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Growth and stability in dividends

Growth
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Highlights of public offerings

Acquired 3 properties in 21st and 22nd fiscal period A

B Overview of newly acquired assets
Partfolio as of August 31, 2014 Newly sacquired assets After acquisition of newly acquved assets
Anrastion price §Appressal Yl ‘ NGl propeitisns vith e m Mmm

24 164,654 172,491 3 14,500 14,640 27 179154 187, 131

properties mm yen mm yen properties mm yen mm yen mnt yen mmm

(1) The figaes s ik of Feonury 28. 2075 (42) Tha 500 0F 10 S00nEsa Vs OF (VNI Vs Wnask i 0 Feteuary 25 2S5 e oo -usummumummw.rmmmhw 100 R O DO
%7) The s of Partioho a8 of Augvel. 31, 2014" 00 Hewly scqueed assets *

B Growth of asset’s size and LTV
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New acquisition in the 22nd fiscal period

Acquisition of one of the largest logistics properties in the Fukuoka area

BLOGIPORT Island-City Hakata ,

Lo Py,

ST ity ‘.m!rl-.;. i
Aot vhahliona: aely

Thes propmry B one of e Srgess lgstics Tolias in e Rikuoks ams

¥ With a total Hoor area of approximately 13,000 tsubos. the
property Is ons of the fargest logistics facities 1 the Fukuaka area.

7 ¢ A raised-ficor strucurs on 18 first fioor and bath rased-floot and low-tioar

nroperty overview . ; . - atructires on e sacond Mooy, enabiing varioes methods of cany handing

Localed in 8 majof logistics area, Fukuoks City

7 Within & radus of 10 Kéometers from the ceniral part of Fukuoks
c&yuhbhbamaprcmnwmm

v Aroie as an exiensive iogistics base coverng the entie area
centering on northern Kyushu

Fotential of 1sland-City

v Fresh-Produce Market of Fukuoka City a5 well as mushpla
mhmaﬂ%udmsdmmmmmu
planned to be constructed in rie

LOGIPORT lsland-City Hakalta

Z-ehome. Minato Kashe,
Address Higashl Warn, Fukuoka City

TotalLeasacke ares | 43,233.72m
Acgusition price | 8,150mifion yen
Appraisal value 8,180mullion yen

Acgusiticn CAP 52%
Acqusition timing - | March 27, 2015 llmwwmmm&:umh&m&

Propacty menager | Fukuoka Jisho Co. Ltd "",'.:.;':4 > FQ . s o = A T Google nama’ Mhmmmw
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Current situation at Island city

The area expected future growth

M Current situation at Island city ;

©@Development of the Island City area

e o i L
{40t 3ha;
e s ALl o : l

"IAJJON Frad
l"(u)‘v Ul'

1imns llf"’vmy and

il

i

Aiieeabiane

Bomeaiu (1ase =
Tonnesd

. ’
Lartinn Tanswuw

Starghul & Havata
L intorna ) o0
epartes whd amval tnmysd

Zone for creation of @
walorfront ingistics center

f.'...f...’

.
Souros: Fuxucks Renty. tased oo lelsed City Cuttne Pamprie! (Fukuoka Oy, Port ond Harbor Bureou)

island City Devslopmant Project

« Reclamation of approximately 80% {approx. 3507 heclares) of the total area of 4013
hectares has bean completad {25 of August 20W)

/ Four objectives “enhancement of the port and harbar furction’, “creation of a pieasant
uthian spate’ Mdamwww “Lrbgn systems ceveloprrent i
the sast side area”

Island City as a Logistics Base

7 1 July 2008, 5 hectares of the port dwubpmﬁmwsdwuhdaumm
amdammwm

/Amﬂcambmua\uamwnm tanrng! and sovanced
logistics faciity wil be cromed :
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B The logistics market in Fukuoka :

©Main area for logistics facilities

Northern Kyushu]
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New acquisition in the 22nd fiscal period

Acquisition from a sponsor of a highly competitive retail facility

B Marinoa City Fukuoka(Marina Side Building)

Proparty

Address

Sedler

Acgulstion prics
Appraisal vals
Acquisition CAP
Aceuietion tening
Property manager

property overview

Marroa City Fukucka(Manna side suldng)

2-chame. Odo
Nisht Ward, Fukuoka City

Fukuoka Jisho Co, Ltd
5,250million yen
5,270miflion yen

5.5%

May 1, 2015

Fukuoka Jisho Co. Lld

Fulkuoka »:i3

20K ares

Trads area

population
ADDIOX

2.0060.000

. . 1 B
7 Marinos City Fukuaka & 8 commerclsi faciity campesing ene ;
‘of Kyushes s largest outiet mals. large epecialty shops,
restauraits, and amusement faciklies.
/ Marina Side Building conlans six large specialty shops:

Large Trade Area Popalaton and
Exceilant Accass from insioe and Cutsde Flkooka Pratectire

/mmumwsmmmﬁm
Ciy, an access s malnly by car of bus,

/ Many vistors taye Icense piates from cutsce fhe prelectue.
-and the tacity allracts Gistomers from &l over Kyusha

Fart of a Large Commencial Fatsity A A
rar nckides Oea of Kyusha's Largest Cutle! Mats | Mamoa Tity Fusuos e '».aury

Hom S ais S

e Dollting)




New acquisition in the 21st fiscal period

Acquisition of a residential property in the popular Yakuin-Hirao area

B Granfore Yakuin Minami ‘

1)

Locatad ity the Popuiar Yakuin.-Hirao Arel

# The Tenjn and Hakals areas are readly accessible by Nishitetsu Terjn
Omuts Line. Fukucka Cy Subway Nanakuma Line, and Nishpatay Bus

¢ Extension of B Fikuoka Clty Sutway Nasakurmes Line Som
Tenjdinam Station 10 Hakata Station is planned for 2020 ang
convenence is expectnd to firthar increase

« The area i highly popdlar, especaly among young peopie

¢ Al Lrete are in 1LOK format, suttad to the needs of singe-persan
households, an ncréasing démographic n Fukucka City.

7 At range of security faciies. inclidng a 24-hour smergancy alert system
and sacurity cameras, ate expacing 1o ensure high compesivensss aven n
Fukuoka City, which hae a figh percantage of women.
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property overview e - =1
= .- ST ) \
- Py { gl Yy N "
Froperty Granfore Yakum Minami - " = ,.‘..zf.,-"' = o AN N,
. ot preeeenWili L W
1.Chame. Hiraa. Chuo ‘Ward : S m ‘H’
Address Fukuoka City » e . 108
Acgitsition Price. | 1,100million yen Ve N e )
: = r
Appraisat valseos il | 1.190million yen ol e o y
7~ d N .8 '
Aoquisition CAF 5 6% e s \\- - .
Occupancy ratevs| 84 0% !, e | e
- — ! '
Acquisition Timing | Nov. 4, 2014 4 : "
r e .3 ' Propecty Manager | Good Property inc N S The
1o NThM Sprin arw (he spporned vetin uh il P end of Fabsruary, A0S [ o) The geres aew he cosutancy tes as of e end of Fetany, 20F o e @’ T



Financial highlights

Dividend per investment unit was : 3,435 yen

- unit : mm yen (Figures rounded down to nearest mm yen)

Category ~ Fe1.72tsr,12013 ~ Aul.segr,'zms ~ Fel.gztsr,'2014 ~ Aug. 31, 2014 ~ Feb. 2ss, 2015 Variation = A(;‘g' Sl 3015 = F(fb' o2 5016
A B B-A orecasl 'orecas!
Operating revenues 7,200 7,565 7,574 7,779 7,789 9 8,163 8,204
Leasing NOI (x1) 4,444 4,751 4,732 4,800 4,829 29 5,159 5,174
Deplegiation and amortization 1,268 1,343 1,354 1,387 1,390 3 1,471 1,497
Operating income 2,622 2,848 2,801 2,824 2,860 35 3,086 3,063
Ordinary income 2,005 2,272 2,239 2,263 2,370 107 2,578 2,585
Net income 2,004 2,271 2,238 2,262 2,369 107 2,577 2,584
Dividend per investment unit
(yen) D(*2) 3’435
Latest dividend forecast (yen@(x2) 16,200 16,200 16,200 3,220 3,350 3,450 3,460
Difference from forecast(yen®-@ +89 +258 +19 +58 +85 - -
T O et 123,050 138,000 138,000 690,000 690,000 747,000 747,000
Total assets @ myen 160,574 167,857 167,492 167,824 167,369
Jotal net assets 71,182 81,712 81,679 81,703 81,811
Days in fiscal period (days) 181 184 181 184 181
: (* 1) “Leasing NOI" = “Leasing business revenues” — “Leasing business
Number of properties owned 20 23 23 24 25 expenses” + “Depreciation”
(at period-end) (*2) A5-for-1 split of investment unilt was effectuated on March 1, 2014.
Number of tenants(at period-end) (% 3) 751 886 868 894 1 ,003 (*3) ;E&I:Tn;:vn::r of tenants shown is based on the total for properties Fukuoka
As for the number of tenants in pass-through master leasing properties, the

-(Igtpaelrig?;%?(li’floor space 448,86734 466’824 .38 466’08701 475’68205 478’ 197.10 :Ztnaalrr&:rir;b;:gvfws:ctions stipulated in the tenancy agreements with end
Occupancy rate (at period-end) (%) (% 4) 99.3 98.8 98.1 99.3 996 ¥ fggcri%aar;?arta;:ogoéﬂe asecfloor space et periochend’ * Totaleasable
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Dividend’s track record

Keeping a stable dividend

HEDividend results / forecasts ,

15th

~ Feb. 29, 2012

16th
~ Aug. 31, 2012

17th
~ Feb. 28, 2013

18th

~ Aug. 31, 2013

19th
~ Feb. 28,2014

20th

~ Aug. 31, 2014

21st
~ Feb. 28, 2015

22nd
~Aug. 31, 2015
(forecast)

23rd
~Feb. 29, 2016
(forecast)

Dividend per unit 16,621 16,193 16,289 16,458 16,219 3,278 3,435 /// ///
Dividend forecast per unit 16,300 16,000 16,200 16,200 16,200 3,220 3,350 3,450 3,460
O g (oo 123,050 123,050 123,050 138,000 138,000 690,000 690,000 747,000 747,000

B Reference:Dividend’s track record
(e orandend perunit e 16,621 16,193 16,289 16,458 16,219 16,390 17,175 17,250 17,300
(e avidend per unit o 3,324 3,238 3,257 3,291 3,243 3,278 3,435 3,450 3,460
* A 5-for-1 split of investment unit was effectuated on March 1, 2014.
HDividend’s track record« 1) 1
T e Ranuts wi e Frrsicasts
4,000
3,600
:
I
=
3.200 @ S o —::Ig(!—‘r——':ﬁ-
2,800
2,400
2,000
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23rd

~Feb. 29, 2012 ~Aug 31, 2012 ~Feb. 28, 2013 ~Aug. 31, 2013 ~Feb. 28, 2014 ~Aug. 31, 2014 ~Feb. 28, 2015 ~Aug, 31, 2015 ~Feb. 29. 2018



Balance sheets (compared with the previous fiscal period)

Acquisition of properties using cash reserves

- unit : mm yen (Figures rounded down to nearest mm yen)

