevent financial crimes.

(3) Management Framework for Customer Protection, etc.

(2)

(b)

(©)

In order to achieve strong customer standards in line with the MUFG Way and the Code of
Conduct, MUFG and directly owned subsidiaries of MUFG shall create basic policies and
company rules regarding management of customer protection, etc., establish administration and
management divisions, and enable the provision of explanations and the creation of support
systems for customers, information management and conflict of interest management by
increasing awareness among directors, officers and employees.

Based on the Personal Information Protection Policy that was created to encompass the
information management system, MUFG and directly owned subsidiaries of MUFG shall create
systems to appropriately protect and manage personal information.

Based on the Conlflicts of Interest Management Policy that was created as a basic policy for
management of conflicts of interest, MUFG and directly owned subsidiaries of MUFG shall
establish systems to manage conflicts of interest, which will ensure that customer interests are not
unfairly prejudiced.

(4) Information Storage Management Framework

(2)
(b)

Important documents including minutes and materials for meetings such as the board of directors
and executive committee shall be stored and managed as stipulated in company rules.

When requested by the Audit Committee or a member of the Audit Committee, the division
responsible shall provide access to viewing of, or actual copies of, the documents requested.

(5) Risk Management Framework

(2)

MUFG and directly owned subsidiaries of MUFG shall implement an integrated risk management
and control system to secure stable business management by using a standard that is unified to the
maximum extent possible to gain a comprehensive understanding of the various risks which may
arise during the course of business while striving for maximum shareholder value.



(b)

(©)

(d)
(e)

(

MUFG and directly owned subsidiaries of MUFG shall classify risk as shown below, and establish
risk management basic policies for those risk categories in order to verify the design and execution
status of these policies.

i)  Credit Risk;

ii) Market Risk;

iii) Liquidity Risk;

iv) Operational Risk;

v) Reputational Risk;

vi) Model Risk.

MUFG and directly owned subsidiaries of MUFG shall establish an integrated risk management
system. They shall establish committees for risk management and control, and an executive and
establish dedicated divisions etc. responsible for risk management.

MUFG and directly owned subsidiaries of MUFG shall appropriately manage risk through risk
management processes consisting of risk identification, measurement, control and monitoring.
MUFG shall create a system to manage capital allocation system (system whereby the
consolidated business groups and important subsidiaries allocate capital for each subsidiary by
individual risk category using overall MUFG Group economic capital (capital matched to the
amount of risk)).

MUFG and directly owned subsidiaries of MUFG shall prepare a system necessary to limit the
economic loss or erosion of credibility from the crisis event to the minimum while ensuring the
continuation of service as well as the prompt restoration of normal operations in a crisis event.

(6) Framework to Ensure Efficient Execution of Duties

(a)
(b)

(©)

(d)

MUFG and directly owned subsidiaries of MUFG shall set management targets and create
management plans to manage business based on appropriate methods.

MUFG’s board of directors shall, as a general rule, delegate to corporate executives decision
making power for the execution of business for matters other than those which require the
discretion of the board of directors as deemed in laws and regulations. Also, in addition to
establishing an executive committee which consists of corporate executives, etc., they shall create
various committees to provide advisory functionality to the Executive Committee.

MUFG and directly owned subsidiaries of MUFG shall establish the executive committee, etc.,
which will be delegated predetermined tasks from the board of directors. The executive committee
shall make decisions regarding the matters they have been delegated and conduct preliminary
consideration of matters which are to be deliberated by the board of directors so that the board of
directors may make decisions regarding such matters. Also various committees shall be
established to provide advisory functionality to executive committee.

MUFG and directly owned subsidiaries of MUFG shall, in order for corporate executives
(directors, etc., at directly owned subsidiaries) to execute their duties efficiently, build and
employee rank framework and organizational structure, etc., in line with company rules and assign
the execution of duties.

(7) Internal Audit Framework

(2)

(b)

(c)
(d)

(e)

MUFG and directly owned subsidiaries of MUFG shall build the internal audit framework which
has high specialization and independence to assume the function of evaluating and improving the
effectiveness of governance, risk management, and control processes, contributing to the
enhancement of the MUFG Group’s value and to the achievement of the MUFG Way.

MUFG and directly owned subsidiaries of MUFG shall set company rules to identify basic matters
concerning internal audit.

MUFG and directly owned subsidiaries of MUFG shall establish internal audit divisions.

The internal audit divisions at MUFG and directly owned subsidiaries of MUFG shall support the
oversight function of the board of directors by collaborating and working together under the
guidance of the internal audit division at MUFG.

The internal audit divisions at MUFG and directly owned subsidiaries of MUFG shall, as required,
build a collaborative relationship with the Audit Committee (Audit & Supervisory Committee or
Corporate Auditor at directly owned subsidiaries of MUFG) and Independent Auditors and work
towards efficient implementation of internal audit.



(Framework for Ensuring Effective Audit by the Audit Committee)

(8) Framework related to persons employed to support the duties of the Audit Committee

(a) The Audit Committee Office shall be established as an organization to assist the Audit Committee

to perform its duties and shall be placed under the direction of the Audit Committee.

(b) Matters regarding personnel arrangements for persons employed to support the duties of the Audit

Committee shall be made in a manner that respects the wishes of the Audit Committee.

(9) Framework for Reporting to the Audit Committee

(a) The following matters shall be reported to the Audit Committee:

i) Matters regarding decisions by or reports made to the executive committee (including matters
deliberated on or reported by subsidiaries directly owned by MUFG in line with prescribed
company rules)

il) Matters that may cause significant damage to MUFG (including matters deliberated on or
reported by subsidiaries directly owned by MUFG in line with prescribed company rules)

iii) Information necessary for the Audit Committee to monitor and oversee matters regarding
financial reporting, risk control, internal control, compliance and internal audits of the MUFG
Group’s execution of business

iv) Status of reporting and details of cases reported to the MUFG Group Compliance Helpline as
well as the Accounting Audit Hotline and the actual usage results of the internal reporting
systems of the directly owned subsidiaries of MUFG.

v) Other matters for which the Audit Committee requests reporting

(b) Structures shall be implemented to protect persons who report to the MUFG Group Compliance

(10

Helpline or the Accounting Audit Hotline from receiving unfair treatment because they made such
reports.

Policy regarding expenses or liabilities arising from the execution of duties of the Audit
Committee

(a) Expenses or liabilities which arise due to the Members of the Audit Committee exercising their

duties (restricted to items regarding the execution of Audit Committee duties) shall be paid or
processed otherwise in line with the requests of the Members of the Audit Committee.

(11) Other Frameworks to Ensure Effective Audits by the Audit Committee

(a) Representative corporate executives and the internal audit divisions shall conduct regular sessions

to share opinions with the Audit Committee.

(b) Important personnel affairs concerning the divisions responsible for internal audit shall be decided

based on the resolution at the Audit Committee.

(c) Internal audit divisions shall report to the Audit Committee on the internal audit plans and internal

audit results, and receive specific instructions from the committee.

(d) Members of the Audit Committee shall be entitled to attend the executive committee and other

important committees, etc.

(e) Executives and employees shall cooperate with surveys or interview requests received from the

&)

Audit Committee or its members.
Executives and employees shall give utmost respect to other matters as stipulated in the Audit
Committee Charter, the Audit Committee rules and the Audit Committee Audit Standards.

2. Summary of the Operating Status of the System to Ensure Appropriate Conduct of
Operations

The summary of the operating status of the Internal Control System mentioned above in fiscal year 2021

(fiscal

year ended March 31, 2022) is as follows.

MUFG, as a general rule, verifies the Internal Control System once annually, and conducts reviews thereof
as appropriate, based on changes in the internal and external environments. In fiscal year 2021, periodic

review

s of the Internal Control System were resolved at the board of directors meeting held in March 2022.



With respect to the Internal Control Systems of the directly owned subsidiaries of MUFG, status of review
by the board of directors of those subsidiaries is subject to verification by MUFG once annually as a
general rule.

MUFG aims to contribute to a sustainable environment and society, identifying these goals in its core
business strategy, and has positioned the Purpose, “Committed to empowering a brighter future.” at the
center of the MUFG Way.

(1) Group Management Framework

MUFG has established and announced the MUFG Way as a basic policy forming the basis for the
formulation of business strategies and decision making, as well as the Code of Conduct as specific
standards for decision making and conduct which adhere to the MUFG Way.

The MUFG Way and the Code of Conduct of MUFG clarify MUFG’s attitude of commitment to
integrity and ethical values which support the environment of the internal control system. MUFG
examines the degree of dissemination of the Code of Conduct by employee surveys etc., and follows
the PDCA cycle, such as periodically reviewing the Code of Conduct based on the internal and
external environmental changes and voices of employees.

Companies subject to direct management control by MUFG are stipulated as being those subsidiaries
in which MUFG directly holds equity interests, and the management of subsidiaries in which MUFG
does not directly hold equity interests shall be directly managed by the subsidiary which directly holds
the said equity interests, pursuant to MUFG rules. MUFG shall provide direction and advice regarding
management control to the subsidiary which directly holds the said equity interests as required.
Additionally, MUFG and those subsidiaries in which MUFG directly holds equity interests have
reached agreement on the prescribed matters relating to management control, and have concluded
management control agreements or equivalent arrangements. MUFG reviews the agreements once
annually, as a general rule.

With regard to internal controls over financial reporting, MUFG has documented control activities in
accordance with the basic policy, which has been set forth in the company rules. MUFG has evaluated
the effectiveness of such controls through tests on the status of establishment and operation, and has
submitted the results of such evaluation to the executive committee upon deliberation by the
disclosure committee, a committee under the executive committee. Additionally, an Accounting Audit
Hotline has been established as an internal reporting system for reporting fraudulent accounting, fraud
involving internal controls over accounting or accounting audits (e.g. law violations) and inappropriate
accounting, or suspected incidents.

MUFG has established and announced the “MUFG Group Information Disclosure Policy” as a basic
policy on information disclosure of the MUFG Group.

(2) Legal and Regulatory Compliance Framework

MUFG has established the MUFG Way and the Code of Conduct and posted on the corporate website.
Aiming for dissemination of the MUFG Way, the Code of Conduct and equivalent to these, MUFG
and directly owned subsidiaries of MUFG post them on the internal network and provide internal
training sessions for directors, officers and employees as well as deliver messages from top
management.

MUFG and directly owned subsidiaries of MUFG have established divisions to supervise compliance
and have been engaged in initiatives to promote compliance through compliance programs and
seminars, while at the same time reporting on the status of compliance to the executive committee and
the board of directors. As part of efforts to deliberate important matters relating to the development of
policies and systems for promoting compliance across the MUFG Group, MUFG has also established
a Group Compliance Committee under the executive committee, where important compliance issues
are being discussed. The Group Compliance Committee, as a general rule, meets twice a year.



The directly owned subsidiaries of MUFG have developed internal reporting systems in an effort to
detect compliance incidents early so that it leads to correction by taking self-cleansing actions.
Furthermore, MUFG has established an MUFG Group Compliance Helpline, which includes the Audit
Committee as a contact point, to supplement the existing systems of the group companies and made it
accessible to the executives and employees of the group companies.

MUFG and directly owned subsidiaries of MUFG have established a basic policy on the handling of
anti-social forces, and based thereon have set forth certain measures in the prescribed company rules.
A division in charge of handling anti-social forces has also been established, which implements
planning and management measures related to preventing transactions with anti-social forces.

MUFG and directly owned subsidiaries of MUFG have been keeping a close watch on the legal and
statutory developments of each country, in line with the increasingly global nature of MUFG's
business expansion, and have developed a system of controls to detect, deter, and prevent financial
crimes, including money laundering and terrorism financing.

(3) Management Framework for Customer Protection, etc.

MUFG and the directly owned subsidiaries of MUFG have established a management system for
protecting customers by creating administration and management divisions for customer protection,
formulating related company rules and increasing awareness of customer protection among officers
and employees, which are reviewed as appropriate.

With a view to thoroughly implementing customer-first undertakings, MUFG has established and
disclosed the MUFG Basic Policy for Fiduciary Duties as group-wide guidelines and has regularly
disclosed the contents and status of such initiatives.

Matters involving customer protection across the entire Group are also reported to the executive
committee, as necessary. Furthermore, the MUFG Group Personal Information Protection Policy and
the Conflicts of Interest Management Policy has been formulated and publicly released.

(4) Information Storage Management Framework

MUFG rules on important documents including minutes and materials for meetings such as the board
of directors and executive committees have been determined and important documents are being
stored and managed as stipulated in such rules.

(5) Risk Management Framework

MUFG and directly owned subsidiaries of MUFG uphold the basic policy of strengthening
group-based management control and comprehensive risk management through the diffusion of a Risk
Culture, and are working to enhance risk governance through strengthening the integrated operations
across regions and subsidiaries and the holding company. Furthermore, the MUFG Group has adopted
the Risk Appetite Framework in order to conduct risk management that effectively supports its
business strategies and financial plan, and has been strengthening the MUFG Group’s overall
risk-return management. In addition, the MUFG Group has formulated a “Risk Appetite Statement”
which articulates the basic policy for the application of the “Risk Appetite Framework,” the
application process, business plans and the risk appetite, among others, while at the same time each
business group has taken ownership of risks and has established a “Risk Appetite Statement” specific
to each business group, as a tool for operating the business group.

MUFG has established the Risk Committee, as an optional committee under the board of directors.
The Risk Committee meets each quarter, as a general rule, deliberates Group-wide risk management
matters in general to contribute to the resolutions of the board of directors, and reports and makes
proposals regarding important matters in the deliberation to the board of directors. In addition, MUFG
established the Risk Management Committee under the executive committee to deliberate important
matters relating to the development of policies and systems for promoting the MUFG Group’s overall
integrated risk management. The Risk Management Committee meets two times annually, as a general
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rule.

MUFG manages capital allocation system, in an effort to appropriately allocate capital by ensuring
financial soundness through the monitoring and control of capital, evaluating capital adequacy versus
risk based on business strategies and profit plans, and reflecting such evaluation in its capital policy.

MUFG and directly owned subsidiaries of MUFG have been conducting Group crisis management as

appropriate upon occurrence of any crisis by identifying specific crisis incidents that will be subject to
crisis management and developing the framework for task forces that manages crisis prior to and after
the crisis and controls ongoing crisis management upon occurrence of any crisis.

(6) Framework to Ensure Efficient Execution of Duties

The Management Planning Committee, which reports directly to the executive committee, meets each
quarter, as a general rule, to deliberate Group-wide measures, quantitative plans and capital policies,
and follow up on the progress being made on the policies and quantitative plans.

As a company with three committees, MUFG has been strengthening the board of directors’
supervisory functions through the separation of execution and oversight. Meanwhile, as companies
with the Audit & Supervisory Committee, the MUFG Bank, Ltd., Mitsubishi UFJ Trust and Banking
Corporation, Mitsubishi UFJ Securities Holdings Co., Ltd. and ACOM CO., LTD., have developed a
system enabling prompt decision-making through significantly delegating decision-making authority
regarding important business execution, from the Board of Directors to executive management.

MUFG and the directly owned subsidiaries of MUFG have established prescribed company rules
which set forth the division of duties, and the corporate executives (Directors, etc. for the directly
owned subsidiaries of MUFG) execute their duties in accordance with the determined division of
duties.

(7) Internal Audit Framework

MUFG has instituted an internal audit policy to define the policies of internal audits. Internal audit
divisions have been established within MUFG and the directly owned subsidiaries of MUFG. The
scope of verification covers the MUFG Group as a whole, and monitoring and oversight of all Group
operations by the board of directors of MUFG are supported.

MUFG has been holding sessions for exchanging views between the internal audit divisions and the
Audit Committee, between the internal audit divisions and the Independent Auditor when required,
sharing information related to audit measures and audit results.

(Framework for Ensuring Effective Audit by the Audit Committee)
(8) Framework related to persons employed to support the duties of the Audit Committee

MUFG has established the Audit Committee Office as an organization to assist the duties of the Audit
Committee and has accordingly appointed employees to the said Office. Matters regarding personnel
arrangements of such employees are made in a manner that respects the wishes of the Audit
Committee, considering the independence of the Audit Committee.

(9) Framework for Reporting to the Audit Committee

MUFG holds the meetings of the Audit Committee chaired by an outside director, composed of
outside directors and internal directors who do not concurrently engage in the execution of operation,
once a month, as a general rule. The Audit Committee receives reports on the MUFG Group’s status
of financial reporting, risk management, internal controls and internal audits, as well as the status of
compliance including the operation status of the internal reporting system.

Measures prohibiting unfair treatment of persons making reports on the MUFG Group Compliance

Helpline and the Accounting Audit Hotline have been provided for in the company rules and
communicated throughout the MUFG Group.
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(10) Policy regarding expenses or liabilities arising from the execution of duties of the Audit
Committee

Under the Audit Committee Charter and the Audit Committee Audit Standards, Members of the Audit

Committee may request payment for expenses, etc., necessary for the performance of their duties, and
MUFG in accordance therewith pays the necessary expenses, etc.

(11) Other Frameworks to Ensure Effective Audits by the Audit Committee

Representative corporate executives and members of the Audit Committee conduct regular sessions to
share opinions. The internal audit divisions report on the internal audit plans and internal audit results,
through regular meetings with the Members of the Audit Committee, and follow instructions from the
members.

The Members of the Audit Committee are entitled to attend the executive committee and other
important committees, etc., as prescribed in the relevant company rules.

MUFG has provided in the Compliance Manual that the matters prescribed in the Audit Committee

Charter, the Audit Committee Rules and the Audit Committee Audit Standards shall be respected, and

has communicated this fact to its executives and employees.

Matters concerning Wholly-owned Specified Subsidiaries

(Millions of yen)
Name Address Total book value Total assets of the
Company
MUFG Bank, Ltd. | 2;/-1» Marunouchi 6,667,653 19,977,035

Chiyoda-ku, Tokyo, Japan
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Other

(1) Policy Concerning Exercise of Powers Granted to the Board of Directors by the Provisions
of the Articles of Incorporation Pursuant to Article 459, Paragraph 1 of the Companies Act,
If There Are Any Such Provisions Under the Articles of Incorporation

In order to secure the flexibility of capital policy, Article 44 of the Company’s Articles of
Incorporation, in accordance with Article 459, Paragraph 1, Item 1 of the Companies Act, stipulates
that repurchase of stock through an agreement with the shareholders may be determined by a
resolution of the board of directors. The Company will appropriately conduct such repurchase of stock
after comprehensive consideration of factors such as its business performance and the environment for
strategic investment.

(2) Significant Accounting Estimates and Assumptions Used for Such Estimation)

MUFG’s consolidated financial statements are prepared in accordance with generally accepted
accounting principles in Japan.

While the MUFG Group uses estimates and assumptions that affect the reported amounts of assets,
liabilities, income and expenses in preparing these consolidated financial statements, the figures based
on these estimates and assumptions may differ from the actual results.

Of the accounting estimates and assumptions used to prepare the consolidated financial statements,
those of significance are as follows:

Allowance for credit losses

Impairment of fixed assets

Valuation of goodwill recorded in connection with acquisitions and investments

Fair value of derivative transactions

Calculation of Reserve for contingent losses (Allowance for Repayment of Excess Interest)

For details, please refer to “Notes to the Consolidated Financial Statements, Notes to Significant
Accounting Estimates.”

For assumptions MUFG made in making accounting estimates with respect to the prolonged
COVID-19 pandemic and sudden changes relating to the Russia-Ukraine situation, please refer to
“Notes to the Consolidated Financial Statements, Notes to Significant Accounting Estimates.” MUFG
believes that they have no significant impact on other significant accounting estimates and
assumptions used for such estimation.
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(Translation)

Mitsubishi UFJ Financial Group, Inc.
Consolidated Statement of Changes in Net Assets

For the fiscal year

ended
(In millions of yen) March 31, 2022
Shareholders' equity Accumulated other comprehensive income
Debt value Total Non-
Net unrealized | Net deferred Foreign N controlling Total net assets
Total N Land of
Capital Capital Retained Treasury gains (losses) on | gains (losses) i currency S interests
sharcholders' X revaluation of defined foreign other
stock surplus carnings stock ailable-for-sale| on hedging translation N N .
equity ) excess benefit plans ~[subsidiaries and| comprehensive
securities instruments adjustments
affiliates income
Balance at the beginning of 3 .
2,141,513 977,287 | 11,200,087 (502,794)| 13,816,094 2,583,417 131,566 149,183 9,953 163,189 (50,832) 2,986,478 913,684 17,716,257
the fiscal year
Cumulative effects of
N N (6,617) (6,617) (14) (6,632)
changes in accounting policies
Restated balance 2,141,513 977,287 11,193,470 (502,794) | 13,809,476 2,583,417 131,566 149,183 9,953 163,189 (50,832) 2,986,478 913,669 17,709,625
Changes during the fiscal year
Cash dividends (334,710) (334,710) (334,710)
Profits attributable to
1,130,840 1,130,840 1,130,840
owners of parent
Repurchase of
(158.,529) (158,529) (158.,529)
treasury stock
Disposal of
0 5579 5,580 5,580
treasury stock
Retirement of
(204,456) 204,456 . )
treasury stock
Reversal of
8,556 8,556 8,556
land revaluation excess
Changes in 3
e (2,554) (2,554) (2.554)
subsidiaries' equity
Net changes of items other
B (968,357) (212,712) (8,554) 724,635 30,675 12,949 (421,363) 50,801 (370,562)
than sharcholders' equity
Total changes during the
fiscal - (207,010) 804,687 51,505 649,182 (968.,357) (212,712) (8,554) 724,635 30,675 12,949 (421,363) 50,801 278,620
iscal year
Balance at the end of the
fiscal 2,141,513 770,277 11,998,157 (451,288) [ 14,458,659 1,615,060 (81,145) 140,628 734,588 193,865 (37.883) 2,565,114 964,471 17,988,245
iscal year
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(Translation) Mitsubishi UFJ Financial Group, Inc.

