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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of IMV CORPORATION:
Opinion

We have audited the consolidated financial statements of IMV CORPORATION and its subsidiaries (the
"Group"), which comprise the consolidated balance sheet as of September 30, 2023 and the consolidated
statements of income, consolidated statements of comprehensive income, consolidated statements of
changes in equity and consolidated statements of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies, all expressed in
Japanese yen.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as of September 30, 2023, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with accounting
principles generally accepted in Japan.

Convenience Translation

Our audit also comprehended the translation of Japanese yen amounts into British pound amounts and, in
our opinion, such translation has been made in accordance with the basis stated in Note 1 to the
consolidated financial statements. Such British pound amounts are presented solely for the convenience
of readers outside Japan.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in Japan. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the provisions of the Code of Professional Ethics in Japan, and we have fulfilled our other
ethical responsibilities as auditors. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Member of
Deloitte Touche Tohmatsu Limited




Key Audit Matter

A key audit matter is a matter that, in our professional judgment, was of most significance in our audit of
the consolidated financial statements of the current period. The matter was addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we

do not provide a separate opinion on the matter.

Cut-off of sales for Vibration Simulation System

Key Audit Matter Description

How the Key Audit Matter Was
Addressed in the Audit

As described in Note 15, "SEGMENT
INFORMATION," to the consolidated financial
statements, sales for vibration simulation system for
the current fiscal year were ¥10,174,842 thousand,
which accounted for 74.1% of the consolidated
sales. Sales of products involving installation and
operation verification are recorded at the time of
completion of delivery, installation, operation
verification of the product and inspection of the
product by the customer.

The sales of products for vibration simulation system
are usually higher in the fourth quarter (mainly in the
year-end month) compared to other quarters and the
sales unit price of the products involving installation
and operation verification is relatively high compared
to other sales. In addition, such sales require certain
man-hours to complete the delivery of products and
customer inspection, and the time required to
complete the inspection is not uniform as it depends
on the type of product and the specifications agreed
upon with the customer. For the reasons above,
there is a relatively high risk of misjudging the timing
of sales for vibration simulation system in the fourth
quarter, including the year-end month. There is also
a possibility that full-year sales and profits may be
materially affected, especially if errors are made in
large contracts of a certain amount or more.

Therefore, we identified the appropriateness of the
cut-off of sales for vibration simulation system as a
key audit matter.

We performed the following procedures to test the
appropriateness of the cut-off of sales for vibration
simulation system, among others:

- We tested the design and operating effectiveness
of certain internal controls relevant to the timing of
sales for vibration simulation system.

- For the sales transactions with relatively large
contractual amounts recorded near the end of the
fiscal year, the sales transactions with relatively
short periods from the shipment date to the
recorded sales date, and the sales transactions
recorded at an earlier period than originally
planned, we inspected the purchase orders,
shipping certificates, work records, inspection
confirmations, and the other related
documentations. We also examined that no large
costs were incurred after recognition of those
sales transactions. In addition, transaction
confirmation was carried out to the management
department of the customer.

With regard to IMV EUROPE LIMITED, the
appropriateness of the cut-off of sales for vibration
simulation system was examined by instructing the
component auditor to carry out the same audit
procedures as described above and by
understanding and evaluating the audit procedures
and conclusions carried out by the component
auditor.

Other Information

Other information comprises the information included in the Group's disclosure documents accompanying
the audited consolidated financial statements, but does not include the consolidated financial statements

and our auditor's report thereon.

We determined that no such information existed and therefore, we did not perform any work thereon.




Responsibilities of Management and Audit & Supervisory Board Members and the Audit &
Supervisory Board for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in Japan, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern in
accordance with accounting principles generally accepted in Japan and using the going concern basis of
accounting unless management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

Audit & Supervisory Board members and the Audit & Supervisory Board are responsible for overseeing
the Directors' execution of duties relating to the design and operating effectiveness of the controls over the
Group's financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with auditing standards generally accepted in Japan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with auditing standards generally accepted in Japan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks. The
procedures selected depend on the auditor's judgment. In addition, we obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain, when performing risk assessment procedures, an understanding of internal control relevant to
the audit in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Group's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

- Evaluate whether the overall presentation and disclosures of the consolidated financial statements are
in accordance with accounting principles generally accepted in Japan, as well as the overall
presentation, structure and content of the consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.




+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with Audit & Supervisory Board members and the Audit & Supervisory Board regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide Audit & Supervisory Board members and the Audit & Supervisory Board with a statement
that we have complied with relevant ethical requirements regarding independence, and communicate with
them all relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with Audit & Supervisory Board members and the Audit & Supervisory
Board, we determine those matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Interest Required to Be Disclosed by the Certified Public Accountants Act of Japan

Our firm and its designated engagement partners do not have any interest in the Group which is required
to be disclosed pursuant to the provisions of the Certified Public Accountants Act of Japan.

Qeloiltli Joucke Tekmaton LZc

December 22, 2023
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IMV CORPORATION and Subsidiaries

Consolidated Statement of Income
Year Ended September 30, 2023

Thousands of

Pounds
Thousands of Yen (Note 1)
2023 2022 2023
NET SALES (Notes 9 and 15) ¥ 13,727,527 ¥ 11,888,459 £75,198
COST OF SALES 9,116,496 7,931,920 49,939
Gross profit 4,611,031 3,956,538 25,259
SELLING, GENERAL AND ADMINISTRATIVE
EXPENSES (Note 10) 3,344,275 3,131,521 18,319
Operating income 1,266,755 825,017 6,939
OTHER INCOME (EXPENSES):
Interest and dividend income 14,316 4,674 78
Interest expense (17,090) (20,220) (93)
Rental income 8,155 8,742 44
Foreign currency exchange gain—net 315,966 412,821 1,730
Loss on disposal of property, plant and
equipment (149,076) (67) (816)
Gain on sales of investment securities 19,771 82,605 108
Gain on sale of subsidiary shares (Note 11) - 38,194 -
Other—net (13,458) 6,607 (73)
Other income—net 178,584 533,357 978
INCOME BEFORE INCOME TAXES 1,445,339 1,358,374 7,917
INCOME TAXES (Note 8):
Current 364,377 300,126 1,996
Deferred (45,194) (12,464) (247)
Total income taxes 319,183 287,661 1,748
NET INCOME 1,126,156 1,070,713 6,169
NET INCOME ATTRIBUTABLE TO
NONCONTROLLING INTERESTS - 4,824 -
NET INCOME ATTRIBUTABLE TO OWNERS OF
THE PARENT ¥ 1,126,156 ¥ 1,065,888 £ 6,169
Yen Pounds
023 022 2023
PER SHARE OF COMMON STOCK (Note 2.s):
Basic net income ¥69.11 ¥65.42 £0.37
Cash dividends applicable to the year 12.00 10.00 0.06

See notes to consolidated financial statements.



IMV CORPORATION and Subsidiaries

Consolidated Statement of Comprehensive Income
Year Ended September 30, 2023

Thousands of

Pounds
Thousands of Yen (Note 1)
2023 2022 2023
NET INCOME ¥ 1,126,156 ¥ 1,070,713 £6,169
OTHER COMPREHENSIVE INCOME (LOSS)
(Note 13):
Unrealized gain (loss) on available-for-sale
securities 7,831 (79,627) 42
Foreign currency translation adjustments (5,187) (44,381) (28)
Total other comprehensive
income (loss) 2,643 (124,008) 14
COMPREHENSIVE INCOME ¥ 1,128,800 ¥ 946,704 £6,183
TOTAL COMPREHENSIVE INCOME
ATTRIBUTABLE TO:
Owners of the parent ¥1,128,800 ¥940,369 £6,183
Noncontrolling interests - 6,334 -

See notes to consolidated financial statements.