20th 21st 20th 21st .
Account ~Aug. 31, 2014 ~Feb. 28, 2015 Variation Account ~Aug. 31, 2014 ~Feb. 28, 2015 Variation
A B B—A A B B—A
Total current assets 8,041 7,554 (486) Total current liabilities 9,996 15,484 5,488
Cash and deposits 2,694 2545 (149) Operating accounts payable 411 507 95
Cash and deposits in trust 4,639 4438 (201) Short-term debt 500 -1 ® (500)
Operating accounts receivable 402 318 (83) Current maturities of long-term debt 6,650 12,850 | @ 6,200
Prepaid expenses 300 248 (52) Account payable-other 18 24 6
Deferred tax assets 0 0 0) Accrued expenses 332 330 (2)
Consumption taxes receivable 4 4 (0) [ Income taxes paya.ble 1 0 ©)
Total noncurrent assets 159,747 159.786 39 né_. Accrued consurnphon taxes 115 168 53
. =t Advances received 924 930 5
Total property, plant and equipment 157,347 157,487 (2 140 = - ;
. - o Deposits received 1,042 673 | ® (369) |
Buildings in trust 61,128 60,841 (287) ——
- Total noncurrent liabilities 76,124 70,073 (6,051)
Structures in trust 853 827 (25) -
> Machinery and equipment in trust 363 344 (19) Investment corporation bonds 2,000 2,000 .
@ Tools and fitures In rust s 70 - Long-term debt 62,000 55925 | ®  (6,075) |
73 ool a.n pures in frus (7) Tenant leasehold and security deposits 316 316 (0)
Lands in trust 94,622 95,084 461 Tenant leasehold and security deposits 11.808 11.832 o4
Construction in progress in trust - 18 18 received in trust ’ ’
Total intangible assets 1,780 1,777 (3) Total liabilities 86,120 | 85,558 | (562)
Leasehold right in trust 1,765 1,765 -
Other intangible assets in trust 15 12 (3) % Unitholders’ equity 81,703 81,811 108
Total investment and other assets 618 521 (97) = Unitholders’capital 79,441 79,441 -
Lease and guarantee deposits 10 10 - § Surplus 2,262 2,370 108
Lease and guarantee deposits in trust 100 100 - i Total net assets 81,703 81,811 108
Long-term prepaid expenses 508 411 (97)
Deferred assets 34 28 (6)
Total assets | 167,824 | 167,369 | (454) Total liabilities and net assets 167,824 | 167,369 |
BAssets MLiabilities
1 Of which, debt repayment (300) (2 Grantore Yakuin Minam acquigition+1,100 3 Refinancing by means of (500) | @ Reclassification from king-tarm debt 1o
Capitat expenditures 1328 long-term debt current maturibes ol long-term debt (6.500)
o hoh 1.487) Contractust repayman (75)
SRIBCIARON A ) Reclassdication from long-term debt 46,500 Short-term debt maturity extension—+ 500
Ierdog 1iang tie asszs 00 1EIGH 1) B o0
10-zurfent matunties of long-leem b Totul 116,075
Others +99 Repayment sl maliirily Sapoavber 10,200 (300)
Total '+ 140 Total | 46,200
‘ 5) Seasonal factors (s e, we i (389)

N
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Income statements (compared with previous fiscal period)

Increases in revenues and income attributable to new acquisitions and refinancing in the 20th

- unit : mm yen (Figures rounded down to nearest mm yen)

sso| pue jiyoid AreuipiQ

Account ~Aug2. gﬁh 2014 ~Fet3 ;g t 2015 Variation
A B B—A

Operating revenues 7,779 7,789 ) 9

Leasing revenues-real estate 7,285 7,342 56

_co Other leasing revenues-real estate 494 446 (47)

5 Operating expenses 4,955 4,928 @ (26)

§ Expenses related to leasing business 4,366 4,350 (16)

.g Asset management fees 456 454 (1)

;'.! Asset custody fees 6 6 (0)

= Administrative service fees 51 47 (3)

ﬁ Director’s compensations 9 9 -

Other operating expenses 65 60 4)

Operating income 2,824 | 2,860 | 35

Non-operating revenues 1 2 1

§ Interest received 0 0 (0)

® _Q Others 0 1 1
e 3 Non-operating expenses 562 492 (©) (70) |

o= — -

$§ an:ﬁISSt payment(incl. investment corporation 433 378 (54)

§.! Financing related expenses 122 107 (15)

- Amortization of investment unit issuance 6 6 )

expenses

Net income before income taxes 2,263 2,370 107

Income taxes 1 0 (0)

Income taxes-current 1 0 0)

Income taxes-deferred 0 0 0

Net income 2,262 2,369 107

Surplus brought forward 0 ‘ 0 ‘ 0

Unappropriated surplus 2,262 2.370 108

ukuoka

Sign indicates impact on net income (unit : mm yen)

W Operating profit and loss

1) Granfore Yakuin Minarm +24
Canal Cily Hakala +1
Canal City Hakaia+B n
Park Place Oita (35)

[-of which. ublily semnbussemen| (154
Office buldings +17
[<of whigh Canal Gy SBusinesy Cantor Bulong - +14 )
Others + 3

Tota) + 8
‘2! Dacreasae In oulsodreing fees +40
Decraase In uhlity expenses +17
(-0! which, Secresse n Wlllity wxpenses
L PRI Plais Oila 4 4
Increass In repair & maintenance sxpense (61)
[l which, Gofubumanht Riamass Contar 46y
l and 2 olhes otfia dldngs
Decrease in other expenses +30
Total, 426

W Non-Operating profit and loss

i3 Decrease in debt-related expenses + 70

-of witich, vosl décemase pocattpanying 43
sfimmmennegg ot Ihe tverviols fince period

<ofwheh, diteenos atrzitabio ¢ dosmase of Jagam + §
s Prnmtmirt partod Conpmtadt 0 Sam jiakaus Baia jnood

-of which, decisass m olher cost b2y

Total 70




Income statements (compared with forecast)

Performance exceeding forecast resulting from new acquisitions and strong sales at Canal

- unit : mm yen (Figures rounded down to nearest mm yen)

Account ';Z?Zigﬁ ~ Fe§.12§,t 2015 Variation
A B B—A
Operating revenues 7,739 7,789 ) 49
Leasing revenues-real estate 7,342
_9 Other leasing revenues-real estate 446
5 Operating expenses 4,924 4,928 ® 3
§ Expenses related to leasing business 4,350
% Asset management fees 454
;;2 Asset custody fees 6
g % Administrative service fees 47
3 @ Director’s compensations 9
% Other operating expenses 60
f Operating income 2,815 | 2,860 | 45
% Non-operating revenues 1 2 0
§ = Interest received 0
» _;? Others 1
a3 Non-operating expenses 504 492 ® (12) I
§ § L";ﬁ{f;ﬁ payment(incl. investment corporation 378
g Financing related expenses 107
- Amortization of investment unit issuance 6
expenses
Ordinary income 2,312 2,370 58
Net income before income taxes 2,312 2,370 58
Income taxes-current 0
Income taxes-deffered 0
Total income taxes 1 0 (0)
Net income 2,311 2,369 58

Sign indicates impact on net income (unit : mm yen)

B Operating profit and loss

| Grantore Yakuin Minam +24
Canal Ciy Hakala +35
Canal City Hakata-B {9
| of which. decraase 3 parking (avenies (16))
Parx Place Oita (34)
| ‘of whech, decredse i ustity smimbursement  (13))
Office buidings +18
|6t which, Carad City Binissa Caoter Bichirg +91 )
Others (4]
Tital +-49
2 Decrease in oulsourcing faes +16
Increase in depraciation {5)
Fof whvweh, Gordors Yk Ny 163}
Decrease in utlity expanses 3
ot wiich, dearnass i ity sapunsas + 2 )
#] Pars Place Olla |
Increase i other expenses (17)
Totsl(d)

W Non-operating profit and loss

(3) Decrease in debl-reiaied expensas +12
Totall #12




Historical occupancy rates

Maintained high occupancy rates ,

B Historical occupancy rates (the weighted average during the period)

%
1 99.3% 99.5%
— 9.9 o8.7 o %
— —) = L ™
88.0
896.0
840
920
90.0
17th 18th 19th 20th 21st

~-Feb. 28, 2013 ~Feb. 28, 2014 ~-Aug. 31, 2014 ~Feb, 28, 2015

B Occupancy rates(the weighted average during the period)

~Aug 31, 2013

Investmen
Category ~ Feb. 28, 2013 ~ Aug.asth 2013 ~ Feb. 58, 2014 ~ Au§.°3t1h, 2014 ~ Feb 58 2015 (basedpggegfe:ﬂ}s?jggpm)
Active retail 99.9% 99.3% 99.2% 99.8% 100.0% 50.1%
Passive retail 100.0% 100.0% 100.0% 100.0% 100.0% 12.2%
Office buildings 98.2% 98.1% 97.5% 97.5% 98.8% 29.3%
Others 94.7% 95.5% 95.2% 96.1% 96.6% 8.4%
100.0%

* Calculated by weighted average during the period.
* Active Retail = properties with variable rents such as Canal City Hakata, Canal City Hakata-B, Park Place Oita, and SunLiveCity Kokura. Passive Retail = properties without variable rents such as Square Mall Kagoshima Usuki, Kumamoto Intercommunity SC, AEON Hara

Shopping Center, Hanahata SC, Kurume Higashi Kushiwara SC, and K’s Denki Kagoshima.

rukuoka




Appraisal value

Unrealized gains( * 1) totaled 14,434 mm yen at the end of 21st fiscal period (increase of 3,337 mm yen compared with pre

- unit : mm yen (Figures rounded down to nearest mm yen)

Appraisal values nennt Variation Direct capitalization values
Acquisition ATl recognized From amount Appraisal
HIE{PELT GEE ’(’fk'gf Af:g:l::tl: " 21st 20th s::;:taz"z‘;: . v;‘l’l’";’::s;(: " ll;::l;:r?cge:z::e;nt Ca2p1 S c::trgte Variation cgg'npany
® ® fozo) ® ® @-®
Canal City Hakata 32,000 6.0% 32,600 32,200 30,784 400 1,815 4.9% 5.1% (0.2)  Tanizawa Sogo Appraisal
Canal City Hakata*B 28,700 5.4% 29,300 28,900 28,398 400 901 5.1% 5.3% (0.2)  Tanizawa Sogo Appraisal
Park Place Oita 15,700 6.5% 18,131 18,036 17,599 95 531 6.2% 6.2% Japan Real Estate Institute
SunLiveCity Kokura 6,633 6.6% 7,750 7,640 6,006 110 1,743 6.3% 6.4% (0.1) Japan Real Estate Institute
— Square Mall Kagoshima Usuki 5,300 6.2% 5,200 4,980 4,701 220 498 6.3% 6.5% (0.2) Japan Real Estate Institute
g.. Kumamoto Intercommunity SC 2,400 6.5% 2,610 2,530 2,120 80 489 6.2% 6.4% (0.2) Japan Real Estate Institute
=| AEON Hara Shopping Center 5,410 6.8% 4,540 4,560 5,316 (20) (776) 8.3% 8.3% Japan Real Estate Institute
Hanahata SC 1,130 6.4% 1,180 1,140 1,043 40 136 5.8% 6.0% (0.2) Tanizawa Sogo Appraisal
Kurume Higashi Kushiwara SC 2,500 6.1% 2,660 2,580 2,227 80 432 5.8% 6.0% (0.2) Tanizawa Sogo Appraisal
K’s Denki Kagoshima 3,550 5.7% 3,550 3,440 3,228 110 321 5.7% 5.9% (0.2)  Tanizawa Sogo Appraisal

Total of retail 103,323 6.0%

107,521

5.6%

5.7%

(0.2)