Notes to the Consolidated Financial Statements

Amounts of less than one million Japanese yen (“yen”) are rounded down.
“Subsidiaries” and “affiliates” are determined in accordance with Article 2-8 of the Banking Act and Article 4-2 of the Enforcement
Ordinance of the Banking Act.

Notes to Significant Accounting Policies

1. Scope of consolidation
(1) Number of consolidated subsidiaries: 252
Principal companies:

MUFG Bank, Ltd.
Mitsubishi UFJ Trust and Banking Corporation
Mitsubishi UFJ Securities Holdings Co., Ltd.
Mitsubishi UFJ NICOS Co., Ltd.
ACOM CO., LTD.

In the current fiscal year, Mitsubishi UFJ Capital 8, Limited Partnership and eleven other companies were newly included in the
scope of consolidation due to new establishment or other reasons. In addition, PT U Finance Indonesia and seventeen other
companies were excluded from the scope of consolidation due to the sale of shares or other reasons.

(2) Non-consolidated subsidiaries: None

(3) Entities not regarded as subsidiaries even though Mitsubishi UFJ Financial Group, Inc. (“MUFG”) owns the majority of voting
rights:
Hygeia Co., Ltd.
OiDE BetaRevive, Inc.
ARM Drug Development G.K.
OiDE OptoEye, Inc.
HISHOH Biopharma Co., Ltd.

(Reasons for excluding from the scope of consolidation)

These entities were not treated as subsidiaries because they were established as property management agents for land trust
projects without any intent to control, or because MUFG’s consolidated venture capital subsidiaries owned the majority of
voting rights primarily to benefit from the appreciation of their investments resulting from growth or restructuring of the
investees’ businesses without any intent to control.

2. Application of the equity method
(1) Number of non-consolidated subsidiaries accounted for under the equity method: None

(2) Number of equity method affiliates: 53
Principal companies:
Mitsubishi HC Capital Inc.
Morgan Stanley

In the current fiscal year, Cotra Ltd. and three other companies were newly included in the scope of application of the equity
method due to new establishment or other reasons. In addition, Southern California Business Development Corporation and two
other companies were excluded from the scope of application of the equity method due to liquidation or other reasons.

Hitachi Capital Corporation was excluded from the scope of application of the equity method due to an absorption-type merger
with Mitsubishi UFJ Lease & Finance Company Limited.

Mitsubishi UFJ Lease & Finance Company Limited changed its company name to Mitsubishi HC Capital Inc. as of April 1, 2021.
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(Translation) Mitsubishi UFJ Financial Group, Inc.

(3) Number of non-consolidated subsidiaries not accounted for under the equity method: None
(4) Number of affiliates not accounted for under the equity method: None

(5) Entities not regarded as affiliates in which MUFG owns 20% to 50% of their voting rights:
Hirosaki Co., Ltd.
AKITAYA Co., Ltd.
Shonai Paradiso Co., LTD
Kamui Pharma Co., Ltd.
GEXVal Inc.
Reborna Biosciences, Inc.
Alchemedicine, Inc.
HuLa immune Inc.
DT Axis, Inc.

(Reasons for excluding from the scope of affiliates)

These entities were not regarded as affiliates because MUFG’s consolidated venture capital subsidiaries owned 20% to 50%
of voting rights primarily to benefit from the appreciation of their investments resulting from growth or restructuring of the
investees’ businesses without any intent to control.

3. The balance sheet dates of consolidated subsidiaries
(1) The balance sheet dates of the consolidated subsidiaries were as follows:

The end of June: 1 subsidiary
The end of August: 1 subsidiary
The end of October: 1 subsidiary
The end of December: 174 subsidiaries
The end of March: 75 subsidiaries

(2) A subsidiary whose balance sheet date is the end of June was consolidated based on its preliminary financial statements as of the
end of December.
A subsidiary whose balance sheet date is the end of August was consolidated based on its preliminary financial statements as of
the end of February.
A subsidiary whose balance sheet date is the end of October was consolidated based on its preliminary financial statements as of
the end of January.
The remaining subsidiaries were consolidated based on their financial statements as of their respective balance sheet dates.
Adjustments were made to the consolidated financial statements to reflect any significant transactions between the consolidated
subsidiaries that occurred between the balance sheet dates of the subsidiaries and the consolidated balance sheet date.
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(Translation) Mitsubishi UFJ Financial Group, Inc.

4. Amortization of goodwill
Goodwill was primarily amortized using the straight-line method over 20 years beginning in the period of the acquisition. Other
goodwill with insignificant balance was amortized as incurred.

5. Accounting policies
(1) Trading assets and Trading liabilities; Trading income and expenses

Transactions involving short-term fluctuations or arbitrage opportunities in interest rates, currency exchange rates, market prices
of financial instruments or other market indices (“trading purposes”) are presented in “Trading assets” and “Trading liabilities”
on the consolidated balance sheet on a trade-date basis, and gains and losses from trading transactions (interest and dividends,
gains or losses on sales and gains or losses on valuation) are presented in “Trading income” and “Trading expenses” on the
consolidated statement of income.
Trading assets and trading liabilities are stated at fair value as of the consolidated balance sheet date.
With respect to derivative transactions for trading purposes, specific market risk and counterparty credit risk exposures are
measured in groups of trading assets and trading liabilities, and fair value is determined for each such group of trading assets and
trading liabilities on a net basis.

(2) Securities

(a) Debt securities being held to maturity are stated at amortized cost (using the straight-line method) computed using the
moving-average method. Available-for-sale securities are stated at their quoted market prices (cost of securities sold is
calculated primarily using the moving-average method), and equity securities with no quoted market price available are
stated at acquisition cost computed using the moving-average method.
Net unrealized gains (losses) on available-for-sale securities are included directly in net assets, net of applicable income
taxes, except in the case of application of the fair value hedge accounting method, in which the change in the fair value
recognized is recorded in current earnings.

(b) Securities included in trust assets in money held in trust are accounted for on the same basis as noted above in Notes (1) and
(2)(a).
Net unrealized gains (losses) on securities in money held in trust, which are not held for trading purposes or held to maturity
are included directly in net assets, net of applicable income taxes.

(3) Derivatives
Derivative transactions (excluding those for trading purposes) are stated at fair value as of the consolidated balance sheet date.
With respect to derivative transactions for trading purposes, specific market risk and counterparty credit risk exposures are
measured in groups of trading assets and trading liabilities, and fair value is determined for each such group of trading assets and
trading liabilities on a net basis.

(4) Depreciation and amortization of fixed assets
(a) Tangible fixed assets (except for lease assets)
Depreciation of tangible fixed assets of MUFG and its domestic consolidated banking subsidiaries and domestic
consolidated trust banking subsidiaries is computed using the declining-balance method. The useful lives are primarily
estimated as follows:
Buildings: 15 to 50 years
Equipment: 2 to 20 years
Depreciation of tangible fixed assets of other consolidated subsidiaries is computed primarily using the straight-line method
based on their estimated useful lives and other factors.

(b) Intangible fixed assets (except for lease assets)
Amortization of intangible fixed assets is computed using the straight-line method. Development costs for internally used
software are amortized using the straight-line method over the estimated useful lives of primarily 3 to 10 years.

(c) Lease assets
Depreciation or amortization of lease assets in “Tangible fixed assets” or “Intangible fixed assets” under finance leases other
than those that are deemed to transfer the ownership of leased property to the lessees is computed using the straight-line
method over the lease periods with zero residual value unless residual value is guaranteed by the corresponding lease
contracts, in which case the residual value equals the guaranteed amount.
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(Translation) Mitsubishi UFJ Financial Group, Inc.

(5) Deferred assets
Bond issuance costs and stock issuance costs are expensed as incurred.

(6) Allowance for credit losses

Principal domestic consolidated subsidiaries determine the amount of allowance for credit losses in accordance with the internal
standards for self-assessment of asset quality and the internal standards for write-offs and provisions. For claims on borrowers
that have entered into bankruptcy, special liquidation proceedings or similar legal proceedings or whose notes have been
dishonored and suspended from processing through clearing houses (“bankrupt borrowers”) or borrowers that are not legally or
formally bankrupt but are regarded as substantially in similar condition (“virtually bankrupt borrowers”), allowances are
provided based on the amount of claims, after the write-offs as stated below, net of expected amounts to be collected through the
disposal of collateral and the execution of guarantees.
For claims on borrowers that are not yet legally or formally bankrupt but deemed to have a high possibility of becoming
bankrupt (“likely to become bankrupt borrowers”), where the amounts of principal repayments and interest payments cannot be
reasonably estimated from the borrowers’ cash flows, allowances are provided based on an overall solvency assessment of the
claims, net of expected amounts to be collected through the disposal of collateral and the execution of guarantees.
For claims on likely to become bankrupt borrowers and claims on borrowers requiring close monitoring, where the amounts of
principal repayments and interest payments can be reasonably estimated from the borrowers’ cash flows, allowances are
provided in an amount equal to the difference between the book value of the claims and the relevant cash flows discounted by
the initial contractual interest rates.
For other claims, allowances are provided based mainly on expected losses for the immediately following one-year period or the
average remaining term to maturity of loans. Expected losses are calculated by applying a loss rate, which is obtained based on
the average rate of historical credit loss experience or historical default probability experience over a certain period, which is
derived from actual credit losses or actual defaults over a one-year period or over a period equal to the average remaining term to
maturity of loans, with necessary adjustments for future loss projections and other factors.
For claims originated in certain foreign countries, additional allowances are provided based on an assessment of political and
economic conditions of these countries.
All claims are assessed by the relevant branches and the credit supervision departments in accordance with the internal standards
for self-assessment of asset quality. The credit review department, which is independent from those operating sections,
subsequently audits these assessments.
For claims on bankrupt borrowers and virtually bankrupt borrowers, the amount of claims exceeding the estimated value of
collateral and guarantees, which is deemed uncollectible, is written off. The total amount of write-offs was ¥246,542 million.
Consolidated subsidiaries not adopting the procedures stated above provide for allowances based on their historical credit loss
experience or other factors for collectively assessed claims and based on individual assessments of the possibility of collection
for specific deteriorated claims.
(Additional information)

(Allowance for credit losses of certain overseas subsidiaries which apply Generally Accepted Accounting Principles in the
United States (“U.S. GAAP”))
Certain overseas subsidiaries which apply U.S. GAAP have adopted Accounting Standards Codification (“ASC”) Topic 326,
“Measurement of Credit Losses on Financial Instruments,” and provide for allowance for credit losses by estimating credit losses
currently expected over the remaining contractual term of the financial assets. Expected credit losses are calculated collectively
for each portfolio of loans with similar risk characteristics based on the loss rates derived from past credit loss experience or
bankruptcy experience through the application of a model that incorporates future forecast information, such as macroeconomic
variables, into the probability of bankruptcy, etc. In addition, adjustments are made in the calculation of allowance for credit
losses for qualitative factors relating to current conditions and future forecasts which may not be sufficiently captured in such
model but should be appropriately taken into account. Future uncertainties due to the impact of the COVID-19 pandemic are
factored into estimates for the credit loss provisioning through such adjustments based on macroeconomic variables and/or
qualitative factors.
With respect to loan assets with deteriorated credit risk that are deemed not to entail risks in common with other loan assets,
allowance for credit losses is recognized individually for each loan asset based on risks that are particular to the asset. This credit
loss provisioning is done through certain methodologies, including calculating the difference between the carrying amount of the
loan asset and the amount of estimated cash flows from the loan asset discounted by the effective interest rate as well as using
the fair value of the collateral for the loan asset.
No allowance for credit losses was recorded for the loans reclassified as loans held for sale in connection with the execution of
the Share Purchase Agreement pursuant to which all of the shares of MUFG Union Bank, N.A. held by MUFG Americas
Holdings Corporation will be sold to U.S. Bancorp because these loans are measured at fair value in accordance with ASC Topic
310, “Receivables”.
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(Translation) Mitsubishi UFJ Financial Group, Inc.

(7) Reserve for bonuses
Reserve for bonuses, which is provided for future bonus payments to employees, is recorded in the amount deemed to have
accrued based on the estimated amount of bonuses as of the consolidated balance sheet date.

(8) Reserve for bonuses to directors
Reserve for bonuses to directors, which is provided for future bonus payments to directors, is recorded in the amount deemed to
have accrued based on the estimated amount of bonuses as of the consolidated balance sheet date.

(9) Reserve for stocks payment
Reserve for stocks payment, which is provided for future payments of compensation under the stock compensation plan for
directors and officers of MUFG and certain domestic consolidated subsidiaries, is recorded in the amount deemed to have
accrued based on the estimated amount of compensation as of the consolidated balance sheet date.

(10) Reserve for retirement benefits to directors
Reserve for retirement benefits to directors, which is provided for future payments of retirement benefits to directors of
consolidated subsidiaries, is recorded in the amount deemed to have accrued based on the estimated amount of benefits as of the
consolidated balance sheet date.

(11) Reserve for loyalty award credits
Reserve for loyalty award credits, which is provided for the future redemption of points awarded to customers through Super IC
Cards, etc., is calculated by estimating an amount that will be redeemed in the future based on the monetary amount converted
from the awarded but unused points, and is recorded in the appropriate amount as a reserve.

(12) Reserve for contingent losses
Reserve for contingent losses, which is provided for possible losses from contingent events related to off-balance sheet
transactions and various litigation and regulatory matters, is calculated by estimating the impact of such contingent events. This
reserve also includes future claims for repayment of excess interest payments on consumer loans that are estimated based on the
past repayments, the pending claims and other factors.

(13) Reserves under special laws
Reserves under special laws represent the reserves for contingent liabilities from derivative financial instruments transactions
executed for clients, which are recorded in accordance with Article 46-5-1 of the Financial Instruments and Exchange Law and
Article 175 of the Cabinet Office Ordinance on Financial Instruments Business.

(14) Retirement benefits
In calculating the amount of benefit obligation, the portion of projected benefit obligation attributed to the fiscal year ended
March 31, 2022 is determined using the benefit formula basis.
Prior service cost is amortized using the straight-line method over a fixed period, primarily over 10 years, within the employees’
average remaining service period.
Net actuarial gains (losses) are amortized using the straight-line method over a fixed period, primarily over 10 years, within the
employees’ average remaining service period, primarily beginning in the subsequent fiscal year after such gains (losses) are
recognized.
For certain overseas branches of domestic consolidated subsidiaries and certain consolidated subsidiaries, net defined benefit
liability and retirement benefit expenses are calculated using the simplified method.
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(Translation) Mitsubishi UFJ Financial Group, Inc.

(15) Revenue Recognition

(a) Revenue recognition
Revenues arising from contracts with customers are recognized in the consolidated statements of income based on the status
of fulfillment of the performance obligations identified in each contract, depending on the actual nature of the transactions
under the contract.

(b) Revenue Recognition for Principal Categories of Transactions
Revenue arising from contracts with customers is recognized using a method that is designed to closely reflect economic
reality, with the timing of fulfillment of performance obligations, which is an important factor in determining the timing of
revenue recognition, assessed as described below.
In most cases, the consideration for transactions is settled in cash at the time of the transaction. In other cases, receivables
recognized in connection with transactions are generally collected within one year.
Of the fees and commissions, those on remittances and transfers consist mainly of remittance and transfer fees and are
recognized as revenue at the time of settlement.
Of the fees and commissions, those on deposits consist mainly of ATM usage fees and periodic account management service
fees. ATM usage fees are recognized as revenue at the time of execution of transactions, and periodic account management
service fees are recorded as revenue over the service period.
Of the fees and commissions, those on loans consist mainly of the consideration for administration and management services
during the tenors of syndicated loans and the consideration for financial advice to clients, and are recorded as revenue over
the service period.
Of the fees and commissions, those on trust-related services consist mainly of the consideration for shareholder registry
administration services for issuers of stocks, real estate brokerage and appraisal services, and succession services including
preparation, maintenance and execution of wills and inheritance management. These fees and commissions are recognized
as revenue at the time when the services are provided.
Of the fees and commissions, those on securities-related services consist mainly of fees related to sales and transfers of
securities including investment trust, underwriting, brokerage and advisory services, fees related to securitization, and agent
fees related to calculation and payment of dividends. Fees on securities-related services are recorded as revenue over the
relevant service period. Fees arising from securities-related services that are consumed by a client at a point in time (e.g.,
sales and transfers of securities executed under the direction of clients, underwriting or securitization of bonds and equity
securities which is completed on the date of the transaction, provision of advice to clients, and calculation and payment to
investors of dividends) are recognized as revenue at such point in time. Fees arising from securities-related services that are
used by a client at equal intervals over the service period (e.g., retainer fees for M&A advisory services) are recognized as
revenue over such service period. Fees to be paid when a particular performance target is achieved (e.g., success fees for
M&A advisory services) are recognized as revenue at the time when such performance target is achieved.
Of the fees and commissions, those on credit card business consist mainly of credit card merchant fees and royalty fees from
franchised merchants. Merchant fees are recorded as revenue at the time when the credit sale data is received, and royalty
fees from franchised merchants are recorded as revenue over the service period.
Of the fees and commissions, those on administration and management services for investment funds and investment
advisory services arise mainly from asset management and investment advisory services and consist of asset management
fees, success fees and investment advisory fees related to investment trusts. Asset management fees and investment advisory
fees are recognized as revenue in the amount MUFG is entitled to charge based on the balance of assets under management
as MUFG’s performance obligations are satisfied over the service period. Performance-based success fees are recognized as
revenue at the time when performance targets are met and it is deemed highly likely that there will be no material reversal of
the recognized revenue.
Trust fees consist mainly of fees on administration and management of trust assets and are recognized as revenue in the
amount MUFG is entitled to charge based generally on the balance of assets under management for each trust or the
performance of each trust account for an accounting period as MUFG’s performance obligations are satisfied over the
service period.

(16) Translation of assets and liabilities denominated in foreign currencies
Assets and liabilities denominated in foreign currencies or booked at overseas branches of domestic consolidated banking
subsidiaries and domestic consolidated trust banking subsidiaries are translated into yen primarily at exchange rates prevailing at
the consolidated balance sheet date, except for investments in non-consolidated affiliates which are translated into yen at
exchange rates prevailing at the acquisition dates.
Assets and liabilities denominated in foreign currencies of other consolidated subsidiaries are translated into yen at exchange
rates prevailing at the respective balance sheet date.
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(17) Leasing transactions
(As lessees)
Domestic consolidated subsidiaries’ finance leases other than those that are deemed to transfer the ownership of leased property

to the lessees are accounted for in a similar way to purchases, and depreciation of lease assets is computed using the straight-line

method over the lease term with zero residual value unless residual value is guaranteed by the corresponding lease contracts, in

which case the residual value equals the guaranteed amount.

(As lessors)
Finance leases other than those that are deemed to transfer the ownership of leased property to the lessees are accounted for in a

similar way to sales and income and expenses related to such leases are recognized by allocating interest equivalents to

applicable fiscal periods instead of recording sales as “Other ordinary income.”

(18) Hedge accounting

(a)

(b)

Hedge accounting for interest rate risks

Domestic consolidated banking subsidiaries and domestic consolidated trust banking subsidiaries have adopted the deferred
hedge accounting method for hedging transactions to hedge interest rate risks arising from financial assets and liabilities,
except for certain transactions qualifying for special hedge accounting treatment of interest rate swaps. Portfolio hedging or
individual hedging, as described in the Japanese Institute of Certified Public Accountants (“JICPA”) Industry Committee
Practical Guidelines No. 24, “Treatment of Accounting and Auditing of Application of Accounting Standard for Financial
Instruments in Banking Industry” (March 17, 2022), and JICPA Accounting Committee Report No. 14, “Practical Guidelines
for Accounting for Financial Instruments” (January 31, 2000), is primarily applied to determine hedged items.

With respect to hedging transactions to offset fluctuations in the fair value of fixed rate deposits, loans and other instruments,
hedging instruments (e.g., interest rate swaps) are designated to hedged items individually or collectively by their maturities
in accordance with JICPA Industry Committee Practical Guidelines No. 24. With respect to hedging transactions to offset
fluctuations in the fair value of fixed rate bonds classified as available-for-sale securities, hedging instruments (e.g., interest
rate swaps) are designated to hedged items collectively by the type of bond. Since material terms related to hedged items and
hedging instruments are substantially identical, and such hedging transactions are deemed highly effective, the assessment of
effectiveness is based on the similarity of the terms.

With respect to hedging transactions to fix the cash flows of forecasted transactions related to floating rate deposits, loans
and other instruments as well as forecasted transactions related to short-term fixed rate deposits, loans and other instruments,
hedging instruments (e.g., interest rate swaps) are designated to hedged items collectively by interest rate indices and tenors
in accordance with JICPA Industry Committee Practical Guidelines No. 24. Since material terms related to hedged items and
hedging instruments are substantially identical, and such hedging transactions are deemed highly effective, the assessment of
effectiveness is based on the similarity of the terms. The effectiveness of hedging transactions is also assessed by the
correlation between factors that cause fluctuations in interest rates of hedged items and those of hedging instruments.

Hedge accounting for foreign currency risks

Domestic consolidated banking subsidiaries and domestic consolidated trust banking subsidiaries have adopted the deferred
hedge accounting method for hedging foreign currency risks arising from financial assets and liabilities denominated in
foreign currencies, except for certain transactions qualifying for the allocation method applicable to forward exchange
contracts and other contracts. Portfolio hedging is applied to determine hedged items as described in JICPA Industry
Committee Practical Guidelines No. 25 “Treatment of Accounting and Auditing concerning Accounting for Foreign
Currency Transactions in the Banking Industry” (October 8, 2020). Hedging instruments (e.g., currency swaps and forward
exchange contracts) are designated to hedged items collectively by currencies.