7€9°0S 3

¥€9°0S 3

Sl 3

-3 (061)3 (€823 2.6'67 3 €v6'C3 ¥95°23
vl T vl (82) (2%
ol ol 4 S
(0) (0) (0)
(z68) (z68) (z69)
6919 6919 6919
€ee'sr 3 -3 €ee'sr 3 (191)3 2013 (282)3 G69'07 3 8€6'C3 ¥95'23
Aunb3 [SEEYE] 1ejol sjuaw)snipy FENEERNERS Y001S sbuiuieg sniding 30015
|elol BujjjonuoouoN uolje|sues ] -loj-9|qe|ieny Ainseals] pauleloy lenden uowwo)
Aouauny uo ules)
ublalo4 pazijeaiun
awWoou| aAIsusyaidwo)
JoYl0 paieInwinaoy
(1 @10N) spunod jo spuesnoy|
62EEYT'6 % - x 6zeerz6 % (9697E) % TYS'9z % (8¥6'2rl)x  1¥CT6EB %  TLELES % L18%9Y % 910°256'9)
€v9T €Y9C (28179) 16872
8Y8'l 88l 718 GEO'L
(0) (0) (0)
(ge6'291) (ge6°291) (ge6'291)
961'9zZ1L°L 9G1'9zZ1LL 9G1'9z1L’L
¥19'6/2'8 - ¥19'6/2'8 (805°62) LLL'gl (z9L'cvL) 020'62'L 1£€'9¢5 L18'v9Y 910°2G6°9L
(G20°1¥L) (9g5°G1) (616°G21) (168°Gh) (229%62)
0052 0052 0052
(9g9'81) (9g9'81) (9g9'81)
(0) (0) (0)
(ge6'291) (ge6'291) (ge6'291)
888'G90°L 888'G90°L 888'G90'L
T.8'625°L % 9G5°GL * 9LE VLG L % z8e'9L % 86£'86 % (zoL'evl)x  G9G'€ZG'9%  VI6'VSS % 118'99Y % 910°2G6°0L
Ainb3g BEEIE] |lejo| suaw)snipy FEILEESERS ¥o01S sbujuieg sniding ¥o01S panss|
lelol BuijjosuoouoN uolje|sued ] -10J-s|qe|leAy Ainseals] pauleloy leyded uowwo) 3001S uowwo)
Kouaun) uo ures) Jo saleys
ublalo4 pazijeaiun 1O JaquINN
awoou| anlsuayaidwo)
1oYl0 pajeinwinoaoy
Ua A JO spuesnoy] spuesnoy |

*SjUBLUB)E)S |BIOUBUIY PBJEPI|OSUOD 0} S8J0U 888

€202 ‘0€ ¥YIQINILd3S ‘FONVIvE

Jeah ay) buunp abueyo joN
uofjepljosuod jo adoas u| abueyd
300}s Anseal) jo [esodsiq
300}s Ainseal} Jo aseyoind
aieys Jad 90’03 ‘SpuapIAIp ysed
juaied 8y} JO SIBUMO 0} 9|geIngli)ie awoodu| 18N

220z ‘0€ ¥Y39INILd3S "FONVIvE

€202 ‘0€ ¥IFGWILdAS ‘IONVIvE

1eak ayy Bulnp abueyd JoN
uolepljosuo jo adods ul abueyd
300)s Ainseay; jo [esodsig
300)s AInseal} Jo aseyoind
aJeys Jad 0’z ‘SPUSPIAIP YseD
Jualed 8y} JO SIBUMO 0} B|qeINgLIIE BWOdU! }ON

2202 ‘0€ ¥39INILd3S ‘FONVIvE

1eah ay) Bunnp abueyo yoN
uolepljosuo jo adoos u| sbueyd
Klelpisgns pajepljosuod e Jo SaJeys Jo aseyoind
300}s Ainseau} Jo aseyoind
aleys Jad 0’0 Lk ‘SPUSPIAIp ysed
juaied 8y} JO SIBUMO 0} B|geingLyje awooul 18N

120Z ‘I ¥390100 ‘IONVIVE

€202 ‘0€ Jaquiadeg papu3 Jeax
Aynb3 ui sabuey) jo Juswiaje}s pajepijosuod

salelpisqng pue NOILVYOd¥0D AINI



25101 3 2G1°€1T°C % €81°806°L %
€E6L1L £61°259°C IR
(0sv'2) (002'82¢€) (695'59¢'1)
G2z £60°0. oLL'LY
(02¥'9) (258°100°1) (801°181°1)
- (156°0€) -
(0) (0) (0)
(688) (v0z'Z91) (esv'zol)
(s1) (888) (88'2)
(z11'9) (808°268) (022'G1L°L)
1161 000°0S 000°0G€
(69¢°1) G66°6€ (000°052)
(v08°1) (v21681) (z/€°628)
zee Zhr'6G 209°0v
- 900°66 -
(86) (e00'81) (voo'sl)
(282) (Lv8'¢c€) (88%'2S)
9 - LY
(v28°1) (gzr'ese) (L61'2¥¢)
S 9G1'G61 00671
(81) (€0L'v01) (662°€)
895 182°TYL 008°€0}
(8z¢€"1) (00€°689) (2¥Sere)
(g6) (zzg'02) (68¢°LL)
8. v.9'y alLe'yl
¥16°L 981°LYY'L LLY'6VE
(vsv'L) G¥8'8ET (v25°992)
(026) (91¥'z81) (021°221)
(956°1) (zez'6eEE) (v01°25€)
(e52'q) Trs'T9 (20'656)
(98¢€) (8z2'291) (e61'0L)
4] ¥zZ8'cl 89¢€'Z
ozl (000°6) 00022
9l (022'2) 8LL'0¢
€6 0zz'oz 060°Z}
(82) (v29'Y) (91€'v1)
918 19 9.0'6¥}
- (v61'8€) -
(801) (509'28) (122'61)
966'C SEV'PLS 626'0YS
116°L 3 v2€'85€°L % 6eL'sry'lL %
€202 2202 €202
(1 @10N) USA JO spuesnoy
spunod

10 spuesnoy |

*SJUBLUBIE]S [BIOUBUIY POJEPIIOSUOD 0} S8J0U 888

dV3A 40 AN ‘SINITVAINOI HSVO ANV HSYD

HVIA 40 ONINNIDIE ‘SINITVAINOI HSVO ANV HSYD

SINITVAINDI HSVYO ANV HSVYO NI 3SV3d03d 13N

S1INITVAINDI HSVO ANV HSVO NO SIONVHO 31Vd FONVHOX3 40 103443

selAioe Buoueuly ul pasn yseo 1N

uolepljosuod jo 8doos ul 8BuBYD Ul JNSaI Jou Op ey} AJeIpisgns e Jo saieys alinboe o) juswAhed