Total of others

Canal City Business Center Building 14,600 6.2% 14,500 14,400 13,635 100 864 5.2% 5.3% (0.1)  Tanizawa Sogo Appraisal
- Gofukumachi Business Center 11,200 6.2% 12,700 12,600 9,578 100 3,121 5.1% 5.2% (0.1) Tanizawa Sogo Appraisal
‘E’E Sanix Hakata Building 4,400 5.9% 4,860 4,790 4,059 70 800 5.1% 5.2% (0.1) Japan Real Estate Institute
g Taihaku Street Business Center 7,000 6.0% 6,900 6,790 6,498 110 401 5.5% 5.6% (0.1) Japan Real Estate Institute
% Higashi Hie Business Center 5,900 6.0% 6,260 6,210 5,009 50 1,250 5.7% 5.8% (0.1) Tanizawa Sogo Appraisal
g' Tenjin Nishi-Dori Center Building 2,600 5.4% 2,850 2,790 2,711 60 138 4.9% 5.0% (0.1) Japan Real Estate Institute
@ Tenjin North Front Building 2,800 6.1% 3,020 3,010 2,766 10 253 5.4% 5.5% (0.1) Japan Real Estate Institute
48,500 6.1% 51,090 50,590 44,259 500 6,830 5.3% 5.4% X
Amex Akasakamon Tower 2,060 5.4% 1,810 1,790 1,826 20 (16) 5.2% 5.3% (0.1) Daiwa Real Estate Appraisal
City House Keyaki Dori 1,111 5.5% 1,000 1,000 999 0 0 5.2% 5.3% (0.1) Daiwa Real Estate Appraisal
Aqualia Kego 2,800 6.3% 3,470 3,390 2,707 80 762 5.1% 5.3% (0.2)  Japan Real Estate Institute
o Agqualia Chihaya 1,280 6.8% 1,530 1,480 1,241 50 288 5.6% 5.8% (0.2) Japan Real Estate Institute
;:f D-Wing Tower 2,800 5.9% 3,170 3,110 2,828 60 341 5.2% 5.3% (0.1)  Tanizawa Sogo Appraisal
@ | Granfore Yakuin Minami(*3) 1,100 5.6% 1,190 1,170 1,195 20 (5) 5.1% 5.2% (0.1)  Tanizawa Sogo Appraisal
Hotel FORZA Oita 1,530 6.6% 1,610 1,590 1,480 20 129 6.3% 6.4% (0.1) Japan Real Estate Institute
Tosu Logistics Center 1,250 5.9% 1,290 1,270 1,279 20 10 5.7% 5.8% (0.1) Japan Real Estate Institute

Total properties

173,681

171,396

159,246

(*1) It does not include “construction in progress in trust” in amount recognized in balance sheet at the end of period. ( * 2) “Acquisition price” does not include fees, public charge and expenses.

(* 3) Appraisal value at 20th is figured as of acquisition timing. The cap rate at 20th is based on appraisal value as of acquisition timing.
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Business forecast (the 22nd fiscal period)

Dividends are grown although public offering during fiscal period

BMForecast in the 22nd fiscal pel

- unit : mm yen (Figures rounded down to nearest mm yen) Sign indicates impact on net income (unit : mm yen)
MVariance between the 21st fiscal period results
21st 22nd 22nd 21st 22nd and the 22nd fiscal period forecast
Account R It Forecast Forecast results forecast = |
esults at 20th at 21st variation variation 1) Acquired 2 properties al 22nd fiscal period +319
A B c C-A c-B Granfore Yakuin Minami[full-period contribution) + 14
Canal City Hakala + 1"
Canal City Hakata-B + 9
Operating revenues 7,789 7,745 8,163 @ 373 417 [-0f whiich, [nsrenee in revenue from suluidies +151 w
Park Place Oila (14} c
ol which. inmact at the opentip of & compatng metall facdiy ‘_3&] !).
Operating expenses 4,928 4,914 5,077 | @ 148 162 L-of which, incrance wn uitlily sxpanses 23 =
Office buildings 24 3
| of which, Gofukurnnche Businees Cenney +321 | (7))
L. Others + 10 =
Operating income 2,860 2,830 3,086 225 255 Total +373 2
o
. (2 Increase In outsourcing fees (28}
Non-operatin Q
in(c):orrc:ge il 2 1 1 0) - Decréase in repait & mantanance expenses + 70 0
Increase n laxas & lees (18) 7))
1-0f whech, wegarad! & peomst g I previeus yeor 15}
Non'OPeratmg 492 512 509 @ 17 (3) Increase n utility expenses (40)
expenses ~of which Pack Pate Gl 199
L -of whigh LOEPORT igard Cay Haxatn "»;uJ
i ) Increase o depreciation (80}
Ordlnary Income 2,370 2,31 9 2,578 207 258 [0 wivch, acquined 2 Dropseriies in the 22nd fiscal pedod 721
Increase n other expenses (51)
|-of which. Canes Cily Hakata am)
Net income 2,369 2,318 2,577 207 258 Total (148}
3 Increase In debt.related expenses (nm
of which, differance atliijstahle o o incresae of 3 doys in lhe
. : invesimant penod compared to tha proveaus fiscel poriod L3
Dividend per unit yen) ncrease n amorlization of nvestment unit issuance axpenses (6}
Total (1 7)
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Business forecast (the 23rd fiscal period)

BMForecast in the 23rd fiscal perio

Acquired assets in the 22nd fiscal period full-period contribution / Dividend was increased 10 ye

- unit : mm yen (Figures rounded down to nearest mm yen)

Sign indicates impact on net income (unit : mm yen)

W Variance from updated the 22nd fiscal period forecast

(11 Acquired 2 properties at 22nd fiscal periad fL4-period condribution 491

Canal City Hakata (14)
Canal City MHakata*B (38)
[ -af wnich, dacramses In parking raveniies 20)

ol which, ponrecunences of raverue from subssidieg 113y 1
Park Place Oita )

| -of whaon, dacteanes v ulility sxpansss 23
Passive retail +10

| <af wiveh, (1scaanss Iy rovanie fromnt aubsities +12]
Others (3)
Total +41
2 Decreasa in LINLY expenses 422

[-0f whinl. decresse Il Wlilly expenses at Park Placs Qita + 11
Increase in repair & maintenance expenses 49)
Increase in depreciation (26)
Increase in other expenses (11)
Total(64)
3! Decrease in debtrelated expenses +30

[ -of which. docrosse in mepasces relatod oo cefinancng ot 20nd fcoaipenca ' 24|
Totat +30

22nd 23rd 22nd
Account Forecast Forecast forecast
at 21th at 21st variation
A B B—A
Operating revenues 8,163 8,204 O 41
Operating expenses 5,077 5141 @ 64
Operating income 3,086 3,063 (22)
Non-operating income 1 1 -
Non-operating expenses 509 4791 @ (30)
Ordinary income 2,578 2,585 7
Net income 2,577 2,584 7

Dividend per unit (yen)
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Active retail

- Canal Cily Hakala  «= Cang City Hakata-B  ~8 Park Place Oila SunliveCity Kokhua
I yon!
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p o A n H10
ach ~ e — — —— - — -
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— /l’a____—.
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7 181h 19th 20th Z1st
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Sales increase as a result of attracting inbound foreign visitors at Canal City Hakata and floor expansion and renovation at Park Pla

Canal City Hakata

Canal City Hakata*B

W

¥ Badas Ngures ang rounded down 10 the rnearest
v mrlon yon

Saips annual otal v

Mar. 2013 —Feb 2014 Mae 204 — Feb 2015

27.6 bn yen ™ 31.3 bn yen
+13.2%

AN PCRaRE B B e Of rauke SEip port o583 A STONG MOV ISy s
M0 corliButed &0 ssiss of tesghboong eosnts, 1 Febousey 1 pasods,
=y tenanks achievod sales ahove prior-star Sl due 1o the fnpact of e
Chinees New Yoy The nuniber of Sipng 20 (ussls ncnessan, makly
durryg e Chinose Now Year peniod Bardes 11 pard 20 e wesisk o

* 1) Combined salkes of Canad Cly Hakats and Canal City Holata + B
properbes owred oy Fukuoka RE(T

Sales anmual tolal
Mas 2013 — Febr 2014 Mie 2014 - Fab 2015

25.4 bn yen ™ 27.5 bn yen
+8.3%

Saus noreasod afor the Apl 2014 opening of the expanded
section (HAM, ZARA, UNCLO). due i part 50 & riggie effect o
the enlns shopong oo,

Saips annual {otal

Mar 2093 - Fob 2014 Mar 2D14 « Fab 20N5

Sedes syl iy excaadad B peor yaxr kel 1 the adsnrce
olmmaxmv'ﬁmdﬂmwtm«mrm
e Pobrosry to March 20% renowation The oumber
o.mmacmnfnwrehxmmwmmmnr.cdzn
rasfl ol the rerovabion, s swee 1 4 Ml eiscalanecoos
@ooits andd clothing shops.

| %27 Sams l-)uv\-g ate andted beacmane Sl e 082 not coreent O
LT T

O
<
®
s
®
2
(©)
—ty
=
(1]
Pt
2
O
o
D
=
Q
=
o
=




Current situation at Canal City Hakata (overall)

Strong sales as a result of an increase in the number of cruise ship port calls

Il Change in sales of Canal City Hakata and the number of cruise ship port calls

©Monthly companson of sales of Canal City Hakata .+ and the number of cruise ship port calls .z
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Il Strong performance at Canal City Hakata thanks to initiatives targeting inbound foreign visitors

©Many foreign tounsts visit
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Current situation at Park Place Oita
Opening of the Higashi-Kyushu Expressway (between Oita and Miyazaki) in Marc

M inflow of customers from outside the prefecture because of the opening of the Higashi-Kyushu Expréssway (betwesn Olts and

©@Means of transportation
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Breakdown of active retail rents

Continuation of the strong percentage rent results at Canal City Hakata achieved in the 20th fiscal*period

HBreakdown of rents by property

8 Fixed rentsi+1: 1 Variable rentsia2.

(1o yen|
2,000
1561 1563 1565
1,500 = -
1,140
e
1000 - [ - . =
872 L™
175 _wl
500
w9th  20h 2%t 19t 20th  2ist 19th 20t
~Fob. 28, ~Aug 31 ~Fch. 28, ~Foh 28 -Au§.31. ~fab 28 ~Fcb. 28] ~Aug 31
20% Nq‘ 2005 201% 2004 2078 2004 2&

~Fob. 28, ~Fet. 28

281 292 292

21st 19th 20th 21st

~Aug 3. ~Fab. 28
205 2014 2‘6%4 2015

Canal City Hakata ||  Canal City HekataB ||

Park Place Oits

|| SunLiveCity Kokura |

[0 1iFieed rerts mrm S unes of proceily (etrlal reverses Gettved o |5 Tesd mestity e, () the rowmarn guanermeed pocion Foaey. of vl Ao seoambs si8 vatidli fats [ponaset b ahh moethly e gantly o whedy ceteudaiosd uh o of e lanwris!

