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‘ l Summary of Financial Results for First Quarter of FY Ending March 2023

FEED ONE

I Animal feed sales increased due to higher sales prices. Profits declined significantly due to higher raw material prices and

increased SG&A expenses.

(Millions of Yen, %)

Net Sales
Cost of Sales
SG&A expenses
Operating Profit

Ordinary Income

Net income
attributable fo owners
of the parent company

Ql FY 2022

56,31 |
50,98 |
4,405
1,424

1,637

67,131

63,589
5,243
-1,700

-1,474

-984

1 8.2

24."7

19.0

YoY change

® Net sales
Sales increased due to higher sales volumes of livestock

feed and higher selling prices.

® Operating Income and Ordinary Income

Cost of sales increased due to higher corn price and
distribution costs and the sharp depreciation of the yen.
An increase in SG&A expenses due to an increase in the
reserve for the compound feed price stabilization
program led to a significant decrease in profit.



‘J The First Quarter FY 2022 segment status

FEED ONE

(Millions of Yen, %)

Ql FY2022
YoY difference

Net Sales 46,925 56,998 +|0,0'72 +21.5

Feed business --—-"—-—-—-—-—-—-—-—-—-—-—-— - — - — - — — — — - — — - —— - — - — - —-
Segment profit 2,048 -1,021 -3,069 -

Net Sales 9,266 9,525 +259 + 2.8

Food business --—-—-"—-"—-"—-—-—-—-— - — - — - — - — - — - — — - —  — — - — - — - — - — - — - — - —-
Segment profit -76 -134 -58 —

Net Sales 619 607 -1 -1.9

Others ——,— s — - — N - — - — - — - —-— - —-— - —=-
Segment profit 68 58 -10 -14.6

(Thousand metric tons)

Ql FY2022
Sales volume

. For layers +4%, for broilers +3%, for pigs -2%,
Animal feed 86.3 88. | + 2.2 Y ° e
for cattle +4%

Aquatic feed 2.2 2.2 - 2.2 For marine fish -0%, for freshwater fish -13%
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Others

Offsetting agent

transactions by applying

"Accounting Stand
for Revenue Recoc

Food business
Livestock produc
market price rise

Offsetting agent
transactions by ap
"Accounting Stand
for Revenue Recog

Other feed, etc.

Aquatic feed
Sales price incre

d

Aquatic feed
Sales volume dec

Animal feed
Sales price incre

Q

Animal feed
Sales volume inc

)
(D-—————

L.— —
Previous period o

Ql FY2023

o
a

Ql FY2022



‘9 Increase / decrease factors of operating profit

FEED ONE

I Feed business:Animal feed profitability declined due to higher raw material prices and increased contributions to the Feed Stabilization Fund.

Food business: Meat business profitability declined due to higher purchase costs caused by soaring pork market prices.

(Millions of Yen) I e TS TTTTTTTTTTETTTETTTITITIE T T
1500

Feed business Food business
-3,069 -58

1000

500

0 - -3,125
|
|
-500 :
I -2,092
|
-1000 I
|
|
-1500 ! -847 -19 i
| !
2000 | g wr wo | 8
- I 30n> QO > 50 > o wn > o O > 50> © O I o @) ]
I 3 Qs ® 335 o % 3 @ %g e 32 s g-g = 3 38 = Current period
Previous period! e 3 3 o &8 3 o Q3 g g S & S 3 >5 S ihg_‘ u Ql FY2023
—_ Q pui — —_ —_ -— 7))
QIFY2022 + $5+ 285 @@ ©50 0-o  §2b o 1 g5
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*I Mainly increased in reserve for compound feed price stabilization program =763 million yen.



Q Animal feed sales price and cost of sales trends

FEED ONE

I The increase in sales cost was more than the increase in selling price, resulting in a significant decrease in gross profit.

P> The selling prices are supposed to be revised quarterly by fluctuations in raw material prices.
P> The ratio of raw material costs to the cost of sales is over 80%, and imported corn prices, which account for 50%

of raw materials, are significantly higher than in the same period of the previous year.

Sales price and cost of sales (Yen/Ton) +4,737

Selling price
quarterly average

Cost of sales
monthly average

Ql Q2 Q3 Q4 Ql
22.3 23.3



FEED ONE

I Earnings in the meat business declined due to higher pork prices. Earnings in the egg business improved due to lower egg prices. Overall, operating

income in the food business declined.