Portfolio hedging or individual hedging is applied to hedge foreign currency risks arising from equity investments in foreign
subsidiaries and foreign affiliates and from available-for-sale securities (other than bonds) denominated in foreign currencies.
Monetary claims and liabilities denominated in the same foreign currencies or forward exchange contracts are used as
hedging instruments. As for the hedge accounting method applied to equity investments in foreign subsidiaries and foreign
affiliates, foreign currency translation differences arising from hedging instruments are recorded as foreign currency
translation adjustments. The fair value hedge accounting method is applied to available-for-sale securities (other than bonds)
denominated in foreign currencies.
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(c) Hedge accounting for stock price fluctuation risks
Individual hedging is applied to hedge market fluctuation risks arising from strategic equity securities held by domestic
consolidated banking subsidiaries and domestic consolidated trust banking subsidiaries. Instruments such as total return
swaps are used as hedging instruments. The effectiveness of hedging transactions is assessed by the correlation between
changes in the fair value of hedged items and changes in the fair value of hedging instruments. The fair value hedge
accounting method is applied.

(d) Transactions among consolidated subsidiaries
Derivative transactions including interest rate swaps and currency swaps which are designated as hedging instruments
among consolidated subsidiaries or between trading accounts and other accounts (or among internal sections) are not
eliminated from the consolidated statements of income or valuation difference, but are recognized as related gains or losses
or deferred under hedge accounting because these derivative transactions meet non-arbitrariness and certain other criteria
under JICPA Industry Committee Practical Guidelines No. 24 and No. 25 and are regarded as equivalent to external third-
party cover transactions.

(19) Consumption taxes
National and local consumption taxes are primarily excluded from transaction amounts of MUFG and its domestic consolidated
subsidiaries. Non-deductible portions of consumption taxes on the purchases of tangible fixed assets are expensed when incurred.

(20) Adoption of consolidated taxation system
MUFG and some of its domestic consolidated subsidiaries have adopted the consolidated taxation system.

(21) Application of Tax Effect Accounting for the Transition from the Consolidated Taxation System to the Group Tax Sharing
System
MUFG and some of its domestic consolidated subsidiaries plan to shift from the consolidated taxation system to the group tax
sharing system in the following fiscal year.
MUFG and these domestic consolidated subsidiaries do not apply Paragraph 44 of Accounting Standards Board of Japan
(“ASBJ”) Guidance No. 28, “Amendments to Accounting Standard for Tax Effect Accounting” (February 16, 2018), to items
revised under the stand-alone taxation system in connection with the transition from the consolidated taxation system to the
group tax sharing system under the “Partial Amendments to Income Tax Act, etc.” (Act No. 8, March 31, 2020) due to the
application of Paragraph 3 of ASBJ Practical Issues Task Force Report No. 39, “Practical Solution on the Treatment of Tax
Effect Accounting for the Transition from the Consolidated Taxation System to the Group Tax Sharing System” (March 31,
2020), and instead apply the pre-amendment income tax provisions to the amount of deferred tax assets and deferred tax
liabilities.
From the beginning of the following fiscal year, MUFG and these domestic consolidated subsidiaries plan to adopt ASBJ
Practical Issues Task Force Report No. 42, “Practical Solution on the Accounting and Disclosure under the Group Tax Sharing
System” (August 12, 2021), which prescribes the accounting treatment and disclosure of corporate tax and local corporate tax as
well as tax-effect accounting under the group tax sharing system.

(22) Accounting of bills discounted and rediscounted
Bills discounted and rediscounted are accounted for as financial trading in accordance with JICPA Industry Committee Practical
Guidelines No. 24

(23) Accounting standards for foreign subsidiaries
If the financial statements of foreign subsidiaries are prepared in accordance with the International Financial Reporting
Standards (“IFRS”) or the Generally Accepted Accounting Principles in the United States (“U.S. GAAP”), such financial
statements are used in the consolidated accounting process.
If the financial statements of foreign subsidiaries are prepared in accordance with generally accepted accounting principles in
each domicile country and not in accordance with IFRS or U.S. GAAP, the financial statements of foreign subsidiaries are
mainly rearranged in accordance with U.S. GAAP.
Adjustments are also made when necessary in the consolidated accounting process.
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Changes in Accounting Policies

(Changes in Accounting Policies Due to Revisions to Accounting Standards, etc.)

(Accounting Standard for Revenue Recognition)

Accounting Standard Board of Japan (“ASBJ”) Statement No. 29, “Accounting Standard for Revenue Recognition” (ASBJ, March
30, 2018), and ASBJ Guidance No. 30, “Implementation Guidance on Accounting Standard for Revenue Recognition” (ASBIJ,
March 30, 2018), are applied from the beginning of the fiscal year ended March 31, 2022. Under these accounting standards,
revenue is recognized in an amount expected to be received in exchange for goods or services when control of promised goods or
services is transferred to a customer. A primary change resulting from the application of these accounting standards relates to
revenue from annual membership fees recorded as income from the credit card business. Such revenue was previously recognized
when received from customers but is currently recognized over the period in which the services are provided.

In accordance with the transitional measures set forth in the proviso in paragraph 84 of the Accounting Standard for Revenue
Recognition, the cumulative effect of retroactively applying the new accounting policy to reporting periods prior to the beginning of
the fiscal year ended March 31, 2022 was recognized as adjustments to retained earnings at the beginning of the fiscal year ended
March 31, 2022, and the new accounting policy is applied from the beginning of the fiscal year ended March 31, 2022 as a change in
MUFG’s accounting policies. However, due to application of the method set forth in paragraph 86 of the Accounting Standard for
Revenue Recognition, the new accounting policy was not retroactively applied to a contract for which substantially all of the
revenue had been recognized in accordance with the previous accounting treatment prior to the beginning of the fiscal year ended
March 31, 2022.

As a result, at the beginning of the fiscal year ended March 31, 2022, retained earnings decreased by ¥6,617 million. The impact on
each fee and commissions income, ordinary profits, profits before income taxes and per share information for the fiscal year ended
March 31, 2022 is not significant.

Changes in Presentation of Financial Information

From the beginning of the fiscal year ended March 31, 2022, expenses related to credit cards, which were previously recorded as
general and administrative expenses, are recorded as fees and commissions expenses.

This reflects the change made in the presentation of expenses corresponding to income related to credit cards, which is recorded as
fees and commissions income, as a result of a review of fees and commissions income that was conducted in connection with the
adoption of ASBJ Statement No.29, “Accounting Standard for Revenue Recognition” and ASBJ Guidance No.30, “Implementation
Guidance on Accounting Standard for Revenue Recognition” from the beginning of the fiscal year ended March 31, 2022, to
disclose financial information in a manner that more closely reflects the actual economic situation.
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Notes to Significant Accounting Estimates

1. Allowance for credit losses
(1) Amount recorded in the consolidated financial statements for the current fiscal year
We have banking subsidiaries including MUFG Bank, Ltd. (the “Bank™), and they are engaged in lending services as one of our
core businesses. To absorb probable losses resulting from decreases in or elimination of the value of assets such as loan
receivables due to deterioration in the financial condition of parties to which loans and other forms of credit have been extended
(the risk of incurring such losses being referred to as "credit risk" within the MUFG Group), an allowance for credit losses is
recorded according to the calculation process prescribed in our internal policies. The amount of allowance for credit losses
recorded in the consolidated balance sheet as of the end of the current fiscal year is 1,222,162 million yen.

The allowance for credit losses is determined in accordance with predetermined internal policies and approved by the Credit
Committee under the Executive Committee. In addition, independent credit audit departments audit the evaluation results as
described in “(6) Allowance for credit losses” under “5. Accounting policies” under “Notes to Significant Accounting Policies.”
There is uncertainty in the estimates and significant assumptions used in calculating the allowance for credit losses. In particular,
future developments concerning the COVID-19 pandemic and the Russia-Ukraine situation, which are expected to impact our
transaction borrowers’ operating environment and the economic environment, remain subject to significant uncertainty.
Accordingly, we make certain assumptions, including that the effects of COVID-19 would generally improve, while some would
remain, as vaccine and treatment development progresses and restrictions on economic activity are relaxed primarily in
developed countries, resulting in alleviation of the economic impact, and that the business environment would remain uncertain
due to sudden changes relating to the Russia-Ukraine situation. The recorded allowance represents our best estimate made in a
manner designed to ensure objectivity and rationality.

(2) Other information which is relevant to an understanding by readers of the consolidated financial statements with regard to the
accounting estimates

(Allowance for credit losses of our principal domestic consolidated banking subsidiaries)

(a) Method of calculation of the amount recorded in the consolidated financial statements for the current fiscal year
The process of calculating the allowance for credit losses for the Bank and its domestic consolidated subsidiaries, our
principal domestic consolidated banking subsidiaries, involves various estimates such as determination of borrower credit
ratings which are based on evaluation and classification of borrowers' debt-service capacity, assessment of the value of
collateral provided by borrowers, and adjustments for future loss projections and other factors to the loss rates calculated
based on historical credit loss experience. For details of the allowance calculation method, refer to “(6) Allowance for credit
losses” under “5. Accounting policies” under “Notes to Significant Accounting Policies.” The amount of allowance for credit
losses and the loan balance of the Bank, our principal domestic consolidated banking subsidiary, recorded in the Bank’s
balance sheet as of the end of the current fiscal year, are 650,033 million yen and 90,421,234 million yen, respectively.

(b) Significant assumptions used in calculating the amounts presented in the consolidated financial statements for the current
fiscal year
In order to make appropriate borrower classification determinations, our principal domestic consolidated banking subsidiaries
use a credit rating system that is consistent with the borrower classification as a uniform standard for evaluating credit risk. As
a general rule, internal credit ratings are assigned to all customers to which we extend credit and their transactions. Among our
internal credit ratings, the borrower ratings for non-financial business corporations and certain other borrowers are assigned
based on our evaluation of their debt-service capacity over the next 3 to 5 years on a 15-rating scale. Our principal domestic
consolidated banking subsidiaries assign internal credit ratings to borrowers based on qualitative factors such as the current
and expected future business environment of the industry to which borrowers belong as well as their management and funding
risks in addition to quantitative financial evaluations through an analysis of their financial results. In this regard, our internal
credit ratings may be highly dependent on estimation of borrowers' future performance and business sustainability in case they
experience poor business performance or financial difficulties. In particular, the prolonged COVID-19 pandemic and sudden
changes relating to the Russia-Ukraine situation have had significant impacts on the financial position and operating results of
some borrowers of our principal domestic consolidated banking subsidiaries. Estimates relating to these borrowers' future
performance and business sustainability are affected by changes in their external and internal business environment and are
accordingly subject to a high degree of uncertainty.
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The Bank, our principal consolidated domestic banking subsidiary, determines loss rates primarily by calculating a rate of loss
based on a historical average of the credit loss rate or a historical average of the default probability derived from actual credit
loss experience or actual bankruptcy experience and making necessary adjustments based on future projections and other
factors. The Bank makes such adjustments based on future loss projections and other factors to loss rates calculated based on
historical loss experience when and to the extent such adjustments are necessary, by taking into account the rate of increase in
the credit loss rate or the default probability in a more recent period, an additional expected losses, and other factors,
especially in light of the prolonged COVID-19 pandemic and sudden changes relating to the Russia-Ukraine situation. The
amount of impact of these adjustments is 77,572 million yen.

Since these adjustments based on future loss projections and other factors to loss rates calculated based on historical loss
experience, which are made to reflect the credit risk for loans and other assets held as of the end of the fiscal year, are based
on estimation relating to the economic environment with respect to which objective data are not readily available, such
estimates are subject to a high degree of uncertainty.

(c) Effect on the consolidated financial statements for the following fiscal year

The internal credit ratings are reviewed at least once a year. Estimates relating to borrowers' future performance and business
sustainability, which we consider to be significant assumptions, may be reviewed in light of changes in borrowers’
creditworthiness due to changes in their financial condition and in the relevant industry environment. As a result, the
allowance for credit losses may significantly increase or decrease in the following fiscal year if the overall credit risk of our
principal domestic consolidated banking subsidiaries is deemed to have increased or decreased.

Adjustments based on future loss projections and other factors to loss rates calculated based on historical loss experience,
which we consider to be significant assumptions, are based on estimation relating to the economic environment with respect to
which objective data are not readily available. These assumptions change to reflect developments in the economic
environment, and changes in the assumptions may result in a significant increase or decrease in the allowance for credit losses
in the following fiscal year.

(Allowance for credit losses of certain overseas subsidiaries which apply Generally Accepted Accounting Principles in the United

States (“U.S. GAAP”))

(a) Method of calculation of the amount recorded in the consolidated financial statements for the current fiscal year
Certain overseas subsidiaries which apply U.S. GAAP have adopted ASC Topic 326, “Measurement of Credit Losses on
Financial Instruments,” and provide for allowance for credit losses by estimating credit losses currently expected over the
remaining contractual term of the financial assets. For details of the allowance provision method, refer to Additional
Information in “(6) Allowance for credit losses” under “5. Accounting policies” under “Notes to Significant Accounting
Policies.” The amount of allowance for credit losses and the loan balance recorded with respect to our principal overseas
subsidiaries that apply U.S. GAAP are 430,156 million yen and 14,937,312 million yen, respectively.

(b) Significant assumptions used in calculating the amounts presented in the consolidated financial statements for the current
fiscal year
Expected credit losses of our principal overseas subsidiaries that apply U.S. GAAP are calculated for each portfolio of loans
with similar risk characteristics using a quantitative model that reflects economic forecast scenarios based on macroeconomic
variables. Macroeconomic variables include the unemployment rate, GDP and other inputs, which correlate with historical
credit losses. The subsidiaries select multiple economic forecast scenarios in light of the uncertainty in such scenarios and
consider such scenarios by applying certain weightings. Various factors, such as the latest economic environment and the
views of internal and external economists, are taken into account in the determination of the macroeconomic variables in such
economic forecast scenarios and the weightings applied to each economic forecast scenario. In this regard, the estimates made
in determining such macroeconomic variables in multiple economic forecast scenarios and the weightings applied to each
economic forecast scenario are subject to significant uncertainty due to the significant variability and uncertainty in the future
economic environment, including the degree of impact and duration of the prolonged COVID-19 pandemic on the economy.
The calculated amount of expected credit losses is adjusted for qualitative factors to compensate for expected credit losses that
are not reflected in a quantitative model. The subsidiaries not only apply economic assumptions to macroeconomic variables
in a quantitative model but also make qualitative adjustments. As a result, the estimates made in making such qualitative
adjustments are similarly subject to significant uncertainty.
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(c) Effect on the consolidated financial statements for the following fiscal year
The determination of macroeconomic variables in multiple economic forecast scenarios and the weightings applied to each
economic forecast scenario and the qualitative adjustments are based on estimation relating to the economic environment with
respect to which objective data are not readily available. These assumptions change to reflect developments in the economic
environment, and changes in the assumptions may result in a significant increase or decrease in the allowance for credit losses
in the following fiscal year.

2. Impairment of fixed assets
(1) Amount recorded in the consolidated financial statements for the current fiscal year

In line with the reorganization of MUFG’s business groups, in the fiscal year ended March 31, 2019, the Bank reorganized its
business units, which constitute its managerial accounting segments, on a consolidated basis. Thereafter, the Bank continued to
make modifications to its managerial accounting, focusing on the allocation of operating expenses, with an aim to enhance profit
and loss management for each such business unit. In order to improve efficiency and effectiveness in resource management for
investments in systems and other fixed assets, which are expected to increase further in importance, the Bank has adopted for
each such business unit a decision-making process for budget limit management and investments. In March 2022, the Bank
allocated business infrastructure assets to each of its business units in order to establish a framework that facilitates each
business unit to manage such assets more autonomously. In connection with these measures, the Bank modified its application of
accounting for impairment of fixed assets. Specifically, in addition to conducting impairment test on a business location basis
and on a bank-wide basis as previously done, the Bank allocated certain corporate assets to business units and conducted
impairment test on a business unit basis. The allocation of such corporate assets to business units was determined based on the
utilization ratio for each such asset (considering the number of employees, the number of customers, and the floor area) and
other allocation criteria.
As a result, the carrying amounts of the business assets belonging to the Digital Service Business Unit, the Retail & Commercial
Banking Business Unit and the Global Commercial Banking Business Unit of the Bank were reduced to their net selling value,
and impairment losses of ¥127,023 million on such assets (including ¥31,500 million on buildings and ¥93,242 million on
software) were recorded.
Identification of indications of impairment and recognition and measurement of impairment losses are performed mainly in
accordance with the Accounting Standards for Impairment of Fixed Assets (Business Accounting Council, August 9, 2002) and
other standards and with predetermined internal policies. Estimates and significant assumptions made in recognizing and
measuring impairment losses are subject to uncertainty. The recorded impairment losses represent our best estimate made in a
manner designed to ensure objectivity and rationality.

(2) Other information which is relevant to an understanding by readers of the consolidated financial statements with regard to the
accounting estimates
(a) Method of calculation of the amount recorded in the consolidated financial statements for the current fiscal year

The reporting segments of the Bank including its consolidated subsidiaries consist of those components of the Bank for which
discrete financial information is available and whose operating results are regularly reported to, and reviewed by, the Board of
Directors and the Management Committee in order to make decisions regarding allocation of management resources and
evaluate performance. The Bank treats each business location as the smallest grouping unit, allocates certain corporate assets
to business units, and identifies indications of impairment and recognizes and measures impairment losses on a business unit
basis as well as on other bases. As part of this process of determining impairment losses on a business unit basis, the
identification of indications of impairment and the recognition and measurement of impairment losses are conducted in the
manner described below.

(Identification of indications of impairment)
If a corporate asset allocated to a business group meets any of the following conditions, an indication of impairment is identified:
* The profit or loss or cash flow arising from the business operations of the business unit is continuously negative or is
expected to be continuously negative;
* The total unrealized losses on assets with market value account for 50% or more of the carrying amount of such assets; and
* The business environment for the business unit has deteriorated significantly or is expected to deteriorate significantly.
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(Determination of the need for recognition and measurement of impairment loss)

For corporate assets of a business unit identified as having an indication of impairment, the total undiscounted future cash flows
from the business unit are compared to the aggregate carrying amount of assets including corporate assets. Impairment losses are
recognized if the aggregate carrying amount of such assets exceeds the total undiscounted future cash flows from such assets.
Impairment losses are measured by calculating the difference between the carrying amount of corporate assets and the higher of
the value in use and the net selling value of such assets.

(b) Significant assumptions used in calculating the amounts presented in the consolidated financial statements for the current
fiscal year
The Bank allocates corporate assets to business units based on the utilization ratio for each such asset (considering the number
of employees, the number of customers, and the floor area) and other allocation criteria.
The future cash flows from assets used to measure the value in use of such assets for the Digital Service Business Unit, the
Retail & Commercial Banking Business Unit and the Global Commercial Banking Business Unit of the Bank, which
recognized impairment losses on such assets in the current fiscal year, were estimated based on the business plan of the Bank,
reflecting such significant assumptions as projected amounts of credit transactions.
The value in use of assets is calculated as a discounted present value of future cash flows from such assets. The discount rate
used in the calculation is based on the cost of capital (calculated based on risk-free rates, equity beta, market risk premiums
and other factors).
The net selling value of assets is calculated using a price indicator, such as an appraisal price, which is deemed to
appropriately reflect the market price of such assets net of the estimated disposal cost.
The appraisal price of commonly used real estate assets allocated to business units is determined by obtaining valuation based
on the cost method, the income capitalization method and the sales comparison method and adopting the valuation method
that is most appropriate based on the relevant characteristics of primary willing purchasers of each real estate asset and the
valuation obtained based on such method. The price determination process incorporates rent and capitalization rates and other
factors relating to such real estate assets as primary assumptions and involves assessment of the social and economic
environment, the real estate market environment, the condition of neighboring areas, the condition of the real estate assets,
market participants for and the most efficient use of such assets, and other factors.
Software assets are customized as systems for internal use and, since they are unusable to other companies, their net selling
value was determined to be nil based on valuation using the income approach.

(c) Effect on the consolidated financial statements for the following fiscal year
Rent and capitalization rates and other factors used as primary assumptions for real estate appraisal, based on which the
liquidation value of real estate assets is determined, are estimated by assessing social and economic, real estate market and
other conditions. These assumptions change as social and economic, real estate market and other conditions change, and
impairment losses on such assets may significantly increase in the following fiscal year due to changes in such assumptions.

3. Valuation of goodwill recorded in connection with acquisitions and investments
(1) Amount recorded in the consolidated financial statements for the current fiscal year

As part of its strategic measures designed to become the world’s most trusted financial group, the MUFG Group enters into
acquisitions, equity investments and capital alliances on a global basis. Any goodwill arising from these business combination
transactions is recorded in the consolidated balance sheet.
Such acquisitions, equity investments and capital alliances may result in the MUFG Group’s inability to achieve the synergies
and other benefits anticipated by the MUFG Group due to unexpected changes in the industry to which the acquiree, investee or
alliance partner belongs and other factors or in an impairment of such goodwill, adversely affecting the MUFG Group's business
strategy, financial position and operating results.
The amount of goodwill recorded on the consolidated balance sheet as of the end of the current fiscal year is 271,353 million yen,
of which 177,862 million yen was recorded in connection with the acquisition of First Sentier Investors ("FSI").
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The recorded balance of goodwill is subject to identification of an indication of impairment (an event indicating the possibility
of impairment of a group of assets including goodwill) and recognition and measurement of impairment loss in accordance with
the Accounting Standards for Impairment of Fixed Assets and other standards and with predetermined internal policies. In
addition, such identification of indications of impairment and recognition and measurement of impairment loss are tested for
appropriateness in accordance with predetermined internal policies and other regulations. The estimates and significant
assumptions made in identifying indications of impairment of the goodwill recorded in connection with the acquisition of FSI,
which accounts for a substantial portion of the balance of goodwill held by the MUFG Group, are subject to uncertainty. The
recorded goodwill represents our best estimate made in a manner designed to ensure objectivity and rationality.