3203}s Ainseal; Jo aseyoind

pred spuapinig

suoljebijqo ases| aoueul Jo Juswiedey

198p wus}-buo) jo sjuswhedsy

1g9p Wis}-Buo| wolj spassoid

JOU—SUEO| YuBq WIa}-LOoYysS Ul 8sealoul (asealoaq)
‘S3ILIAILOV ONIONVNIA

saiAnoe Bunsaaul ul pasn yseo JoN

8Ylo
saleys Alelpisqns JO a|es Wolj SPaaooid
spsodep awi Jo aseyaind
sjosse paxy a|qibuelul Jo aseydind
juawdinba pue jueld ‘Apadoud jo sjes wouy spassold
juswdinba pue jueld ‘Auadoud jo seseyoind
S9I)lINDSS JUBWISAAUI JO SOJES WOU) SPado0Id
SBI}LINDJS JUBWISAAUI JO S8SEYIING

‘SAILIAILOV ONILSIANI

saljiAoe Bupesado Aq papinoid yseo joN
pied sexe} awoou|
pled jsaiaju|
POAI9Da] SPUSPIAIP PUE }SaIaju]

lelolgng
JBu—IByiI0
sa|qeded apeJ} ul asealou| (asesrdaq)
S81I0JUBAUI U] BSEBI0Bp (9Sealou])
S9|qeAI90al Bpel) Ul 8sealosp (asealou])
:S9LIBIPISONS PAJepIoSU0D AiMau WO) SJ08Y JO Jau ‘saljljiqel| pue sjasse ul sabuey)d
19u—uleb abueyoxs Aouaiino ubialo
uofjesuadwod pased-x}o0)s 1o} uoisiroid ul asealou|
Auewem yonpoud Joy uoisinoid ul (8se8.109p) 8sealou|
$8|BAI903) |NJIGNOP IO} SOUBMO|[E Ul (9SEDI08P) 9SEaIoU|
asuadxa jsaiayu|
WODU| PUSPIAIP PUE }SBIaU|
juswdinba pue jueld ‘Auadoud jo |esodsip uo sso7
saleys Alejpisgns Jo ajes uo ues
S8I}1IND3S JUBWIISAAUI JO SBes Uo UleD
uofjezijowe pue uopeaideq
110} syuawisnipy
SOXE) SWOoU| 910}9q SWOdUI }9N
‘S3ILIAILOV ONILYHIdO

£20Z ‘0¢ Joquaidag papu3 Jesp
SMO[4 YSe) JO Juswaje}g pajepijosuod

sslielpisqng pue NOILVYOdd0D ANI



IMV CORPORATION and Subsidiaries

Notes to Consolidated Financial Statements
Year Ended September 30, 2023

1.

BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS

The accompanying consolidated financial statements of IMV CORPORATION (the "Company") have
been prepared in accordance with the provisions set forth in the Japanese Financial Instruments and
Exchange Act and its related accounting regulations and in accordance with accounting principles
generally accepted in Japan ("Japanese GAAP"), which are different in certain respects as to the
application and disclosure requirements of International Financial Reporting Standards.

In preparing these consolidated financial statements, certain reclassifications and rearrangements
have been made to the consolidated financial statements issued domestically in order to present
them in a form which is more familiar to readers outside Japan. Amounts less than one thousand
yen and one thousand pounds are rounded down, except for per share data. Therefore, total
amounts may not correspond with the aggregation of such account balances.

The consolidated financial statements are stated in Japanese yen, the currency of the country in
which the Company is incorporated and operates. The translations of Japanese yen amounts into
British pound amounts are included solely for the convenience of readers outside Japan and have
been made at the rate of ¥182.55 to £1, the approximate rate of exchange at September 30, 2023.
Such translations should not be construed as representations that the Japanese yen amounts could
be converted into British pounds at that or any other rate.

Certain reclassifications have been made in the 2022 financial statements to conform to the
classifications used in 2023.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Consolidation — The consolidated financial statements for the years ended September 30,
2023 and 2022 include the accounts of the Company and its subsidiaries (7 in 2023 and 7 in
2022) (together, the "Group").

All significant intercompany balances and transactions have been eliminated in consolidation.
All material unrealized profit included in assets resulting from transactions within the Group is
also eliminated.

b. Unification of Accounting Policies Applied to Foreign Subsidiaries for the Consolidated
Financial Statements — Under Accounting Standards Board of Japan ("ASBJ") Practical Issues
Task Force ("PITF") No. 18, "Practical Solution on Unification of Accounting Policies Applied to
Foreign Subsidiaries for the Consolidated Financial Statements," the accounting policies and
procedures applied to a parent company and its subsidiaries for similar transactions and events
under similar circumstances should in principle be unified for the preparation of the consolidated
financial statements. However, financial statements prepared by foreign subsidiaries in
accordance with either International Financial Reporting Standards or generally accepted
accounting principles in the United States of America (Financial Accounting Standards Board
Accounting Standards Codification) tentatively may be used for the consolidation process,
except for the following items that should be adjusted in the consolidation process so that net
income is accounted for in accordance with Japanese GAAP, unless they are not material:

(a) amortization of goodwill; (b) scheduled amortization of actuarial gain or loss of pensions that
has been recorded in equity through other comprehensive income; (c) expensing capitalized
development costs of R&D; (d) cancellation of the fair value model of accounting for property,
plant and equipment and investment properties and incorporation of the cost model of
accounting; and (e) recording a gain or loss through profit or loss on the sale of an investment in
an equity instrument for the difference between the acquisition cost and selling price, and
recording impairment loss through profit or loss for other-than-temporary declines in the fair
value of an investment in an equity instrument, where a foreign subsidiary elects to present in
other comprehensive income subsequent changes in the fair value of an investment in an equity
instrument.
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Business Combinations — Business combinations are accounted for using the purchase
method. Acquisition-related costs, such as advisory fees or professional fees, are accounted for
as expenses in the periods in which the costs are incurred. If the initial accounting for a
business combination is incomplete by the end of the reporting period in which the business
combination occurs, an acquirer shall report in its financial statements provisional amounts for
the items for which the accounting is incomplete. During the measurement period, which shall
not exceed one year from the acquisition, the acquirer shall retrospectively adjust the
provisional amounts recognized at the acquisition date to reflect new information obtained about
facts and circumstances that existed as of the acquisition date and that would have affected the
measurement of the amounts recognized as of that date. Such adjustments shall be recognized
as if the accounting for the business combination had been completed at the acquisition date. A
parent's ownership interest in a subsidiary might change if the parent purchases or sells
ownership interests in its subsidiary. The carrying amount of noncontrolling interest is adjusted
to reflect the change in the parent's ownership interest in its subsidiary while the parent retains
its controlling interest in its subsidiary. Any difference between the fair value of the
consideration received or paid and the amount by which the noncontrolling interest is adjusted
is accounted for as capital surplus as long as the parent retains control over its subsidiary.

Cash Equivalents — Cash equivalents are short-term investments that are readily convertible
into cash and exposed to insignificant risk of changes in value.

Cash equivalents include time deposits which mature within three months of the date of
acquisition.

Inventories — Finished goods and work in process are stated at the lower of cost, determined
by the specific identification method, or net selling value. Raw materials are stated at the lower
of cost, determined by the moving-average method, or net selling value (see Note 4).

Allowance for Doubtful Receivables — Allowance for doubtful receivables is calculated based
on the actual historical ratio of bad debt on ordinary receivables plus an additional estimate of
probable specific bad debts from customers experiencing financial difficulties.

