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Financial Highlights for the First Quarter of ﬁ

the Fiscal Year Ending September 2024
v Net sales:

* A Iarge'scale prO]eCt |n the U-S- fOF . change from the same quarter
AD/ADAS,* which had been delayed, was First Quarter of the of the preceding fiscal year
posted (Unit: 100 million yen) F;scal Year ending

. eptember 2024
This led to a significant growth in the Actual
Mechatronics / Noise & Vibration /
Sensors business segment.

- In response to brisk growth in the Net sales 55.1 69.4 +14.3 +26.0%
carbon neutral field,
the Physics / Energies business . )
segment remained solid. Operating profit (1.6) 7.3 +8.9 -

= = . o ti fit

v Operating income : P margin - 10.5% . -
- The impact of exchange rate
fluctuations was curtailed through Ordinary profit (2.6) 6_ 7 +9.3 -

foreign exchange forward contracts.

- Selling, general and administrative Prof butabl
- rofit attributable to
(SG&A) expenses remained at the owners of parent (1.8) 6.5 +8.3
same level as those of the same quarter
of the previous fiscal year. *Note: AD = Autonomous Driving, ADAS = Advanced Driver-Assistance Systems
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Exchange Rates and Gross Profit Margins ﬁ

The yen continued to depreciate, but the gross profit margin rose to 46.7% due to an increase in
high-profit margin projects.

Gross profit margin Yen exchange /USD

50%

90
46.7°/o

45% 100
42.29%
40% 110
350, 37.90/0 120
30% JPY132.4 130
JPY137.5
25% 140
° e=mgm=e Gross profit margin JPY144.6
s Exchange rates (TTM)* JPY 1 47 . 9
20% ‘ ‘ 150
Dec. Mar. June Sep. Dec. Mar. June Sep. Dec. Mar. June Sep. Dec. Mar. June Sep Dec.

2019 2020 2020 2020 2020 2021 2021 2021 2021 2022 2022 2022 2022 2023 2023 2023 2023

*Note: Average rate per 3 months
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Factors behind Changes in Operating Profit ﬁ

(compared to the same quarter of the previous fiscal year)

Significant increase in operating profit due to higher sales and gross profit margin

Increase

(Unit: 100 million yen) ingross Investment in human resources for
10 profit margin i growth strategy

8 | 0.4 0.0 7.3

™
Increase ( 1 6) (0- 1) Increase in
6 in sales " Restraint other SG&A
6 6 Increase in in R&D Increase expenses
- personnel expenditure in travel
expenses expenses
4 .
Mainly due to increase in overseas
business travel expenses
2

0 Stable profit margin from foreign
exchange forward contracts and
large-scale projects with high

) (1_6) profit margins

Operating profit in

Operating profit in Q1 of the FY ending
-4 Q1 of the2F52e3nded Sep. 2024
Sep.
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Summary of Net Sales by Business Segment ﬁ;

(Unit: 100 million yen) Q1 of the FY ended Sep. 2023

m Q1 of the FY ended Sep. 2024

30.0
+138.9%
24.7
+4.4%
13.5 14.1 +9.3% 12 6(12.5°/o)
10.2 © 11.1 +0.3%
10.3 . -
9.4 9.0 9. 1
0.0
ICT / Mechatronics / Physics / EMC & Antenna Other*
Information Noise & Vibration Energies Systems
Security / Sensors

*Note: Other includes 3 business segments: Ocean / Defense & Security, Software Quality & Productivity, and Life Science.
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Net Sales and Profit Analysis by Business Segment

(Unit: 100 million yen)

ICT/
Information Security

Mechatronics /
Noise & Vibration /
Sensors

Physics / Energies

EMC & Antenna
Systems

Other

©TOYO Corporation

Q1 of the FY
ending Sep. 2024
Actual

Change from the previous FY

Net sales 13.5 14.1 +0.6 +4.4%
Segment profit (0.0) 0.1 +0.1 -
Profit ratio - 0.7% - -
Net sales 10.3 24.7 +14.4 +138.9%
Segment profit 0.4 8.8 +8.4 +1923.7%
Profit ratio 3.9% 35.6% +31.7P -
Net sales 9.4 10.2 +0.8 +9.3%
Segment profit (0.3) 0.2 +0.5 -
Profit ratio - 2.0% - -
Net sales 12.6 11.1 (@1.5) (12.5%)
Segment profit 0.6 1.0 +0.4 +59.1%
Profit ratio 4.8% 9.0% +4.2P -
Net sales 9.0 9.1 +0.1 +0.3%
Segment profit 1.0 0.8 (0.2) (17.1%)
Profit ratio 11.1% 8.8% (2.3P) -

ANNIVERSARY
SINCE1953

Review of Operations

M Service provider projects in the cloud service field remained strong.