(2) Other information which is relevant to an understanding by readers of the consolidated financial statements with regard to the
accounting estimates
(a) Method of calculation of the amount recorded in the consolidated financial statements for the current fiscal year

Identification of indications of impairment of goodwill and recognition and measurement of impairment loss are performed on
the basis of a larger unit consisting of the group of assets relating to the business to which the goodwill is allocated and such
goodwill.
The MUFG Group determines whether any indication of impairment exists based on the characteristics of an asset group in
accordance with certain established criteria.
The goodwill recorded in connection with the acquisition of FSI, which accounts for a substantial portion of the balance of
goodwill held by the MUFG Group, is reported in the amount based on the determination as to the existence of an indication
of impairment and valuation performed on FSI as a single asset group.
To identify an indication of impairment, we determine based on certain established criteria whether FSI’s future profits for a
certain period projected by considering FSI’s latest business plan have declined to a level where the investment may not be
recoverable due to such decline in the profitability. In addition, to determine whether any indication of impairment exists, we
analyze whether FSI has reported net operating losses after amortization of goodwill for two consecutive reporting periods
and whether there are factors that cause the recoverability of the investment in FSI to significantly diminish, including
deterioration in the stock indices in the stock market, a decline in the balance of FSI’s assets in custody, and the attrition rate
of key fund managers.
For the current fiscal year, we identified no event indicating impairment and determined that no indication of impairment
existed.

With respect to goodwill with an identified indication of impairment, impairment loss is not recognized if the carrying amount,
before impairment loss, of the group of assets relating to the business to which the goodwill is allocated plus the carrying
amount of the goodwill is smaller than the total amount of undiscounted future cash flows derived from the larger unit
including the goodwill (hereinafter referred to as "undiscounted future cash flows"). If the aggregate carrying amount exceeds
the amount of undiscounted future cash flows, the difference is recognized as impairment loss to the extent that it does not
exceed the balance of the goodwill.

(b) Significant assumptions used in calculating the amounts presented in the consolidated financial statements for the current
fiscal year
Identification of indications of impairment and estimation of undiscounted future cash flows necessarily involve judgment and
often incorporate significant estimates and assumptions.
Forecasts relating to projected profits used to identify an indication of impairment of the goodwill recorded in connection with
the acquisition of FSI, which accounts for a substantial portion of the balance of goodwill held by the MUFG Group, are
based on significant estimates, and such estimates are based on assumptions. The primary assumptions include the growth rate
of the business based on current and past facts and operating results, and the growth rate of the market and the overall
economy in the future.
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(c) Effect on the consolidated financial statements for the following fiscal year
The MUFG Group believe that the primary assumptions used to identify indications of goodwill impairment as of the end of
the current fiscal year are reasonable. However, changes in the primary assumptions used in the identification of indications of
impairment due to unforeseeable future changes in assumptions relating to the business may have a material impact on
recognition of any impairment loss and measurement of the amount of impairment loss for the following fiscal year.

4.Fair value of derivative transactions
(1) Amount recorded in the consolidated financial statements for the current fiscal year
The MUFG Group engages in a large number of various derivative transactions in connection with the business of providing
foreign exchange, financing and securities services to customers as well as market transactions and liquidity and funding
management operations. For details of the fair value of derivative transactions grouped by transaction type, refer to “2. Matters
concerning fair value of financial instruments and breakdown by input level” under “Notes to Financial Instruments.”

The fair value of derivative transactions is calculated in accordance with the policies and procedures for the calculation of fair
value and the procedures for the use of fair value valuation models set forth in predetermined internal policies. The estimates and
significant assumptions made in calculating the fair value of derivative transactions are subject to uncertainty. The recorded fair
value represents our best estimate made in a manner designed to ensure objectivity and rationality and subject to internal
controls. For details of the processes for calculating the fair value of derivative transactions, refer to “(Note 1) Description of the
valuation techniques and inputs used to determine fair value” to “2. Matters concerning fair value of financial instruments and
breakdown by input level” under “Notes to Financial Instruments.”

(2) Other information which is relevant to an understanding by readers of the consolidated financial statements with regard to the
accounting estimates
(a) Method of calculation of the amount recorded in the consolidated financial statements for the current fiscal year

The fair value of exchange-traded derivative transactions is based on the price posted by exchanges. The fair value of over-
the-counter derivative transactions is based on the discounted present value or amount calculated under the option-price
calculation model. The valuation models are tested from a market consistency perspective. However, the estimates and
assumptions used in such models necessarily involve judgment and are subject to complexity and uncertainty. For details of
the calculation method, refer to “(Note 1) Description of the valuation techniques and inputs used to determine fair value” to
“2. Matters concerning fair value of financial instruments and breakdown by input level” under “Notes to Financial
Instruments.”

(b) Significant assumptions used in calculating the amounts presented in the consolidated financial statements for the current
fiscal year
Inputs used in valuation models include inputs that can be observed directly or indirectly in the market such as foreign
currency exchange rates, yield curves, volatility, credit curves and stock prices, as well as inputs that cannot be observed in
the market such as correlation coefficients and other significant estimates. The MUFG Group classifies the fair value of
financial instruments into three levels depending on the observability and significance of the input used in the fair value
calculation. In particular, the estimates and assumptions made in the valuation of derivative transactions classified into level 3,
where inputs that cannot be observed in the market are used as a material basis for the calculated fair value, are subject to
significant complexity and uncertainty. For details of such inputs, refer to “(1) Quantitative information on significant
unobservable inputs” under “(Note 2) Quantitative information about financial assets and liabilities measured and presented
on the consolidated balance sheet at fair value and classified in Level 3” to “2. Matters concerning fair value of financial
instruments and breakdown by input level” under “Notes to Financial Instruments.”

(c) Effect on the consolidated financial statements for the following fiscal year

The MUFG Group have determined that the fair value of derivatives transactions is reasonable after conducting testing.
However, the significant assumptions used to calculate the fair value are subject to uncertainty. In particular, the estimates and
assumptions made in the valuation of the fair value of derivative transactions classified into Level 3 are subject to significant
complexity and uncertainty. The fair value of derivative transactions held by the MUFG Group may fluctuate as a result of
changes in inputs used for valuation due to changes in the market environment and other factors. For details of the sensitivity
of the fair value to changes in inputs, refer to “(4) Description of the sensitivity of the fair value to changes in significant
unobservable inputs” under “(Note 2) Quantitative information about financial assets and liabilities measured and presented
on the consolidated balance sheet at fair value and classified in Level 3” to “2. Matters concerning fair value of financial
instruments and breakdown by input level” under “Notes to Financial Instruments.”
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5. Calculation of Reserve for contingent losses (Allowance for Repayment of Excess Interest)
(1) Amount recorded in the consolidated financial statements for the current fiscal year

In the loan business of the MUFG Group, there are loan products that were contracted on or before June 17, 2007, bearing
interest which exceed the maximum interest rate permitted under the Interest Rate Restriction Act. In the event that customers of
the MUFG Group assert liability based on the maximum permitted interest rate and demand debt waivers or repayment of excess
payments, we may waive such debt or repay such payments. To absorb probable losses resulting from such customer demand, an
allowance for repayment of excess interest is recorded in an amount estimated to be appropriate based on an analysis of
historical repayment experience and recent repayment trends.

The amount of allowance for repayment of excess interest included in the allowance for contingent losses recorded in our
consolidated financial statements as of the end of the current fiscal year is 107,308 million yen.

The allowance for repayment of excess interest is calculated in accordance with predetermined internal policies. There is
uncertainty in the estimates and significant assumptions used in calculating the allowance for repayment of excess interest. The
recorded allowance represents our best estimate made in a manner designed to ensure objectivity and rationality and subject to
internal controls.

(2) Other information which is relevant to an understanding by readers of the consolidated financial statements with regard to the
accounting estimates
(a) Method of calculation of the amount recorded in the consolidated financial statements for the current fiscal year

To absorb probable losses resulting from future claims for repayment of excess interest payments, we reasonably estimate the
amount of claims by preparing forecasts based on an analysis of historical repayment experience and other factors. In making
such estimate, we calculate a forecasted repayment claim amount for a certain future period by preparing forecasts of the
number of future repayment claims and forecasts of the average amount per claim of future repayments based on the actual
number repayment claims received and the average amount per claim of actual repayments made in the past. When preparing
forecasts of the number of future repayment claims, which are subject to particularly significant uncertainty, we calculate the
expected number of future claims for each law firm and judicial scrivener firm, whose claim trends vary from firm to firm,
primarily by applying the filed claim rate which is calculated based on historical experience and is adjusted based on the latest
analysis of the relevant environment and the latest trends in the claims filed.

(b) Significant assumptions used in calculating the amounts presented in the consolidated financial statements for the current
fiscal year
Significant assumptions mainly include forecasts of the number of future repayment claims (the number of future claims
expected to be filed by each law firm and judicial scrivener firm) and forecasts of the average amount per claim of future
repayments.

(c) Effect on the consolidated financial statements for the following fiscal year
Forecasts of the expected number of claims to be filed by, and the average amount per claim of future repayments for, each
law firm and judicial scrivener firm are calculated based on historical experience with adjustments to reflect the latest analysis
of the relevant environment and the latest trends in the claims filed and thus are considered to be significant assumptions
subject to uncertainty inherent in estimates. Accordingly, the amount of provision for repayment of excess interest may
significantly increase or decrease in the following fiscal year.
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Notes to the Consolidated Balance Sheet

L.

“Securities” includes ¥20,608 million of securities loaned under unsecured and secured securities lending transactions with
respect to which the borrowers have the right to sell or pledge. Of the securities borrowed under securities borrowing
transactions and the securities purchased under resale agreements where the borrowers or purchasers have the right to dispose of
the securities through sale or re-pledging without restrictions, ¥17,459,614 million of such securities were re-pledged,
¥1,814,243 million were re-loaned, and ¥6,148,125 million were held by MUFG without disposition as of the consolidated
balance sheet date.

Loans to be disclosed under the Banking Act and the Financial Reconstruction Act (the “FRA”) were as follows. Disclosed loans
include corporate bonds included in Securities (to the extent that such bonds were issued through private placements as
stipulated in Article 2-3 of the Financial Instruments and Exchange Act and that the principal of and interest on such bonds are
partly or fully guaranteed by MUFG), Loans and bills discounted, Foreign exchanges, accrued interest and suspense payments
included in Other assets, and Customers' liabilities for acceptances and guarantees, each as included in the consolidated balance
sheet, and securities loaned (to the extent borrowers have the right to sell or pledge such securities) as included in the notes to
the consolidated balance sheet.

Bankrupt or De facto Bankrupt ¥252,148million
Doubtful ¥799,214million
Special Attention ¥420,453million

Accruing loans contractually past due 3 months or more ¥12,104million

Restructured loans ¥408,348million
Subtotal ¥1,471,816million
Normal ¥122,326,614million
Total ¥123,798,430million

Bankrupt or De facto Bankrupt represents loans to borrowers that are bankrupt or in substantially similar condition due to
reasons including a petition being filed to commence bankruptcy, reorganization or rehabilitation proceedings.
Doubtful represents loans to borrowers that are not yet in a state of bankruptcy but that are in deteriorated financial condition,
with deteriorated operating results, and with a high likelihood of loan principal and interest not being collected or received in
accordance with contractual terms, other than loans included in the Bankrupt or De facto Bankrupt category.
Accruing loans contractually past due 3 months or more represent loans with respect to which principal repayments or interest
payments have been past due for 3 months or more, other than loans included in the Bankrupt or De facto Bankrupt category or
the Doubtful category.
Restructured loans represent loans that have been modified with concessionary terms, including interest rate reductions, deferral
of interest payments, deferral of principal repayments, waivers of loan claims and other renegotiated terms, that are favorable to
borrowers, for the purpose of assisting such borrowers in improving their financial condition, other than loans included in the
Bankrupt or De facto Bankrupt category, the Doubtful category or the Accruing loans contractually past due 3 months or more
category.
Normal represents loans with no particular issues identified in terms of the financial condition and results of operations of
borrowers and thus not included in the Bankrupt or De facto Bankrupt category, the Doubtful category, the Accruing loans
contractually past due 3 months or more category or the Restructured loan category.
The amounts provided in the table above represent gross amounts before deduction of allowance for credit losses.

(Changes in Presentation of Financial Information)
As the Cabinet Office Ordinance to Partially Amend the Enforcement Regulations of the Banking Act (Cabinet Office Ordinance
No. 3, January 24, 2020) came into effect on March 31, 2022, the presentation of "risk-monitored loans" previously based on the
categories stipulated by the Banking Act has been revised based on the categories of loans to be disclosed under the FRA.
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3. Bills discounted were accounted for as financial transactions in accordance with JICPA Industry Committee Practical Guidelines
No. 24. The total face value of bank acceptance bills discounted, commercial bills discounted, documentary bills discounted and
foreign currency bills bought discounted with the right to dispose of the bills discounted through sale or re-pledging without any
restrictions was ¥1,166,976 million.

4. Assets pledged as collateral were as follows:

Cash and due from banks ¥4,137 million
Trading assets ¥272,895 million
Securities ¥18,130,636 million
Loans and bills discounted ¥11,552,990 million
Other assets ¥5,292 million
Tangible fixed assets ¥4.926 million

Liabilities related to pledged assets were as follows:

Deposits ¥577,699 million
Call money and bills sold ¥5,702 million
Trading liabilities ¥15,713 million
Borrowed money ¥29,339,072 million
Bonds payable ¥35,781 million
Other liabilities ¥4,930 million

In addition to the items listed above, ¥14 million of cash and due from banks, ¥30,347 million of monetary claims bought,
¥1,435,764 million of trading assets, ¥14,292,419 million of securities and ¥5,487,371 million of loans and bills discounted were
pledged as collateral for cash settlements and other transactions or as deposits for margin accounts of futures and other
transactions. Trading assets of ¥1,938,540 million and securities of ¥9,931,784 million were sold under repurchase agreements
or loaned under secured lending transactions with cash collateral. Payables corresponding to the assets sold under repurchase
agreements and the assets loaned under securities lending transactions were ¥13,465,290 million and ¥504,422 million,
respectively. In addition, ¥2,774,134 million of trading assets and ¥695,798 million of securities were pledged under general
collateral repurchase agreements using the subsequent collateral allocation method.

Bills rediscounted were accounted for as financial transactions in accordance with JICPA Industry Committee Practical
Guidelines No. 24. The total face value of foreign currency bills rediscounted upon transfer was ¥8,552 million.

5. Non-recourse debt of consolidated special purpose companies was as follows.
Non-recourse debt

Borrowed money ¥2,100 million
Bonds payable ¥6,154 million
Relevant assets to above non-recourse debt:
Cash and due from banks ¥726 million
Investment securities ¥4,118 million
Loans and bills discounted ¥20,000 million
Other assets ¥173 million
Tangible fixed assets ¥4.926 million

The above table includes certain assets reported in the immediately preceding Item 4.

6. Overdraft facilities and commitment lines of credit are binding contracts under which MUFG’s consolidated subsidiaries have

obligations to disburse funds up to predetermined limits upon the borrower’s request as long as there has been no breach of
contracts. The total amount of the unused portion of these facilities was ¥91,546,435 million.
The total amount of the unused portion does not necessarily represent actual future cash requirements because many of these
contracts are expected to expire without being drawn upon. In addition, most of these contracts include clauses that allow
MUFG?’s consolidated subsidiaries to decline the borrower’s request for disbursement or decrease contracted limits for cause,
such as changes in financial condition or deterioration in the borrower’s creditworthiness. MUFG’s consolidated subsidiaries
may request the borrowers to pledge real property and/or securities as collateral upon signing of the contract and will perform
periodic monitoring on the borrower’s business condition in accordance with internal procedures, which may lead to
renegotiation of the terms and conditions of the contracts and/or initiate the request for additional collateral and/or guarantees.

7. The amount of assets that belonged to the declaration of trust for which a domestic trust banking subsidiary was the settlor and
trustee was loans and bills discounted, ¥462,268 million.
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8.

In accordance with the “Law concerning Revaluation of Land” (the “Land Revaluation Law”) (No. 34, March 31, 1998), land
used for business operations of domestic consolidated banking subsidiaries and domestic consolidated trust banking subsidiaries
has been revalued as of the dates indicated below. The total excess from revaluation, net of income taxes corresponding to the
excess that were recognized as “Deferred tax liabilities for land revaluation,” is stated as “Land revaluation excess” in net assets.
Land revaluation excess includes MUFG’s share of affiliated companies’ Land revaluation excess.

Dates of revaluation:

Domestic consolidated banking subsidiaries March 31, 1998

Domestic consolidated trust banking subsidiaries March 31, 1998, December 31, 2001 and March 31, 2002

The method of revaluation as set forth in Article 3, Paragraph 3 of the “Land Revaluation Law”:

Fair values are determined based on (1) “published land price under the Land Price Publication Law” stipulated in Article
2-1 of the “Enforcement Ordinance of the Law concerning Revaluation of Land” ( “Ordinance” ) (No. 119, March 31,
1998), (2) “standard land price determined on measurement spots under the Enforcement Ordinance of the National Land
Planning Law” stipulated in Article 2-2 of the “Ordinance,” (3) “land price determined by the method established and
published by the Director General of the National Tax Agency in order to calculate land value that is used for determining
taxable amounts subject to landholding tax articulated in Article 16 of the Landholding Tax Law” stipulated in Article 2-4
of the “Ordinance” with price adjustments by shape and time and (4) appraisal by certified real estate appraisers
stipulated in Article 2-5 of the “Ordinance” with price adjustments for time.

In addition, some of MUFG affiliates that were accounted for under the equity method conducted a revaluation for land
used for business operations on March 31, 2002.

Accumulated depreciation on tangible fixed assets: ¥1,171,014 million.

. Deferred gains on tangible fixed assets deducted for tax purposes: ¥70,440 million.

. Borrowed money included ¥259,500 million of subordinated borrowings with special contractual provisions which rank below

other debts with regard to the fulfillment of obligations.

. Bonds payable included ¥3,726,693 million of subordinated bonds.

. The principal amount of money trusts entrusted to domestic trust banking subsidiaries for which repayment of the principal to

the customers was guaranteed, was ¥7,064,123 million.

. With regard to bonds and other securities in “Securities,” guarantee obligations for private placement bonds (provided in

accordance with the Article 2-3 of the Financial Instruments and Exchange Law) were ¥259,497 million.

. Contingent liabilities

In the ordinary course of business, MUFG is subject to various litigation and regulatory matters. In accordance with applicable
accounting guidance, MUFG establishes a Reserve for Contingent Losses arising from litigation and regulatory matters when
they are determined to be probable in their occurrences and the probable loss amount can be reasonably estimated. Based upon
current knowledge and consultation with counsel, management believes the eventual outcome of such litigation and regulatory
matters, where losses are probable and the probable loss amounts can be reasonably estimated, would not have a material
adverse effect on MUFG’s financial position, results of operations or cash flows.

Management also believes the amount of loss that is reasonably possible, but not probable, from various litigation and regulatory
matters is not material to MUFG’s financial position, results of operations or cash flows.
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Notes to the Consolidated Statement of Income

1. “Other ordinary income” included ¥441,595 million of equity in earnings of the equity method investees and ¥378,040 million of
gains on sales of equity securities.

2. “General and administrative expenses” included ¥1,273,973 million of personnel expenses and ¥345,199 million of depreciation
and amortization.

3. “Other ordinary expenses” included ¥157,730 million of write-offs of loans and ¥98,862 million of provision for reserve for
contingent losses.

4. In line with the reorganization of the business groups of MUFG, in the fiscal year ended March 31, 2019, the Bank reorganized its
business units, which constitute its managerial accounting segments, on a consolidated basis. Thereafter, the Bank continued to
make modifications to its managerial accounting, focusing on the allocation of operating expenses, with an aim to enhance profit
and loss management for each such business unit. In order to improve efficiency and effectiveness in resource management for
investments in systems and other fixed assets, which are expected to increase further in importance, the Bank has adopted for
each such business unit a decision-making process for budget limit management and investments. In March 2022, the Bank
allocated business infrastructure assets to each of its business units in order to establish a framework that facilitates each business
unit to manage such assets more autonomously.

In connection with these measures, the Bank modified its application of accounting for impairment of fixed assets. Specifically,
in addition to conducting impairment test on a business location basis and on a bank-wide basis as previously done, the Bank
detailed certain corporate assets, allocated some of such corporate assets to business units and conducted impairment test on a
business unit basis. The allocation of such assets to business units was determined based on the utilization ratio for each such
asset and other allocation criteria.

Primarily as a result of the foregoing, impairment losses were recorded on assets (mainly software and the headquarters building)
of the Digital Service Business Unit, the Retail & Commercial Banking Business Unit and the Global Commercial Banking
Business Unit of the Bank as the carrying amount of such assets was no longer deemed fully recoverable.

Such impairment losses were ¥127,023 million (including ¥31,500 million on buildings and ¥93,242 million on software) and
were included in the total amount of impairment losses reported in the consolidated statement of income.

The recoverable value of such assets of each business unit was calculated based on their net selling value, which represented the
market value of such assets (calculated based on the real estate appraisal standards and other methods) net of estimated disposal
costs.
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Notes to the Consolidated Statement of Changes in Net Assets

1. Information on the class and number of issued shares and treasury stock
(Thousand shares)

Sumbr ot mteror | amberor | el
April 1, A shares shares March 31, Note
2021 increased decreased 2022
Issued shares
Common stock 13,581,995 - 300,000 13,281,995 (Note 1)
Total 13,581,995 - 300,000 13,281,995
Treasury stock
Common stock 737,192 238,832 308,729 667,296 | (Note 2&3)
Total 737,192 238,832 308,729 667,296

(Note 1) The decrease in the number of shares of common stock by 300,000 thousand shares was due to the cancellation of shares.

(Note 2) The increase in the number of shares of common stock held in treasury by 238,832 thousand shares was due to the
acquisitions of shares pursuant to provisions of the Articles of Incorporation, the acquisition of shares for a performance-
based director and officer stock compensation plan using a Board Incentive Plan trust ("BIP trust"), the repurchases of
shares in response to requests made by shareholders holding shares constituting less than one whole unit and an increase
in the number of shares held by equity method affiliates. The decrease in the number of shares of common stock held in
treasury by 308,729 thousand shares was mainly due to the cancellation of shares, the sale of shares for the BIP trust, the
sales of shares in response to requests made by shareholders holding shares constituting less than one whole unit, the
sales of shares by equity method affiliates and a decrease in the number of shares held by equity method affiliates.