Marketable and Investment Securities — Marketable and investment securities are classified
and accounted for, depending on management's intent, as follows: (1) trading securities, which
are held for the purpose of earning capital gains in the near term, are reported at fair value, and
the related unrealized gains and losses are included in earnings; (2) held-to-maturity debt
securities for which there is a positive intent and ability to hold to maturity are reported at
amortized cost; and (3) available-for-sale securities, which are not classified as either of the
aforementioned securities, are reported at fair value, with unrealized gains and losses, net of
applicable taxes, reported in a separate component of equity. Cost of securities sold is
determined by the moving-average method.

All securities held by the Group are classified as available-for-sale securities.

Nonmarketable available-for-sale securities are stated at cost determined by the moving-
average method. For other-than-temporary declines in fair value, investment securities are
reduced to net realizable value by a charge to income.

Property, Plant and Equipment — Property, plant and equipment are stated at cost.
Depreciation of property, plant and equipment of the Company and its domestic subsidiaries is
computed primarily by the declining-balance method based on the estimated useful lives of the
respective assets except that the straight-line method is applied to buildings (other than
structures attached to the buildings) acquired subsequent to April 1, 1998 and structures
acquired subsequent to April 1, 2016. The straight-line method is primarily applied to property,
plant and equipment of foreign subsidiaries. The range of useful lives is principally from 30 to 50
years for buildings, from 8 to 18 years for structures, from 5 to 11 years for machinery and
equipment, and from 2 to 6 years for furniture and fixtures. The useful lives for lease assets are
the terms of the respective leases.
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Software — Expenditures relating to development of software intended for internal use are
charged to income when incurred except for those that are deemed to contribute to the
generation of future income or cost saving. Such expenditures are capitalized as assets and
amortized by the straight-line method over an estimated useful life of five years. Costs relating
to development of software for sales are capitalized and amortized at the greater of an amount
determined with reference to total estimated sales quantities which are expected to be
generated by the product, or an amount computed by a straight-line method with reference to
the product's expected life cycle of three years.

Long-Lived Assets — The Group reviews its long-lived assets for impairment whenever events
or changes in circumstance indicate the carrying amount of an asset or asset group may not be
recoverable. An impairment loss is recognized if the carrying amount of an asset or asset group
exceeds the sum of the undiscounted future cash flows expected to result from the continued
use and eventual disposition of the asset or asset group. The impairment loss would be
measured as the amount by which the carrying amount of the asset exceeds its recoverable
amount, which is the higher of the discounted cash flows from the continued use and eventual
disposition of the asset or the net selling price at disposition.

Asset Retirement Obligations — An asset retirement obligation is recorded for a legal
obligation imposed either by law or contract that results from the acquisition, construction,
development, and normal operation of a tangible fixed asset and is associated with the
retirement of such tangible fixed asset. The asset retirement obligation is recognized as the sum
of the discounted cash flows required for the future asset retirement and is recorded in the
period in which the obligation is incurred if a reasonable estimate can be made. If a reasonable
estimate of the asset retirement obligation cannot be made in the period the asset retirement
obligation is incurred, the liability should be recognized when a reasonable estimate of the asset
retirement obligation can be made. Upon initial recognition of a liability for an asset retirement
obligation, an asset retirement cost is capitalized by increasing the carrying amount of the
related fixed asset by the amount of the liability. The asset retirement cost is subsequently
allocated to expense through depreciation over the remaining useful life of the asset. Over time,
the liability is accreted to its present value each period. Any subsequent revisions to the timing
or the amount of the original estimate of undiscounted cash flows are reflected as an
adjustment to the carrying amount of the liability and the capitalized amount of the related asset
retirement cost.

Research and Development Costs — Research and development costs are charged to income
as incurred.

Leases — Finance lease transactions are capitalized by recognizing lease assets and lease
obligations in the balance sheet. Lease assets under finance lease transactions that do not
transfer ownership to the lessee are depreciated to a residual value of zero by the straight-line
method using the terms of the lease as the useful life.

Provision for Product Warranty — Provision for product warranty is calculated at an estimated
amount of the total costs which are expected to be incurred subsequent to the balance sheet
date based on the actual historical ratio of the cost of repair and the anticipated amount
considering individual product warranties.

Provision for Stock-Based Compensation — Provision for stock-based compensation is
calculated at an estimated amount based on the attainment of the performance targets and
service requirement stipulated in the Company's stock-based compensation plan in order to
provide delivery of the shares to directors.

Income Taxes — The provision for income taxes is computed based on the income before
income taxes included in the consolidated statement of income. The asset and liability approach
is used to recognize deferred tax assets and liabilities for the expected future tax consequences
of temporary differences between the carrying amounts and the tax bases of assets and
liabilities. Deferred taxes are measured by applying currently enacted income tax rates to the
temporary differences.
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Foreign Currency Transactions — All short-term and long-term monetary receivables and
payables denominated in foreign currencies are translated into Japanese yen at the exchange
rates at the balance sheet date. The foreign exchange gains and losses from translation are
recognized in the consolidated statement of income.

Foreign Currency Financial Statements — The balance sheet accounts of the foreign
subsidiaries are translated into Japanese yen at the current exchange rate as of the balance
sheet date except that the components of equity excluding noncontrolling interest are translated
at historical rate. Revenue and expense accounts of foreign subsidiaries are translated into yen
at the average exchange rate. Differences arising from such translation are shown as "Foreign
currency translation adjustments" under accumulated other comprehensive income in a
separate component of equity.

Per Share Information — Basic net income per share is computed by dividing net income
attributable to common shareholders by the weighted-average number of common shares
outstanding for the year.

Diluted net income per share is not presented since no potentially dilutive securities have been
issued.

Cash dividends per share presented in the accompanying consolidated statement of income are
dividends applicable to the respective fiscal years, including dividends to be paid after the end
of the year.

Accounting Changes and Error Corrections — Under ASBJ Statement No. 24, "Accounting
Standard for Accounting Changes and Error Corrections," and ASBJ Guidance No. 24,
"Guidance on Accounting Standard for Accounting Changes and Error Corrections," accounting
treatments are required as follows: (1) Changes in Accounting Policies—When a new
accounting policy is applied following revision of an accounting standard, the new policy is
applied retrospectively unless the revised accounting standard includes specific transitional
provisions, in which case the entity shall comply with the specific transitional provisions.

(2) Changes in Presentation—When the presentation of financial statements is changed, prior-
period financial statements are reclassified in accordance with the new presentation.

(3) Changes in Accounting Estimates—A change in an accounting estimate is accounted for in
the period of the change if the change affects that period only, and is accounted for
prospectively if the change affects both the period of the change and future periods.

(4) Corrections of Prior-Period Errors—When an error in prior-period financial statements is
discovered, those statements are restated.

Basis for Recognizing Significant Revenue and Expenses
1. Main performance obligations based on the contract with the customers of main business

The Group's main performance obligations are manufacturing and sales of vibration test
products, installation, operation check, maintenance of the products, and contracted test.
Main performance obligations of revenue are generally recognized as follows. There is no
significant financial element as consideration for the transaction are received mainly within
one year after the performance obligation fulfillment, unless received in advance.

2. General timing of revenue recognition for main performance obligations

a. For products and service which do not require installation or operation checks, revenue
is recognized at the delivery of the products or provision of the service as performance
obligations are fulfilled at the time of product delivery or service provision.

b. For products and service which require installation and operation checks, revenue is
recognized at the installation of the products and the completion of the operation check
as performance obligations are fulfilled at the time of product installation and
completion of the operation check.
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c. For maintenance contracts of products, etc., revenue is recognized based on the
progress of the performance obligation fulfillment as performance obligations are

fulfilled over a certain period.