{Dezwmernm arun foes, wod (4 piek

3 iniew s kbt By Yol vt S sowking few of Park Pece Cils

1021V ariabi rents ard Mk Surn of e Poion of rens CORRCLOS O Lananks Wit varabie 1o a1 vaoes as & Lnelon of B Nowns sees

Fukuoka »:i7

HBreakdown of total rents v

©Total rents in the 20th fiscal period :
4,034 mm yen

Variabie rents :

20.3%

(816 mm yen)

Fixed anis

79.7%

3.2 17 o g

v

©Total rents in the 21st fiscal period :

4,033 mm yen
Variabie rents :

19.8%

(787 mim yen)

Fixea rerys

80.2%

3 235 e vanr




Historical and projected office buildings’ occupancy rates

Recovery in the occupancy rate of Gofukumachi Business Center to 99.5% as of February 28,20

1)
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Sanix Hakata Bullding 800 100.0 979 1000 99.3 100.0 986 1000
Teckiaatlo thck paseAiiTeit | s00
1000 - -

Taihaku Streat

o
<
®
<
®
2
o
-ty
o
=
(2}
o
o
=
=
=]
(o]
72]
(©)
©
(1]
=
Q
=7
o
=

Business Center v 8900 893 982 LG 1000 o0 1900 1000
1000 - - - - -
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Business Center 900 9638 ' s .
Tatel Isasahly foqr spaca T 13,896 5101
800
= 1000 B3 - > - & >
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Center Building 900
Toll leasabds hoar space : 3 33932 m
800
o 1000 > - > <> <« - —r
Tenjin North Front 1000 100.0 1000 100.0 100.0 1000 1000
Building 200
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1000 = - ——— e — —— - ——— =
Kot 90o 985 985 979 978 9.8 i al
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* Occupancy rates are calculated as a weighted average during period. ’.'!orecas!) [fOf ecast)

* Total leasable floor space is figured as of the end of period.
(* 1) Residential floor spaces are removed from the total leasable floor space of Taihaku Street Business Center.
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Fukuoka office market

Continuing decline in the average vacancy rate in Fukuoka City

B Average vacancy rates in major Japanese Cit
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Key financing events in the 21st fiscal period

Construction of a solid financial base through the fixing of a variable interest rate and the addition oia

M Financial performance in the 21st and 22nd fiscal periods (as of March 31,2008 B Proportions of fixed and floating rate

Sepembar. 2014 @Refinanced a maturing committed line of credit with a long-term debt
Committsd loa of credt 1 the amount of 500 mm yen (short-terr 1-manth TIBOR » 0.35%)
—Retnancad with & lonp-1arm debl of 500 mm yen (5-year term, 0.520% fixzu rate) I ‘ .
from The Bank of Tokyo-Masubish LIFJ, marking the atar! of 8 buainess refabanship
with The Bank of Tokyo.Mitsunishl UF)
®Repad a longleem debl with cash on hend (300 mm yen)

Floating ’

February, 2015 @Fixed an mierest rate by conciuding an interes! rate swap contrac!
mononal pnrupal of 2 500 mm ycn)

2016 .Now financing accomganying acqm:nloon nl pmgcrims
B Finanoed the 8,150 mm yen LOGIPORT Ishand.city Hakata scqusition
by means of 2 commitied line of credit of 8000 mm yen

M Breakdown of debt by lenders
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Financing condition

Decrease in average interest rate paid during fiscal periods through refinancing in the 20th fiscal pe

B Average interest rate paid during fiscal periods
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M A regional bank transaction network that covers the entire Kyushu region

Sharing of information networks unique to regional banks 1o ulibze
for our investmen! strategy n the area
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List of borrowings

Stable debt financing

(As of February 28, 2015)

Type | Lender Balance (JPY) D Date Repay it Date Repayment Method Average Interest Rate Description
| - - - \ - \ - - \ .
Short-term debt TR 5
Sumitomo Mitsui Banking Corporation 1,200,000,000 Jun.30,2010 Jun.30,2015 1.08091% (* 1) (*4)
Sumitomo Mitsui Trust Bank 1,000,000,000 Jul.29,2011 Jul.29,2015 1.04086% ( * 2)
Development Bank of Japan Inc. 4,000,000,000 Aug.31,2009 Aug.31,2015 1.95000% ( * 2)
Current maturities | The Bank of Fukuoka 2,000,000,000 Mar.1,2011 Feb.29,2016 | Lump-sum upon maturity 0.621829%(* 1) ( *5) POl
of long-term debt | The Nishi-Nippon City Bank 2,000,000,000 Mar.1,2011 Feb.29,2016 0.77400% ( * 3)
Development Bank of Japan Inc. 2,000,000,000 Mar.1,2011 Feb.29,2016 0.77182%( * 1) (*5)
Mizuho Bank 500,000,000 Feb.29,2012 Feb.29,2016 1.11724% (* 2)
12,700,000,000
Development Bank of Japan Inc. 2,175,000,000 Jun.30,2009 Jun.30,2017 | Repayment installment ( * 6) 2.20000% ( * 2)
Development Bank of Japan Inc. 4,000,000,000 Aug.31,2009 Aug.31,2016 2.17000% ( * 2)
The Bank of Fukuoka 1,500,000,000 Dec.30,2010 Dec.30,2016 0.63091% (* 1) (*4)
The Bank of Fukuoka 2,000,000,000 Jul.29,2011 Jul.31,2017 1.30452% ( * 2)
The Nishi-Nippon City Bank 2,000,000,000 Jul.29,2011 Jul.31,2017 1.304529% ( * 2)
The Dai-ichi Mutual Life Insurance 1,000,000,000 Jul.29,2011 Jul.31,2018 1.80000% ( * 2)
Shinsei Bank 1,000,000,000 Jul.29,2011 Jul.29,2016 1.20829% ( * 2)
The Bank of Fukuoka 1,500,000,000 Dec.30,2011 Dec.30,2017 0.78091% (* 1) (*4)
The Hiroshima Bank 500,000,000 Dec.30,2011 Dec.30,2016 1.18195% ( * 2)
The Oita Bank 500,000,000 Dec.30,2011 Dec.30,2016 1.18195% ( % 2)
The Eighteenth Bank 500,000,000 Dec.30,2011 Dec.30,2016 1.18195% ( * 2)
The Shinwa Bank 500,000,000 Dec.30,2011 Dec.30,2016 1.18195% ( * 2)
The Kitakyushu Bank 500,000,000 Dec.30,2011 Dec.30,2016 1.18195% ( * 2)
The Kagoshima Bank 100,000,000 Jan.31,2012 Jan.31,2017 1.16841%( * 2)
Resona Bank 400,000,000 Jan.31,2012 Jan.31,2017 1.218419% ( * 2)
Sumitomo Mitsui Banking Corporation 500,000,000 Jan.31,2012 Jan.31,2019 1.338309% ( * 2)
Mitsubishi UFJ Trust and Banking Corporation 2,000,000,000 Mar.1,2012 Mar.31,2017 1.16973% ( * 2)
Sumitomo Mitsui Banking Corporation 500,000,000 Mar.30,2012 Mar.31,2017 1.20346% ( * 2) No collateral
Long-term debt Resona Bank 600,000,000 Mar.30,2012 Mar.31,2017 Lump-sum upon maturity 1.25346% ( * 2) No guarantee
The Higo Bank 300,000,000 Mar.30,2012 Mar.31,2017 1.20346% ( * 2)
The Bank of Fukuoka-The Nishi-Nippon City Bank-The Oita Bank*The Miyazaki Bank-The Shinwa Bank-*
The Iyo Bank-The Bank of Saga-Te Eighteenth Bank. The Kitakyushu Bank 600,000,000 Jun.29,2012 Jun-30,2017 0.85750% (* 3)
Sumitomo Mitsui Trust Bank 600,000,000 Sep.28,2012 Sep.30,2016 0.58091% ( * 1) (*4)
Resona Bank 2,000,000,000 Sep.28,2012 Sep.29,2017 1.033199% ( % 2)
The Nishi-Nippon City Bank 2,500,000,000 Feb.1,2013 Sep.29,2020 0.77500% ( * 3)
The Nishi-Nippon City Bank 1,900,000,000 Feb.28,2013 Feb.28,2018 0.67182% (* 1) (*5)
Mizuho Bank 1,700,000,000 Feb.28,2013 Feb.29,2020 0.67182% ( * 1) (* 5)
Sumitomo Mitsui Trust Bank 1,100,000,000 Feb.28,2013 Feb.28,2018 0.72182% ( * 1) (*5)
Mitsubishi UFJ Trust and Banking Corporation 1,500,000,000 Feb.28,2013 Feb.28,2018 0.52182% (* 1) (*5)
Aozora Bank 600,000,000 Feb.28,2013 Feb.28,2018 0.521829% (* 1) (* 5)
Mitsubishi UFJ Trust and Banking Corporation 600,000,000 Mar.29,2013 Mar.30,2018 0.53091% ( * 1) (*4)
Aozora Bank 1,000,000,000 Jun.28.2013 Jun.30,2020 0.58091% ( * 1) (*4)
Mizuho Bank- The Norinchukin Bank-The Bank of Saga 3,700,000,000 Jul.31,2014 Jul.31,2019 0.53800% ( * 3)
lé/l;zntf(ho Bank-The Norinchukin Bank-The Hiroshima Bank- The Kitakyushu Bank-The lyo Bank-The Higo 6,300,000,000 Jul31.2014 Jul30,2021 0.83500% ( 3)
Development Bank of Japan Inc. 4,000,000,000 Aug.29,2014 Aug.31,2022 1.01000% ( * 2)
Bank of Tokyo-Mitsubishi UFJ 500,000,000 Sep.25,2014 Sep.25,2019 0.52000% ( * 2)
Subtotal 56,075,000,000
Total | 68,775,000,000
HInvestment corporation bonds Hl Committed line of credit
Type Issue Balance (JPY) Issue date Maturity Date Maturity Method Coupon Description Commitment Period
cor;l)g\:gt?:)rrr:el)rgnds I:sefg:rte%eggﬁ;sf 2.000,000,000 Dec.30,2013 ‘ Dec.29,2023 ‘ Lum;-as(lilr:?‘;pon ‘ 1.32000% ‘ R Type Lender Credit Limit(JPY) start end Description
o [ 2550085500 Committedine | The Bank of Fukuoka, Resona Bank 6000000000 Augl20t4  wusl20ts
0 collateral
the mareat rale on varable risras! debt and the Nndcaied sleras! rade (s e rale whes He svap Co " " ishi_Ni " : . . Noguarantee
o5 st eahuning oo Sonommmnd dals G1areak 2~ | Bk, The Bonk of Nagasak, Tno Bank of Saga 7000000000 Mar32014|  Feb20.2016
$0)75 swm yen o1 & S of Iiaf Srrasaily) Temaiaing bukinos of 1875 sur yen 8 be sepaid on Minal prinsipal repayrment date Total | 13,000,000,000

Fukuoka



The condition of Fukuoka City Center

Preparation for redevelopment in the Tenjin area and the area fronting Hakata Station iS progress
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The condition of suburb area in Fukuoka

£iNarakuma Subway Line
axtension project (March 2015)
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Profile

| Profile |

Fukuoka REIT Corporation

Fukuoka Realty Co.,Ltd

Licensed by Fukuoka Local Finance Branch Bureau

(financial instruments)N0.10

Fukuoka Jisho Co.,Ltd, Kyushu Electric Power Co.,Inc, ROYAL
HOLDINGS Co., Ltd., THE BANK OF FUKUOKA, LTD, The
Nishi-Nippon City Bank Ltd., Nishi-Nippon Railroad Co., Ltd,
Saibu Gas Co.,Ltd, Kyudenko Corporation, Kyushu Railway
Company, Development Bank of Japan Inc.

HEListed date June 21, 2005 (Tokyo Stock Exchange, Fukuoka Stock Exchange)

Financial highlight

f Feb 28,2015
B Total assets 167,369 mm yen (as of February 28, 2015)

S&P:A- (stable) R&l: A+ (stable) JCR:AA- (stable)

B LTV (Interest-bearing
liabilities/total assets)

Dividend information

. . February 28, 2015
HEThe 21th fiscal perlod end (semi-annual periods ending every February and August)

| Investment unit price |

HUnit price 227,000 yen (as of February 28, 2015)

156,630 mm yen
(unit pricexoutstanding units) (as of February 28, 2015)

HMarket net asset value per share 139,486 yen (as of February 28, 2015)

Market net asset value per share = {(Total appraisal value at the end of period based on appraisal reports -Total book value at the end of
period based on balance sheet) + (Net asset at the end of period)} / (Total number of investment units outstanding)

Portfolio summary 1

Others 8.4% —‘

Office buildings

29.3%

Kyushu areas

76.6% 537y,

Retail 62 : 3 %

B Asset type

(based on acquisition price)

Fukuok Other
B Asset location ukuoka
metropolitan

(based on acquisition price) iR

HOccupancy rates at the end of period 99.6%

(* 1) Figures have been calculated by properties at as of February 28, 2015.

