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[Summary of financial results for FY2015] A NIHON
Highlights for 4Q FY2015 %emnmse
|

/ \ - Contents provision for “carrier fixed rate services” expanded
- “Nekketsu! Yankee sports festival” and “Yowamushi Pedal” (au Smartpass)
- “Nadeshiko Fan!!” (Sugotoku-Contents)

nten rvi i i
Contents service - “Natsume Yu-jin-cho Let’s play with Nyanko sensei” (App Pass)

segment - Contents (native apps) provision in app markets expanded
- “Honey plus” (Android/iOS), “PasteLius”(Android),
\ / “Brash up my dear darling” (Android/iOS)
4 )
] - Received orders of consigned development towards March due to increased
Solution demand in FY ending
segment - Acquired large scale of consigned development order toward FY 2016
- Started regional revitalization business

. y ?
[ Others J - Capital increase for a subsidiary “and One Inc.”, (40 million yen)
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[Summary of financial results] A —
Summary of consolidated income statements %ENTERPR-SG

(Million yen)
FY2014 FY2015 Y/Y change
ended May ended May
607

S a I e s 4,508 5,116 13.5%
2,315 2,704 389 16.8%
| Gross Profit 2,193 2,411 218 10.0%

S G & A 1,857 2,222 364 19.6%
335 189 A145 A43.4%
24 24 AO A0.4%
19 9 A10 A52.3%
340 204 A135 A39.9%
516 341 A175 A34.0%
23 29 5 24.0%
833 516 A316 A38.0%

Total amount of corporation tax 361 307 A53 A14.8%
472 208 A263 A55.8%
35 31 A3 A11.2%
437 177 A259 A59.4%
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[Summary of financial results] A —
Y/Y sales comparison %em«snpmse

m Sales of solution segment substantially increased

(Million yen)

FY2014 FY2015 Y/Y change

cded May | enced ey e

Contents service 2,469 2,506 37 1 .5%

segment

Solution segment 2,039 2,609 570 28.0%

4,508 5,116 607 13.5%
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[Summary of financial results] . —
Y/Y sales transition @em&npms&

m Sales of solution segment was up in comparison to both 4Q FY2014 and 3Q FY2015

(Million yen)
W Solution segment 1 !315
1,400 _ 1.316 ~
= Contents service segment J — [ [
1,231 1.198 1>
1,200 J | |
1,097 1,129 1,139 1,103 .,
1,004 1,035
1,000 2
902 593©6° ama P!
830 5371559 464 I I
800
422 |1
SO 362 (|
1 1
400 | |
592579 638638647 621
1 1
° I
4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3@ _4Q
FY2012 FY2013 FY2014 FY2015
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[Summary of financial results]

Y/Y sales comparison of contents service segment

; A NIHON
ENTERPRISE

m Sales of contents service segment totally rose 1.5%, driven by games

Life

— | Z
O | ¢

<
Q

FY2014
ended May

Traffic info. 850
style 459

E - B ook 216
Overseas 27
G a m e s 169
339

s i ¢ 407

t a | 2,469

FY2015
ended May

924
413
137

40
345
295
349

2,506

(Million yen)

Y/Y change

73

A45
A78
13
175
A43
A58
37

8.6%
A10.0%
A36.3%
49.8%
103.8%
A12.9%
A14.3%

1.5%
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[Summary of financial results] P i
Y/Y sales transition of contents service segment %ENT&RPRISE

B Game increased while others decreased

(Million yen)
B Traffic Info.

700 m Life style

E-book
lOveOsZaz 613 638 638 647 643 621 595
600 Games f -I
500 I I
I I
400 [ |
I |
300 I I

m _ﬁ_ — | S 12 -"f_ IHI
200 12 15 59 67 63 86 95 1 ool
115881038 93 102/ 98 | 91 86 [ [
86 7£:) 82 74) 76 75

100 164
EH ﬂﬁﬁﬁﬂm"
0 o ! 40!
Q 49,

FY201 2 FY201 3 FY201 4 FY201 5
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[Summary of financial results] _ANIHON
Y/Y sales comparison of solution segment %emenpmse

m Sales of solution segment totally increased by 28.0% driven by strong growth of
advertising business

(Million yen)

o~y EY2015 Y/Y change

20l bhilen 1,086 1,192 106 9.8%

business

AEYVEFEISINE 679 1,168 488 72.0%

business

Overseas 273 249 A24 A8.9%
T o t a | 2.039 2,609 570 28.0%
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[Summary of financial results]

Y/Y sales transition of solution segment

A NIHON
ENTERPRISE

m Solution segment significantly increased in comparison to both 4Q FY2014

and 3Q FY2015

800
B Overseas

700 m Advertizing

m Solution

600

500

400

300

200

100

0

4Q
FY2012

1Q  2Q

FY2013

I 76 |

I [

604 I

555 [P |259i
44 I
[
247MM2578
J
[

1444

263264 I

| [

I [

30 4g |

3¢ 4Q 1@ 2Q@ 3Q

FY2014

4Q

1Q

2Q
FY2015
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[Summary of financial results] VA NiHON
Y/Y COGS:-SGA comparison %E"T‘ER"R'*
|
B COGS : COGS ratio increased due to sales growth of solution segment
B SGA : SGA increased due to aggressive investment in advertising expenses