3. Information for performance obligations where guarantees and related obligations are

included in the contract

Under the sales contract of vibration test products, etc., the Group has a product warranty
obligation to repair without charge or exchange products that have broken down due to
defects within generally one year after delivery of products. The Group recognizes a
"Provision for product warranty" as this guarantee obligation is to provide guarantee to the
customer that the product functions as intended according to the specifications set forth in

the contract.

INVESTMENT SECURITIES

Investment securities with available market value at September 30, 2023 and 2022 were as follows:

Securities whose carrying values exceed their
acquisition costs:
Equity securities

Total

Securities whose carrying values exceed their
acquisition costs:
Equity securities

Total

Securities whose carrying values exceed their
acquisition costs:
Equity securities

Total

Thousands of Yen

2023
Carrying Acquisition Unrealized
Value Cost Gain (Loss)
¥67,154 ¥30,453 ¥ 36,701
¥67,154 ¥ 30,453 ¥ 36,701
Thousands of Yen
2022
Carrying Acquisition Unrealized
Value Cost Gain (Loss)
¥77,407 ¥52,305 ¥25,101
¥77,407 ¥52,305 ¥25,101

Thousands of Pounds

2023
Carrying Acquisition Unrealized
Value Cost Gain (Loss)
£367 £166 £201
£367 £166 £201

The proceeds from sales of, and gross realized gain and loss on, available-for-sale securities for the
years ended September 30, 2023 and 2022 were as follows:

Thousands of Yen

Equity securities
Bonds

Total

2023
Proceeds Aggregate Aggregate
from Sale Gain Loss
¥44,900 ¥19,771 ¥ -
¥44,900 ¥19,771 ¥ -
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Thousands of Yen

2022
Proceeds Aggregate Aggregate
from Sale Gain Loss
Equity securities ¥ 195,756 ¥82,605 ¥ -
Bonds - - -
Total ¥ 195,756 ¥ 82,605 ¥ -
Thousands of Pounds
2023
Proceeds Aggregate Aggregate
from Sale Gain Loss
Equity securities £ 245 £108 £ -
Bonds - - -
Total £ 245 £108 £ -
4. INVENTORIES
Inventories at September 30, 2023 and 2022, consisted of the following:
Thousands of
Thousands of Yen Pounds
2023 2022 2023
Finished products ¥ 803,363 ¥ 812477 £ 4,400
Work in process 2,222,451 1,788,420 12,174
Raw materials and supplies 924,262 900,948 5,063
Total ¥ 3,950,077 ¥ 3,501,846 £21,638

5. SHORT-TERM BANK LOANS AND LONG-TERM DEBT

Short-term bank loans at September 30, 2023 and 2022 consisted of bank overdrafts. The annual
interest rates applicable to the short-term bank loans ranged from 0.21% to 0.46% in 2023 and
0.22% to 0.47% in 2022 at September 30, 2023 and 2022, respectively.

Long-term debt at September 30, 2023 and 2022 consisted of the following:

Thousands of
Thousands of Yen Pounds

2023 2022 2023

Secured loans from banks due serially to

2026 with interest rates ranging from

0.38% to 0.6% in 2023 and

0.22% to 0.6% in 2022 ¥ 616,735 ¥ 747,591 £ 3,378
Unsecured loans from banks due serially to

2025 with interest rates ranging from

0.35% to 0.77% in 2023 and

0.35% to 1.7% in 2022 583,972 1,212,052 3,198
Total 1,200,707 1,959,643 6,577

Less current portion (629,900) (1,050,605) (3,450)
Long-term debt, less current portion ¥ 570,807 ¥ 909,038 £ 3,126
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Annual maturities of long-term debt, excluding finance lease obligations, at September 30, 2023
were as follows:

Thousands of Thousands of
Yen Pounds
Year Ending September 30

2024 ¥ 629,900 £3,450
2025 529,130 2,898
2026 41,677 228
2027
2028
Total ¥ 1,200,707 £6,577

The carrying amounts of assets pledged as collateral for short-term bank loans of ¥692,490
thousand (£3,793 thousand) and long-term debt of ¥616,735 thousand (£3,378 thousand) at
September 30, 2023 were as follows:

Thousands of Thousands of
Yen Pounds
Buildings and structures—net of accumulated depreciation ¥ 584,475 £ 3,201
Land 1,518,134 8,316
Total ¥ 2,102,610 £11,518

The Group has concluded commitment line agreements with banks in order to achieve more efficient
and flexible financing. The status of these at September 30, 2023 and 2022 were as follows:

Thousands of

Thousands of Yen Pounds

2023 2022 2023

Amount of commitment line ¥ 1,300,000 ¥ 1,300,000 £7,121
Commitment line used - - -
Available commitment line ¥ 1,300,000 ¥ 1,300,000 £7,121

Financial covenants

The Company entered into commitment line agreements of ¥1,300,000 thousand (£7,121 thousand)
in March 2022. The following financial covenants are included in these agreements.

Total net assets in the non-consolidated balance sheet at the end of each fiscal year shall be equal
to or exceed 70% of those at the end of the prior fiscal year.

There shall not be operating loss in the non-consolidated statement of income for two consecutive
years at the end of each fiscal year.

RETIREMENT AND PENSION PLANS
The Company has a defined contribution pension plan. In addition, the Company participates in the

Small and Medium Enterprises' Retirement Allowance Mutual Aid Plan. Certain subsidiaries also
participate in the Small and Medium Enterprises' Retirement Allowance Mutual Aid Plan.
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Total contributions paid by the Company and certain subsidiaries for the years ended September 30,
2023 and 2022 are as follows:

Thousands of
Thousands of Yen Pounds
2023 2022 2023

Contribution to a defined contribution

pension plan ¥ 53,563 ¥51,240 £293
Contribution to the Small and Medium

Enterprises' Retirement Allowance

Mutual Aid Plan 13,078 13,375 71
Total ¥ 66,641 ¥ 64,616 £ 365
EQUITY

Japanese companies are subject to the Companies Act of Japan (the "Companies Act"). The
significant provisions in the Companies Act that affect financial and accounting matters are
summarized below:

a.

Dividends

Under the Companies Act, companies can pay dividends at any time during the fiscal year in
addition to the year-end dividend upon resolution at the shareholders' meeting. Additionally, for
companies that meet certain criteria including (1) having a Board of Directors, (2) having
independent auditors, (3) having an Audit & Supervisory Board, and (4) the term of service of
the directors being prescribed as one year rather than the normal two-year term by its articles of
incorporation, the Board of Directors may declare dividends (except for dividends-in-kind) at any
time during the fiscal year if the company has prescribed so in its articles of incorporation.

Semiannual interim dividends may also be paid once a year upon resolution by the Board of
Directors if the articles of incorporation of the company so stipulate. The Companies Act
provides certain limitations on the amounts available for dividends or the purchase of treasury
stock. The limitation is defined as the amount available for distribution to the shareholders, but
the amount of net assets after dividends must be maintained at no less than ¥3 million.