(Note 3) The number of shares of common stock held in treasury as of April 1, 2021 and March 31, 2022 includes 27,002 thousand
shares and 31,660 thousand shares held by the BIP trust, respectively. For the fiscal year ended March 31, 2022, the
number of shares held by the BIP trust increased by 13,381 thousand shares and decreased by 8,723 thousand shares.

2. Information on share subscription rights

None.
3. Information on cash dividends
(A) Cash dividends paid in the fiscal year ended March 31, 2022

Total Dividends Dividend Dividend
Date of approval Type of stock (in millions of per share Effective date
- record date
yen) (in yen)
Annual General
Meeting of March 31, June 30,
Shareholders on Common stock 160,918 12.5 2021 2021
June 29, 2021
Meeting of Board of
Directors on Common stock 173,791 13.5 Septzlgg ;:r 30, Deczeglzbler 6,
November 15, 2021

(Note) The total dividend amount as resolved by the Annual General Meeting of Shareholders on June 29, 2021 includes ¥337
million of dividends on the treasury shares held by the BIP trust, and the total dividend amount as resolved by the Meeting
of the Board of Directors on November 15, 2021 includes ¥427 million of dividends on the treasury shares held by the BIP
trust.

(B) Dividends the record date for which fell within the fiscal year and the effective date of which was after the fiscal year ended
March 31, 2022.

The following matters relating to dividends are planned to be submitted to shareholder vote at the Annual General Meeting of
Shareholders scheduled to be held on June 29, 2022

Date of approval T(_)tal I?1y1dends Source of Dividend Dividend Effective
Type of stock (in millions of - per share

(proposed) yen) dividends (in yen) record date date
Annual General

Meeting of Retained March 31 June 30
Shareholders on Common stock 183,396 camnings 14.5 2022 K 2022 ’

June 29, 2022
(scheduled)

(Note) The total dividend amount includes ¥459 million of dividends on the treasury shares held by the BIP trust.
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Notes to Financial Instruments

1. Disclosure on financial instruments
(1) Policy for financial instruments

MUFG provides comprehensive financial services such as deposit-taking and lending services, securities investment and other
securities services and foreign exchange services.

In order to prevent these businesses from being negatively affected by fluctuations in interest and foreign exchange rates and other
market conditions, MUFG conducts asset and liability management (“ALM”) by adjusting market exposure and the balance
between short-term and long-term assets and liabilities. To do so, among other things, MUFG raises capital from the market and
hedges risks through derivative transactions.

(2) Nature and extent of risks arising from financial instruments
MUFG holds various types of financial instruments such as loans, securities, and derivatives and is thus exposed to credit and
market risks.
Credit risk is the risk of loss on receivables such as loans due to nonperformance of contractual obligations caused by factors such
as deterioration in the financial condition of a borrower.
Market risk mainly arises from changes in domestic and overseas interest rates, foreign exchange rates, and fluctuations in market
prices of stocks and bonds. For example, an increase in domestic and overseas interest rates would reduce the value of MUFG’s
bond portfolio consisting of government and other bonds, and a rise in yen would reduce the value of foreign-currency-
denominated securities and other assets when converted into yen. MUFG also invests in marketable equity securities, and a fall in
the market price would decrease the fair value of these securities. As part of MUFG's trading and ALM activities, MUFG holds
derivative products such as interest rate swaps. A significant change in foreign exchange or interest rates may cause a significant
fluctuation in the fair value of these derivative products. In conducting derivative transactions for purposes of hedging risks,
MUFG hedges against interest rate risks associated with instruments including fixed rate deposits, loans and bonds, floating rate
deposits, loans and bonds, and forecasted transactions involving fixed rate deposits and loans through designated hedging methods
including interest rate swaps. MUFG hedges against exchange rate fluctuation risks associated with instruments such as foreign
currency denominated monetary claims and liabilities through designated hedging methods including currency swap transactions
and forward exchange contracts. In lieu of effectiveness determination, MUFG designs hedging activities so that the material terms
of the hedging instruments are almost identical to those of the hedged items. In limited circumstances, the effectiveness of hedging
activities is assessed by verification of the correlation between factors that cause fluctuations in interest rates.

(3) Risk management relating to financial instruments
(A) Credit risk management

MUFG regularly monitors and assesses the credit portfolios of MUFG’s group companies and uses credit rating and asset
evaluation and assessment systems to ensure timely and proper evaluation of credit risk.
Within the basic framework of MUFG’s credit risk control system based on MUFG’s credit risk control rules, each group
company has established a consolidated and global credit risk control system while MUFG monitors group-wide credit risk.
MUFG provides training and advice when necessary in addition to monitoring credit risk management conducted by MUFG’s
group companies.
In screening individual transactions and managing credit risk, each major group company has in place a check-and-balance
system in which the credit administration section and the business promotion section are kept separate.
MUFG holds regular management committee meetings to ensure full reporting and discussion on important credit risk
management and administration matters.
In addition to providing check-and-balance between different functions and conducting management level deliberations, the audit
department also undertakes to validate credit operations to ensure appropriate credit administration.
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(B) Market risk management

(a) Risk management system
MUFG has adopted an integrated system to manage market risks associated with market activities for trading purposes (trading
activities) and non-trading market activities (banking activities). MUFG monitors group-wide market risk while each of the
major group companies has established a market risk management system on a consolidated and global basis.
At each of the major group companies, checks and balances are maintained through a system in which the back office
(operating and administrative section) and the middle office (risk control section) operate independently from the front office
(market department). As part of risk control by management, the Board of Directors establishes the framework for the market
risk management system and defines responsibilities relating to market operations. MUFG allocates economic capital
corresponding to the levels of market risk within the scope of MUFG’s capital base, and establishes quantitative limits on
market risk based on the allocated economic capital as well as limits on losses to contain MUFG’s exposure to risks and losses
within a certain range.

(b) Market risk management
The status of the group-wide exposure to market risk and compliance with quantitative limits on market risk and losses at each
major group company is reported daily to the Chief Risk Officer of MUFG, while the status of each major group company’s
exposure to market risk and compliance with quantitative limits on market risk and losses is reported daily to the group
company’s risk management officer. MUFG and each major group company conduct comprehensive analyses on risk profiles,
including stress testing, and the results are regularly reported to their respective ALM Committees and Corporate Risk
Management Committees.
At the business unit level, MUFG’s major group companies manage risks by hedging against interest rate and exchange rate
fluctuation risks associated with marketable assets and liabilities with various hedging transactions using marketable securities
and derivatives as appropriate. With respect to trading account transactions and their administration, MUFG documents the
processes and periodically verifies through internal audits that the valuation methods and management of such transactions are
appropriate.

(c) Market risk measurement model
Since the daily variation in market risk is significantly greater than that in other types of risks, MUFG measures and manages
market risk using the Value at Risk (“VaR”), Value at Idiosyncratic Risk (“Val”’) and other methods.
Market risk for both trading and banking activities (excluding strategic equity securities) is measured using a uniform market
risk measurement model. The principal method used for the model is the historical simulation method (Trading activities:
holding period — 1 business days; confidence interval — 95%; and observation period — 250 business days) (Banking
activities: holding period — 10 business days; confidence interval — 99%; and observation period — 701 business days).
* Market risk can be classified into “general market risk” defined as the risk of suffering loss due to the volatility in the general
market trend, and “specific market risk” defined as the risk of suffering loss due to the volatility of specific financial
instruments such as debt securities or stocks, independent of the general market trend. The amount of general market risk
calculated by a market risk measurement method is called VaR, while the amount of specific market risk is called Val.
* The historical simulation method calculates the VaR and Val amount by estimating the profit and loss on the current portfolio
by applying actual fluctuations in market rates and prices that occurred over a fixed period in the past. The noted features of the
historical simulation method include the ability to directly reflect the characteristics of the market fluctuations and the ability to
rigorously measure the risk arising from options. However, they may not be able to ascertain risks when market volatility
reaches abnormal levels because VaR and Val measure market risks with a fixed event probability calculated statistically based
on past market changes.

(d) Quantitative information in respect of market risk

(i) Amount of market risk associated with trading activities
The amount of consolidated market risk associated with trading activities across the Group was ¥1.1 billion as of March 31,
2022.
(ii) Amount of market risk associated with banking activities

The amount of consolidated market risk associated with banking activities (excluding strategic equity securities) across the
Group was ¥582.9 billion as of March 31, 2022. As appropriate identification of interest rate risk is vital to banking activities
(excluding strategic equity securities), the risk is managed based on the following assumptions for appropriate measurement of
core deposits and prepayments on loans and deposits.
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For a certain portion of the deposits without contractual maturities (so-called core deposits), interest rate risk is recognized by
allocating maturities of various terms (no longer than 10 years) according to the features of deposits, taking into account the
results of a statistical analysis using data on changes in the balance by product, expected deposit interest rates and other
business judgments. The amount of core deposits and the method of allocating maturities are reviewed on a regular basis.
Meanwhile, deposits and loans with contractual maturities involve risks associated with premature repayment or cancellation.
These risks are reflected in interest rate risks by estimating the ratio of cancellations through a statistical analysis based on
factors including interest rate fluctuations and actual repayments and cancellations.
(iii) Risk of strategic equity portfolio

With respect to the strategic equity securities (publicly traded) held by MUFG as of March 31, 2022, MUFG estimates that the
total market value of such securities would fluctuate by ¥2.4 billion per one point change in TOPIX.

(e) Backtesting
In order to test the accuracy of the market risk measurement model, MUFG conducts backtestings to compare the VaR with
one-day holding period computed by the model with the daily assumptive profit or loss.
As part of the backtesting, MUFG also seeks to ensure the accuracy of its market risk measurement model by verifying the
characteristics of such model from various perspectives, including testing of appropriateness of the assumptions used in such
model.
The results of backtesting based on Basel regulation on the trading business as of the end of March 2022 (250 business days)
indicate that the hypothetical loss exceeded the VaR 0 times.
Given that the hypothetical loss exceeded the VaR four times or less over the test period, MUFG believes that the VaR
measurement model used by each of its group companies provides sufficiently accurate measurements of market risk.

(f) Stress testing
To measure VaR using a market risk measurement model, MUFG applies the historical simulation method, in which the
potential loss for a certain period is calculated by applying market fluctuations over a fixed period in the past to the portfolio it
currently holds. For this reason, losses greater than VaR may arise in cases where a market fluctuation observed before the
observation period occurs or each risk factor, such as interest rates and exchange rates, shows different moves from historical
correlations.
As a means to measure expected losses that cannot be captured by the current risk measurement model, MUFG conducts stress
testing using various scenarios.
By conducting stress testing as appropriate using various scenarios in view of future forecasts, each of the group companies
makes an effort to apprehend where risks lie and aim to manage its assets more stably and securely.

(C) Management of liquidity risk associated with funding activities

MUFG’s major group companies strive to secure appropriate liquidity in both yen and foreign currencies by managing the sources
of funding and liquidity gap, liquidity-supplying products such as commitment lines, as well as buffer assets that help maintain
liquidity level.

Specifically, the Board of Directors, etc. provide the framework for liquidity risk management, operate businesses at various
stages according to the urgency of funding needs, and manage liquidity risk at each such stage. The department responsible for
liquidity risk management is designed to perform checking functions independent of other departments. The department reports to
the ALM Committee and the Board of Directors on the results of the performance of its responsibilities such as evaluation of
funding urgency and monitoring of compliance with quantitative limits. The department responsible for funding management
performs funding and management activities, and regularly reports the current funding status and forecast as well as the current
liquidity risk status to the department responsible for liquidity risk management and other appropriate bodies such as the ALM
Committee.

(4) Supplementary explanation of the fair value of financial instruments

Since certain assumptions are applied in measuring the fair value of financial instruments, such fair value may vary if different
assumptions are used.
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2. Matters concerning fair value of financial instruments and breakdown by input level

The amounts on the consolidated balance sheet, the fair value of financial instruments, the difference between them as well as a
breakdown of financial instruments by input level are as follows.

The following tables do not include investment trusts and stocks with no market price, etc. for which transitional measures are
applied in accordance with Paragraph 26 of ASBJ Guidance No. 31, “Implementation Guidance on Accounting Standard for Fair
Value Measurement” (ASBJ, July 4, 2019, “Guidance for Application of Fair Value Measurement”), and investments in partnerships
and others for which transitional measures are applied in accordance with Paragraph 27 of the Guidance for Application of Fair
Value Measurement. (See Note (*2) to each of the tables in (1) and (Note 3) below.)

The fair values of financial instruments are classified into the following three levels depending on the observability and significance
of the input used in the fair value calculation.

Level I: Fair value determined based on (unadjusted) quoted prices in active markets for identical assets or liabilities

Level 2: Fair value determined based on directly or indirectly observable inputs other than the Level 1 inputs

Level 3: Fair value determined based on significant unobservable inputs

Where multiple inputs are used with a significant impact on the fair value calculation, the fair value of a financial instrument is
classified based on the lowest of the priority levels to which any of those inputs belongs.
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(1) Financial assets and liabilities at fair value on the consolidated balance sheets

Mitsubishi UFJ Financial Group, Inc.

(in millions of yen)

Amount on
consolidated
Category balance sheet
Level 1 Level 2 Level 3 Total

Monetary claims bought (*1) — 817,335 238,878 1,056,213

Trading assets(*2) 6,699,555 3,967,410 57,124 10,724,090

Money held in trust(Trading purpose / Other) — 1,240,956 8,957 1,249,914

Securities (Available-for-sale  securities) 44,649,269 22,692,890 452,414 67,794,574

Domestic equity securities 4,595,207 18,497 — 4,613,704

Government bonds 30,989,318 422,535 — 31,411,854

Municipal bonds — 4,146,145 — 4,146,145

Short-term corporate bonds — 1,010,637 — 1,010,637

Corporate bonds — 3,862,485 2,519 3,865,004

Foreign equity securities 184,157 1,906 32,535 218,599

Foreign bonds 8,866,996 13,086,264 77,265 22,030,527

Other securities (*2) 13,589 144,419 340,092 498,101

Total assets 51,348,825 28,718,592 757,374 80,824,793

Trading liabilities(*2) 5,363,556 135,852 — 5,499,408

Borrowed money (FVO)(*3) — 251,758 — 251,758

Bonds payable (FVO)(*3) — 250,986 46,674 297,660

Total liabilities 5,363,556 638,597 46,674 6,048,827
Derivatives (*4) (*5) (*¥6) (44,651) (350,375) 186,601 (208,425)
Interest rate-related derivatives 6,608 (273,126) 110,133 (156,384)
Currency-related derivatives (1,455) (83,947) 8,471 (76,931)
Equity-related derivatives (59,916) (22,712) 17,423 (65,204)

Bond-related derivatives 10,112 26,257 50,300 86,671
Commodity-related derivatives — — (45) (45)

Credit-related derivatives — 3,152 320 3,473
Other derivatives — — (3) 3)

(*1) Monetary claims bought consists of securitized products, etc. of ¥1,056,213 million accounted for in the same manner as
available-for-sale securities.

(*2) The amount of investment trusts to which transitional measures are applied in accordance with Paragraph 26 of the Guidance
for Application of Fair Value Measurement is not included in the table above. The amount of such investment trusts on the
consolidated balance sheet is financial assets of ¥5,844,791 million and financial liabilities of ¥25,720 million.

(*3) Some overseas subsidiaries apply the fair value option.

(*4) Derivative transactions in trading assets and liabilities as well as other assets and liabilities are shown together. Assets or
liabilities arising from derivative transactions are presented on a net basis, and net liabilities in the aggregate are presented in
minus.

(*5) Derivative transactions to which hedge accounting is applied are reported on the consolidated balance sheet at ¥(481,856)
million.

(*6) Transactions to which hedge accounting is applied include interest rate swap transactions designated as hedging instruments
for the purpose of fixing cash flows from hedged loans and other assets. Deferred hedge accounting is applied to these
transactions. Of these hedge relationships, all hedge relationships to which "Practical Solution on the Treatment of Hedge
Accounting for Financial Instruments that Reference LIBOR" (ASBJ PITF No.40, March 17, 2022) applies are accounted for
under the standard.
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(2) Financial assets and liabilities which are not stated at fair value on the consolidated balance sheet
Cash and due from banks, Call loans and bills bought, Receivables under resale agreements, Receivables under securities
borrowing transactions, Foreign exchanges (assets and liabilities), Call money and bills sold, Payables under repurchase agreements,
Payables under securities lending transactions, Commercial papers, Short-term bonds payable, Due to trust accounts and Other
liabilities are not included in the following tables since they are predominantly short-term (within one year), and their fair values

approximate their carrying amounts.

(in millions of yen)

Fair value Amount on
Category consolidated Difference
Level 1 Level 2 Level 3 Total balance sheet
Monetary claims — — 5,422,565 5,422,565 5,410,608 11,956
bought (*1) B s 5 s B s 5
Money held in trust
(other / held to — 81,269 — 81,269 82,578 (1,308)
maturity)
Securities (held to 1,758,197 460,056 — 2218253 2,218,035 217
maturity)
Government bonds 1,758,197 — — 1,758,197 1,748,029 10,167
Municipal bonds — 173,960 — 173,960 175,071 (1,111)
Short-term _ _ _ _ _ _
corporate bonds
Corporate bonds — 60,173 — 60,173 60,283 (110)
Foreign bonds — 225,923 — 225,923 234,652 (8,728)
Other securities — — — — — —
Loans and bills — 215178 | 109,783,170 | 109,998,348 | 109,409,289 589,059
discounted(*2) (*3) ’ T U T i
Total assets 1,758,197 756,504 115,205,735 117,720,436 117,120,512 599,924
Deposits — 215,446,232 — 215,446,232 215,427,299 18,933
Negotiable certificates — | 10943271 — | 10943271 | 10938831 4439
of deposit
Borrowed money — 31,437,438 — 31,437,438 31,511,574 (74,135)
Bonds payable(*3) — 12,674,840 — 12,674,840 12,959,686 (284,845)
Total liabilities — 270,501,783 — 270,501,783 270,837,392 (335,609)

(*1) Monetary claims bought include securitized products, etc. of ¥2,377,072 million accounted for in the same manner as securities
held to maturity.

(*2) General and specific allowances for credit losses of ¥1,016,935 million corresponding to loans are deducted. However, with
respect to items other than loans, the amount stated on the consolidated balance sheet is shown since the amount of allowance
for credit losses corresponding to these items is insignificant.

(*3) With respect to interest rate swaps to which special hedge accounting treatment is applied to offset fluctuations in the market
value of the hedged items and forward exchange contracts, etc. to which the allocation method is applied, the fair value of such
interest rate swaps and such currency swaps is included in the fair value of the hedged items. Of these hedge relationships, all
hedge relationships to which "Practical Solution on the Treatment of Hedge Accounting for Financial Instruments that
Reference LIBOR" (ASBJ PITF No.40, March 17, 2022) applies are accounted for under the standard.
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(Note 1) Description of the valuation techniques and inputs used to determine fair value

Monetary claims bought

The fair value of monetary claims bought is determined using prices obtained from third-party vendors (broker-dealers, etc.) or
the prices estimated based on internal models.

With respect to some securitized products backed by general corporate loans, the fair value is measured by considering the
estimated fair value amounts determined using projected cash flows through an analysis of the underlying loans, probability of
default, prepayment rates, etc. and discounting the projected cash flows using discount rates reflecting the liquidity premium
based on historical market data and the prices obtained from independent broker-dealers. These products are classified into Level
3.

For other securitized products, the fair value is determined based on the prices obtained from independent third parties after
considering the results of periodic confirmation of the current status of these products, including price comparison with similar
products, time series data comparison of the same product, and analysis of consistency with publicly available market indices.
These products are classified into Level 2 or Level 3 depending on the inputs used for the prices obtained from independent third
parties.

For certain monetary claims bought for which these methods do not apply, the fair value is measured based on either the present
value using projected future cash flows through an analysis of prepayment rates, etc., and discounting the project cash flows at the
market interest rates as of the valuation date with certain adjustments, or is the carrying amount if their fair value approximates
such carrying amount from their qualitative viewpoint. If these monetary claims bought are measured at present value, these
monetary claims bought are classified into Level 2 or, if they are short-term and their fair value approximates the carrying amount,
then the carrying amount is presented as their fair value, and they are classified into Level 3.

Trading assets and liabilities
Securities such as bonds that are held for trading purposes are classified as Level 1 if prices quoted by stock exchanges are
available in an active market, and as Level 2 if the fair value is determined based on either the present value of the expected future
cash flows discounted at an interest rate based on the market interest rates as of the date of evaluation with certain adjustments or
prices quoted by the financial institutions from which these securities are purchased.

Money held in trust
For securities that are part of trust property in an independently managed monetary trust with the primary purpose to manage

securities, the fair value is determined based on the prices quoted by the financial institutions from which these securities are
purchased, and these securities are classified into Level 2 depending on the fair value hierarchy of the component assets.

See “Notes to Money Held in Trust” for notes on money held in trust by category based on each purpose of holding the money
held in trust.

Securities
The fair value of equity securities is determined based on the prices quoted by stock exchanges and equity securities are primarily
classified into Level 1 as the quoted prices are available in active markets. The fair value of bonds is determined based on the
market price or the price quoted by the financial institutions from which they are purchased or based on the price reasonably
calculated using internal models. Government bonds are primarily classified into Level 1, other bonds are primarily classified into
Level 2, and foreign equity securities with maturity as well as preferred securities included in Other securities are primarily
classified into Level 3.
For privately placed guaranteed bonds held by MUFG’s bank subsidiaries, the fair value is determined based on the present value
of expected future cash flows, which are adjusted to reflect credit risk, the amounts expected to be collected from collateral and
guarantees and guarantee fees, and discounted at an interest rate based on the market interest rates as of the date of evaluation
with certain adjustments. These bonds are classified into Level 2 depending on credit risk, etc.
The fair value of investment trusts is determined based on the publicly available price and these investment trusts are not
classified into any fair value hierarchy as a result of applying the transitional measures in accordance with Paragraph 26 of the
Guidance for Application of Fair Value Measurement.
See “Notes to Securities” for notes on securities by category based on each purpose of holding the securities.
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Loans and bills discounted

With respect to loans, for each category of loans based on their types, credit ratings and maturity periods, the fair value is
determined based on the present value of expected future cash flows, which are adjusted to reflect default risk and the amount
expected to be collected from collateral and guarantees and discounted at an interest rate based on the market interest rates as of
the date of evaluation with certain adjustments. These loans are classified into Level 3. For loans with floating interest rates such
as certain residential loans provided to individual home owners, the carrying amount is presented as the fair value, as the fair
value approximates such carrying amount, unless the creditworthiness of the borrower has changed significantly since the loan
origination. These loans are classified as Level 3.

