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[Summary of financial results for 3Q FY2015] A —_—
H Ig hi Ig hts Ml cNTERPRISE
|

4 -\ - Contents provision for “carrier fixed rate services” expanded
- “Leisure and parking info.” for “the Sugotoku-Contents”

nten FVi .
Contents service - “Women’s beauty rhythm “, “Stamps making%as much as you want”

segment for “Apps CHOU HODAI”
\_ -/ - “Couple note” for “App Pass”
4 A - Started distributors development for;
Solution - "AplosOne softphone”, an extension telephone App
segment - “BizTalk”, a commercial messenger App for enterprise
- Received consigned development orders through the demands occurred
\. / towards FY ending (March)
-New stock offering (853 million yen), third-party allocation of shares (153 million yen)
[ Others ] -200 million yen capital increase for “HighLab Co., Ltd.”, a consolidated subsidiary
-100 million yen capital increase for “4QUALIA Co., Ltd.", a consolidated subsidiary
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[Summary of financial results) A —
Summary of consolidated income statements %ENTERPR-SG

(Million yen)
1Q - 3Q of FY2014 | 1Q - 3Q of FY2015 Y/Y change
463

S a I e s 3,277 3,740 14.1%
1,686 1,945 269 15.4%
| Gross Profit 1,591 1,795 203 12.8%

s 6 & A 1,335 1,680 344 25.8%
255 114 A140 A55.0%
21 20 AO A4.2%
17 9 A8 A47.9%
259 125 A133 A51.4%
516 331 A185 A35.9%
0 10 10 1,496.4%
775 446 A328 A42.4%

Total amount of corporation tax 334 260 A74 A22.2%
440 186 A254 A57.7%
26 23 A2 A10.4%
414 162 A251 A60.8%
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[Summary of financial results] A NIHON
Y/Y sales comparison %emenmse

m Sales of solution segment substantially increased

(Million yen)

1Q - 3Q of FY2014 | 1Q - 3Q of FY2015 Y/Y change

ended May | ending May e

Contents service 1,831 1,91 1 79 4.4%

segment

Solution segment 1,445 1,829 383 26.5%

3,277 3,740 463 14.1%

© Nihon Enterprise Co., Ltd.
4 Any copying and reproduction of this material without prior written consent is strictly prohibited



[Summary of financial results] VAR NIHON
Y/Y sales growth @emenpmse

m Sales of solution segment was up in comparison to both 3Q FY2014 and 2Q FY2015

(Million yen)
| Solution segment
1,400 1,316 1 225
m Contents service segment 1,231 1,198 4 —
1,200 1,097 1,129 1,139 1,103 r |
1,004 .0k |
1,000 90 669
830 593 I604I
5371559 I |
800
422 I
600 362 !
[
400 | |
592579 638638647 I
I
° |
3Q 4Q 1Q 2Q 3Q 4Q 1Q 4Q 1Q 3 _I
FY2012 FY2013 FY201 4 FY201 5
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[Summary of financial results]

Y/Y sales comparison of contents service segment
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m Sales of contents service segment totally rose 4.4%, driven by games

Traffic info.
Life style
E - B o o Kk
Overseas

G a m e s

<
)

<
c
n
O

_I

1Q - 3Q of FY2014
ended May

628
342
169

20
102
256
312

1,831

(Million yen)

1Q - 3Q of FY2015 Y/Y change

ending May

703
328
108

25
244
230
270

1,911

75

A14
AG6O
4
142
A25
A4d1
79

12.0%
A4.2%
A36.0%
23.3%
138.9%
A10.0%
A13.4%
4.4%
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[Summary of financial results] A NiHON
Y/Y sales growth of contents service segment %E"“R"R'“
B Game continued to increase while traffic info. decreased in comparison to

previous quarter (Million yen)
m Traffic Info.
700 | :
m e 638 638 647 643 621
m Oveseas 592 579 (o
600 Games _ 553 I I
Mail 479 515 I I
500 = Music 462‘
| |
400 i |
| |
300 N I
. i ! =
] ) —fa- - ——
200 Y 5 e aal _‘ﬂ 5o 63 86 | o |
1 103l o3 102 o8 '
100 /9
0
20 30 1Q 1@ 2q | 30 r

FY2013 FY201 4 FY2015
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[Summary of financial results) _ANIHON
Y/Y sales comparison of solution segment %emenpmse

B Sales of solution segment totally increased by 26.5% driven by strong growth of
advertising business

1Q - 3Qof F
ended M

(Million yen)