Increases/Decreases and Transfer of Common Stock, Reserve, and Surplus

The Companies Act requires that an amount equal to 10% of dividends must be appropriated as
a legal reserve (a component of retained earnings) or as additional paid-in capital (a component
of capital surplus), depending on the equity account charged upon the payment of such
dividends, until the aggregate amount of legal reserve and additional paid-in capital equals 25%
of the common stock. Under the Companies Act, the total amount of additional paid-in capital
and legal reserve may be reversed without limitation. The Companies Act also provides that
common stock, legal reserve, additional paid-in capital, other capital surplus, and retained
earnings can be transferred among the accounts within equity under certain conditions upon
resolution of the shareholders.

Treasury Stock

The Companies Act also provides for companies to purchase treasury stock and dispose of
such treasury stock by resolution of the Board of Directors. The amount of treasury stock
purchased cannot exceed the amount available for distribution to the shareholders, which is
determined by a specific formula. Under the Companies Act, stock acquisition rights are
presented as a separate component of equity. The Companies Act also provides that
companies can purchase both treasury stock acquisition rights and treasury stock. Such
treasury stock acquisition rights are presented as a separate component of equity or deducted
directly from stock acquisition rights.
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INCOME TAXES

The Company and its domestic subsidiaries are subject to Japanese national and local income taxes
which, in the aggregate, resulted in a normal effective statutory tax rate of approximately 30.4% for
each of the years ended September 30, 2023 and 2022.

The tax effects of significant temporary differences and tax loss carryforwards which resulted in
deferred tax assets and liabilities at September 30, 2023 and 2022 are as follows:

Thousands of

Thousands of Yen Pounds
2023 2022 2023
Deferred tax assets:
Inventories ¥ 78,493 ¥ 67,835 £ 429
Allowance for doubtful receivables 72 63 0
Accrued bonuses 65,694 66,041 359
Accrued enterprise tax 13,289 9,298 72
Accrued welfare expense 10,164 11,404 55
Accrued business office tax 4,555 4,528 24
Provision for product warranty 18,116 11,428 99
Accounts payable — other 3,317 3,366 18
Contract liabilities 47170 - 258
Land 10,858 10,858 59
Investment securities 971 971 5
Property, plant and equipment 166,871 177,970 914
Loss on disposal of property, plant and
equipment 45,219 - 247
Long-term payables 53,360 53,360 292
Asset retirement obligation 13,077 12,760 71
Provision for stock-based compensation 4,922 4,202 26
Tax loss carryforwards 23,501 110,242 128
Other 24,243 30,651 132
Total of tax loss carryforwards
and temporary differences 583,902 574,985 3,198
Less valuation allowance for tax loss
carryforwards (21,049) (104,582) (115)
Less valuation allowance for temporary
differences (125,439) (77,951) (687)
Total valuation allowance (146,489) (182,534) (802)
Deferred tax assets 437,413 392,451 2,396
Deferred tax liabilities:
Unrealized gain on available-for-sale
securities (10,137) (6,390) (55)
Deferred revenue on sales of properties (57,771) (57,771) (316)
Asset retirement obligations (1,873) (2,105) (10)
Deferred tax liabilities (69,781) (66,267) (382)
Net deferred tax assets ¥ 367,631 ¥ 326,184 £2,013
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The expiration of tax loss carryforwards, the related valuation allowances and the resulting net

deferred tax assets as of September 30, 2023 were as follows:

Year Ending September 30

2024
2025
2026
2027
2028
2029 and thereafter

Total

Year Ending September 30

2024
2025
2026
2027
2028
2029 and thereafter

Total

Thousands of Yen

Deferred Net Deferred
Tax Assets Less Valuation Tax Assets
Relating to Allowance for Relating to

Tax Loss Tax Loss Tax Loss

Carryforwards Carryforwards Carryforwards
¥ 1,369 ¥ (1,369) ¥ -
22,132 (19,680) 2,452
¥ 23,501 ¥(21,049) ¥2452
Thousands of Pounds
Deferred Net Deferred
Tax Assets Less Valuation Tax Assets
Relating to Allowance for Relating to
Tax Loss Tax Loss Tax Loss
Carryforwards Carryforwards Carryforwards
£ 7 £ (7) £ -
121 (107) 13
£128 £(115) £ 3

A reconciliation between the normal effective statutory tax rates and the actual effective tax rate
reflected in the accompanying consolidated statements of income for the years ended September

30, 2023 and 2022 was as follows:

Normal effective statutory tax rates
Expenses not deductible for tax purposes
Valuation allowance

Inhabitants' per capita taxes

Tax credit for research and development costs

Income taxes of prior years
Difference in tax rates in subsidiaries
Other

Actual effective tax rates
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2023

30.4%
1.6
(2.5)
0.6
(4.8)
(0.0)
(3.1)

(0.1)
22.1%

2022

30.4%
1.9
(3.4)
0.6
(5.1)
(0.3)
(3.1)
0.2

21.2%



9.

REVENUE

(1) Disaggregation of Revenue

Revenues from contracts with customers on a disaggregated basis for the years ended September

30, 2023 and 2022, were as follows:

Geographical areas:
Japan
Asia
Europe
Other
Total
Timing of revenue recognition:
Goods or service transferred
at a point in time
Goods or service transferred
over time

Total

Geographical areas:
Japan
Asia
Europe
Other
Total
Timing of revenue recognition:
Goods or service transferred
at a point in time
Goods or service transferred
over time

Total

Thousands of Yen

2023

Reportable Segment

Vibration Test and
Simulation Solution Measuring
System Service System Total
¥ 4115368 ¥2,266,827 ¥ 774490 ¥ 7,156,686
1,097,635 271,502 233,370 1,602,507
3,585,126 - 2,656 3,687,782
1,376,712 - 3,839 1,380,551
10,174,842 2,538,329 1,014,356 13,727,527
9,999,680 2,538,329 1,014,356 13,552,366
175,161 - - 175,161
¥10,174,842 ¥ 2,538,329 ¥ 1,014,356  ¥13,727,527
Thousands of Yen
2022
Reportable Segment
Vibration Test and
Simulation Solution Measuring
System Service System Total
¥ 4,237,470 ¥ 1,932,679 ¥674,103 ¥ 6,844,254
1,392,719 304,520 179,600 1,876,841
2,413,371 - 1,851 2,415,222
747,542 - 4,598 752,141
8,791,105 2,237,200 860,153 11,888,459
8,695,853 2,237,200 860,153 11,793,207
95,251 - - 95,251
¥8,791,105 ¥ 2,237,200 ¥ 860,153 ¥ 11,888,459
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Thousands of Pounds

2023
Reportable Segment
Vibration Test and
Simulation Solution Measuring
System Service System Total
Geographical areas:
Japan £22,543 £12,417 £4,242 £39,203
Asia 6,012 1,487 1,278 8,778
Europe 19,639 - 14 19,653
Other 7,541 - 21 7,562
Total 55,737 13,904 5,556 75,198
Timing of revenue recognition:
Goods or service transferred
at a point in time 54,777 13,904 5,556 74,239
Goods or service transferred
over time 959 - - 959
Total £55,737 £13,904 £5,556 £75,198

Geographical sales are categorized by countries or areas based on the location of customers.
(2) Basic Information to Understand Revenues from Contracts with Customers

Information fundamental to understand revenues from contracts with customers is as presented

in Note 2, "SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, u. Basis for Recognizing

Significant Revenue and Expenses."