For receivables from bankrupt, virtually bankrupt and likely to become bankrupt borrowers, credit loss is estimated based on
factors such as the present value of expected future cash flows or the amount expected to be collected from collateral and
guarantees. Since the fair value of these items approximates the net amount of receivables after the deduction of allowance for
credit losses on the consolidated balance sheet as of the consolidated balance sheet date, such amount is presented as the fair
value. These receivables are classified into Level 3. The fair value of loans qualifying for special hedge accounting treatment of
interest rate swaps or the allocation method applicable to forward exchange contracts and other contracts under Generally
Accepted Accounting Principles in Japan (“JGAAP”) reflects the fair value of such interest rate swaps or forward exchange
contracts and other contracts.

Deposits and Negotiable certificates of deposit
For demand deposits, the amount payable on demand as of the consolidated balance sheet date (i.e., the carrying amount) is
considered to be the fair value. For floating rate time deposits, the carrying amount is presented as the fair value, as the fair value
approximates such carrying amount because the market interest rates are reflected in such deposits within a short time period. The
fair value of most fixed rate time deposits is the present value of expected future cash flows grouped by certain maturity periods
discounted at the market interest rates. These are classified into Level 2.

Borrowed money
For floating rate borrowings, the carrying amount is presented as the fair value, as the fair value approximates such carrying

amount. This is on the basis that the interest rates on such floating rate borrowings reflect the market interest rates in a short time
period and that there has been no significant change in the creditworthiness of MUFG or MUFG’s consolidated subsidiaries after
such borrowings were made. For fixed rate borrowings, the fair value is calculated as the present value of expected future cash
flows from these borrowings grouped by certain maturity periods, which are discounted at the market interest rates reflecting the
premium applicable to MUFG’s or MUFG’s consolidated subsidiaries. These are classified as Level 2. The fair value of borrowed
money qualifying for special hedge accounting treatment of interest rate swaps under JGAAP reflects the fair value of such
interest rate swaps.

Bonds payable
The fair value of corporate bonds issued by MUFG and MUFG’s consolidated subsidiaries is determined based on their market

price. For certain corporate bonds, the fair value is calculated as the present value of expected future cash flows discounted at the
market interest rates. For floating rate corporate bonds without market prices, the carrying amount of such bonds is presented as
the fair value, as the fair value approximates such carrying amount. This is on the basis that the interest rates on such floating rate
corporate bonds reflect the market interest rates in a short time period and that there has been no significant change in the
creditworthiness of MUFG’s or MUFG’s consolidated subsidiaries after the issuance. For fixed rate corporate bonds without
market prices, the fair value is the present value of expected future cash flows from these borrowings, which are discounted at the
market interest rates reflecting the premium applicable to MUFG or MUFG’s consolidated subsidiaries. These are classified as
Level 2. The fair value of corporate bonds qualifying for special hedge accounting treatment of interest rate swaps under JGAAP
reflects the fair value of such interest rate swaps.

For structured bonds issued by some overseas subsidiaries, the fair value option is applied, and the fair value of structured bonds
is calculated based on models. Structured bonds for which observable inputs are used are classified into Level 2. Structured bonds
for which significant unobservable inputs are used are classified into Level 3.
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Derivative transactions

Derivative transactions are ones involving interest rates (interest futures, interest options, interest swaps and other transactions),
ones involving foreign currencies (currency futures, currency options, currency swaps and other transactions), and ones involving
bonds (bond futures, bond future options and other transactions). The fair value of exchange-traded derivative transactions is
based on the prices posted by exchanges. The fair value of over-the-counter derivative transactions is based on the discounted
present value or amount calculated under the option-price calculation model.

The key inputs used in the valuation techniques for over-the-counter derivative transactions include interest rate yield curves,
foreign currency exchange rates and volatility. For over-the-counter derivative transactions, adjustments are made for
counterparty credit risk adjustments (credit valuation adjustments (CVA)) and adjustments are also made to reflect the impact of
uncollateralized funding (funding valuation adjustments (FVA)). The calculation of CVA takes into account the probability of a
default event occurring for each counterparty which is primarily derived from an observed or estimated spread on credit default
swaps. In addition, the calculation of CVA takes into account the effect of credit risk mitigation such as pledged collateral and the
legal right of offset with the counterparty. The calculation of FVA takes into account MUFG’s market funding spread reflecting
the credit risk of MUFG and the funding exposure of any uncollateralized component of an over-the-counter derivative instrument
entered into with the counterparty.

Exchange-traded derivative transactions valued using quoted prices are classified into Level 1. Over-the-counter derivative
transactions are classified into Level 2 if their fair value is not measured based on significant unobservable inputs. Over-the-
counter derivative transactions whose fair value is measured based on significant unobservable inputs are classified into Level 3.
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(Note 2) Quantitative information about financial assets and liabilities measured and presented on the consolidated balance sheet at fair
value and classified in Level 3
(1) Quantitative information on significant unobservable inputs

. . _— . . Weighted
Category Valuation technique Signification unobservable inputs Range ave:lie (i )
Monetary claims bought
Correlation between underlying assets 3.0% 3.0%
Liquidity premium 0.6%~0.9% 0.9%
Securitized products Internal model(*2) Prepayment rate 29.0% 29.0%
Probability of default 0.0%~85.3% —
Recovery rate 69.9% 69.9%
Securities
Forel_gr} equity Discounted cash flow | Liquidity premium 0.8%~1.7% 1.1%
securities
Probability of default 0.0%~8.0% 0.4%
. Ret it
Foreign bonds meetl}llz)ndon ey Recovery rate 35.0%~90.0% 78.5%
Market-required return on capital 8.0%~10.0% 9.9%
Other Discounted cash flow | Liquidity premium 1.1%~3.2% 2.9%
Derivatives
Correlation between interest rates 30.0%~62.9% —
Intefrest. rate-related Option model Corr'elation between interest rate and 15.3%60.0% .
derivatives foreign exchange rate
Volatility 0.0%~100.0% —
Correlation between interest rates 10.0%~70.0% —
C lation bet int t rat d
orr.e ation between interest rate an 0.0%~60.0% .
Currency-related . foreign exchange rate
L Option model
derivatives rCact)er::lation between foreign exchange 50.0%-70.5% .
Volatility 8.9%~21.6% —
Volatility 23.9%~37.9% —
. Correlation between foreign exchange
Equity-related Option model rate and equity (58.3)%~54.9% —
derivatives
Correlation between equities 2.2%~95.0% —
Discounted cash flow Term of litigation 21.0 months —

(*1) The weighted average is calculated by weighing each input by the relative fair value of the respective financial assets.

(*2) For further details of Internal model, refer to “Monetary claims bought” in “(Note 1) Description of the valuation techniques
and inputs used to measure fair value” under “2. Matters concerning fair value of financial instruments and breakdown by
input level” above.
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(2) Table showing reconciliation between the opening balance and the closing balance during the reporting period, and unrealized
gains (losses) recognized in net income (losses)
(in millions of yen)

Change in
unrealized
gains (losses)
Included Included Purchases, Transfers Transfers included in
Cat March 31, in in other Issues, into out of March 31, earnings for
ategory 2021 earnings comprehensive Sales, Level 3 Level 3 2022 assets and
(*1) income Settlements (*2) (*3) liabilities
still held at
March 31,
2022 (*1)
Monetary 279,561 20,308 2,008 (62,999) — — 238,878 21,402
claims bought
Trading assets 60,127 4,610 — (8,068) 666 (212) 57,124 4,106
Monetary held
in trust (Trading 3,015 91 99) 5,950 — — 8,957 91
purpose / Other)
Securities
(Available-for- 430,361 29,522 (2,938) (7,385) 2,854 — 452,414 29,518
sale securities)
Corporate bonds 57 3 (281) (114) 2,854 — 2,519 —
Foreign equity 56 216 137 32,124 — — 32,535 216
securities
Foreign bonds 116,351 11 11,314 (50,411) — — 77,265 11
Other securities 313,895 29,290 (14,108) 11,015 — — 340,092 29,290
Total assets 773,066 54,532 (1,029) (72,503) 3,520 (212) 757,374 55,117
2"\‘}85)””"‘6 24,844 (10,581) 2,568 31,394 5,515 (7,067) 46,674 11,437
Total liabilities 24,844 (10,581) 2,568 31,394 5,515 (7,067) 46,674 11,437
Derivatives(*4) 86,167 47,715 1,285 24,578 41,962 (15,107) 186,601 87,847
Interest
rate-related 50,231 8,677 754 12,579 40,494 (2,604) 110,133 15,427
derivatives
(‘;“‘Te“?y‘rela‘ed 8,116 2,545 138 1,953 1,467 (5,749) 8,471 (1,485)
erivatives
?q%‘“yire‘ated 12,960 33,040 399 (22,222) — (6,754) 17,423 37,203
erivatives
pond-related 14,312 3,241 — 32,747 — — 50,300 36,361
erivatives
Commodity-
related (62) 31 (6) 7 — — (45) 31
derivatives
Credivrelated (62) 180 — 202 — — 320 296
erivatives
Other derivatives 672 @)) — (674) — — 3) 13

(*1) Mainly included in Trading income and Other operating income in the consolidated statements of income.

(*2) Transfers into Level 3 from Level 2 were made primarily based on the significance of unobservable inputs for valuation of
interest rate-related derivatives, taking into account credit valuation adjustments (CVA) for counterparty credit risk and
funding valuation adjustments (FVA) for unsecured financing. These transfers were made at the beginning of the fiscal year.

(*3) Transfers into Level 2 from Level 3 resulted from significant inputs for valuation of derivatives embedded in bonds payable
(FVO) that were previously unobservable becoming observable and the significance of the impact of unobservable inputs
declining. These transfers were made at the beginning of the fiscal year.

(*4) Derivative transactions in trading assets and liabilities as well as other assets and liabilities are shown together. Assets or
liabilities and gains or losses arising from derivative transactions are presented on a net basis, and net liabilities and losses in
the aggregate are presented in minus.

46



(Translation) Mitsubishi UFJ Financial Group, Inc.

(3) Description of the fair value valuation process

At MUFG, the middle division establishes policies and procedures for the calculation of fair value and procedures for the use
of fair value valuation models, and the front division develops fair value valuation models in accordance with such policies
and procedures. The middle division verifies such models, the inputs used and the fair values obtained through calculation to
ensure compatibility with the policies and procedures. In addition, based on the results of such verification, the middle
division determines appropriate fair value input level classifications. In the event that market prices obtained from third
parties are used as fair values, they are verified through appropriate methods such as confirming the valuation techniques and
inputs used and comparing them with the fair values of similar financial instruments.

(4) Description of the sensitivity of the fair value to changes in significant unobservable inputs
Probability of default

Probability of default is an estimate of the likelihood that the default event will occur and MUFG will be unable to collect
the contractual amounts. A significant increase (decrease) in the default rate would result in a significant decrease (increase)

in a fair value.

Recovery rate and prepayment rate

Recovery rate is the proportion of the total outstanding balance of a bond or loan that is expected to be collected in a
liquidation scenario. Prepayment rate represents the proportion of principal that is expected to be paid prematurely in each
period on a security or pool of securities. Recovery rate and prepayment rate would affect estimation of future cash flows to
a certain extent and changes in these inputs could result in a significant increase or decrease in fair value.

Market-required return on capital
Market-required return on capital is the return on capital expected by the secondary market. A significant increase (decrease)
in the market-required return on capital would result in a significant decrease (increase) in a fair value of a financial asset.

Liquidity premium

Liquidity premium is an adjustment to discount rates to reflect uncertainty of cash flows and liquidity of the financial
instruments.

When recent prices of similar instruments are unobservable in inactive or less active markets, discount rates are adjusted
based on the facts and circumstances of the markets including the availability of quotes and the time since the latest available
quotes. A significant increase (decrease) in discount rate would result in a significant decrease (increase) in a fair value.

Volatility

Volatility is a measure of the speed and severity of market price changes and is a key factor in pricing. A significant increase
(decrease) in volatility would cause a significant increase (decrease) in the value of an option resulting in the significant
increase (decrease) in fair value. The level of volatility generally depends on the tenor of the underlying assets and the strike
price or level defined in the contract. Volatilities for certain combinations of tenor and strike price are not observable.
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Correlation

Correlation is a measure of the relationship between the movements of two variables (i.e. how the change in one variable
influences a change in the other variables). A variety of correlation-related assumptions are required for a wide range of
instruments including foreign government and official institution bonds, asset-backed securities, corporate bonds, derivatives
and certain other financial instruments. In most cases, correlations used are not observable in the market and must be
estimated using historical information. Changes in correlation inputs can have a major impact, favorable or unfavorable, on
the value of an instrument, depending on its nature. In addition, the wide range of correlation inputs are primarily due to the
complex and unique nature of these instruments. There are many different types of correlation inputs, including cross-asset
correlation (such as correlation between interest rate and equity) and same-asset correlation (such as correlation between
interest rates). Correlation levels are highly dependent on market conditions and could have a relatively wide range of levels
within or across asset classes. For interest rate contracts and foreign exchange contracts, the diversity in the portfolio held by
MUFG is reflected in wide ranges of correlation, as the fair values of transactions with a variety of currencies and tenors are
determined using several foreign exchange and interest rate curves. For equity derivative contracts, the wide range of
correlation between interest rate and equity is primarily due to the large number of correlation pairs with different maturities
of contracts.

Term of litigation

Term of litigation is the estimated period until the resolution of a certain litigation matter that relates to an issuer’s restricted
shares (“Covered Litigation™) that MUFG purchased, which is referenced in certain swap transactions. These swaps are
valued using a discounted cash flow methodology and are dependent upon the final resolution of the Covered Litigation.

The settlement timing of the Covered Litigation is not observable in the market, therefore, the estimated term is classified as
a level 3 input. The restricted shares which MUFG purchased will be convertible to listed shares of the issuer at the end of
the Covered Litigation. The restricted shares will be diluted depending upon the settlement amount of the Covered Litigation
and the dilution of the restricted shares is accomplished through an adjustment to the conversion rate of the restricted shares.
In order to hedge the reduction of the conversion rate, MUFG entered into certain swaps with the seller which references the
conversion rate. The value generated by these trades is subject to the ultimate term of the issuer’s litigation, subject to a
minimum term referenced within the trade contracts.

(Note 3) The following table sets forth the amounts of equity securities with no market price and investments in partnerships and
others on the consolidated balance sheet. These securities and investments are not included in “Trading assets” or
“Securities” in the tables presented under the section captioned ‘“Matters concerning fair value of financial instruments and
breakdown by input level”.

(in millions of yen)

Category Amount on consolidated balance sheet
Equity securities with no quoted market price available (*1) 204.063
(*3) ’
Investments in partnerships and others (*2) (*3) 303,408

(*1) Equity securities with no market price include unlisted equity securities, etc. and are not subject to fair value disclosure in
accordance with Paragraph 5 of ASBJ Guidance No. 19 “Implementation Guidance on Disclosures about Fair Value of
Financial Instruments” (March 31, 2020.)

(*¥2) Investments in partnerships and others mainly include silent partnerships and investment partnerships and other partnerships.
Their fair values are not subject to fair value disclose in accordance with Paragraph 27 of Guidance for Application of Fair
Value Measurement.

(*3) An impairment loss of ¥6,626 million was recorded on unlisted equity securities and other investments for the fiscal years
ended March 31, 2022.

48



(Translation) Mitsubishi UFJ Financial Group, Inc.

Notes to Securities

In addition to “Securities” on the consolidated balance sheet, the following tables include trading account securities, securities
related to trading transactions and short-term corporate bonds classified as “Trading assets,” negotiable certificates of deposit in
“Cash and due from banks,” securitized products in “Monetary claims bought” and others.

1. Trading securities (as of March 31, 2022)
(in millions of yen)
Net unrealized gains (losses) recorded on the consolidated
statement of income during the current fiscal year

Trading securities (45,542)

2. Debt securities being held to maturity (as of March 31, 2022)
(in millions of yen)

Amount on
Type of securities consolidated Fair value Difference
balance sheet
- ' Domestic bonds 1,110,840 1,124,535 13,695
S}fgg;g;e:&z‘;ff Oflfltrhzalue Government bonds 1,100,320 1,114,010 13,689
consolidated balance sheet Municipal bonds 6,920 6,924 4
Short-term corporate bonds - - -
Corporate bonds 3,600 3,601 1
Other securities 2,101,752 2,117,193 15,441
Foreign bonds 48,814 48,864 49
Other 2,052,937 2,068,329 15,392
Subtotal 3,212,592 3,241,729 29,136
- ' Domestic bonds 872,543 867,794 (4,748)
igggﬁgfixggzeﬁguﬁlgi Government bonds 647,708 644,187 (3,521)
the consolidated balance sheet Municipal bonds 168,151 167,035 (1,115)
Short-term corporate bonds - - -
Corporate bonds 56,683 56,572 (111)
Other securities 509,972 499,821 (10,151)
Foreign bonds 185,837 177,059 (8,777)
Other 324,135 322,762 (1,373)
Subtotal 1,382,516 1,367,616 (14,899)
Total 4,595,108 4,609,345 14,236
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3. Available-for-sale securities (as of March 31, 2022)

Mitsubishi UFJ Financial Group, Inc.

(in millions of yen)

Amount on
Type of securities consolidated Acquisition cost Difterence
balance sheet

N ) Domestic equity securities 4,436,937 1,476,861 2,960,076
S}fﬁggg;e;gfgslgt'lrofl‘fst Domestic bonds 13,352,843 13,265,497 87,345
Government bonds 9,375,338 9,311,074 64,264

Municipal bonds 1,611,243 1,604,572 6,671

Short-term corporate bonds 643,594 643,545 48

Corporate bonds 1,722,666 1,706,305 16,361

Other securities 10,594,205 10,023,745 570,460

Foreign equity securities 123,410 73,774 49,635

Foreign bonds 5,726,303 5,649,626 76,676

Other 4,744,492 4,300,343 444,148

Subtotal 28,383,986 24,766,103 3,617,882
N _ Domestic equity securities 176,766 222,742 (45,975)
izggzgfinggetﬁi“ value Domestic bonds 27,080,798 27,229,955 (149,157)
acquisition cost Government bonds 22,036,515 22,156,181 (119,666)
Municipal bonds 2,534,901 2,549,889 (14,987)
Short-term corporate bonds 367,043 367,061 (18)
Corporate bonds 2,142,338 2,156,823 (14,485)
Other securities 19,268,126 20,298,991 (1,030,865)
Foreign equity securities 95,189 117,033 (21,844)

Foreign bonds 16,304,223 17,233,766 (929,542)

Other 2,868,713 2,948,191 (79,478)

Subtotal 46,525,692 47,751,690 (1,225,998)

Total 74,909,679 72,517,794 2,391,884

(Note) Net unrealized gains(losses) on available-for-sale securities consisted of the following:

(in millions of yen)

Total difference 2,391,884
Revaluation gains (losses) on securities as a result of application of the fair value hedge accounting
. . . 174,462
method, which are recorded in current earnings
Subtotal excluding the revaluation gains (losses) on securities as a result of the application of the fair
. 2,217,422
value hedge accounting method
Unrealized gains (losses) on available-for-sale securities in investment limited partnerships 17,605
Unrealized gains (losses) as a result of foreign exchange adjustments related to available-for-sale
securities denominated in foreign currencies that are included in equity securities with no quoted 3,161
market price available
Net unrealized gains (losses) on available-for-sale securities 2,238,189
Deferred tax assets (liabilities) (618,285)
Net unrealized gains (losses) on available-for-sale securities, net of deferred tax liabilities
: o 1,619,904
(before adjustments for non-controlling interests)
Non-controlling interests (9,087)
MUFG’s ownership share in equity method investees’ unrealized gains (losses) on 8.496
available-for-sale securities ’
Total net unrealized gains (losses) on available-for-sale securities 1,619,312
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4. Available-for-sale securities sold during the current fiscal year (from April 1, 2021 to March 31, 2022)
(in millions of yen)

Amount sold Gains on sales Losses on sales
Domestic equity securities 489,551 321,447 6,060
Domestic bonds 45,854,800 73,400 35,737
Government bonds 45,669,186 73,333 35,696
Municipal bonds 26,079 18 12
Short-term corporate bonds 108,000 0 6
Corporate bonds 51,533 48 22
Other securities 14,680,753 122,323 254,583
Foreign equity securities 9,623 6,891 201
Foreign bonds 13,178,203 62,873 237,808
Other 1,492,926 52,559 16,573
Total 61,025,105 517,172 296,381

5. Securities reclassified due to change of purposes to be held
Foreign bonds of ¥794,010 million which had been previously classified as “Debt securities being held to maturity” were
reclassified as “Available-for-sale securities” as of March 31, 2022. This reclassification was made in accordance with ASC Topic
320, “Investments — Debt Securities”, in connection with the execution of the Share Purchase Agreement to sell all of the shares
in MUFG Union Bank, which was not anticipated at the time of acquisition of these foreign bonds.
The impact of this reclassification on the consolidated financial statements as of and for the fiscal year ended March 31, 2022 is

not significant.