BMDemand for testing and facilities for 5G commercial services in the ICT field
remained sluggish.

M Significant increases in both net sales and segment profit are the result of the delivery of
a large-scale project to develop AD/ADAS in the US.

HThe considerable improvement in profit margin is due to price revisions and high profit
margin projects.

B Strong sales were recorded for measurement systems for the development of
next-generation batteries and for basic electrochemical measurements, including those
developed in-house.

HBoth net sales and segment profit increased.

B Net sales decreased compared to the same quarter of the previous fiscal year, when
shipments increased after the Covid-19 situation eased in China.

B Segment profit increased as SG&A expenses decreased due to the completion of in-house
development investments.

HIn the Software Quality & Productivity business segment, game-related businesses
remained strong.

MIn the Ocean / Defense & Security business segment, sales decreased compared with the
same quarter of the previous fiscal year when large-scale projects were booked. SG&A
expenses increased due to upfront investments to expand sales.
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Major items of Consolidated Balance Sheets ﬁ;

Total assets Liabilities and Net Assets

M Increase in "Goodwill," "Merchandise and finished goods," and B Increase in "Short-term borrowings"” and "Notes and accounts
"Construction in progress" payable-trade™
H Decrease in “Investment securities” and “Notes and accounts B Decrease in net assets due to decrease in “Deferred gains or losses
receivable -trade and contract assets" on hedges” and "Retained earnings”
Unit: 100 milli
399 5 414.6 399 5 414.6 (Uni million yen)
388.3 ' 388.3 '

Current 112.5 116.4 133.8 Liabilities
assets 145.7 167.1 172.7

Fixed . 283.1 . Net assets
s 2425 2323 241.9 &75 £60.5

End of Dec. 2022 End of Sep. 2023 End of Dec. 2023 End of Dec. 2022 End of Sep. 2023  End of Dec. 2023
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2. Orders Received and
Order Backlog
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Overview of Orders Received and Order Backlog ﬁ;

v" Orders received :

- In the Ocean / Defense & Security business segment, the level of orders received increased significantly due to a large-scale project.
Companywide, however, the level of orders received remained the same as in Q1 of the previous fiscal year, due in part to a
large order received in Q1 of the previous fiscal year in the Mechatronics / Noise & Vibration / Sensors business segment.

v Order Backlog :

- Order backlog accumulated further despite the delivery of large-scale projects in Q1 of the current fiscal year, and order
backlog remained at the record high level.

Q1 of the FY ending Change from Q1 of the previous FY
(Unit: 100 million yen) September 2024
Actual Amount of change Rate of change
Orders received 77.4 75.7 (1.7) (2.3%)
Order Backlog 177.8 190.9 +13.1 +7.4%
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Orders Received/Order Backlog Analysis by Business Segment

ANNIVERSARY
SINCE1953

Q1 of the FY From Q1 of the previous FY
g Sep. 2024 A ot
ctual Ratelofichianse

(Unit: 100 million yen) Review of Operations

HIn the ICT field, orders received and order backlog continued to be sluggish for 5G

Orders received 16.8 16.8 +0.0 4+0.3% commercial services. Both orders received and order backlog remained unchanged
ICT/ from Q1 of the previous FY.
Information Securit
Y order Backlog 29.7 33 2 +3.5 +11.8% MIn the information security field, the order amount was smaller than in the same
. 0 . .

quarter of the previous FY, when large orders were received.

. BOrder amount decreased compared to the same quarter of the previous
Orders received 20.4 14.0 (6.4) (31.3%) FY, when large orders were received.

Mechatronics / Noise

" N B Order backlog also declined as a result of the delivery of a large-scale
& Vibration / Sensors 9 Y J

Order Backlog 35.1 25-6 (9_5) (27_0%) S;%Jee;:tretzsigzvelop AD/ADAS in the United States in the Q1 of the FY

Orders received 22.0 23.5 +1.5 +6.7% MOrders for basic electrochemical measurement systems remained firm.
Physics / Energies BOrder backlog increased significantly following the receipt of a large
Order Backlog 50.8 72.9 +22.1 +43.3% order for a valuation bench for aircraft electrification.
Orders received 10.6 7 9 (2 7) (25 90/0) BOrders in EMC field remained sluggish due to fierce price-competition which was
EMC & Antenna - - - " impacted by the weak yen.

Systems B Competitiveness will be enhanced by launching products developed in-house amid

order Backlog 41.6 28.3 (13-3) (31-8°/o) flat market trends.

Orders received 7.4 13.3 +5.9 +77.8% mBoth order amount and backlog increased significantly due to the receipt of large-

Other scale orders in the Defense & Security field.
order Backlog 20.4 30 7 +10.3 +50.40, MGame-related business remained strong.
. 0 . .
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3. Forecast for the Fiscal Year
ending September 2024
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Forecast for the Fiscal Year ending September 2024 t“

No revision to announced figures at present; steady progress is being made toward achieving the plan.
Significant year-on-year increases are forecast in net sales, operating profit, ordinary profit, and profit
attributable to owners of parent.