(contents service segment)

FY2014 FY2015 VI Gelnge
ended Hay St by _

2.315 2,704 16.8%
COGS ratio 51.4% 52.9% — o

FY2014 FY2015 Y/Y change
sl iy ended May

(advert|5|ng 515 711 196 38.0%

expense)

1,342 1,510 168  12.5%

S G & A 1,857 2,222 364 19.6%

sz ava% - -

(Million yen)
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[Summary of financial results]

Y/Y COGS transition

d A NIHON
ENTERPRISE

B COGS ratio increased due to higher sales in solution segment in comparison to

both 4Q FY2014 and 3Q FY2015 (Million yen)
r ]
= COGS I | 100%
700 -8-COGS ratio I I 90%
600 [ I 0%
.
500 — l 70%
400 5 1 .30/0 -J 3-5% ~J 4-2(%) J 4-2% r 0-00/0 y 9.9(%) c 1 .1 % 3 2.20/0 . 1 .3% 3 2.40/0 n 60%
45.8% 50%
300 40%
200 30%
20%
100 10%
0 380462537 623612861 751755062968 761581642 : 758 I 0%
4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q ¢ 42 |
FY2012 FY2013 FY2014 FY2015
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[Summary of financial results]

Y/Y SGA transition

. NIHON
ENTERPRISE

m Due to strategic promotion for contents service segment, SGA decreased

in comparison to previous quarter (Million yen)
600 B Advertising expnense 576 572 542 100%
L
Others 521 530 ‘s I 90%
500 -@-SGRA | I_ .
461 457 21285158, . f 129 IR
418 417 178 70%
400 391 113 127
67
96 60%
76 I 88
TV 74 B 59 50%
47.8% 40%
A 5 140.5%.% % 1.4% %5 2.4% 13.8% 13.3
200 38.5%136.8985 5 70437-0% Do 0.8 30%
I | 20%
100 I
| 10%
o 270288293 302350348320 329343364356 376] 1412] 0
40 1Q 2@ 3Q 40 1Q 20 3Q 40 1Q 20 3Q |_4C)_'I
FY2012 FY2013 FY2014 FY2015
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[Summary of financial results] A NIHON
Y/Y OP transition @ENTERPRISE

m Due to higher sales in solution segment and strategic investment in advertising

expenses, ordinary profit increased (Million yen)
mm Ordina rofit
120 VP 20%
-®-Ordinary profit ratio

90 15%
r ]

|
[
I [

60 1 10%
I I
|~|

5% I

30 - 5%

5.3% I [
.30 I
0 1058 92 105N 88 m105Sa 60 pu108mm 90 81 S7 13 55 Il 0%
1% I %
40 1Q 20 3Q 40 1Q 20 3@ 40 1@ 20 3Q \42|
FY2012 FY2013 FY2014 FY2015
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Summary of financial results for FY2015

Strategy for FY2016 ending May [content service segment]

Strategy for FY2016 ending May [solution segment]

Outlook for FY2016 ending May [ Earnings forecast ]
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[Strategy of contents service segment]

- - @NIHON
Roadmap [ expansion of business fields ] ENTERPRISE

Juswbas uonn|os

reduction

Consigned
development

Advertising business
business

/ Business Overseas
support 0
/ service Advertising %
business =8
4 Alliance -
business e
Expansion of consigned development (for smart devices) Consigned %
Expansion of advertising business (in-store affiliate business) devaliBant Regional =]
Business support service (softphone, messenger app and etc:-) P revitalization
Expansion of alliance business
Expansion of regional revitalization business
Cost -
Alliance \ §
- =
- =1
w0
Overseas - 7
- 3
(@]
While strengthening the profitable operating g
foundation through carrier authorized sites, carrier 2
fixed rate services and other services, 3
native apps based on game will be developed and %
these apps are planned to be mutually linked to a
messenger app making themselves as a global
content platform

Current

Future
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[Strategy of contents service segment] A NIHON
Sales breakdown by domestic platform @emm.se

m Sales ratio of smartphone(SP) increased up to 71%

(Million yen)
B carrier fixed rate services (SP)
700 m monthly subscription and others (SP) 641
1 Others
® monthly subscription and others (FP) 630 631
600 579
500
400 SP ration
increased by
/1%
300
200
100
0
Q 2Q 3Q Q 1Q 2Q 3Q 4Q
FY2012 FY2013 FY2015
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[Strategy of contents service segment] | A —
Contents provision to carrier fixed rate services %ENT&RPRISE

m Higher sales through successive provision of contents

the Sugotoku-Contents

P (N T TDOCOMO)

auA¥— FITZ au Smartpass

(KDD1I)