- 3Q of FY2015 Y/Y change
el ey

A21 A2.9%

Y2014 | 1Q

ay
Solgtion 269 247
business

Advertising 454 908 454  100.1%

business

Overseas 221 172 A49 A22.3%
T e ¢ & | 1,445 1,829 383 26.5%
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[Summary of financial results] ,ANIHON
Y/Y sales growth of solution segment @E"TE“P“'SE
m Higher sales in all the business of solution segment in comparison to both 3Q FY2014

and 2Q FY2015 (Million yen)

700 669

B Overseas 604

600 = Advertizing |

m Solution I

500 2

422 I

I

400 47 257 :

300 ]

I

200 |

63l264]

100 |

o I

20 la0)

FY2015
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[Summary of financial results) P i
Y/Y COGS-SGA com Pd rison Q’g ENTERPRISE
|

B COGS : COGS ratio increased due to sales growth of solution segment (such as
advertising business)
SGA : SGA increased due to aggressive investment in advertising expenses
(contents service segment) (Million yen)

1Q - 3Q of FY2014 | 1Q - 3Q of FY2015 Y/Y change
enced ey g Y _

1,686 1,945 259 15.4%
COGS ratio 51.4% 52.0% — —

1Q - 3Q of FY2014 | 1Q - 3Q of FY2015 Y/Y change
e e

(advert|5|ng 244 72.6%

expense)

998 1,097 99 9.9%

S G & A 1,335 1,680 344 25.8%

ssu  ads% - -
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[Summary of financial results]
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Y/Y COGS transition
B COGS ratio increased due to higher sales in solution business (such as advertising
business) in comparison to both 3Q FY2014 and 2Q FY2015 (Million yen)
= COGS 100%
700 -8-COGS ratio ™| 90%
600 I | 80%
| | 70%
500 6.89) 1
200 51.3%00 >4 S H 2 0 0 0.9 05 1.1702-273851.3% 2-4% 60%
42,5% P o
300 I 40%
30%
200 |
| 20%
100 | 10%
o 304380462537 623612617517 550 629687615 I 642 | o
3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 20 | 3_0 )
FY2012 FY2013 FY2014 FY2015
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[Summary of financial results] . NIHON
Y/Y SGA transition @ENTGRPRISE

m Due to strategic promotion for contents service segment, 3Q SGA decreased

in comparison to previous quarter (Million yen)
600 B Advertising expnense | 576 572 100%
mm Others 521 530

= 90%
()

500 -8-SG&A : 461 457 805
212715) °
417 153
178 70%
96 | 60%
76 88
e 78 B 74 W 59 50%
41.5% - - 7050000 20 801.490082.4%K 3-8 43.3%
200 $8.573036 8908 5 70437-0% Do a0 | 30%
I I o0
100 y 20%
: I 10%
o 275270288 293302350348 320329343364 356 376 0%
3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q LS(L
FY2012 FY2013 FY2014 FY2015

... |
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[Summary of financial results] AR NIHON
Y/Y OP transition @ENTERPRISE

m Due to strategic investment in advertising expenses, ordinary profit improved

to 55 million yen (Million yen)
mmOrdina rofit
120 | P 20%
-®-Ordinary profit ratio
90 15%
60 - 10%
(ol
I
30 I A
o, Al
4.3%\\..1%0 |
o 10588 92 J105 88 I1058N 60 pN108N 90 N 81 57 13 |: 0%
3@ 40 1@ 2@ 3 40 1@ 20 3@ 40 1@ 2 | 3Q
FY2012 FY2013 FY2014 FY2015

- |
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[Review of contents service segment]

Roadmap - expansion of business fields -
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Juswbas uonn|os

Cost
reduction
Alliance

Development

Advertising

business
Overseas

Expansion of

- Consigned development (for smart devices)

- Advertising business (in-store affiliate business)

- Business support service(softphone, messenger app
and etc-)

- Alliance business

-
-
-
-
-
o=

While strengthening the profitable operating
foundation through carrier authorized sites, carrier
fixed rate services and other services,
native apps based on game will be developed and
these apps are planned to be mutually linked to a
messenger app making themselves as a global
content platform

Business
support
service

Consigned
development

Overseas

Advertising
business

Alliance
business

jusawbas uonn|os

JUSWHIS DIIAIDS SJUSUOD)
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[Review of contents service segment] A NIHON
Sales breakdown by domestic platform @ememse

m Sales from feature phone(FP) down, smartphone(SP) up

(Million yen)

B carrier fixed rate services (SP) 631 630 6 1 3
60 0 m monthly subscription and others (SP)

1 Others

® monthly subscription and others (FP)
500 46,8

SP ration
Increased by
400 690/0
300
200
100
0
3Q 4% 1Q
FY2012
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[Review of contents service segment] . A —_—
Contents provision to carrier fixed rate services %ENT&RPRISE