(Unit: 100 million
yen)

FY ended FY ending Change from the previous FY
Sep. 2023 Sep. 2024

Net sales 264.9 281.7 320.0 +38.3 +13.6%
Operating profit 23.3 14.7 30.0 +15.3 +103.8%
21';‘:;?2“9 profit 8.8% 5.20 9.49% +4.2P -
Ordinary profit 27.7 18.0 32.0 +14.0 +77.7%
Profit attributable

to owners of 19.1 15.3 23.0 +7.7 +49.9%
parent

ROE 6.5% 5.3% 8.00/0 - -
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Achieving the Forecast for the Fiscal Year ending September 2024 ﬁ;

v" Medium-Term Management Plan “TY2024” Target Revised Up to JPY 32 billion in Net Sales
- Further expansion of the robust physics/energies business segment and sales growth through active M&A

v Operating profit forecast to double YoY despite the shortfall of the medium-term plan target

- Operating profit is forecast to be 204% (compared to the previous FY) due to sales expansion and a larger proportion of high-profit margin projects, although the
medium-term plan target of 3.5 billion (operating profit) is unlikely to be achieved because of an increase in procurement costs due to the continued depreciation of the

Japanese yen and an increase in SG&A expenses (securing human resources for growth investments).
v"  Target ROE 8% to be achieved

- We continue to expand profit and streamline equity by actively returning profits to shareholders.

(Billions of yen) Net sales 32.0 (Billions of yen) Operating profit 3.0 (%) ROE
32.0 . 3.0 : 9
8.0
30.0 2.3
28.1
28.0 20 1.8 1.7 7 6.5
26.4 .
1.4 5.8
26.0 25.5 1.2 5.3
23.5 1.0 4.8
. . 5
24.0 23.1
3.8
22.0
20.0 0.0 3
Sep. Sep. Sep. Sep. Sep. Sep. Sep. Sep. Sep. Sep. Sep. Sep. Sep. Sep. Sep. Sep. Sep. Sep.
(FY) 2019 2020 2021 2022 2023 2024 (FY) 2019 2020 2021 2022 2023 2024 (FY) 2019 2020 2021 2022 2023 2024

TOYO Corporation
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4. Recent Initiatives to Enhance
Corporate Value
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Business expansion through M&A (1)

th
ANNIVERSARY
SINCE 1953

Acquisition of 100% of shares in Rototest International AB (Sweden)

(Date of acquisition: November 30, 2023)

[Mechatronics / Noise & Vibration / Sensors]

m Distribution Agreement was concluded in 2016 and TOYO started distributing

“ROTOTEST Energy,” a hub-connected chassis dynamometer system.

= We are currently providing “Driving & Motion Test System (DMTS),” an integrated

system developed by TOYO which combines ROTOTEST Energy with radar simulator and

camera simulator.

m The acquisition has made the chassis dynamometer system a product of TOYO group.

We will further expand the functions and performance of our in-house developed DMTS and

contribute to shortening development cycles in the automotive industry.

m By acquiring ROTOTEST AB which has extensive sales records in China and Europe

in addition to Japan and the U.S., we will actively promote our automotive development

and testing solutions in the global market.

©TOYO Corporation

Distance
measurement for
ADAS evaluation

Driving simulation

5G testing
and monitoring

56"

Driver monitoring

LIDAR
road surface
measurement

Chassis
dynamometer

-,

' V2X simulation

! e EMC Wireless
Radar simulation  * . o testing communication
e quality evaluation

Outline of DMTS including ROTOTEST® Energy TM

TOYO Corporati
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Business expansion through M&A (2) ﬁ;

Acquired 100% of shares in TOKIN EMC Engineering Co., Ltd. @ TEE

(Acquisition date: January 1, 2024)

[EMC & Antenna Systems]

m Mainstay business includes contract EMC testing services and

TOYO Corp.Group

obtaining overseas certification support services. The company also

provide high-precision calibration services which are accredited

by the American Association for Laboratory Accreditation.

m The facilities include 3 domestic measurement centers with a total of

4 units of 10m-method radio anechoic chambers.

m The acquisition of this subsidiary brings together the knowledge and

technical capabilities of both companies. We will promote the

Radio anechoic chamber at the

development of advanced solutions for radiowave measurements, Kawasaki Measurement Center

optimize the operation of various facilities, and expand the

certified calibration services.

m The name of the subsidiary was changed to TOYO EMC Engineering in

January 2024. Its head office has been relocated to that of TOYO. Radio anechoic chamber at the Kansai
Measurement Center