3.1% {(Dividend / days in fiscal period x365) / unit price} (as of February 28, 2015)



A real estate investment trust specializing in regional properties
WSponsors

©lnvestment area

3 4
E“""‘ b ke n._—-\:.;-.-m 6DB’ &snwa“s
o O Fukuoka metropolitan area
5% 5% 5% 5% = A) P
The Bank of The Nishi-Nippon Development Saibu Gas
Fukuoka City Bank Bank of Japan
(0] Other Kyushu areas
0 (Including Okinawa and Yamaguchi prefectures)
4 o
—s2 |l| ) < '| aad = 0
O% 10%
Outside Outside @ |
, : nvestment type
Fukuoka director director Kyushu yp
Jisho (+1 Fukuoka Realty Electric Power

(Asset Manager)

(Residence,Hotel,Logistics,Public and Other facilities) O

w Clawmsbug yooe b
: JR zem )
W ROYAL Offlce U|Id|ngs ) O _4 O %
A-class office buildings
9% 9% 9% 9%
Kyudenko Nishi-Nippon = KYUSHU RAILWAY Royal
Railroad COMPANY Holdings

(* 1) Concluded MOU with Fukuoka REIT and Fukuoka Realty concerning pipeline support.

Fukuoka »:

Retail O
(Urban,Regional and | O
Community shopping centers)



Population movement of Fukuoka city

The population of Fukuoka City continues to increase

B Major Japanese metropolitan area's population trends
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M Youth and working-age population ratios nationwide and in major cities
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Portfolio table

(as of February 28, 2015)

ot Total Number of
Real estate property name ﬁ?s ::g‘l;(lns":]t Iy‘;nn) Invt:::irgent Acg'l::is;gon S(():l;)ce Ieaf,%?Ie rgtgc:tr_)eanncf s e':f‘";";se:i'; ; :t" m?"%ft%';ari"gg
(*2) space (ri) FEleE] (%4)
Canal Gity Hakata 18yr10m 32,000 19.3%  Nov.9,2004  Sponsor 46,483.22 100.0% 48 |)ashington Hoteland
Canal City Hakata-B 18yr10m 28,700 17.3% Mar.2,2011| Outside party 68,806.12 100.0% 50| Grand Hyatt Fukuoka and OPA
Park Place Oita 12yr11m 15,700 9.5% Nov.9,2004 Sponsor 109,603.80 99.7% 104 | AEON and K’s Denki
SunLiveCity Kokura 9yr11m 6,633 4.0% Jul.1,2005  Outside party 61,450.22 100.0% 1| SunLive
» Square Mall Kagoshima Usuki 8yr 5m 5,300 3.2% Sep.28,2006 Sponsor 14,602.88 100.0% 12| Sports Depo / Golf5 and Edion
& | Kumamoto Intercommunity SC 8yr 3m 2,400 1.4% Nov.30,2006 Sponsor 6,968.66 100.0% 2 gfaorgﬁ c'lj(':pcogﬁgg'fs and
AEON Hara Shopping Center 38yr 4m 5,410 3.3% Mar.1,2007 Sponsor 27,313.53 100.0% 1| AEON
Hanahata SC 7yr 7m 1,130 0.7% Sep.3,2007 Sponsor 2,801.15 100.0% 2 BON REPAS and Matsumoto Kiyoshi
Kurume Higashi Kushiwara SC 7yr 2m 2,500 1.5% Feb.1,2008 Sponsor 6,467.80 100.0% 1| Sports Depo / Golf5
K’s Denki Kagoshima 7yr 3m 3,550 2.1% Mar.27,2008 | Outside party 7,296.17 100.0% 1| K’s Denki
Total of retail = 103,323 62.3% = = 351,793.55 99.9% 222 -
Canal City Business Center Building 18yr10m 14,600 8.8% Nov.9,2004 Sponsor 23,030.44 100.0% 61| TOTO and Bell System24
. ) SMBC CONSUMER FINANCE and
Gofukumachi Business Center 11yr 4m 11,200 6.8% Nov.9,2004 Sponsor 19,905.34 99.5% 36 sumitomo Mitsui Banking Corporation
9.; Sanix Hakata Building 13yr10m 4,400 2.7% Sep.30,2005 | Outside party 6,293.76 100.0% 19| SANIX and The Nishi-Nippon City Bank
g Taihaku Street Business Center 12yr11m 7,000 42%|  Mar.16,2006 Sponsor 14,677.27 99.5% 70 mgigﬂﬂmp‘gi:ﬂ;ﬁ?" Marine
“% Higashi Hie Business Center 6yr Om 5,900 3.6% Mar.13,2009 Ofgggn‘;%fy 13,695.51 98.7% 22 Fuijitsu and Forest Holdings
¢ Tenijin Nishi-Dori Center Building 18yr 5m 2,600 1.6% Feb.1,2013 |  Outside party 3,339.32 100.0% 1| The Nishi-Nippon City Bank
Tenjin North Front Building Syr 1m 2,800 1.7% Mar.28,2013 |  Outside party 5,252.38 100.0% 13| Rakuten Card and Rakuten
Total of office buildings = 48,500 29.3% = — 86,194.02 99.6% 222 -
Amex Akasakamon Tower 9yr 7m 2,060 1.2% Sep.1,2006 | Outside party 4,821.25 98.6% 66 -
City House Keyaki Dori 7yr 3m 1,111 0.7% Dec.20,2007 | Outside party 2,710.86 97.2% 41 -
Aqualia Kego 6yr 3m 2,800 1.7% Mar.1,2012 |  Outside party 7,415.36 94.2% 123 -
o Aqualia Chihaya 7yr2m 1,280 0.8% Mar.1,2012 |  Outside party 5,619.69 98.2% 103 -
@ | D-Wing Tower 9yr Om 2,800 1.7% Mar.1,2013 |  Outside party 7,187.58 94.6% 131 -
@ Granfore Yakuin Minami 7yr 2m 1,100 0.7% Nov.4,2014 | Outside party 2,496.06 94.0% 93 -
Hotel FORZA Oita 6yr 6m 1,530 0.9% Mar.1,2013 Sponsor 5,785.44 100.0% 1| FJ Hotels
Tosu Logistics Center 6yr Om 1,250 0.8% Mar.28,2014 | Outside party 4,173.29 100.0% 1| nondisclosure
Total of others = 13,931 8.4% = = 40,209.53 97.0% 559 =
Total or weighted average of all properties 15yr 1m 165,754 100.0% - - 478,197.10 99.6% 1,003 -

(*1) “Age” as of the end of the fiscal period.

(* 2) Acquisition price does not include fees, public charge and expenses.
(* 3) Properties acquired through arrangement by a sponsor company are indicate with “sponsor” in the column of seller.

(*4) Parking contracts, etc., are excluded from “Number of tenants”.



Portfolio

N

/
y
‘. ."
e ~
J -~
]
/ v : -
4/ V
[
J
f
,"
Fd|
|
5 ‘..
e \
— \\ »
- - — g
' \

Fukuoka City Vs

Fulkuoka »:i3

- Kyushu Shinkansen Line
JR{conventional rall nes)
. E XD @3SWAY

Nagasak|

©
Kumamato

NMiyazaky’

ragoshims

o Canal Cily Hakata

@ Canal City Hakata B

© Park Place Oita

© SunLiveCity Kokura

© Square Mall Kagoshima Usuki
© Kumamoto Intercommunity SC
@ AEON Hara Shopping Canter
© Hanshata SC

© Kiurume Higashi Kushiwara 5C
@ K s Denki Kagoshima

@ Canal City Busness Crrier Bulidng
@ Gofukumach! Busnass Canter
@ Sanix Hakata Bullding

@ Taihaku Street Business Cente
B Higashn Hie Business Centes
@ Tenjin Nishi-Dori Center Building
@ Tenjin North Fronl Sullding

il

| ! L

o (;; ‘.'.4_ L B

= LAoqueon ot the 215 ol patod

.
s e

As o.f Fnbﬂ.nn 28, 2015



Portfolio : Active retail

Fal

(1)Canal City Hakata

-

W Address:

1-chome Sumiyoshn Hakata \Ward
Fukuoka City

v vl |

@

Canal City Hakata-B

W Adoress

1-chome, Surreyoshi Hakata Ward,
Fukucka City




Portfolio : Active retail

Astiva reisil
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|@SunLive City Kokura

B Address 2-chome Kamikuzuhara,
Kokura Minams Ward, Kitakyushu City




Portfolio : Passive retail

Passive (viad Passive ratall Passive retall
I (5)Square Mall Kagoshima Usuki ‘ (6)Kumamoto Intercommunity SC ‘ (7)AEON Hara Shopping Center| |(@Hanahata SC

W Address: 2-chome Usuki Kagoshima City WAddress: 1-chome Kozone, Higashl Ward M Address &-chome Hara Sawara Wardg, B Address ! d.chome Hanahata Minam) Ward,

Kumameto City Fukyoka City Fukuoka City

Passive eatall Passwe ratall .
(9)Kurume Higashi Kushiwara SC| | @K’s Denki Kagoshima vesimont 1avo

W Address Higashl kushiwaramachy, WMAddress Tokal-cho Kagoshima City

189.35

1730

1224 | 5%

B Coral Sty Hakabe 4.00%

\ -
B Gl Tty Pabate-l Reaiad tolal
B Pk Psce Cua 7
B Surlive Coiy Kokien 62.3%

B Fascrn mind s ot Fasnws JA W&
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Portfolio : Office buildings
Cffles bulldings Onice bidldinge Difies bBusdings Oihes Dlildings
'(ﬁ)Canal City Business Center Building ‘@Gofukumachi Business Center | {3Sanix Hakata Building I’" {)Taihaku Street Business Center

W Address - {-chome, Sumiyoshi Hakata Ward, M Address: KamigofukumachiHakata Ward W Address: 2-chome Hakataekihigashi, B Address:Gokushormnachi Hakata Ward
Fukucka City Fukuoka City Hakata Ward Fukuoka City Fukuoka City

Qifice buldngs Office owlidings Office bulithngs _
(d5Higashi Hie Business Center | | {8 Tenjin Nishi-Dori Center Building| | 7 Tenjin North Front Building '”gﬁi{”‘tﬁl’?}j '[I SS'.O

M Address 3-chome, Hgashie, Hakata Ward, W Address:2-chome, Tonyin, Chuo Ward M Adaress 4-chome. Tenjn, Chuo Ward,
Fukuoka City Fukuoka City Fukucka City

6.8%

B Csrnd Cly Densnsin Conier By RIS IS E)
B Ok vmacts Busitiess Canter \ois

W Talabs Street Buansas Certar 29.3%

B Ottrecs a2 ol Pabruary 20 201

Fukuoka »:



Portfolio : Others
e

{8Amex Akasakamon Tower | |(19City House Keyaki Dori| |20Aqualia Kego 2DAqualia Chihaya 22D-Wing Tower
M Address: 2.chome Malzwu Choo Ward, I Address :2.chome Kego Chuo Ward, I Address: 2-chome Kego. Chuo Ward W Adoress 4-chomz Chihaya Higashl Ward  IBAddress’2.chome Daimye Chuo Ward
Fukuoka Cily Fukuoka City Fukueoxa City Fukuoka City Fukuoka City
o - - " - ; !
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@3 Granfore Yakuin Minami (2§Hotel FORZA Oita ?5Tosu Logistics Center

lewessiiF-Chome. &nao. Chuo Ward M Address’1-chome,Chuo-cho, Oita Ciy W Adaress.+mekata-machi, Tosu City
ukuoka City
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Top tenants by leased floor area
I

B Cranary lease 1 Fxed-erm jease

Share of toba 22nd

~Aug. 31. 2015

Canal City

8

10| T7-JoY Co, Lt

FJ Hotsls Co., Lid

Canal City OPA Co,, Lid

Apen Co., Lta

K's Holdings Corporation

Fukucka Washington Holel
United Cinema Co., Lid.

