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IMPORTANT:

Hong Kong Exchanges and Clearing Limited (“HKEX”), The Stock Exchange of Hong Kong Limited
(“SEHK”), Hong Kong Securities Clearing Company Limited (“HKSCC”) and the Securities and Futures
Commission (“SFC”) take no responsibility for the contents of this Announcement, make no representation
as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this Announcement.

SFC authorisation is not a recommendation or endorsement of a scheme nor does it guarantee the
commercial merits of a scheme or its performance. It does not mean the scheme is suitable for all investors
nor is it an endorsement of its suitability for any particular investor or class of investors.

This document is important and requires your immediate attention. If you are in any doubt about the
contents of this Announcement, you should seek professional advice. Investment involves risks
which may result in significant loss as there is no guarantee on investment returns.

The Manager accepts full responsibility for the accuracy of the information contained in this Announcement
and confirms, having made all reasonable enquiries, that to the best of its knowledge and belief, there are
no other facts the omission of which would make any statement misleading.
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ANNOUNCEMENT

Change in respect of PRC withholding tax provisioning approach of the Sub-Fund

CSOP Asset Management Limited (“Manager”) of CSOP FTSE China A50 ETF (“Sub-Fund”) hereby
announces the following changes with respect to its PRC withholding tax (“WIT”) provisioning approach on
the gross unrealised and realised capital gains derived from trading of China A-Shares on behalf of the
Sub-Fund.

With effect from 17 November 2014 (the “Effective Date”), no WIT provision will be made on the gross
unrealised and realised capital gains derived from trading of China A-Shares through the Manager's RQFII
guota or through Shanghai-Hong Kong Stock Connect (“Stock Connect”).

The Sub-Fund will reverse on the Effective Date the WIT provision made on the gross unrealised capital
gains derived from trading of China A-Shares issued by PRC tax resident companies which are immovable
properties-rich companies. The Manager will make WIT provision on the realised capital gains derived from
trading of China A-Shares for the period from the inception of the Sub-Fund to 14 November 2014.




The above changes will have the effect of decreasing the Net Asset Value of the Sub-Fund. Persons who
have already transferred or redeemed their Units in the Sub-Fund before the Effective Date will not be
entitled or have any right to claim any part of the amount representing the reversal of the WIT provision.

Background

The Manager has determined on 17 February 2014 that only 10% provision for WIT will continue to be made
for the gross unrealized and realized capital gains derived by the Sub-Fund from trading of China A-Shares
issued by PRC tax resident companies which are immovable properties-rich companies.

Changes to the Sub-Fund’s WIT provisioning approach made on the gross unrealised and realised
capital gains derived from trading of China A-Shares

In light of a recent announcement jointly promulgated by the Ministry of Finance and the State
Administration of Taxation under Caishui [2014] No.79 in relation to the taxation rule on QFIl and RQFII, the
Manager will not make any WIT provision on the gross unrealised and realised capital gains derived from
trading of China A-Shares with effect from the Effective Date.

The Manager, acting in the best interest of the Unitholders, and having taken and considered independent
professional tax advice, and in accordance with such advice, has determined that the Sub-Fund will reverse
on the Effective Date the WIT provision made on the gross unrealised capital gains derived from trading of
China A-Shares issued by PRC tax resident companies which are immovable properties-rich companies.

The Manager will on the Effective Date make WIT provision on the realised capital gains derived from
trading of China A-Shares for the period from the inception of the Sub-Fund to 14 November 2014.

The Manager believes that the change in the Sub-Fund’'s approach with regard to WIT is in the best
interests of the Unitholders.

Trustee confirmation

HSBC Institutional Trust Services (Asia) Limited, the Trustee of the Sub-Fund, has confirmed that it has no
objection to the calculation method or the change in the tax provisioning approach applicable to the Sub-
Fund.

Impact of changes to the WIT provisioning approach to investors

Net Asset Value

The above changes will have the effect of decreasing the Net Asset Value of the Sub-Fund. The Net Asset
Value of the Sub-Fund starting from the Effective Date will reflect the change in tax provision and the
reversal of provision made as described above.

Previous Unitholders

As disclosed in the Prospectus, Unitholders who have already redeemed their Units in the Sub-Fund before
the Effective Date will not be entitled or have any right to claim any part of the amount representing the
reversed WIT provision.

Taxation arrangement on Stock Connect

On 14 November 2014, the Ministry of Finance and the State of Administration of Taxation have jointly
promulgated Caishui [2014] No.81 (“Notice No.81”) in relation to the taxation rule on the Stock Connect.
Under Notice No0.81, with effect from the Effective Date, corporate income tax, individual income tax and
business tax will be temporarily exempted on gains derived by Hong Kong and oversea investors (including
the Sub-Fund) on the trading of China A-Shares through the Stock Connect. However, dividends will be
subject to 10% withholding tax and the company distributing the dividend has the withholding obligation. If




the recipient of the dividend is entitled to a lower treaty rate, it can apply to the in-charge tax bureau of the
payor for a refund.

Updated Prospectus

The Prospectus of the Sub-Fund has been updated by way of addendum to reflect the changes described
above and the risks related to the changes. The revised Prospectus will be uploaded on the Manager’s
website at www.csopasset.com/etf and the HKEx’s website at www.hkexnews.hk on the Effective Date.

General

Unless otherwise defined, all capitalised terms shall have the same meaning as that in the Prospectus of the
Sub-Fund.

For Further Information

If you have any queries or require further information in relation to any aspect of this Announcement, please
contact our Customer Service Hotline at (852) 3406 5688.

By Order of the Board

CSOP Asset Management Limited
Chief Executive Officer

Ding Chen

17 November 2014

As of the date of this Announcement, the board of directors of the Manager comprises 7 Directors namely,
Ms. Ding Chen, Mr. Gao Liangyu, Mr. Zhang Gaobo, Mr. Benoit Descourtieux, Mr. Yang Xiaosong, Mr. Cai
Zhongping and Mr. Li Haipeng.
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