Wholesale price of pork (3 major markets, high quality)

(Yen/kg, excluding tax)

600 e FY enden Mar.2022 Results |-
,~ \\ e» e» o Average for FY2011-2020
,’ N\ FY enden Mar.2023 Results
550 7
/
500
450 -
400 T T T T T T T T T T 1

(Source: Ministry of Agriculture, Forestry and Fisheries "Meat Distribution Statistics")

» Pork market prices were higher than the previous year. This
was due to an increase in demand for domestically produced

pork as a result of higher imported pork prices.

.’ Food Business and Livestock Products Market Situations

Eqgqg wholesale price (Zen-Noh: Tokyo M)
(Yen/kg, excluding tax)

300

el Y enden Mar.2022 Results

e» e» o Average for FY201 1-2020

FY enden Mar.2023 Results

250 / ™

200

150

loo T T T T T T T T T T T 1
4 5 6 7 8 9 10 11 12 | 2 3

(Source: JA Zen-Noh Egg Co.)

» The egg market price was lower than the previous year's results
due to a recovery in production but was higher than the 7

average for the past ten years due to higher production costs.



‘.’ SG & A expenses and Details of compound feed price stabilization program.

FEED ONE

I SG&A expenses I Current Status of the compound feed price stabilization program.
» The reserve for the compound feed price stabilization program » Increased due to the generation of reserve fund for the compound
increased. feed price stabilization program.
. - » In FY2023, our expense for Feed Price Stabilization Program was
> Other o:’rlvﬁy experlrses .cmd the SOST of building the next- increased, and an additional reserve fund for the Supplemental
generation core system increased. Compensation Program also started.

Mechanism of the system (Example: Q1 FY 2023)

(Previous term difference), Half reserve fund
i National Government

Supplemental

. >
Compound feed Half reserve fund compensq'rion fund
+764 : manufacturer 52Yen/Ton

Compound feed
price stabilization
program reserve fund

Reserve fund(basic + special) . .
800 Yen,/Ton Supplemental compensation

Reserve fund(basic only)\
Li K 400 Yen/Ton >
ivestoc Regular Regular

Producers € compensation compensation fund

€& Supplemental

compensation
Transition of reserve fund (compound feed manufacturer)

@ Others

M Personnel

expenses [ Regular compensation: Basic

[ Regular compensation: Special

B Supplemental compensation

0
| 0
21.3Ql 22.3Ql 23.3Ql i 500 0 0 400
| 250 V' oy v
’ HI H2 HI H2 HI H2

20.3 21.3 22.3

B Transportation
cost

400




‘J FY Ending Mar. 2023 earnings Forecast

FEED ONE



‘9 FY Ending Mar. 2023 earnings Forecast

FEED ONE

I No changes from the initial forecast. Gross profit for the second quarter is expected to improve significantly due to higher animal

feed selling prices and cost of sales reduction efforts.

(Millions of Yen, %)

Animal feed selling price and cost of sales (Yen/Ton

FY ended FY ended
Mar. 2022 Mar. 2023 , ,
I Selling price quarterly average
Net Sales 243,202 301 ’000 23.8 Cost of sales monthly average
Cost of Sales 220,490 275,300 24.9
SG&A expenses 18,418 21,600 1 7.3
Operating Profit 4,293 4,100 -4.5
Ordinary Income 5,067 4,000 -21.1
Net income attributable
to owners of the parent 3,659 2,500 -31.7 1Q 2Q 3Q
company 22.3

(Thousand metric tons)

FY ended
Sales volume

Mar. 2022

Animal feed 3,521 3,586

Aquatic feed 93 104

FY ended Mar. 2023

| .8 For egg-laying hens + | %, broilers +5%, pigs + | %, cattle +1%

| 3.0 For marine fish + |1 3%, for freshwater fish + |1 2%




(Y FEED ONE

The opinions and forecasts contained in this document are based on the company's judgment at the
time the document was prepared, and the accuracy of such information is not guaranteed.

Please be aware that actual performance and results may differ due to changes in various factors.

This document has been translated from a part of the Japanese original for reference purposes
only. In the event of any discrepancy between this translated document and the Japanese original,

the original shall prevail.

For questions or inquiries regarding this material, don’t hesitate to

get in touch with our IR representative at ir@feed-one.co.jp.
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