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April 28, 2022 

To whom it may concern: 

Net One Systems Co., Ltd. 

(Stock Code: 7518, TSE Prime) 

 

 

Notice regarding partial amendments to Net One Systems’ Articles of Incorporation 

 

Net One Systems Co., Ltd. (“Net One Systems”) hereby announces that at a meeting held on April 

28, 2022, its Board of Directors reached the decision to propose partial amendments to its Articles of 

Incorporation during the 35th Annual Shareholders Meeting scheduled for June 22, 2022. Further 

details have been included below. 

 

1. Purpose of amendments to Articles of Incorporation 

(1) Change of business purpose 

Net One Systems proposes to add a business purpose to Article 2 (Purpose) of the current 

Articles of Incorporation in order to clarify the nature of the Company’s business and to respond to 

the diversification of the Company’s business in the future.  

 

(2) Changes due to the transition to a company with an Audit & Supervisory Committee 

Net One Systems proposes to shift from a company with an Audit & Supervisory Board to a 

company with an Audit & Supervisory Committee in order to enhance the independence and 

objectivity of the Board of Directors and further strengthen supervision of business execution by 

establishing a Board structure in which Outside Executive Directors (including Executive Directors 

who are Audit & Supervisory Committee Members) constitute a majority. 

Accordingly, Net One Systems proposes to make necessary changes for the transition to a 

company with an Audit & Supervisory Committee, including the establishment of new provisions 

concerning Audit & Supervisory Committee Members and Audit & Supervisory Committee and the 

deletion of provisions concerning Audit & Supervisory Board Members and Audit & Supervisory 

Board. 

In addition, in order to enhance management efficiency and enable flexible decision-making, the 

Company proposes to newly establish provisions regarding the transfer of authority to Executive 

Directors. 

 

(3) Change in provisions concerning the chairperson of the Board of Directors 

As it transitions into a company with an audit and supervisory committee, Net One Systems will 

aim to facilitate flexible operation of its Board of Directors and improve the objectivity and 

transparency of its decision-making by beginning to appoint as individuals authorized to convoke 

meetings of the Board of Directors and chairpersons of these meetings (as established in Article 21 

[Board of Directors] of the current Articles of Incorporation) executive directors who have been 

previously specified by the board. This change will allow independent outside executive directors 

who are not involved in business execution to convoke and chair meetings of the Board of Directors.  
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Net One Systems plans to select Ms. Maya Ito, an independent outside executive director 

candidate, as the individual who will convoke and chair meetings of the Board of Directors to be held 

following the 35th Annual Shareholders Meeting on the condition that proposals regarding 

amendments to Net One Systems’ Articles of Incorporation and the appointment of executive 

directors (excluding those who are members of the Audit & Supervisory Committee) are approved as 

originally submitted at the 35th Annual Shareholders Meeting. 

 

(4) Changes due to the introduction of the system for electronic provision of materials for general 

meetings of shareholders 

The revised provisions stipulated in the proviso of Article 1 of the supplementary provisions of the 

“Act Partially Amending the Companies Act” (Act No. 70 of 2019) will be enforced on September 1, 

2022, and the Company proposes the following amendments to the Company’s Articles of 

Incorporation in preparation for the implementation of the system for electronic provision of materials 

for general meetings of shareholders.1) Article 16 (Measures for Electronic Provision, etc.), 

Paragraph 1 of the proposed amendments stipulates that information that is the content of reference 

documents for the general meeting of shareholders, etc., shall be provided electronically. 

2) Article 16 (Measures for Electronic Provision, etc.), Paragraph 2 of the proposed amendments 

establishes provisions to limit the scope of matters to be recorded in physical documents that are 

provided to shareholders who request the provision of physical documents. 

3) As provisions concerning internet disclosure and deemed provision of reference documents for 

general meetings of shareholders (Article 16 of the current Articles of Incorporation) will no longer 

be necessary, these shall be deleted. 

4) Supplementary provisions shall be established concerning the effective date, etc., in line with the 

new establishments and deletions above. 

 

2. Amendments to Articles of Incorporation 

Details of amendments to the Articles of Incorporation can be found in the attached Appendix. 

 

3. Schedule 

Tentative date of the Annual General Meeting of Shareholders during which the Articles of 

Incorporation are to be amended: Wednesday, June 22, 2022 

These amendments to the Articles of Incorporation shall become effective at the conclusion of the 

35th Annual Shareholders Meeting. However, the removal of Article 16 of the current Articles of 

Incorporation and the new implementation of Article 16 of the amendment proposal shall become 

effective on the date stipulated in Article 2 of the supplementary provisions included in the proposed 

amendments to the Articles of Incorporation. 

 

  



3 

Appendix: Amendments to the Articles of Incorporation 

(Underlined portions indicate changes.) 
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