Kvushu K's Denki Co.. Lid

Lessee Tenan! Rased soace
AEON Kyushu Co.. Ltd AEON 18 0% |
Sunlive Co,, Lid. Sunlive

Geand Myalt Fukuoka

Hotel FORZA Oita

Spoits Depo, Golf 5

K's Denki
Washington Hotsl
United Cirnema
K's Denki
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Passive retail

Keeping a stable NOI

AEON Hara Shopping Center == Kumamoed itsrcomimunity SC -~ Kipume Higasy Kushwsra SC

o Square Mat Kagoshima USUKl wee K's Denkt Kagashima Hananata SC
fustt o yun)
200
e ® — T — ‘
150
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7y a0 50 143 78
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50
17th 18th 18th 20th 2181
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Kumamoto

Kurume Higash
Infarcommunily SC JsC

| Square Mall
| Kushavara SC

Kagoshima Uisuki

Date scqured: Ssptember 28, 2006 Date acquired: Novamber 30, 2008 Date acquired  February 1, 2008

Actyusition peice 53 b yen Acquisition pnoe: 2.4 ba yen- Acquisition price: 25 bn yen
Acquisilion cap rate 6.2% Acquisition cap rate 65% Acqusition cap rate 6.1%
®5poris Depo, Golf & Sgoris Depo, Golf & @®Sports Depo, Gait §
®Ldion @ Starbucks Coffee

Sh’ggg,':'g%"ggm, K's Denki Kagoshima Hanzhata SC {

Y

-~

[ ——— —_— .

Narch 27, 2008 Date scquired Seplerrber 3, 2007

Dato acgused March 1, 2007 Date acgured
Acquisition price 541bn yen Acquisition price 355 bn yen Acquisition price: 113 ba yen
Acquisihon cap rate: 68% Acqueibon cep rate: 5.7% Acquiition cap rate 6.4%
®AEON ®1Cs Denk ®E50N REPAS

OMatsumots Kiyoshl



Income and expenditure by properties (Active retail)

- unit : mm yen (Figures rounded down to nearest mm yen)

Category Canal City Hakata Canal City Hakata-B Park Place Oita SunLive City Kokura A ATotaI 20thBTotaI V?;'itg) n For(écast V?Etg n

(x1)

21st fiscal period ( September 1, 2014 ~ February 28, 2015)
(Length)

(days)
181 181 181 181 181 184 (3)
(DTotal leasing business revenues 4,348 ‘ (35)
(1)

Leasing revenue-real estate 1,201 1,565 973 292 4,033 4,034
Other leasing revenue-real estate 28 42 209 0 280 314 (33)
@Total leasing business expenses 421 786 ‘ 662 ‘ 49 ‘ 1,919 1,969 ‘ (50) 1,941 ‘ (21)
> Outsourcing fees 290 518 304 8 1,122 1,165 (43)
o
< Maintenance expenses 17 37 48 1 104 88 15
(1)
= Expenses for restoration to R _ ~ R ) } R
o former state
[Y)
- Tax and public charges 71 150 83 34 340 340 (0)
Insurance premiums and trust 8 18 6 1 35 35 ©
compensation
Unities expenses 25 50 183 - 260 270 (10)
Other expenses 7 1 35 2 56 68 1)
BGNOI(=D-@) 808 820 ‘ 521 ‘ 243 ‘ 2,394 2,379 ‘ 15 2,360 ‘ 33
@Depreciation for the period 232 209 205 47 694 691 2
(B)Leasing business profit(=3-@ 576 ‘ 611 ‘ 316 ‘ 196 ‘ 1,700 1,687 ‘ 12
®NOI yield (acquisition price) 5.1% 5.7% 6.6% 7.3% 5.8% 5.7% 0.0%
@Capital expenditures 37 140 74 - 252 658 (406)

(* 1)Forecast at the financial results of 20th fiscal period

rukuoka



Income and expenditure by properties (passive retail)

- unit : mm yen (Figures rounded down to nearest mm yen)

Square Mall ; f g f o o
H Kumamoto Inter- AEON Hara Kurume Higashi K’s Denki 21st Total 20th Total ~ Variation Forecast Variation
Category Ka%(;?klpa Community SC  Shopping Center ~ HanahataSC i shivarasc Kagoshima A B A—B c A—C
(1)
21st fiscal period ( September 1, 2014 ~ February 28, 2015)
(Length)
(days)
181 181 181 181 181 181 181 184 (3)
DTotal leasing business revenues 254 ‘ 89 ‘ 212 ‘ 40 ‘ 88 ‘ 111 ‘ 797 800 ‘ (3)
Leasing revenue-real estate 222 89 212 40 88 1M1 764 764 0
Other leasing revenue-real estate 32 0 0 - - 0 32 36 3)
(Total leasing business expenses 100 ‘ 10 ‘ 23 ‘ 7 ‘ 9 ‘ 1 ‘ 163 158 ‘ 4 152 ‘ 11
3 Outsourcing fees 38 2 6 1 2 1 53 53 0
(7]
@ Maintenance expenses 8 0 1 2 0 0 14 1 3
<
o® Expenses for restoration to _ B R R R _ R R R
P former state
)
= Tax and public charges 17 5 12 3 5 7 51 51 (0)
Insurance ;_)remiums and trust 1 0 0 0 0 0 3 3 )
compensation
Unities expenses 31 - - - - - 31 33 (¢D)
Other expenses 3 1 1 0 0 1 8 5 2
154 ‘ 79 ‘ 189 33 78 ‘ 99 634 641 ‘ (7) 644 ‘ (9)
49 18 22 7 21 29 148 151 (3)
105 ‘ 60 ‘ 166 56 ‘ 70 485 489 ‘ (4)
®NOI yield (acquisition price) 5.8% 6.6% 7.0% 5.8% 6.3% 5.6% 6.3% 6.3% (0.1)%
@Capital expenditures 0 - - - - - 0 0 0

(* 1)Forecast at the financial results of 20th fiscal period

rukuoka
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Income and expenditure by properties (office buildings)

- unit : mm yen (Figures rounded down to nearest mm yen)

(* 1)Forecast at the financial results of 20th fiscal period

ukuoka

Canal City . Taihaku . o Tenijin -
Cate Business GOfUK.u el Sanix Hakata Street nga§h| Al Nishi-Dori L WS 21st Total 20th Total Variation Forecast Variation
gory Business L . Business Front
Center Center Building Business Center Center Building A B A—B C A—C
Building Center Building (%1)
(Length) 21st fiscal period ( September 1, 2014 ~ February 28, 2015)
(days)
181 181 181 181 181 181 181 181 184 3)
otal leasing business revenues 2,143 17
Leasing revenue-real estate 620 446 179 297 306 86 106 2,042 2,017 24
Other leasing revenue-real estate 126 €8]
@Total leasing business expenses iz 28 [z ‘ 8
o .
= Outsourcing fees 135 71 19 57 41 1 9 335 335 0
=
g Maintenance expenses 16 25 15 15 1 14 0 89 48 41
= Expenses for restoration to R _ _ R R R R R 4 @)
oy former state
(g Tax and public charges 44 35 17 25 17 " 8 159 159 0
(7]
Insurance premiums and trust 2 3 0 1 1 0 0 " 1 0)
compensation
Unities expenses 6 51 16 - 29 - 20 124 129 (5)
Other expenses 2 1 1 4 40 0 0 51 55 3)
414 309 124 193 200 Y4 ‘ 88 ‘ 1,388 1,399 (10) 1,379 ‘ 9
@Depreciation for the period 96 96 37 75 78 8 32 424 426 (1)
(B)Leasing business profit(=@-@ 973 (€))
®NOl yield (acquisition price) 5.7% 5.5% 5.7% 5.5% 6.8% 4.5% 6.3% 5.7% 5.8% (0.0)%
(@ Capital expenditures 9 14 - 6 0 33 - 63 63 (0)



Income and expenditure by properties (others and Total)

- unit : mm yen (Figures rounded down to nearest mm yen)

Amex City Hotel T A . . L
. Aqualia Aqualia D-Win osu  Granfore  21st 20th  Variation Forecast Variation 21st 20th  Variation Forecast Variation
Category Akransoanka Egu:;’i Igego Cr?ihaya Towerg FORZA Logistics Yakuin  Total Total Total  Total
T Y X Oita Center  Minami A B A—B © A—C 1 2 1—2 8 1-3
Dori (1) (x1)
21st fiscal period September 1, 2014 ~ February 28, 2015) ey, &
(Length) Feb.28,
(days)
y 181 181 181 181 181 181 181 17 181 184 (3) ‘ 181 184 (3
gjg;ﬂ;gasmg BuiEizes 65 37 13 57 13 63 42 24 516 486 30 498 18 7,789| 7,779| 9| 7,739| 49
e'-s‘i:feing revenue-real 61 37 110 56 108 63 42 23 502 469 32 7.342| 7,285 56
rg;?zrslg?:ing revene- 3 0 3 0 5 - 0 0 14 17 @ 446| 494| (47)
g;‘:ﬁééiasmg RLSIHESS 106 o) 101 ‘ 2 2,959| 2,979| (20) | 2,958| )
Outsourcing fees 26 1 1,639 | 1,580 (40)
Maintenance expenses 1 0 2 2 1 - 0 0 9 8 0 217 156 61
Expenses for restoration 0 R 2 1 1 R B 0 5 9 3) 5 14 (8)
to former state
Tax and public charges 5 3 8 4 7 7 - - 36 36 (0) 588 588 (0)
Insurance premiums 0 0 0 0 0 0 0 0 3 3 0) 53 54 (0)
and trust compensation
Unities expenses 1 0 1 0 2 - - 0 7 7 0 423 440 (17)
Other expenses 2 1 3 0 2 0 0 1 12 14 1) 130 143 (13)
380 ‘ 32 396 ‘ 15 4,829| 4,800| 29| 4,781| 48
@Depreciation for the period 117 5 1,390 1,387 3
(BLeasing business profit 262 ‘ 26 3’439| 3’413| 26| |
®NOI yield (acquisition price 4.6% 5.2% 6.3% 6.8% 6.4% 7.0% 6.5% 3.6% 5.9% 59% | (0.00% 5.8% | 5.8% |(0.0)%
yield (acq price)
@Capital expenditures 0 - 2 3 2 - - 1 1 17 (5) 328 740 | (411)

(* 1)Forecast at the financial results of 20th fiscal period

rukuoka
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Cash flow statements (compared with previous fiscal period)

- unit : mm yen (Figures rounded down to nearest mm yen)

Category ~Augz.,(1)3t1h, 2014 ~Felr 28, 2015 Variaton
A B

Net cash provided by (used in) operating activities 3,890 | 3,735 | (155)
Net income before income taxes 2,263 2,370 107
Depreciation and amortization expenses 1,387 1,390 3
Amortization of investment corporation bond issuance expenses 0 0 -
Amortization of investment unit issuance expenses 5 5 -
Interest received (0) (0) 0
Interest payment 433 378 (54)
Decrease (increase) in operating account receivable (134) 83 218
Increase (decrease) in accrued consumption taxes (43) 53 97
Increase (decrease) in operating accounts payable 47 39 )
Increase (decrease) in account payable-other 7 6 14
Increase (decrease) in accrued expenses 12 2 (10)
Increase (decrease) in advances received 69 5 (64)
Increase (decrease) in deposits expenses 377 (369) (747)
Decrease (increase) in prepaid expenses (41) 52 93
Decrease (increase) in long-term prepaid expenses (65) 97 163
Others, net 21 0 (20)
Subtotal 4,326 4,118 (207)
Interest income received 0 0 (0)
Interest expenses paid (434) (382) 51
Income taxes paid 1) D) 0
Net cash provided by (used in) investment activities (2,312) | (1,452) | 860
Purchase of property, plant and equipment in trust (2,174) (1,473) 701
Purchase of intangible assets in trust (4) - 4
Proceeds from tenant leasehold and security deposits 5 0 (5)
Repayments of tenant leasehold and security deposits (13) (0) 12
Proceeds from tenant leasehold and security deposits in trust 272 84 (188)
Repayments of tenant leasehold and security deposits in trust (399) (59) 339
Proceeds from restricted trust deposits 8 5 (2)
Payments for restricted trust deposits (6) (8) 1)
Net cash provided by (used in) investment activities (2,115) | (2,635) | (520)
Increase in short-term debt 3,000 - (3,000)
Decrease in short-term debt (2,500) (500) 2,000
Proceed from long-term debt 14,000 500 (13,500)
Repayment of long-term debt (14,375) (375) 14,000
Proceeds from issuance of Investment units (2,240) (2,260) (20)
Net increase (decrease) in cash and cash equivalents (537) (353) 183

Balance of cash and cash equivalents at end of period

ukuoka

7,273

6,920

Balance of cash and cash equivalents at beginning of period 7,810 7,273 (537)

(353)



Maintenance expenses, etc.