6. Securities with impairment losses
Securities other than those held for trading purposes and investments in affiliates (excluding certain equity securities with no
quoted market price available and investments in partnerships and others) are subject to write-downs when their fair value
significantly declines and it is determined as of the end of the reporting period that it is not probable that the value will recover to
the acquisition cost. In such case, the fair value is recorded on the consolidated balance sheet and the difference between the fair
value and the acquisition cost is recognized as losses for the reporting period (referred to as “impairment losses”).
For the current fiscal year, impairment losses were ¥4,643 million consisting of ¥4,581 million of impairment losses on equity
securities and ¥61 million of impairment losses on bonds and other securities.
Whether there is any “significant decline in the fair value” is determined for each category of issuers in accordance with the
internal standards for self-assessment of asset quality as provided below:
Bankrupt issuers, virtually bankrupt issuers and likely to become bankrupt issuers:
The fair value is lower than the acquisition cost.
Issuers requiring close watch:
The fair value has declined 30% or more from the acquisition cost.
Normal issuers:
The fair value has declined 50% or more from the acquisition cost.
“Bankrupt issuers” means issuers who have entered into bankruptcy, special liquidation proceedings or similar legal proceedings
or whose notes have been dishonored and suspended from processing through clearing houses. “Virtually bankrupt issuers” means
issuers who are not legally or formally bankrupt but are regarded as substantially in a similar condition. “Likely to become
bankrupt issuers” means issuers who are not yet legally or formally bankrupt but deemed to have a high possibility of becoming
bankrupt. “Issuers requiring close watch” means issuers who are financially weak and are under close monitoring by our
subsidiaries. “Normal issuers” means issuers other than those who are categorized in the four categories mentioned above.
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(Translation) Mitsubishi UFJ Financial Group, Inc.

Notes to Money Held in Trust

1. Money held in trust for trading purposes (as of March 31, 2022)
(in millions of yen)

i?g;%g;;ge Net unrealized gains (losses) recorded on the consolidated
balance sheet statement of income during the current fiscal year
Money held in trust for trading purposes 64,282 (1,641)

N

Money held in trust being held to maturity (as of March 31, 2022)
(in millions of yen)

Money held in | Money held in
(a) Amount on Difference trust with trust with
the consolidated| (b) Fair value (b)— (a) respect to respect to
balance sheet which (b) which (b) does
exceeds (a) not exceed (a)
Money held in trust being held to maturity 42,078 42,234 156 156 -

(Note) “Money held in trust with respect to which (b) exceeds (a)” and “Money held in trust with respect to which (b) does not
exceed (a)” show the breakdown of “Difference (b) — (a)".

3. Money held in trust not for trading purposes or being held to maturity (as of March 31, 2022)
(in millions of yen)
Money held in | Money held in

(a) Amount on . . trust with trust with
the consolidated (®) Acc((l)leismon D(laf)fe_rezrl;;e respect to respect to
balance sheet which (a) which (a) does
exceeds (b) | not exceed (b)
Money held in trust not
for trading purposes or being held to 1,226,132 1,231,695 (5,563) 159 5,723

maturity

(Notel) “Money held in trust with respect to which (a) exceeds (b)” and “Money held in trust with respect to which (a) does not
exceed (b)” show the breakdown of “Difference (a) — (b)”.
(Note2) Net unrealized gains (losses) on available-for-sale securities consisted of the following:
(in millions of yen)

Total difference (5,563)
Deferred tax assets (liabilities) 1,639
Net unrealized gains (losses) on available-for-sale securities, net of deferred tax liabilities (3,923)

(before adjustments for non-controlling interests) i
Non-controlling interests (328)
Total net unrealized gains (losses) on available-for-sale securities (4,252)
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(Translation) Mitsubishi UFJ Financial Group, Inc.

Notes to Revenue Recognition
Disaggregated information on revenues from contracts with customers
(in millions of yen)

For the fiscal year ended
March 31, 2022

Fees and commissions ¥ 1,729,100
Fees and commissions on remittances and transfers 167,670
Fees and commissions on deposits 58,005
Fees and commissions on loans (*1) 280,310
Fees and commissions on trust-related services 119,205
Fees and commissions on security-related services 196,015
Fees and commissions on credit card business (*1) 281,095
Fees and commissions on administration and management
services for investment funds and investment advisory 251,989
services
Guarantee fees (*2) 108,828
Other fees and commissions (*1) 265,979

Trust fees 144,147

(Notes)

1. Include revenues that are not within the scope of ASBJ Statement No.29, “Accounting Standard for Revenue
Recognition.”

2. Guarantee fees are not included within the scope of ASBJ Statement No.29, “Accounting Standard for Revenue
Recognition.”

3. Fees and commissions on remittances and transfers were generated mainly through the Digital Service Business Group,
the Retail & Commercial Banking Business Group, the Japanese Corporate & Investment Banking Business Group, the
Global Commercial Banking Business Group and the Global Corporate & Investment Banking Business Group. Fees and
commissions on deposits were generated mainly through the Digital Service Business Group and the Global Commercial
Banking Business Group. Fees and commissions on loans were generated mainly through the Digital Service Business
Group, the Retail & Commercial Banking Business Group, the Japanese Corporate & Investment Banking Business
Group and the Global Corporate & Investment Banking Business Group. Fees and commissions on trust-related services
were generated mainly through the Asset Management & Investor Services Business Group. Fees and commissions on
security-related services were generated mainly through the Retail & Commercial Banking Business Group, the Japanese
Corporate & Investment Banking Business Group and the Global Corporate & Investment Banking Business Group. Fees
and commissions on credit card business were generated mainly through the Digital Service Business Group. Fees and
commissions on administration and management services for investment funds and investment advisory services were
generated mainly through the Asset Management & Investor Services Business Group. Trust fees were generated mainly
through the Retail & Commercial Banking Business Group, the Japanese Corporate & Investment Banking Business
Group and the Asset Management & Investor Services Business Group.

4. For details of the performance obligations and the timing of revenue recognition for each revenue category, refer to
“(15) Revenue Recognition” under “5. Accounting policies” under “Notes to Significant Accounting Policies”
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(Translation) Mitsubishi UFJ Financial Group, Inc.

Notes to Per Share Information:

Total equity per common share ¥1,349.51
Basic earnings per common share ¥88.44
Diluted earnings per common share ¥88.05

The shares of MUFG common stock remaining in the BIP trust, which were included in the treasury stock as part of
shareholders’ equity, were deducted from the average number of common shares for the fiscal year ended March 31, 2022 used
for the calculation of earnings per common share and from the number of common shares as of March 31, 2022 used for the
calculation of total equity per common share. The average number of such treasury stock deducted from the calculation of
earnings per common share for the fiscal year ended March 31, 2022 was 32,343 thousand shares, and the number of such
treasury stock deducted from the calculation of total equity per common share as of March 31, 2022 was 31,660 thousand

shares.
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(Translation) Mitsubishi UFJ Financial Group, Inc.

Notes to Business Combinations:

(Additional Information)

(Agreement for the Sale of MUFG Union Bank, and Transfer of Certain Businesses of MUFG Union Bank)

On September 21, 2021, MUFG Americas Holdings Corporation (“MUAH?”), a subsidiary of MUFG whose financial statements
as of and for the twelve-month period ended December 31, 2021 have been consolidated with MUFG’s financial statements
included in this report, entered into a Share Purchase Agreement with U.S. Bancorp (“USB”) to sell all of the shares in MUFG
Union Bank, N.A. (“MUB”) held by MUAH.

The MUB businesses that will be transferred to USB through the planned transfer of the MUB shares (“Share Transfer”) exclude
the GCIB (Global Corporate & Investment Banking) business, the Global Markets business to the extent related to the GCIB
business (transactions with clients and investors) that is currently run by MUB, and certain assets and liabilities, etc. that are part
of shared middle and back office functions, etc. It was decided by a resolution of the Board of Directors of the Bank that such
businesses, and the customer assets and liabilities, etc. related to these businesses (including related transactions with such
customers), will be transferred to the Bank’s U.S. branches, subsidiaries or affiliates prior to the Share Transfer for consideration
to be paid in the form of cash.

1. Business Divestiture
(1) Outline of the business divestiture

(a) Name of the acquiring entity
U.S. Bancorp

(b) Description of the businesses to be divested
Retail and Commercial Banking businesses of MUB

(c) Main objectives of the business divestiture
MUFG has viewed the U.S. regional banking business as an important business for the group’s strategy. At the same
time, given MUB’s current business environment, including the need for increased technology investments as part of
digital transformation, a certain scale is required to maintain and strengthen MUB’s competitiveness.
Under these circumstances, MUFG concluded that transferring MUB to USB, a major U.S. bank with a strong business
foundation, is the most appropriate decision that is expected to lead to providing higher quality financial services to
customers and communities and unlock MUB’s potential franchise value. From the perspective of MUFG’s optimization
of management resources under the current medium-term business plan, MUFG determined that the sale of MUB and
the shift of focus to corporate transactions in the United States are expected to maximize shareholder value through an
increase in capital efficiency.

(d) Date of the business divestiture(*)
Expected to be effective in the first half of calendar year 2022

(e) Legal form of the business divestiture
Transfer of shares for consideration to be paid in the form of cash and shares

(2) Name of the reporting segment in which the businesses to be divested are mainly included
Global Commercial Banking Business Group

II. Transaction under Common Control

(1) Overview and objectives of the business transfer
The GCIB (Global Corporate & Investment Banking) business, the Global Markets business to the extent related to the
GCIB business (transactions with clients and investors) that is currently run by MUB, and certain assets and liabilities, etc.
that are part of shared middle and back office functions, etc., are expected to be transferred from MUB to the Bank’s U.S.
branches, subsidiaries or affiliates prior to the Share Transfer.
The MUFG group will continue to view the U.S. market as a strategically important market after the Share Transfer and,
through this transaction, aims to optimize management resources with a strategic focus on corporate transactions where the
MUFG group believes it can leverage its strengths.

(2) Overview of the accounting treatment to be applied
The transaction will be treated as a transaction under common control under Accounting Standard Board of Japan (“ASBJ”)
Statement No. 21, “Accounting Standard for Business Combinations” (ASBJ, January 16, 2019), and ASBJ Guidance No.
10, “Implementation Guidance on Accounting Standard for Business Combinations and Accounting Standard for Business
Divestitures” (ASBJ, January 16, 2019).
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(Translation) Mitsubishi UFJ Financial Group, Inc.

(Valuation losses of a foreign subsidiary which are expected to be reflected in MUFG’s consolidated financial statements as
of and for the first quarter of the fiscal year ending March 31, 2023)

It is currently estimated that, in connection with the Share Transfer, an aggregate of approximately ¥270 billion of valuation
losses recognized by MUAH for the quarter ended March 31, 2022 mainly related to securities and loans held for sale subject to
valuation primarily in accordance with Accounting Standards Codification (ASC) Topic 326, “Financial Instruments-Credit
losses,” and ASC Topic 310, “Receivables,” issued by the FASB will be reflected in Other operating expenses, Other ordinary
expenses and other expense items in MUFG’s consolidated financial statements as of and for the quarter ending June 30, 2022.
Any gains on sale of shares in subsidiaries resulting from the Share Transfer will be reflected in MUFG’s consolidated financial
statements for the quarterly reporting period which begins immediately after the business divestiture becomes effective.(*)

(*) The closing of the Share Transfer is subject to the approval of the relevant authorities and other conditions precedent.
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(Translation)

Mitsubishi UFJ Financial Group, Inc.
Non-consolidated Statement of Changes in Net Assets

(In millions of yen)

For the fiscal year
ended
March 31, 2022

Shareholders' equity

57

Capital surplus Retained earnings
Cani . Other retained earnings Total \
apital stock . Other capital Treasury stock | shareholders'
Capital reserve surplus Other reserve | Famed surplus equity
brought forward
Balance at the beginning of the 2,141,513 2,141,524 1,056,389 150,000 3,651,871 (501,582) 8,639,715
fiscal year
Changes during the fiscal year
Cash dividends (334,710) (334,710)
Profits 571,859 571,859
Repurchase of treasury stock (158,515) (158,515)
Disposal of treasury stock (0) 5,578 5,578
Cancellation of treasury stock (204,456) 204,456 —
Net changes of items other
than shareholders' equity
Total changes during the - - (204,456) - 237,149 51,519 84,213
fiscal year
Balance at the end of the 2,141,513 2,141,524 851,933 150,000 3,889,020 (450,063) 8,723,928
fiscal year
Valuation and translation adjustments
deferred gains (losses) on hedging Total net assets
instruments
Balance at the beginning of the (85,036) 8,554,679
fiscal year
Changes during the fiscal year
Cash dividends (334,710)
Profits 571,859
Repurchase of treasury stock (158,515)
Disposal of treasury stock 5,578
Cancellation of treasury stock -
Net changes of items other
than shareholders' equity (88) (88)
Total changes during the (88) 84.124
fiscal year
Balance at the end of the (85,124) 8.638.803
fiscal year




(Translation) Mitsubishi UFJ Financial Group, Inc.

Notes to the Non-consolidated Financial Statements

Notes to Significant Accounting Policies
1. Securities
Equity securities of subsidiaries and affiliates are stated at cost computed under the moving-average method.

2. Depreciation and Amortization of Fixed Assets
(1) Tangible Fixed Assets (Except for Lease Assets)
Depreciation of tangible fixed assets is computed using the declining-balance method. The useful lives are primarily estimated

as follows:
Buildings 10 to 15 years
Equipment and furniture 2 to 6 years

(2) Intangible Fixed Assets
Amortization of intangible fixed assets is computed using the straight-line method. Development costs for internal-use
software are amortized using the straight-line method over the estimated useful lives of 5 years.

(3) Lease Assets
Depreciation of lease assets in “Tangible fixed assets” of the finance leases other than those that are deemed to transfer the
ownership of leased property to the lessees is computed using the straight-line method over the lease periods with zero
residual value.

3. Reserves and Allowances

(1) Allowance for credit losses reflects an amount of loans multiplied by expected rate of loss.

(2) Reserve for bonuses, which is provided for future bonus payments to employees, is recorded in the amount deemed to have
accrued based on the estimated amount of bonuses as of the balance sheet date.

(3) Reserve for bonuses to directors, which is provided for future bonus payments to directors and officers, is recorded in the
amount deemed to have accrued based on the estimated amount of bonuses as of the balance sheet date.

(4) Reserve for stocks payment, which is provided for future payments of compensation under the stock compensation plan for
directors and officers, is recorded in the amount deemed to have accrued based on the estimated amount of compensation as of
the balance sheet date.

4. Revenue Recognition
Revenues arising from contracts with the Company's customers is a management fees from the Company's subsidiaries, and it is
identified as a performance obligation to provide guidance and advice to the Company's subsidiaries. Since such performance
obligations are fulfilled over time, we recognize earnings when we meet our performance obligations over a period of time.

5. Other Significant Accounting Policies Applied in the Preparation of the Non-Consolidated Financial Statements

(1) Deferred Assets
Bond issuance costs and stock issuance costs are expensed as incurred.

(2) Translation of Assets and Liabilities Denominated in Foreign Currencies
Assets and liabilities denominated in foreign currencies are translated into yen at exchange rates prevailing at the balance
sheet date, except for equity securities of subsidiaries and affiliates which are translated into yen at exchange rates prevailing
at the acquisition dates.

(3) Hedge Accounting
The deferred hedge accounting method is applied to hedging transactions for foreign currency risks arising from equity
securities of affiliates denominated in foreign currencies. Individual hedging is applied and financial liabilities denominated in
foreign currencies are used as hedging instruments.

(4) Consumption Taxes
National and local consumption taxes are excluded from transaction amounts.

(5) Adoption of Consolidated Taxation System
MUFG, as the parent company for the consolidated tax payment, adopts the consolidated taxation system.
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(Translation) Mitsubishi UFJ Financial Group, Inc.

(6) Application of Tax Effect Accounting for the Transition from the Consolidated Taxation System to the Group Tax Sharing
System
MUFG plans to shift from the consolidated taxation system to the group tax sharing system in the following fiscal year.
MUFG does not apply Paragraph 44 of Accounting Standards Board of Japan (“ASBJ”) Guidance No. 28, “Amendments to
Accounting Standard for Tax Effect Accounting” (February 16, 2018), to items revised under the stand-alone taxation system
in connection with the transition from the consolidated taxation system to the group tax sharing system under the “Partial
Amendments to Income Tax Act, etc.” (Act No. 8, March 31, 2020) due to the application of Paragraph 3 of ASBJ Practical
Issues Task Force Report No. 39, “Practical Solution on the Treatment of Tax Effect Accounting for the Transition from the
Consolidated Taxation System to the Group Tax Sharing System” (March 31, 2020), and instead apply the pre-amendment
income tax provisions to the amount of deferred tax assets and deferred tax liabilities.
From the beginning of the following fiscal year, MUFG plans to adopt ASBJ Practical Issues Task Force Report No. 42,
“Practical Solution on the Accounting and Disclosure under the Group Tax Sharing System” (August 12, 2021), which
prescribes the accounting treatment and disclosure of corporate tax and local corporate tax as well as tax-effect accounting
under the group tax sharing system.
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(Translation) Mitsubishi UFJ Financial Group, Inc.

Changes in Accounting Policies

(Changes in Accounting Policies Due to Revisions to Accounting Standards, etc.)

(Accounting Standard for Revenue Recognition)

Accounting Standard Board of Japan (“ASBJ”) Statement No. 29, “Accounting Standard for Revenue Recognition” (ASBJ, March
30, 2018), and ASBJ Guidance No. 30, “Implementation Guidance on Accounting Standard for Revenue Recognition” (ASBIJ,
March 30, 2018), are applied from the beginning of the current fiscal year. Under these accounting standards, revenue is recognized
in an amount expected to be received in exchange for goods or services when control of promised goods or services is transferred to
a customer.

The changes will not affect financial statements.
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(Translation) Mitsubishi UFJ Financial Group, Inc.

Notes to the Non-consolidated Balance Sheet
1. Amounts of less than one million yen are rounded down.
2. Accumulated depreciation on tangible fixed assets: ¥11,070 million.
3. Guarantees and Items of Similar Nature
(1) MUFG indemnified The Association of German Banks for the deposit liabilities of the branches in Germany of MUFG
Bank(Europe)N.V., a subsidiary of MUFG, in accordance with regulations of The Deposit Protection Fund of Germany. The
amount indemnified by MUFG was ¥276,821 million.
(2) MUFG guaranteed bank loans and others borrowed from financial institutions and other organizations by MUFG Securities
EMEA plc, a subsidiary of MUFG. The amount guaranteed by MUFG was ¥82,447 million.

4. Monetary Claims and Monetary Debts to Subsidiaries and Affiliates(Excluding those that are classified)

Short-term monetary claims to subsidiaries and affiliates ¥392,091 million

Short-term monetary debts to subsidiaries and affiliates ¥1,173,286 million

Notes to the Non-consolidated Statement of Income
1. Amounts of less than one million yen are rounded down.
2. Transactions with Subsidiaries and Affiliates

Operating transactions
Operating income ¥622,637 million
Operating expenses ¥7,065 million
Non-operating transactions ¥218,139 million
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(Translation)

Mitsubishi UFJ Financial Group, Inc.

Notes to the Non-consolidated Statement of Changes in Net Assets

1. Amounts of less than one million yen are rounded down.

2. Type and Number of Treasury Stocks are as follows:

(Thousand shares)

Number of
shares as of
April 1, 2021

Number of
shares increased

Number of
shares decreased

Number of
shares as of
March 31, 2022

Treasury stock

Common stock

735,527

238,816

308,723

665,619

(Notel) The increase in the number of shares of common stock held in treasury by 238,816 thousand shares was due to the
acquisitions of shares pursuant to provisions of the Articles of Incorporation, the acquisition of shares for the BIP trust,
and the repurchases of shares in response to requests made by shareholders holding shares constituting less than one
whole unit. The decrease in the number of shares of common stock held in treasury by 308,723 thousand shares was due
to the cancellation of shares, the sale or delivery of shares for the BIP trust, and the sales of shares in response to
requests made by shareholders holding shares constituting less than one whole unit.

(Note2) The number of shares of common stock as of March 31, 2022 includes 31,660 thousand shares held by the BIP trust. For
the fiscal year ended March 31, 2022, the number of shares held by the BIP trust increased by 13,381 thousand shares
and decreased by 8,723 thousand shares.

Notes to Tax Effect Accounting
1. The breakdown of significant temporary differences which resulted in "Deferred tax assets and deferred tax liabilities" as
follows:
(in millions of yen)
Deferred tax assets:

Tax loss carried forward 12,439
Deferred hedge losses 35,029
Equity securities of subsidiaries and affiliates 143,222
Others 3,031
Subtotal 193,722
Valuation allowance (162,759)
Total deferred tax assets 30,962
Deferred tax liabilities:
Equity securities of subsidiaries and affiliates 4,223
Deposits received(BIP trust) 291
Accrued dividend receivable 1,103
Others 97
Total deferred tax liabilities 5,715
Net deferred tax assets 25,246
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(Translation)

Notes to Transactions with Related Parties
A summary of significant transactions with related parties was as follows:

Mitsubishi UFJ Financial Group, Inc.

(in millions of yen)

MUFG?’s share of . . . Amount on balance sheet
Status Name voting rights Relationship Transactions Amount as of March 31, 2022
Current portion
of long-term
Lending (*1) 276,048 | loans receivable 848,586
from
subsidiaries and
affiliates
Directly
100.00% L |
Indirectly ong-term loans 7,807,863
A receivable from
S bsidiaries and
Total Significant Suos!
Subsidiary MUFS dB"‘“k’ 100.00% subsidiary affiliates
’ (Banking)
The subsidiary’s
share of MUFG’s Interest income Other  current
voting rights *1) 162,733 assets (Accrued 29,987
- % income)
Borrowings (2) - | Shortterm 1,146,146
orrowings
lilterest payments 5.605 Accrued 155
(*2) expenses
Current portion
of  long-term
) Lending (*1) (9,410) | loans 137,688
Directly receivable from
IOQ.OO% subsidiaries and
Indirectly affiliates
)
Mitsubishi UFJ | 7" -
o Trust and Tota Slgm. icant
Subsidiary Bankin 100.00% subsidiary Long-term loans
Corporatﬁ)n L (Banking) receivable from 722,707
The subsidiary’s subsidiaries and
share of MUFG’s affiliates
voting rights
- %
Interest income Other - current
*1) 15,220 | assets (Accrued 3,016
income)
Directly
100.00% Long-term loans
Indirectly Lending (*1) 7.000 I‘eCCI.VE?.bl.e from 545,182
. L - % subsidiaries and
Mltsubls.h.l UFJ Total affiliates
Subsidia Securities 100.00% Other
Y Holdings Co., Re subsidiary
Ltd. -
The subsidiary’s . Other  current
share of MUFG’s %iltle)rest mneome 5,720 | assets (Accrued 930
voting rights income)
- %
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(in millions of yen)

Status

Name

MUFG’s share of
voting rights

Relationship

Transactions

Amount

Amount on balance sheet
as of March 31, 2022

Subsidiary

MUFG
Bank(Europe)
N.V.