(3) Contract Balances

Receivables from contract with customers and contract liabilities at the beginning and end of the
years ended September 30, 2023 and 2022, were as follows:

Thousands of

Thousands of Yen Pounds
2023 2022 2023

Receivables from contracts with

customers:

Balance at beginning of year ¥4,132,890 ¥4,102,870 £22,639

Balance at end of year 5,235,385 4,132,890 28,681
Contract liabilities:

Balance at beginning of year 851,370 594,147 4,663

Balance at end of year 643,887 851,370 3,527

Contract liabilities are mainly advances received from customers. Contract liabilities are
reversed as revenues are recognized. Among revenues recognized during the current fiscal
year, the amount included in the beginning balance of contract liabilities is ¥851,370 thousand
(£4,663 thousand).

A practical expedient was applied since there are no significant contracts with an initial expected
contract term of more than one year. As a result, information is omitted. In addition,
consideration to be received from contracts with customers does not comprise any significant
amounts that are not included in transaction prices.

10. RESEARCH AND DEVELOPMENT COSTS

Research and development costs charged to income were ¥703,956 thousand (£3,856 thousand)
and ¥774,737 thousand for the years ended September 30, 2023 and 2022, respectively.
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GAIN ON SALE OF SUBSIDIARY SHARES

On November 30, 2021, the shares of subsidiary, Data Techno Inc. was transferred and gain on sale
of subsidiary shares was recognized.

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES
(1) Group Policy for Financial Instruments

The Group manages cash surplus primarily by investing only in short-term deposits, and
primarily raises funds by borrowing from banks.

The Group operates funds limiting cash and deposits and others and mainly raises funds
through bank loans. The Group does not enter into derivatives.

(2) Nature and Extent of Risks Arising from Financial Instruments

Trade receivables, such as notes and accounts receivable, and electronically recorded
monetary claims are exposed to customer credit risk. In accordance with the internal policy for
managing credit risk, the Group monitors outstanding balances periodically by setting the credit
limit amount by customers based on the amount of transactions. Investment securities which
are exposed to the risk of market price fluctuations are mainly shares of listed companies which
the Group has business with. The fair values of these securities and financial conditions of the
issuers are periodically reviewed.

Payment terms of payables, such as notes and account payable, and electronically recorded
obligations are less than one year. Among interest bearing debt, short-term bank loans are
utilized for business operation and long-term debt is utilized for the purpose of making capital
expenditures.

(3) Fair Values of Financial Instruments

Fair values of financial instruments are as follows. Investments in equity instruments that do not
have a quoted market price in an active market are not included in the following table. The fair
values of cash and cash equivalents, trade notes and accounts receivable, electronically
recorded monetary claims, trade notes and accounts payable, electronically recorded
obligations, and short-term bank loans are not disclosed because their maturities are short and
the carrying values approximate fair value.

(a) Fair values of financial instruments

Thousands of Yen

Carrying Unrealized
September 30, 2023 Amount Fair Value Loss
Investment securities ¥ 67,154 ¥ 67,154 ¥ -
Current portion of long-term debt 629,900 629,076 (823)
Long-term debt 570,807 568,972 (1,834)

Thousands of Yen

Carrying Unrealized
September 30, 2022 Amount Fair Value Loss
Investment securities ¥ 77,407 ¥ 77,407 ¥ -
Current portion of long-term debt 1,050,605 1,049,762 (842)
Long-term debt 909,038 906,281 (2,756)
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Thousands of Pounds

Carrying Unrealized
September 30, 2023 Amount Fair Value Loss
Investment securities £ 367 £ 367 £ -
Current portion of long-term debt 3,450 3,446 (4)
Long-term debt 3,126 3,116 (10)

Disclosures of Cash and Cash Equivalents, Trade Notes and Accounts Receivable,
Electronically Recorded Monetary Claims, Trade Notes and Accounts Payable,
Electronically Recorded Obligations, and Short-term Bank Loans are omitted as carrying
amounts approximate fair value because of their short maturities.

(b) Carrying amount of investments in equity instruments that do not have a quoted market
price in an active market at September 30, 2023 and 2022 are as follows:

Thousands of

Thousands of Yen Pounds
2023 2022 2023
Unlisted equity securities ¥100,200 ¥100,200 £548

(4) Maturity Analysis for Monetary Assets with Contractual Maturities
The redemption schedule of monetary assets as of September 30, 2023 is as follows:

Thousands of Yen

Due after Due after
Due in 1 Year 5 Years
1 Year through through Due after
September 30, 2023 or Less 5 Years 10 Years 10 Years
Cash and cash equivalents ¥ 267,528 ¥ - ¥ - ¥ -
Trade notes and accounts receivable 4,409,292 - - -
Electronically recorded monetary
claims 826,093 - - -
Total ¥ 5,502,913 ¥ - ¥ - ¥ -
Thousands of Pounds
Due after Due after
Due in 1 Year 5 Years
1 Year through through Due after
September 30, 2023 or Less 5 Years 10 Years 10 Years
Cash and cash equivalents £ 1,465 £ - £ - £ -
Trade notes and accounts receivable 24,153 - - -
Electronically recorded monetary
claims 4,525 - - -
Total £30,144 £ - £ - £ -

Please see Note 5 for annual maturities of long-term debt.
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(8) Financial Instruments Categorized by Fair Value Hierarchy

The fair value of financial instruments is categorized into the following three levels, depending
on the observability and significance of the inputs used in making fair value measurements:

Level 1:  Fair values measured by using quoted prices (unadjusted) in active markets for
identical assets or liabilities

Level 2:  Fair values measured by using inputs other than quoted prices included within
Level 1 that are observable for the assets or liabilities, either directly or indirectly

Level 3:  Fair values measured by using unobservable inputs for the assets or liabilities
If multiple inputs are used that have a significant impact on the measurement of fair value, fair
value is classified at the lowest level in the fair value measurement among the levels to which

each of these inputs belongs.

(a) The financial assets and liabilities measured at the fair values in the consolidated balance
sheet

Thousands of Yen

September 30, 2023 Level 1 Level 2 Level 3 Total

Marketable and investment securities:
Available-for-sale securities:
Equity securities ¥ 67,154 ¥ - ¥ - ¥ 67,154

Total assets ¥ 67,154 ¥ - ¥ - ¥ 67,154

Thousands of Yen

September 30, 2022 Level 1 Level 2 Level 3 Total

Marketable and investment securities:
Available-for-sale securities:
Equity securities ¥ 77,407 ¥ - ¥ - ¥77,407

Total assets ¥77,407 ¥ - ¥ - ¥77,407

Thousands of Pounds
September 30, 2023 Level 1 Level 2 Level 3 Total

Marketable and investment securities:
Available-for-sale securities:
Equity securities £ 367 £ - £ - £ 367
Total assets £367 £ - £ - £ 367

(b) The financial assets and liabilities not measured at the fair values in the consolidated
balance sheet

Thousands of Yen

September 30, 2023 Level 1 Level 2 Level 3 Total

Current portion of long-term debt ¥ - ¥ 629,076 ¥ - ¥ 629,076
Long-term debt - 568,972 - 568,972
Total liabilities ¥ - ¥ 1,198,049 ¥ - ¥ 1,198,049
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Thousands of Yen

September 30, 2022 Level 1 Level 2 Level 3 Total

Current portion of long-term debt ¥ - ¥ 1,049,762 ¥ - ¥ 1,049,762
Long-term debt - 906,281 - 906,281
Total liabilities ¥ - ¥ 1,956,044 ¥ - ¥ 1,956,044

Thousands of Pounds

September 30, 2023 Level 1 Level 2 Level 3 Total

Current portion of long-term debt £ - £3,446 £ - £3,446
Long-term debt - 3,116 - 3,116
Total liabilities £ - £6,562 £ - £6,562

The following is a description of valuation methodologies and inputs used for measurement
of the fair value of assets and liabilities:

Investment securities

The fair values of listed equity securities are measured at the quoted market prices. Since
listed equity securities are traded in active markets, the fair values of listed equity securities
are categorized as Level 1.