- unit : mm yen (Figures rounded down to nearest mm yen)
H Maintenance expenses, capital expenditures, depreciation, and taxes and fees

! Regaw ana manienance axpensss IR Capdal expendilures | Depraciatian ! Texes and fess
Unat.mam yen)
1,500 1471 1,497
1,343 1,354 1387 1,390 :
1.268 d
1,200
971
900 1 | 848 .
260 672
800 543 612 Wl 551 551 588 588 545 607 iy 607
431 [ | : | 328 341,
300 g
103 mla B R 157 ' 156 : 217 ﬂ  EEETE 198
0_5= S | == S| = =|m . 2= == 85 == = —_ |
17th 18th 19th 20th 21st 22nd 23rd
~Feb. 28, 2013 ~Aug. 31, 2013 ~Feb. 28, 2014 ~Aug. 31, 2014 ~Feb. 28. 2015 ~Aug. 31, 2015 ~Feob. 28, 2016
forecast) forecast)

(*1) Capital expenditures related to the expansion works at Park Place Oita.

©Capital expenditures of the 21st fiscal period

- unit : mm yen (Figures rounded down to nearest mm yen)

©Planned capital expenditures of the 22nd and 23rd

- unit : mm yen (Figures rounded down to nearest mm yen)

Planned construction cost

Construction cost

Property

ropery e Total amount o ot et
Canal City Hakata i?ﬁ;?g:,%?nzrnetz repairs and 21 Canal City Hakata Ei;’;&%’;}aeﬁg sejgille e 256 - .
Canal City Hakata-B ﬁ;’;’:{:\‘/‘;’:ﬂ"‘eﬁi repairs and 99 Canal City Hakata-B ﬁ?;&%%iﬁg el anl 605 11 11
Park Place Oita o area ropairs and 52 Park Place Oita o e fepairs and 15 ; )
Gofukumachi Business Center ﬁ,ﬁ’;’:&iﬂ;ﬁi repairs and 10 Canal City Business Center Building %S:&Z%Zﬁz repairs and 26 - -
Tenjin Nishi-Dori Center Building %’;?32%2;‘1: repairs and 33 Gofukumachi Business Center %’S:&z%iﬁz repairs and 120 - -
Tenjin Nishi-Dori Center Building ﬁr‘,’;’:c';’v‘;’;iﬁz repairs and 57 ; ;

* Table lists major actual or planned capital expenditures related to repair or renovation of properties owned by Fukuoka REIT.

rukuoka



CSR initiatives

Fukuoka Realty initiatives to support and cooperate in enhancing the appeal of Kyushu and Fukuoka

MDBJ Green Building Certification

Ot Carml City Wakass Cardl Gy Makeea 3

Fak Flcs Ol

DB) Green Building

2018 OO00

8
AgH
»

1 H

DBJ Green Building

U 000

I December 2014 (atad Tackities ommad by Fuliuoke REIT waig cariliad as propeiioes with excepsnnally high {of
fxoadent) srnroomenta and 20cia awareness Unde DBJ Green Buicg Canficadion, & progrant for cenifyry) real astiho
properies svinang High snvronmenial and $0CKE awsransss operatad by Deviopmant Sank of Japan e Candd Ty
Makata, Canad City Mukata+ B, and Park Place Ota bocama the Srst rotad iacies n ha Kyushu ares 41 be certfind inder
o BB Grean Budang Certricaton program for cammensal properies

*in June 2011, Gofulamachi Businass Cender and Higashi He Businoss Cerer were awarded throe stars (as bulcings
i) axcatient srvitotimendsd and socid owanenees |

M Support for regional revitalization
BOnNRAMP

OnRAMP s a members-only entrepreneurs’ salon
with business ncubation faclities estabished to
support and cullivate enfreprensurs and faciilate
ratworking among them Total number of OnRANP
ocoupants: B companes

LOAATY s cowraled by Oaneral Incorpord bed Assucidbes

DVEANW selanwt by DOTAN re. sl Fcotn Sty

.
©Operation of Fukuoka temational House ™4 44,4
Primary function: A communat residence for
foreign students and employees of
international companes

A private showing

Fukuoka »:

M Environmentally friendly community development

BSupport for Fukuhaka Hana Shirube, sponsored by @ Donation to Fukuoka City
the Fukuhaka Hana Shinube Executive Committes Greenery Town Pianning
- e, -~ Association’ s{public interest

’ﬁ ; incorporated foundation)
e Fukuoka City Urban
‘i" . Greening Fund
< Suppert for an intabve to creats a lish
Al green whan landscage ard promote

;{q'{; oevelpment of 3 leasant, franquil cormmimty
SR

+ Torasu Flower Beds
Flowar beds plantad around Fukuoka fil the city
with cheery, colorful flowers all yaar round.

mSupport for and participation in the activities of other organizations

©"Hakata Community Davelopment Promotion Conference”
Primary function. Community development acbvities around Hakala Station
Cpenng of 2 cofe uliizing a vacant shap in the Hakala area durng the five-day pancd from February Ttk 1o 1ith

iy g r

.

.....

l' 4

n e Mt
U 2 ’r"'..\'
e Tt S

"

Clean oay

({public interest incorporated foundation) Primary function: Hosting of trainess from the Asa-Pacic region

61?\0 FLkuoka Asian Urban Research Center

@Support for international exchanga and personnal de
The Asian-Pacfic Children' s Convention in Fukuoka
and OISKA (public intarest incorporated foundation), etc

t activifies of
), Fukuoka international School
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IR initiatives

B IR activities / Public relations activities

©1-on-1 meetings for foreign investors

©Results briefing roadshows in Japan
and overseas (Singapore, Hong Kong)

©"J-REIT Fair 2014 for Individual Investors”,
heid jointly by ARES and TSE

Approximaledy SO0 ndvidial nvesions attended J-REIT
Fair 2014, held in Novernber 2014 at the Tokyo Stock
Exchange The far drew higher numbers of young
people and women than last year, An overflow audience
of about 60 nvestors parlicpatad in an IR presentaton
gnen by Fukuoks REIT.

i

[

IR presentation venue Exhibition booth

©Briefings for Individual investors in reglonal areas

Fukuoka REIT actively held triefings for individual
investors in Fukuoka and other regronal areas as
wall as n Tokyo.

JREIT Promoten Nodomwde Caraan e 590 Rbucka Stock Exclange
20M hocded by ARES o RhoniSecu R Far (Fulvuoea Oyl
s oo (Beoey Oty O

. 4 1 .
UkKuoKa

©2014 Annua! IR Grand Prix Award

Fukucia Realty recsived a R Grand Prix Award Bes! for
Smal 10 Medium Szed Capsalization Companes in the
2014 Annual IR Grand Prix sponsored by the Japan
Investor Relations Asscciation, becoming the first real
estale investment trust [J-REIT) asset management
company o receive the award, The award was
conferret in recognition of the company' s engagement i
proactive, continucus IR achwbes in its role as the asset

management company ol a §
regional REIT focusad on U il
Fukucka and the Kyushu region

©2014 Kyushu IR workshops

The Realty of R Aciviliss — Focusing on Acthites Tamgating ndvidusl hveskors
Adien Suilo, Sechon Monsgee IR Team. Corporate Commurscations Divison

First
June, 2094 o 4 onE HOLDINGS ke
Second

August, 2014 Held by Fukuoka Realty

:

2HRLLEL 32
" .4 2\
i \
TR

o

IR Grand Prix Award
Asahl and United Arrows
TIREALEAR

THEEUTE—X

sdBnaes o - "
T I -
| AR v

. ’

e a ;:i _
| W e 95
- ot * B o3t
%3
. nt

e -3
ol g

!

* »oe

Nippon Kaizen Shimbiun,
November 4. 2014

IR Workshop for Platinum Female Individuat Investors

Third
March, 2015

The Pssl and Fulies of IR — What 1R 1s Necessary o Your Company”
Aare Unna. Section Manager. IR Office. Akebono Brake industty Co. Lid

©Public relations Initiatives

Blocanir

S - NI

The Year Ahead 2015
Fourth Japan special report
“The Road to Growth”
Issued November 7. 2014
An interview with Development Bank of Japan
Deputy President Masanon Yanag: on the strengths
and future cuticok for Fukuoka and Kyushud in the
areas of finance, real estate. and the economy
(980.000 copies issued)

BWebsite renewal

The coporate website was renewed for the tiest time In five
years with the objective of creating a2 simple
¢asy-lo-understand site. Tho website disseminates timely
viormaton on Fukucka REIT, Fukuoks, and Kyushu




Asset management company’s organization

Fukuoka Realty Shateholders general meeling Numbers of

credentialed personnel

Ful-time gersornet30(Fenroary 25 XH4) Auditor
Board of directors * Real estate brokers 5%
Compliance committee ' - ‘Comphiance depariment « ARES Certified Masters
-Compliance department genoral manager Pfesmm "CEO 17
~Qutssdn compliance committes membars :
[Attermey, rask astate sppesisar, « Certified real estale consultng masters
cerfified public accountant 2
realh comy s el 2 ey
Managing diractor and « Apartment administrator
Generad manaper of Planning department 1
Risk management committee ' » Japanese securities analyst
~Compliance denartmant ganeral MEnesgyr and Personn e 2
appointad by him with the boand of directors’ appooval - -
Crvuiitte a0 (ia® imARHIt » Certified Buldng Adminstrators
4
Investment committee Execufive committee 2
*Prasaen, Managing dwector and Ganedal manager of Panning separnmaent, ~Progosd, Managing dimecior and Ceneral manager of Prannng oegsnmen i SME mamgement consultant
Fance deportment, nvestment department. Prapety mansgeaenl departmeant Fnance department, investment depariment, 1
ard Complonces depariment Proparty tansgemen! depaitment srxd Complancs Bepalimmnt
Denmom g on investreenre and managormem of Fomioss RE)T 1moan Deoao! - mmiing on managarmn matme io gonoim o Reai estate wpfam
3
- MBA
2
* Attomeys
2

Fukuoka »:



Corporate governance

HMInvestment guidelines (voluntary rules for related-party transactions)

Compliance committee

| Compliance assessment

N A —

Y
N
) -y

| Detiveration on

| nvestment decisons
s e aj.-?s:;:,..:_. ﬂ’i-{.'.-.'.'..-‘&..z. .lix-l .
: General transaction verification | General transaction review

Rejaled pany transactions with & vatus < 200 000 yen Relate0 party ransacnons wih & vake 2 200.000yen but <2 mm &0 Related party transactions with 8 vaiue = 2 mm'ya)

[investment guidelines] Determination of voluntary rules for related-party transactions

Fukuoka REIT strivas to prevent the rsk of legal vialations and rigk of conflicts of interest by institiiting a basic compliance policy and campliance reguiations,
confimming compliance with laws and ragulations through the Compliance Department general manager and Compliance Commitige,
and confirming the presance or absence of provisian of sxcessive benatits In transactions with interestad parties through 1he Complisncs Cammiiiee.
(Risk strategies. Active purchasing of earthguake insuranice: limely and appropriate information disclosure. development of a rlgorous legat comphiance system, ete.)