Directly -
%

Indirectly

100.00%

Total

100.00%

The subsidiary’s
share of MUFG's
voting rights

-%

Other
subsidiary

Guarantee(*3)

276,821

Subsidiary

MUFG
Securities
EMEA plc

Directly -
%

Indirectly

100.00%

Total

100.00%

The subsidiary’s
share of MUFG's
voting rights

-%

Other
subsidiary

Guarantee(*4)

82,447

Amount of transactions does not include consumption taxes.

Terms and conditions on transactions and transaction policy:
(*1) Interest rate on current portion of long-term loans receivable from subsidiaries and affiliates and long-term loans receivable
from subsidiaries and affiliates were determined based on the coupon rate of the corporate bonds issued by MUFG in
consideration of the market interest rate. The current portion of long-term loans receivable from subsidiaries and affiliates and
long-term loans receivable from subsidiaries and affiliates were non-collateralized with a lump-sum repayment method at
maturity.
(*2) Interest rate on short-term borrowings were determined based on the market interest rates or on the interest rates at which the
funds were raised from MUFG Bank, Ltd. The borrowings were non-collateralized with a lump-sum repayment method at
maturity.
(*3) MUFG indemnified The Association of German Banks for the deposit liabilities of the branches in Germany of MUFG
Bank(Europe) N.V., a subsidiary of MUFG, in accordance with regulations of The Deposit Protection Fund of Germany.
(*4) MUFG guaranteed bank loans and others borrowed from financial institutions and other organizations by MUFG Securities
EMEA plc, a subsidiary of MUFG.
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(Translation) Mitsubishi UFJ Financial Group, Inc.

Notes to Per Share Information:
Total equity per common share ¥684.72

Basic earnings per common share ¥44.72

(Note)Diluted net income per common share is not stated due to the absence of residual securities.

The shares of MUFG common stock remaining in the BIP trust, which were included in the treasury stock as part of
shareholders' equity, were deducted from the average total number of issued shares for the fiscal year ended March 31,
2022 used for the calculation of earnings per common share and from the total number of issued shares as of March 31,
2022 used for the calculation of total equity per common share. The average number of such treasury stock deducted from
the calculation of earnings per common share for the fiscal year ended March 31, 2022 was 32,343 thousand, and the
number of such treasury stock deducted from the calculation of total equity per common share as of March 31, 2022 was
31,660 thousand.

Other Notes

1. Equity Securities of Subsidiaries and Affiliates
(in millions of yen)

Amount on balance Fair value Net unrealized
sheet as of March 31, 2022 gains
Subsidiaries 90,074 187,802 97,728
Affiliates 751,667 4,152,394 3,400,727
Total 841,741 4,340,197 3,498,455

(Note) Amount on balance sheet of Equity Securities without market price not included in the table above.

(in millions of yen)

Amount on balance

sheet
Subsidiaries 8,535,179
Affiliates 47,039
Total 8,582,218

2. Subordinated Bonds
Bonds payable included ¥3,134,000 million of subordinated bonds.
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(TRANSLATION)

INDEPENDENT AUDITOR'S REPORT

May 12, 2022

To the Board of Directors of
Mitsubishi UFJ Financial Group, Inc.:

Deloitte Touche Tohmatsu LLC
Tokyo office

Designated Engagement Partner,
Certified Public Accountant:

Hiroharu Nakamura

Designated Engagement Partner,
Certified Public Accountant:

Yukihiro Otani

Designated Engagement Partner,
Certified Public Accountant:

Akihiko Uchida

Designated Engagement Partner,
Certified Public Accountant:

Kentaro Mizushima

Opinion

Pursuant to the fourth paragraph of Article 444 of the Companies Act, we have audited the consolidated
financial statements of Mitsubishi UFJ Financial Group, Inc. and its consolidated subsidiaries (the "Group"),
namely, the consolidated balance sheet as of March 31, 2022, and the consolidated statement of income
and consolidated statement of changes in net assets for the fiscal year from April 1, 2021 to March 31,
2022, and the related notes.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as of March 31, 2022, and its consolidated financial
performance for the year then ended in accordance with accounting principles generally accepted in Japan.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in Japan. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the provisions of the Code of Professional Ethics in Japan, and we have fulfilled our other
ethical responsibilities as auditors. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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(TRANSLATION)

Key Audit Matter

A key audit matter is a matter that, in our professional judgment, was of most significance in our audit of the
consolidated financial statements of the current period. This matter was addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on this matter.

In our audit of the consolidated financial statements of the current period, we identified the following
matters as key audit matters.

1. Calculation of the Allowance for Credit Losses in Lending Services

(1) Determination of the internal credit rating for particular borrowers

(2) Adjustments to loss rates calculated based on historical loss experience for future loss projections
and other factors

(3) Determination of the allowance for credit losses in overseas subsidiaries

2. Change in the Application of Accounting for Impairment of Fixed Assets

(1) Reasonableness of management's judgment on the change in the application of accounting for
impairment of fixed assets and timeliness of change

(2) Determination of the allocation ratio of corporate assets to each business unit

(3) Fair value measurement of nonmarketable fixed assets for net selling value of corporate assets

Among these matters, the components of "2. Change in the Application of Accounting for Impairment of
Fixed Assets" were identified as a key audit matter in our audit of the consolidated financial statements of
the current period, due to a high degree of estimation uncertainty and subjective judgments made by
management as well as their impacts on the consolidated financial statements, which were caused by the
recognition of impairment losses after the principal consolidated domestic banking subsidiaries changed
their application of accounting for impairment of fixed assets.

1. Calculation of the Allowance for Credit Losses in Lending Services

The Group has banking subsidiaries including MUFG Bank, Ltd. (hereinafter referred to as the "Bank"), and
they are engaged in lending services as one of its core businesses. There is a risk in the lending business
that the Group incurs a loss from not collecting all or part of the loan amount due to credit events such as a
borrower's bankruptcy. The Group maintains an allowance for credit losses to absorb such a probable loss
inherent in the loan portfolio. The amount of the allowance for credit losses on the consolidated balance
sheet was ¥1,222.1 billion as of March 31, 2022. The Group's accounting policy for the allowance for credit
losses was disclosed in "5. Accounting policies (6) Allowance for credit losses" in "Notes to Significant
Accounting Policies" and "Notes to Significant Accounting Estimates 1. Allowance for credit losses" in the
"Notes to the Consolidated Financial Statements."

The allowance for credit losses is determined in accordance with the internal policies related to the
self-assessment of asset quality standards and the write-offs and provisions standards and approved by
the Credit Committee under the Executive Committee.

The calculation process in the principal consolidated domestic banking subsidiaries includes various
estimates, such as the determination of a borrowers' internal credit rating, which are based on evaluation
and classification of the borrowers' debt-service capacity, assessment of the value of collateral provided by
borrowers, and adjustments to loss rate calculated based on historical loss experience for future loss
projections and other factors. The Bank, a principal consolidated domestic banking subsidiary, recorded a
loan balance and related allowance for credit losses in the amount of ¥90,421.2 billion and ¥650.0 billion,
respectively, on its balance sheet as of March 31, 2022. Such allowance for credit losses included

¥77.5 billion of adjustments to loss rates calculated based on historical loss experience for future loss
projections and other factors.
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Principal consolidated overseas banking subsidiaries adopted Accounting Standards Codification 326,
Measurement of Credit Losses on Financial Instruments (hereinafter referred to as "CECL") and calculated
the allowance for credit losses by estimating expected credit losses over the remaining term of the relevant
contract. The loan balance and related allowance for credit losses calculated based on CECL were
¥14,937.3 billion and ¥430.1 billion, respectively.

Key Audit Matter Description

(1) Determination of the internal credit rating for particular borrowers

The determination of borrowers' internal credit rating, which are significant factors in the calculation of the
allowance for credit losses, is highly dependent on the estimation of borrowers' future performance and
business sustainability, particularly in cases in which borrowers are experiencing weaknesses in their
business performance. In particular, the COVID-19 pandemic and the sudden changes relating to the
Russia-Ukraine situation have had significant impacts on particular borrowers' financial position and
financial performance. As such estimation of particular borrowers' future performance and business
sustainability is affected by changes in the external and internal business environment of borrowers, there
is a high degree of uncertainty and subjective judgments made by management involved in the estimate.

(2) Adjustments to loss rates calculated based on historical loss experience for future loss projections and
other factors

The adjustments to loss rates calculated based on historical loss experience for future loss projections and
other factors, which were disclosed in "Notes to Significant Accounting Estimates 1. Allowance for credit
losses" in the "Notes to the Consolidated Financial Statements," are made when and to the extent such
adjustments are necessary by taking into account increases in credit loss ratios or default ratios in a more
recent period, an additional reserve for expected losses and other consideration factor. The adjustments to
loss rates for future loss projections and other factors are based on the assumption that the degree of
uncertainty in estimating the collectability of loans held as of March 31, 2022, is heightening specifically
due to the impact of the prolonged COVID-19 pandemic and the sudden changes relating to the
Russia-Ukraine situation. The adjustments to loss rates for future loss projections and other factors involve
a higher estimation uncertainty and subjective judgments made by management as they require the
assumption regarding future economic conditions for which objective data are not readily available. In
addition, there is a risk that subjective judgments are made by management in determining the estimation
method to be adopted.

(3) Determination of the allowance for credit losses in overseas subsidiaries

Expected credit losses under CECL in the principal consolidated overseas banking subsidiaries are
calculated based on the quantitative model, which reflects future projections using economic forecast
scenarios including macroeconomic variables. These variables include, but are not limited to,
unemployment rates and GDP that have historically been correlated with historical credit losses. As any
one economic forecast scenario is inherently uncertain, expected credit losses using the quantitative model
are determined as a weighted average of the expected credit losses calculated for multiple economic
forecast scenarios by giving certain weightings to each scenario. Also, the calculation of expected credit
losses using the quantitative model may be adjusted by qualitative factors that are not incorporated into the
quantitative model (hereinafter referred to as the "qualitative adjustments"). In determining the certain
macroeconomic variables related to the multiple economic forecast scenarios, the weightings given to each
economic forecast scenario, and the qualitative adjustments, a variety of factors are taken into
consideration such as the recent economic conditions and the views of future economic conditions by
internal and third-party economists. These factors include the estimation of the degree of impact and
duration of the prolonged COVID-19 pandemic on the economy, for which objective data are not readily
available, and involve a high degree of estimation uncertainty and subjective judgments made by
management.

There is a potential risk that the allowance for credit losses will not be appropriately determined if the
borrowers' credit risks are not reflected in the significant estimates made by management and assumptions
used in such estimates related to the above (1) to (3). Therefore, we identified the appropriateness of these
significant estimates and related assumptions as a key audit matter.
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How the Key Audit Matter Was Addressed in the Audit

For the key audit matter, we performed the following audit procedures, among others:

(1) Determination of the internal credit rating for particular borrowers

We tested the effectiveness of controls, including the review and approval of the borrowers' internal
credit rating in accordance with the internal standards.

We tested the effectiveness of controls over the completeness and accuracy of the key information used
in performing the aforementioned controls, including the borrowers' underlying information.

For particular borrowers whose internal credit rating are highly dependent on the estimation of borrowers'
future performance, we tested the appropriateness of the borrowers' underlying information to determine
the internal credit rating.

We identified significant judgments applied by management in the estimation of the borrowers'
performance, and with the assistance of our or our network firm's credit specialists (hereinafter referred
to as "our credit specialists"), we tested significant judgments applied by management to determine the
internal credit rating by comparing them with available relevant external information.

(2) Adjustments to loss rates calculated based on historical loss experience for future loss projections and
other factors

We tested the effectiveness of controls, including the review and approval of the adjustments to loss
rates calculated based on historical loss experience for future loss projections and other factors in
accordance with the internal standards.

With the assistance of our credit specialists, we evaluated the reasonableness of the use of adjustments
considering future loss projections and other factors and tested significant judgments applied by
management by comparing management's results to available relevant external information.

(3) Determination of the allowance for credit losses in overseas subsidiaries

We tested the effectiveness of controls over the determination of the allowance for credit losses under
CECL, in accordance with the internal standards, including the following:

» The review and approval of the quantitative models and methodologies used in the measurement of
expected credit losses

» The review and approval of the certain macroeconomic variables in the multiple economic forecast
scenarios, and the review and approval of the weightings given to each scenario

» The review and approval of certain qualitative adjustments to modeled results

We tested the effectiveness of controls over the completeness and accuracy of the key information used
in performing the aforementioned controls.

With the assistance of our credit specialists, we evaluated the appropriateness of the quantitative models
and methodologies used in the measurement of expected credit losses by assessing the conceptual
soundness and model performance by inspecting model documentation as well as reperforming model
performance testing to determine whether the models operated as intended.

With the assistance of our credit specialists, we evaluated the reasonableness of the certain
macroeconomic variables in multiple economic forecast scenarios, such as unemployment rate and
GDP, and the reasonableness of the weightings given to each scenario by comparing to macroeconomic
forecasts from available external sources.

With the assistance of our credit specialists, we evaluated the reasonableness of the use of qualitative

adjustments to modeled results and tested significant judgments applied by management by comparing
management's results to available relevant external information.
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2. Change in the Application of Accounting for Impairment of Fixed Assets

With the policy of "Digital Transformation" as part of its corporate transformation, the Group promotes the
digitization of products and services, and utilizes digital technology for work efficiency. Under the
management policy, investment in the development of IT systems and software, which compose its
business infrastructure, is expected to increase further in importance. In addition, it is a material issue to
establish a framework to effectively and efficiently administrate management resources including capital
investment in buildings.

The Bank considered the internal-use software and fixed assets used in the head office or data centers
contribute to the Bank's overall profitability, and therefore managed them without allocating the
responsibility for them to certain branches or business units. However, in order to address the management
issues of establishing a framework to effectively and efficiently administrate management resources, the
Bank has gradually strengthened the business units' authority for the determination of investment in fixed
assets and responsibility for return on the investment in order to enable more autonomous resource
management. As part of this, the Bank changed the managerial accounting method in March 2022.
Although the depreciable assets including buildings and software were previously accounted as the
company-wide assets unable to allocate, in the new method, their carrying amount is allocated among the
Bank's business units. The allocated amount is aggregated with the carrying amount of other assets in
each business unit and continuously managed along with the business unit's performance.

In response to such changes in managerial accounting, the Bank has considered changing its application
of accounting for impairment of fixed assets in financial accounting. From the end of the current period, a
new process has been adopted to allocate the carrying amount of depreciable corporate assets, which
were previously accounted as the company-wide assets unable to allocate and whose impairment was
determined based on the Bank's overall profitability, to each business unit with the same allocation ratio as
used for the purpose of managerial accounting and determine recognition and measurement of impairment
based on the carrying amount of each business unit's assets including the allocated amount of corporate
assets.

As a result, the Bank found that the carrying amount of fixed assets belonging to the Digital Service
Business Unit, Retail & Commercial Banking Business Unit, and Global Commercial Banking Business Unit
could not be recovered. The amount of the impairment losses on the consolidated statement of income was
¥127.0 billion, which includes the losses of ¥93.2 billion on software and ¥31.5 billion on building, for the
year ended March 31, 2022. Details of impairment losses on fixed assets were disclosed in the "Notes to
the Consolidated Statement of Income" in the "Notes to the Consolidated Financial Statements."

The calculation process in the Bank includes various estimates, such as the determination of the allocation
ratio of depreciable corporate assets to the individual business units, assessment of net selling value, and
estimate of value in use which consists of the estimate of future cash flows generated from the operating
activities in the business units and determination of discount rate.

Details of the method to estimate impairment losses of fixed assets were disclosed in "Notes to Significant
Accounting Estimates 2. Impairment of fixed assets" in the "Notes to the Consolidated Financial
Statements."

Key Audit Matter Descriptions

(1) Reasonableness of management's judgment on the change in the application of accounting for
impairment of fixed assets and timeliness of change

In principle, corporate assets shall be accounted consistently from period to period in application of
accounting for impairment of asset, unless a change is justified by a reasonable reason with changes of
facts. Regarding the change in managerial accounting of the Bank during the current period, the Bank has
determined that the new managerial accounting method more appropriately reflects the actual situation of
management in consideration of the Bank's business environment and management policy. Because of the
change of fact related to the managerial accounting method, in financial accounting, management has
determined to change the application of accounting for impairment of fixed assets in a manner consistent
with the new managerial accounting method. These management's judgments may have a significant
impact on the determination of the amount and timing of impairment losses recorded in financial
accounting.
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(2) Determination of the allocation ratio of corporate assets to each business unit

The carrying amount of corporate assets is allocated using a certain allocation ratio determined by
discussion among the Bank's business units relevant to each corporate asset. If the applied allocation ratio
is not appropriately determined according to the contribution of corporate assets for generating cash flow in
each business unit, or if it is not consistently applied, it may have a significant impact on the recognition
and measurement of impairment losses in each business unit.

(3) Fair value measurement of nonmarketable fixed assets for net selling value of corporate assets

In the measurement of impairment losses of the current period, the net selling price exceeds its value in
use, and is regarded as the recoverable amount. Therefore, the calculation of net selling price directly
affects the amount of impairment losses recorded in the consolidated statement of income. In calculating
the net selling price, the fair value of material buildings in the corporate assets allocated to each business
unit, whose market price cannot be observed, is determined by calculating on a reasonable basis. The fair
value is calculated based on income approach under the assumptions on rent and cap rate. These
assumptions are determined considering the individuality of the property such as location, age built and
versatility, for which objective information is not necessarily available, and involve a high degree of
estimation uncertainty and subjective judgments made by management.

There is a potential risk that the amount or timing of impairment losses will not be appropriately determined
if management's judgment and the significant estimates made by management related to the above (1) to
(3) are not appropriate. Therefore, we identified the reasonableness of management's judgment and the
appropriateness significant estimates made by management as a key audit matter.

How the Key Audit Matter WWas Addressed in the Audit

For the key audit matter, we performed the following audit procedures, among others:

(1) Reasonableness of management's judgment on the change in the application of accounting for
impairment of fixed assets and timeliness of change

* We inquired of management about whether the new managerial accounting and financial accounting
methods are consistent with the Bank's management policy and are appropriate in response to changes
in the business environment. We inspected the medium-term management plan, minutes of board of
directors and management meetings and other important meeting materials, and evaluated the
reasonableness of the change based on our understanding of the Bank's management policy.

« Regarding whether changes in managerial accounting method are actually implemented, we inspected
the relevant managerial accounting regulations and materials related to performance reports in banks to
test whether the regulations have been revised and the framework has been established to continuously
manage the allocated amount of corporate assets along with the business unit's performance.

* We inspected the internal rules and other materials related to managerial accounting and the
determination of impairment losses to test whether the change in the impairment determination process
in financial accounting is consistent with the change in managerial accounting.

(2) Determination of the allocation ratio of corporate assets to each business unit

» For certain corporate assets allocated to the individual business units, we inspected the internal approval
documents and their underlying materials for determining the allocation ratio to test whether the applied
allocation ratio was reasonably determined according to the contribution of corporate assets for
generating cash flow in each business unit.

(3) Fair value measurement of nonmarketable fixed assets for net selling value of corporate assets

» We tested the effectiveness of controls, including the review and approval of the fair value of buildings in
accordance with the internal standards.

» We tested the effectiveness of controls over the completeness and accuracy of key information used in
performing the aforementioned controls.
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 For certain buildings, we inspected the real estate appraisal certificate used by management to
understand the valuation technique applied to the calculation of fair value of buildings and identify the
significant assumptions of rent and cap rate. In addition, with the assistance of our real estate valuation
specialists, we evaluated the appropriateness of valuation technique and the reasonableness of
significant assumptions by comparing them with market rates and considering the individuality of
buildings.

Other Information

Management is responsible for the other information. The Audit Committee is responsible for overseeing
the Officers and Directors' execution of duties relating to the design and operating effectiveness of the
controls over the other information.

The other information comprises the information included in the Business Report and the accompanying
supplemental schedules.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management and the Audit Committee for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in Japan, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern in
accordance with accounting principles generally accepted in Japan.

The Audit Committee is responsible for overseeing the Officers and Directors' execution of duties relating to
the design and operating effectiveness of the controls over the Group's financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with auditing standards generally accepted in Japan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks. The procedures
selected depend on the auditor's judgment. In addition, we obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion.
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» Obtain, when performing risk assessment procedures, an understanding of internal control relevant to
the audit in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Group's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

» Evaluate whether the overall presentation and disclosures of the consolidated financial statements are in
accordance with accounting principles generally accepted in Japan, as well as the overall presentation,
structure and content of the consolidated financial statements, including the disclosures, and whether the
consolidated financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical
requirements regarding independence, and communicate with it all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Audit Committee, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Interest Required to Be Disclosed by the Certified Public Accountants Act of Japan

Our firm and its designated engagement partners do not have any interest in the Group which is required to
be disclosed pursuant to the provisions of the Certified Public Accountants Act of Japan.

Notes to the Readers of Independent Auditor's Report

This is an English translation of the independent auditor's report as required by the Companies Act of
Japan for the conveniences of the reader.
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