©TOYO Corporation TOYO Corporati
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5. Action to Implement Management
That Is Conscious of Cost of Capital and
Stock Prices
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Status up to now and KPI for the current fiscal year ﬁ;

Trend in indicators for the past 5 years

ROE and Cost of Equity

HROE remained below the cost of equity (%) e PROE —e— Cost of equity
HAlthough PBR had generally remained below 1 during the past 10 7.9
) 7.2 7.4 7.5 7.6 '
5 years, PBR exceeded 1 at the end of the previous FY. 8 - o —0
6 6.5
4 o 5.8 5.3
3.8
2

Our management policy is to increase the stock price and PBR

(FY) Sep. 2019 Sep. 2020 Sep. 2021 Sep. 2022 Sep. 2023
by achieving ROE which exceeds the cost of equity.

Changes in PBR

- 1.1
KPI for the FY ending September 2024 _ _ 1.03
1.0
ROE 8.09% or above 0.9
We will achieve ROE 8.0%, which is an indicator of "TY2024" medium-term 0.8
management plan, and aim for ROE exceeding the cost of equity.
0.7
ROE 8.0% is a passing point, and we will continue to enhance corporate value
through our efforts to improve ROE and PBR in the future. (FY) ~ Sep. 2019 Sep. 2020 Sep. 2021 Sep. 2022 Sep. 2023

©TOYO Corporation TOYO Corporation
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Enhancing the Corporate Value 79

Enhancing PBR, which is one of KPI of the corporate value

|
Stock price .
| X PER - Market valuation
| Earnings per share
|

(8.0%) L oo e e

PBR =

Stock price

Notel: Figures in parentheses are forecasts for the fiscal year ending September 2024.

Net assets per share Note2: Net profit = Profit attributable to owners of parent

|

|

|

|

Net Profit Margin X | Total Assets Turnover | X Financial Leverage I
|

|

Net profit Net sales Total assets I
Net sales Total assets Shareholders' equity |

|

(7.19%) (0.80 times) (1.39 times) I
|

Improving PBR by increasing the 3 elements of ROE and PER while enhancing corporate value

©TOYO Corporation TOYO Corporation
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Initiatives to Enhance Corporate Value ﬁ

The following measures will be implemented for respective components.

Net profit

Net profit margin

Net sales

Net sales

ROE
Total assets turnover

Total assets

Total assets

Financial Leverage
Shareholders'’
equity

PER Market valuation

©TOYO Corporation

- Increase profit margin by expanding sales and carefully examining gross

profit for each project

- Reduce foreign exchange risk through forward exchange contracts
- Reduce SG&A expenses by improving operational efficiency, etc.

- Expand growth business by investing resources in carbon neutral and

other fields

- Enhance competitiveness by creating added value
- Strengthen sales capabilities by increasing the number of employees

* Reduce assets by optimizing inventories
- Improve asset efficiency by reviewing assets held

- Use interest-bearing debt for growth investments

- Increase shareholder returns, including acquisition of treasury stock

as appropriate

- Improve business performance and expand shareholder returns accordingly
- Implement appropriate information disclosure and strengthen dialogue with

domestic and overseas investors

- Strengthen ESG initiatives

TOYO Corporation
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Shareholder Returns th

Dividends have been increasing constantly every year, with the highest
dividend expected in the current fiscal year.

JPY62 (yen/share)
Dividends per share (forecast)

[Dividend Policy]

The dividend amount is the greater of either 54
DOE*49% or a consolidated payout ratio of 60%. 50
38 43 37 Term end
33 32
30 30
27
22 24
21
22
14 — In H
A= terim
16 20 22 =
14
Sep. 2017 Sep. 2018 Sep. 2019 Sep. 2020 Sep. 2021 Sep. 2022 Sep. 2023 Sep. 2024 (FY)

*DOE (Dividends on equity ratio) = Total annual dividends/Shareholders' equity
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¥ TOYO Corporation

With more content
TR News Alerts TR website

https://www.toyo.co.jp/english/ir/mail-magazine/ https://www.toyo.co.jp/english/ir/

TOYO Corporation in numbers

We will deliver our IR information by e-mail in a timely manner.

Please be sure to register.

The data and future forecasts disclosed in this document are based on judgments made as of the date of publication of
this document and available information, and are subject to change for a variety of reasons, including changes in

economic conditions and market trends. Accordingly, this document is not a guarantee of the achievement of the stated
targets, forecasts, or of future performance.

Contact Information:
Corporate Planning Division, TOYO Corporation A
TOYO Corporation
©TOYO Corporation p
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mailto:toyo-ir@toyo.co.jp
https://www.toyo.co.jp/english/ir/
https://www.toyo.co.jp/english/ir/mail-magazine/
https://www.toyo.co.jp/english/ir/mail-magazine/
https://www.toyo.co.jp/english/ir/mail-magazine/
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