®m Higher sales due to additional contents provision both to existing and newly
released fixe rate services

au A¥Y—){ R auSmartpass

(KDD1I)

the Sugotoku-Contents
1Y (N T_T DOCOMO)

L

Started from March

- =L CHOU HODAI

i tEh—51, (SOURCENEXT)

N 257
35
=4 g
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[Review of contents service segment] A —
Native apps Ml cNTERPRISE

m Business strategy for native apps

Community Games
Schedule sharing, Native games
BBS type of community App

Messenger
App positioned
as the core
of contents platform

Health care r Tools

App to sup,port Tool apps
women’s

linking with other apps
mental and \—_/

physical health
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[Review of contents service segment] A —
Native a PPS Ml cNTERPRISE
.

® Review of major apps

“Woman’s

Fivetalk DIARY”

-Introduced new functions -Linked with games for girls
’j} -Linked with game apps I g -Started add-on billing
| -Upgraded for higher quality -Established new business model

Game apps

525 \
AR
( eI
1ISICERITG
10/=BHigEZ 5! B 4“'
s B/ = G
“NekoPing! Planet” “Nvami’s Tap nyan-pa” “Honey+" “Brush up my dear darling”
|
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[Review of solution segment] A NIHON
Roadmap of solution segment %emenpmse

m Expansion of business fields in the era of smart devises

: Regional
Big data revitalization

IP phone

BYOD
Tokyo
g Messenger ol my I
Info. ymp
Ringing tone
(melody) Ringing to
(song / full) Increase of investment
in system
4 Consjgme IoT along with
Ring tone o 9 economic recovery
evelopment L
(song) CCVEOP Telemarketing .
Smart grid
game
Decoration
mail
E-book I VR

... |
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[Review of solution segment] . 1 ——
Roadmap of solution business Q'gemem.se

® Expansion of business support service

Communication

612

Messenger app

nterprises
AplosOne k=l Profair
App to build extension call Reverse auction

using smartphone

Workload efficiency-Cost reduction
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[Review of solution segment] A NIHON
Advertising business %emeamse

m Review of in-store affiliate

For existing alliance For new alliance
distributors distributors
Mobile device distributor A Mobile device distributor B Mobile device distributor C

Improvement of E E @

churn rate

at shops with @
positive \ N\ &

operation

@ ||

Newly developed
Mobile device
distributor

Expansion of Improvement

number of shops of the shops with
to sell affiliate service negative operation

Continues to increase sales through expansion of touch point (hnumber of shops) and to
enhance advertising value by churn rate improvement
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- _.NIHON
Outlook for FY2015 [earning forecast]) %ENTERPR-SE

m Consolidated earnings forecast

Results of Forecasts of Y/Y change

4,508 5,130 621 13.8%
Sales profit 335 220 A115 A34.4%
Ordinary profit 340 230 A110 A32.4%
Net sales 437 180 A257 A58.8%

Annual dividend per stock (Forecast for FY2015) : 3.00Yen

X Major factor of profit decline : Aggressive promotion in contents service segment
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[Appendix]
Corporate profile

; A NIHON
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Name of the company

Nihon Enterprise Co., Ltd.

Matsuoka Shibuya Bldg. 1-17-8 Shibuya, Shibuya-ku,

Address

Tokyo, Japan P.O number 150-0002
Established 1989F5H30H
Capital 1099.30 million yen (as of January 21 2015)

Number of stocks issued

40,480,000

Number of employee

188 (as of November 2014 / consolidated)

Board member

President and CEO Katsunori Ueda
Executive Managing Director Masaru Tanaka
Executive Managing Director Koichi Sugiyama
Outside Managing Director Kazuo Oguri
Outside Managing Director Takeshi Okada
Audit and Supervisor Board Member Kazuhiro Kobayashi
Auditor Yoshiaki Kogame
Auditor Koichi Ara
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27 Any copying and reproduction of this material without prior written consent is strictly prohibited



[Appendix]
Nihon Enterprise group
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Dive Co., Ltd.

¢ HighLab Co., Ltd.
-Mobile contents business
based on native apps

¢and One Inc.
-Development and sales of;
-IP-PBX [Primusl
-VOIP Engine [Primus SDK]
-Open source based software

HighLab

e

N
’Q’flrQUALIA

® 4QUALIA CO., Ltd.
-Development and operation of
app and web site
-Design and planning
-Device rental, debugging and
user support service

gn—7

A =T =
SERW I ES

L]
Ak @ C\
}V}‘ (shE)

lNE Mobile Services (India)
Pvt. Ltd.