The Compliénce Committee met six times during the 21st fiscal period (September 1, 2014 to February 28, 2015).

©Major matters reviewed during the 21st fiscal period

« Purchase of the Granfore Yakuin Minami
=The Canmrmitlee carefuly examined information inckxdng the appraisal report and other reports and determined that no problems existed with the decison-making proceass and
resulls under the law and nternal nides.

- Placing of orders with related parties pertaining to work performed on owned properties, etc. . ) )
The Compliance committee referred to competitive guotes and third-party reports and determined that no problems existed with respect to the necessity
for placing orders, purchase order amounts, etc. under the law and internal rules.

Fukuoka »:i3




Unitholders’ data

M Distribution by investor category [breas of investment unds]
700.000 | Tote outstanging| 890,000 690,000 £20,000 680,000

number of
Irveestment units

15250

600,000

50.53%
{348 887!

40 3%
(342 °6815]

17th 18th 16th 20th 218t
Febiuary 28, 2013 August 31, 2013 Febeuary 25 2014 Auguet 31, 2014 Februsry 28 2015
B Fingec nstitusons. BOT wesch hett) Dy trist vk B Stock boaees 30 Oihar coeporaticns. B Foagn corparatizos. Illadvibe

P01 4t 0 s BETT Wnw et Wl v Ao amed w0 Mt | 300 Ao st wand Ll o om0 e e it b it 4 214 S b i by M.
APMytommages 304 1Mo I 10 of In o dacres pheces

Fukuoka »:i7

BMajor investors [end of the 2

1st fiscal panad)]

|Ae of Febrmry 2% 2M18)

(R Percemages and cond ane 10undiod oY 1 Teo CpOIMal poros

Shars of Investment units.
Rar |nyestol rams- 'W' hesid over tofai number
of units cutstanding s
' .!aoan Trustee Services Bank Lid. 223,480 32.38%
(investment trust aoccount)
2 Fukuoka Jisho Co. Ltd, 84775 8.38%
Trust & Custody Services Bank, Ltd.
3 Secutitles [nvestment trust account) 7300 541%
The Master Trusl Bank of Japan Lid ,
4 (Trust account) 35,206 St
The Nomura Trust and Banking Co, Lid
5 [Investment trust account) 26,583 8P
6 Metlife Insurance K K 17.045 247%
7 Indwidual investol 11,985 173%
8  Shikoku Rallway Company 9130 132%
Trust & Custody Services Bank,Ltd.
9 (Cash trust account) 874 1.26%
10 The Joyo Bank, Lid. 8.570 1.24%



Unit price chart
.

69'_890"'""5 — Investment unit price (*7 Turnover 7 | mMarket capttafizanonias of Fetruary 28, 2015):156 630 mm yen
'" ity
300. 000 E 30.000
250,000 25.000
June 21, 2005
S M 323
200000 " ot the 20 isave 20000
Mateh 1, 201 -
Priow pe ol .,
. of e 2nd ssuo y
150,000 15,000
Scptcrr-\bcr 7, 2008
Froe pel uns
i e new issun
100,000 10,000
50,000 5,000
0 0
Aug 31, Feb. 28, Aug 31, Feb. 28, Aug 31, Feb 28, Aug 31, Feb 28, Aug 31, Feb. 28, Aug 31, Feb.28, Aug 31, Feb. 29, Aug31 Feb28 Aug 31, Feb28 Aug 31, Feb 28,
2005 2006 2006 2007 2007 2008 2008 2009 2008 2010 200 20 oM 202 2013 2013 20014 2014 2015

(1) A S Ton) apht of Fusucks REM svesimant uonts wes slinctusied on S 1 2014 Accardingly, nyesimem ust soces Bng lsuance fraos ool Febowy 35, 2018 have hoen cradad by Sve
(2] Tiwnosee by Felruary 25 2016 was maipses by &
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Analysis of earthquake risk in Fukuoka

All properties owned by Fukuoka REIT are covered by earthquake insurance

M Probabilistic earthquake prediction map

M Overview of earthquake risk analysis

Probabity of occurence of an earthauake with a magnitude of nearly © or higher in the next 30 years Property Inspector Report date PML (%)(*1)
(Average case [ all sarthquakes; [Reference date January 1, 2098} (A) 80
: * . Nov. 30, 2010 (B) 76
Canal City Hakata(*2) Takenaka Corporation Jan. 21. 2011 () 53
0w - i a E eh i
o L TUE A e (o5 e \WE WE WE 18 (D) 1.1
. - . : . (A) 82
Canal City Hakata - B (*3) Takenaka Corporation Jan. 21, 2011 (B) 6.1
(C) 111
Nov. 30, 2010 (('g)) 11"1)’;
Park Place Oita(*4) Takenaka Corporation Jun. 21, 2012 :
Apr. 11, 2014 © o1
’ (D) 15.1
SunLive City Kokura Takenaka Corporation Aug. 31, 2011 6.7
Square Mall Kagoshima Usuki Takenaka Corporation Feb. 28, 2013 9.2
Kumamoto Intercommunity Shopping Center | Takenaka Corporation Feb. 28, 2013 15.8
Aeon Hara Shopping Center Takenaka Corporation Feb. 19, 2007 13.2
Hanahata Shopping Center Takenaka Corporation Feb. 28, 2014 5.4
Kurume Higashi Kushiwara Shopping Center | Takenaka Corporation Aug. 31, 2014 8.9
K's Denki Kagoshima Takenaka Corporation Aug. 31, 2014 6.5
. . I . Nov. 30, 2010 (A) 6.9
Canal City Business Center Building(*5) Takenaka Corporation Jan. 21, 2011 B) 111
Gofukumachi Business Center Takenaka Corporation Nov. 30, 2010 4.0
Sanix Hakata Building Takenaka Corporation Aug. 31, 2011 4.3
Taihaku Street Business Center Takenaka Corporation Feb. 28, 2013 6.7
. .. . Tokyo Marine & Nichido
Higashi Hie Business Center Risk Consulting Feb. 27, 2015 1.7
P . - Tokyo Marine & Nichido
Tenjin Nishi-Dori Center Building Risk Consulting Dec. 20, 2012 54
" i Tokyo Marine & Nichido
Tenjin North Front Building Risk Consulting Feb. 5,2013 3.6
Amex Akasakamon Tower Takenaka Corporation Feb. 28, 2013 1.1
City House Keyaki Dori Takenaka Corporation Aug. 31, 2014 1.9
Aqualia Kego Takenaka Corporation Sep. 1, 2011 13.3
Aqualia Chihaya Takenaka Corporation Sep. 1, 2011 7.5
D-wing Tower NIPPON KANZAI Corporation Dec. 20, 2012 3.8
A . Tokyo Marine & Nichido
Granfore Yakuin Minami Risk Consulting Sep.15, 2014 2.7
Hotel FORZA Oita Takenaka Corporation Dec. 28, 2012 14.5
. Tokyo Marine & Nichido
Tosu Logistics Center Risk Consulting Jan. 16, 2014 8.9
Overall portfolio(*6) Takenaka Corporation Feb. 28, 2015 5.7

(*1) PML: probable maximum loss (maximum expected loss due to earthquake expressed as a percentage of the total replacement cost of the building).

(x2) Canal City Hakata was divided into four segments (A, B, C and D), each of which was inspected separately.
Segment Ais Center Walk (Washington Hotel), B is Center Walk (former amusement building), C is the South Building, and D is common area.
(*3) Canal City Hakata*B was divided into three segments (A, B and C), each of which was inspected separately.
Segment A is the Grand Hyatt Fukuoka, B is the North Building, and C is common area.
(x4) Park Place Oita was divided into three segments (A, B, C and D), each of which was inspected separately. Segment B is a 7-Eleven store, C is Magnolia Court,
D is K's Denki, and A is the areas other than B, C and D.
(¥5) Canal City Business Center Building was divided into two segments (A and B), each of which was inspected separately. Segment A is the Canal City Business
Center Building and B is common area.
(+6) The PML for Fukuoka REIT's overall portfolio was calculated based on the assumption that the earthquake’s epicenter is in central Fukuoka city,
which is one of several hypothetical earthquake scenarios considered. 52
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Strengths of Fukuoka and Kyushu @

Increase in business demand due to companies expanding into or starting up in Fukuoka

M The high potential of Fukuoka City

WFukuoka, a City near Continantal Asia

CiMeasures

MNational Strategic Special Zone In Fukuoka City
Sewecton on March 28, 2014 as Spem zone pohcies the

@increase the start-up rate through support for start-ups

2 Natonal Skrategic Special Zone rime mwnister indicatedto - -~ -~
for Glcbal Startups and Job. Creatio ukucka City on May 1. 2014 mwnmy'dmmdmmmbvmsmmﬂﬁm'm
IStertap peecartages of majr Stss desigrated by govemment ordnance (2007 0 2008)  IBincreasing number of international conventions
%) ]
50
0 f ¢ Tok: Toyo Tokyn Tokyo Tekya
' ! 1 y / : ) i
497, (401 1470} {(500) (531}
30
£ !2\1,8 .' - 3%- 2 Fubuosn Fuhunkn Frvoxs Fukhokg Frdambn
20 e/ i sl e 3¢ Qi 22y 1282) ELED
e PRPR 3 Yoxohama | Yokahsma | Yokohamn | Kyoto | Yokohama
1.0 (179) (174) 1168} {196 (228)
2 Kyuto Kyota Kyato Yakohama Kyol
G- 64 {155} 3T 191 (176}
4 NRgaya Nagoya Nagoys Oseka Osaka
i B § g : ; 5 (1341 B2 Rish (140) (172

Souct Proepared by Fubuske Ramly Lasst on Flbuska Gy ity

Houts Prassiod by Fabutad RAs) faasd oo darahie Jasat! Matooa! Taaan Digamaalon (N1

Qinttiative example

[Promotien of business startups) %

Ve - - . — e T e

WNowarrer 19 cocerend Doeces mormay o
TR S OF DB N e ey K
O e O AS1onaRS At 10 Dromo

b e W —y —— SRl 7Y § AR

| |
) (= boos

“darw e s )

S wTeRl e TR ) M §

Wmmmdoﬁt!w_nﬂmuovm
o ey of boomgn .

TRMT W I oo el e

or

Praavend sk uuulquzilﬁma.u OkR sasban:
Sapatcanon ang apeedng LD of PRGN 1 estabiding coporabams

Fegmmt sateriind 1 the masored pesssrmnt: Tie mckicion for sbesp conparies

-

Cponmg of e STARTUP CAFE 10 expant e horon Tor

Sneprenewism 3ng slahips
PEOmote Cheadint of 2 peaaly) UrDan o'aa

(Oct 2014, TSUTAYA BOOKSTORE TENUN ) —
o— ———rerr ! ?
W STARTUP CAFE P Y
Sowte Pepint Sy Fitcack s Mty Baeed on datd fmm m...x.‘q e "’&xg}r?‘;‘

Sco:nmcmldu-e w90 vl of bulcing DOGHE Sectons Loy e O Adconautcs Act o

Natoee Shatoge Special Zoon
Pbaumon ot #w oees bevet of Ord
Ao Act bulleg et Tierchors
OConay uction ol ypmecc budtings
Q3 Secm o grrme s coor oo Ex kv s
OCmatun of an sjmiing Otyscaoe
’ Dsmtrprond of & covamon ot b
P O ptte Lsnmases o) whl

Fulkuoka »:i3



Strengths of Fukuoka and Kyushu @

Inbound of Fukuoka and Kyushu

I Number of tourists visifing Japan and travel expenditure in 2014

B Change in the number of foreign visitors to Kyushu
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