Current portion of long-term debt and long-term debt

The fair value of long-term debt is calculated based on the present value of the total
principal and interest discounted at the interest rate that would be applicable to a new
similar borrowing and are categorized as Level 2.

13. OTHER COMPREHENSIVE INCOME (LOSS)

The components of other comprehensive income (loss) for the years ended September 30, 2023
and 2022 were as follows:

Thousands of

Thousands of Yen Pounds
2023 2022 2023
Unrealized loss on available-for-sale securities:
Loss arising during the year ¥ 31,349 ¥ (29,289) £171
Reclassification adjustments to income
or loss (19,771) (82,605) (108)
Amount before income tax effect 11,578 (111,894) 63
Income tax effect (3,746) 32,266 (20)
Total ¥ 7,831 ¥ (79,627) £ 42
Foreign currency translation adjustments:
Amounts arising during the year ¥ (5187) ¥ (44,381) £ (28)
Total ¥ 2,643 ¥(124,008) £ 14
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14. SUBSEQUENT EVENT
Appropriation of Retained Earnings

The following appropriation of retained earnings at September 30, 2023 was approved at the
Company's shareholders' meeting held on December 22, 2023:

Thousands of Thousands of
Yen Pounds
Year-end cash dividends, ¥12 (£0.06) per share ¥195,567 £1,071

Purchase of Treasury Shares

The Company resolved at its Board of Directors' meeting on November 21, 2023 the following
matters associated with the acquisition of treasury shares based on the provision of Article 156 of
the Companies Act to be applied mutatis mutandis pursuant to the provision of Article 165,
paragraph 3 of the said Act.

(1) Reasons for the acquisition of treasury shares

Implementing an agile capital strategy responding to improvement of capital efficiency and
changes in the business environment, and as part of the shareholder profit return policy

(2) Contents of matters for the acquisition of treasury shares
(i) Class of shares to be acquired
Common shares of the Company
(i) Total number of shares to be acquired

Up to 400,000 shares (2.4%, the percentage of total number of issued shares excluding
treasury shares)

(iii) Total acquisition amount
Up to ¥250 million (£1,369 thousand)
(iv) Acquisition period
From December 1, 2023 to September 30, 2024
(v) Acquisition method
Market purchases on the Tokyo Stock Exchange
(a) Purchase through Off-Auction Own Share Repurchase Trading System (ToSTNeT-3)

(b) Market purchase based on a discretionary dealing contract regarding the acquisition of
treasury shares
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15.

SEGMENT INFORMATION

Under ASBJ Statement No. 17, "Accounting Standard for Segment Information Disclosures," and
ASBJ Guidance No. 20, "Guidance on Accounting Standard for Segment Information Disclosures,"
an entity is required to report financial and descriptive information about its reportable segments.
Reportable segments are operating segments or aggregations of operating segments that meet
specified criteria. Operating segments are components of an entity for which separate financial
information is available and for which such information is evaluated regularly by the chief operating
decision maker in deciding how to allocate resources and in assessing performance. Generally,
segment information is required to be reported on the same basis as is used internally for evaluating
operating segment performance and deciding how to allocate resources to operating segments.

The Group is primarily engaged in manufacturing and sales of simulation systems related to
vibration and measuring systems, and provides vibration testing outsourced by clients. Therefore,
there is only one reportable segment, and the disclosure of segment information for the years ended
September 30, 2023 and 2022 has been omitted. Details on the products of the vibration business
are as follows:

1) Dynamic simulation system

The Group manufactures and sells dynamic simulation systems and all-weather simulation system
(vibration combined environmental simulation systems) and provides repair and maintenance
services for those products.

2) Test and solution service

In addition to manufacturing and sales of the preceding products, the Group provides testing
services. Based on requests for vibration tests and analysis from customers, the Group performs
environmental testing, including vibration tests for specimens, and performs analyses based on the
results of the tests.

3) Measuring system

The Group manufactures and sells measuring systems (including vibration testing systems, vibration
monitoring systems, seismic monitoring systems, and environmental reliability evaluation systems)
and provides repair and maintenance services for those products. Those systems sense
earthquakes and abnormal vibrations resulting from the deterioration and abrasion of industrial
machinery and are used to prevent of secondary disasters from earthquakes and in predictive
maintenance.

(1) Information on Products and Services

Information on each product and service for the years ended September 30, 2023 and 2022 is
as follows:

Thousands of Yen

2023
Vibration Test and
Simulation Solution Measuring
System Service System Total

Sales to external customers  ¥10,174,842 ¥2,538,329 ¥1,014,356 ¥13,727,527

Thousands of Yen

2022
Vibration Test and
Simulation Solution Measuring
System Service System Total

Sales to external customers  ¥8,791,105 ¥2,237,200 ¥860,153 ¥11,888,459
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Thousands of Pounds

2023
Vibration Test and
Simulation Solution Measuring
System Service System Total
Sales to external customers £55,737 £13,904 £5,556 £75,198

(2) Information on Geographical Areas

Information on geographical areas for the years ended September 30, 2023 and 2022 is as

follows:
(a) Sales
Thousands of Yen
2023
Japan Europe Asia Other Total

¥7,156,686  ¥3,687,782  ¥1,602,507  ¥1,380,551 ¥13,727,527

Thousands of Yen
2022
Japan Europe Asia Other Total

¥6,844,254 ¥2,415,222 ¥1,876,841 ¥752,141 ¥11,888,459

Thousands of Pounds

2023
Japan Europe Asia Other Total
£39,203 £19,653 £8,778 £7,562 £75,198

Note: Sales are classified by country or region based on the location of customers.

(b) Property, plant and equipment

As the balances of property, plant and equipment in Japan account for more than 90% of
those in the consolidated financial statements, disclosure of property, plant and equipment
as of September 30, 2023 and 2022 has been omitted.

(3) Information on Goodwill

There was no amortization expense of goodwill for the years ended September 30, 2023 and
2022, respectively.

There was no balance of goodwill as of September 30, 2023 and 2022, respectively.
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16.

RELATED-PARTY TRANSACTIONS

Principal transactions between the Company and its related party for the years ended September

30, 2023 and 2022 are as follows:

Thousands of

Thousands of Yen Pounds
2023 2022 2023
Kura Corporation:
Purchase of finished goods ¥28,504 ¥34,740 £156
Rent of factory 8,155 8,810 44

Balances due to the related party at September 30, 2023 and 2022 are as follows:

Thousands of

Thousands of Yen Pounds
2023 2022 2023
Due to:
Kura Corporation ¥1,295 ¥2.612 £7

Applicable consumption taxes are not included in the transaction amounts but are included in the

balances in the table above.

The transaction price was determined using the same method as for the third-party transaction.

Rental fee is determined in reference to market value.

Kura Corporation is wholly owned by the relatives of Kenya Kusano, a director of the Company.

* %k k k k%
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