-Mobile contents business

-Solution business including

offshore and consigned development

28

y . NIHON
ENTERPRISE

BEI 4—751X

-Voice solution business
-Advertising and affiliate business
-Solution business utilizing smartphone

H O

The Energetic
e

at the LOUNGE CO., Ltd.

*Mobile contents business based on music
distribution

-Planning, producing and sales of music for digital
distribution and CD

-Consigned business of producing music

ATIS CORPORATION

-Information service business based on
s traffic information

at the LOUNGE:

TEFRI—EAGR R

Aizu Laboratory, Inc.
N WMW_’_HM/-Development and consigned development of
ém DIZULOE smartphone apps

-Development of web site
-Producing 3DCG, modification of animation,
graphic design and other designs

Enterise (Beijing) Information Technology Co., Ltd.
Beijing YZH Wireless Net Technology Co., Ltd.

Rice CZ (Beijing) New media technology Co., Ltd.

Rise MC (Beijing) Digital Information Technology Co., Ltd.
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[Aependix] A NIHON
Histo ry ENTERPRISE

Period of foundation Period of growth Period of jumping up

Owned Aizu Laboratory, Inc.

Listed Second Section of the Tokyo .
Stock Exchange Funded HighLab Co., Ltd.

Listed First Section of the Tokyo
Stock Exchange

Funded Rise MC (Beijing) Digital

Information Technology Co., Ltd.

5,000
Funded Enterise (Beijing) Funded at the
Information Technology Co., Ltd. LOUNGE CO., Owned and One Inc.
Ltd.
) " h Owned 4QUALIA
4,000 Listed Osaka Securities Exchange Owned Beijing YZH Wireless Net CO., Ltd.

NASDAQ Japan Technology Co., Ltd.

Funded Enterise (Beijing) Information Owned ATIS CORPORATION

Technology Co., Ltd.

Founded
Dive Co., Ltd.

Funded NE Mobile Services
(India) Pvt. Ltd.

3,000 Start of il
Solution business

Start of text
contents service

Start of voice
contents service

I,——————————:.m——————————
-
W
N s O T,

00.5 01.5

7.5 8.5 09.5 10.5 12.5 13.5 14.5

-
[+
.

a
—
*
—

% Since FY2001 consolidated sales are shown
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[Appendix] A —
Marketing data - Mobile devices - vgemmse

Changes in number of smartphone subscriber

M smartphone feature phone -t smartphone
(MN unit) | subscriber ratio
16,000 100%
15,000
4 90%
14,000
13.000 1 80%
12,000
11,000 | o
10.000 |
60%
9,000 |
8,000 50%
7.000 /
40%
6,000
5000 30%
4,000
3000 | 20%
2,000
10%
1,000
source: MM Research Institute
) — Il — i ; 0%

M 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 |
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[Appendix]

Marketing data — mobile contents market -

12,000

10,000

4,000

2,000

Changes in mobile contents market

m Feature phone

B Smartphone

5,525

2009

6,465

. NIHON
ENTERPRISE

10,783

8,510

2013

31

Source: Ministry of Internal Affairs and Communications
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[Appendix] . ANIHON
Business model — In-store affiliate - ENTERPRISE

Contents provision i

At

[ J — ’ — Advertising Sales .?.“ .?.“ ?.“ Sales of
X i Y i Z fee commission il!ﬁ il!ﬁ El!ﬁ contents g
1T ‘ £t ‘ Fan 5 Bt =i (Fh \&h - —
| —— | S— (S— | m
B R GGG -
G un- i (A T
Cxt oH \JE \AF - ~
Contents Nihon
provider Enterprise Mobile device distributor Customer
* Billing |
32 © Nihon Enterprise Co., Ltd.
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Nippon Enterprise group promises to bring
happiness and touched experience

to all the customers through our contents
service business

Statements made in this presentation with respect to Nihon Enterprise’ s current plans, estimates, strategies and other information which is not
historical data are forward—looking statements about the future business performance. These future business performance are based upon our
sales activities and business operations, various occurrences and conditions which include “conviction,” “expectations,” “plans,” “strategies,”
“outlook,” “forecasts,” and “possibilities” but are not limited to these factors. They may also include information regarding forecasts
communicated both verbally and in written form,and published widely in other forms of media. These statements are based upon the decisions of
management using the most through information available at the time of their creation. And because our actual earnings results may differ largely
from our earnings estimates due to various important factors, we strongly recommend that viewers of this document should not rely solely upon
this document and seek out other available sources of information in assessing our Company.

% This document is a translation of Japanese original. In case of that there is any discrepancy between Japanese original and this document, the
Japanese original is assumed to be correct.
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