Started from May

App CHOU HODAI
)
¥BIR—51,

(SOURCENEXT)

v AN
“Vpp Po’.
Started from March Started from June

Started from April
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[Strategy of contents service segment] . A —
Native a PPS ENTERPRISE

m Business strategy of native apps

Community Games
Schedule sharing, Native games
BBS type of community App

Messenger
App positioned
as the core
of contents platform

Health care r Tools

App to sup,port Tool apps
women’s

linking with other apps
mental and \—_/

physical health

© Nihon Enterprise Co., Ltd.
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[Strategy of contents service segment] . . —
Native a PPS ENTERPRISE

m Strategy of health care apps

- couple record
* repo

- diagnostic
- column

Pregnancy

. . - record of medi®al check
- pregnancy dia

Pre pregnancy

- prediction of period

- weight
management

- BBT management

“Women'’s diary”

Parenting

- sharing info. among

family

- album

- knowledge education
games

To line up new contents
to meet each life stage for women

... |
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[Strategy of contents service segment] . —
Native apps Sl cNTERPRISE

m Strategy of messenger app

Person

#” Messenger N

Automobile IP Phone /
V., New

T«connect | ’._ interaction |
»

4

/

7

‘ “Fivetalk” , ‘

New New
interaction | interaction |

o d 4

% [T-Connect” is the next generation of telematics service which connects Toyota smart center and “T-Connect Navi”(Car navigation device) through network and provide various information to drivers.
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Summary of financial results for FY2015

@ Strategy for FY2016 ending May [content service segment]

a.; Strategy for FY2016 ending May [solution segment])

@ Outlook for FY2016 [ Earnings forecast )

© Nihon Enterprise Co., Ltd.
21 Any copying and reproduction of this material without prior written consent is strictly prohibited



[Strategy of solution segment] A NIHON
Roadmap of solution segment %emenpmse

B Expansion of business fields in the era of smart devises

Regional

Big data revitalization

IP phone

- Messenger Tokyo
Info. Olympic
Ringing tone
(melody) Ringing to
(song / full)

Increase of investment

in system
Ring tone Conslgmet loT along with
development ! economic recovery
(song) CCYeioP Telemarketing .
Smart grid
game
Decoration My number
mail (the social security
E-book I VR and tax number system)

- |
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[Strategy of solution segment] A NIHON
Solution business %emenpmse

®m Entering into smart community business (founded a subsidiary)

(1) Company name : Yamaguchi renewable energy factory Co., Ltd.

(2) Address : Ube city, Yamaguchi prefecture

(3) President CEO : Katsunori Ueda (president CEO of Nihon Enterprise)

(4) Business : - Power generation business by renewable energy and others,

and its management and operation
- Business related to selling electricity and others

(5) Capital : 40 million yen

(6) Date of establish : 4th June 2015

(7) Settling day : 315t May

(8) Share : Nihon Enterprise Co., Ltd. 38.27%
4QUALIA CO., Ltd. (subsidiary) 12.35%
Others 49.38%

Entering iInto Expansion of
smart community business ' regional revitalization business

(founded a subsidiary) 7/ through utilization of IT

© Nihon Enterprise Co., Ltd.
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[Strategy of solution segment]

Solution business

d A NIHON
ENTERPRISE

m Expansion of business fields

-

Consigned development

v

To expand service fields
by enhancing technical skill

backed up with increase of market demands!

-

Business support

v

Aggressive sale expansion
to enterprise customers!

P N

P
k& Profair AplosOne®

© Nihon Enterprise Co., Ltd.
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[Strategy of solution segment] . NIHON
Solution business @emeapmse

m Business expansion in the field of services to local government

Consigned business by Chiba prefecture

“reinforcement of measures to prevent decline in birthrate” M b rket envi ronm ent

A o L | City and :
( — grand subsidy
: p— \ to reinforce measures adopt My numb.er
convenient tools - oy ,the social security
for each life stages & &= == & psector t.o prevent_ and tax number
I 'f,a'elnﬁar T regional decline system
professionals -health management ; ;
T -growth record etc:- - - REE in birthrate
T—— N —
consultant ‘Lehlb_a r*K‘:?u — |
via app and phose . Woman Diar )
— broadcast suBaort info. |
[ - - & res‘de“tslﬂ | Expansion of demands for solution
established service plattorm throligh joint operation | to local government
by government and private Sector # )
Shift to full scale operation in FY2016 With know-how obtained through
after empirical test in FY2015 consigned business for Chiba prefecture

to expand solution business

targeting other local government

... |
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[ Strategy of solution segment] . A —
Advertisement business %emenpmse

m Strategy of in-store affiliate

For existing alliance For new alliance
distributors distributors
mobile device distributor A mobile device distributor B mobile device distributor C

Improvement of @ @ @

churn rate

at shops with
positive N N N

operation

@ ||

Expansion of Improvement

number of shops of shops with “motile device distributor”

to sell affiliate service negative operation
To raise sales through increase of touch ‘Strengthen sales for
points(number of shops), and to enhance the media feature phone as well,
value through improvement of churn rate which is less competitive
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Outlook for FY2016 [ Earnings forecast )
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Outlook for FY2016 [earning forecast]

; A NIHON
ENTERPRISE

m Consolidated earnings forecast

Results of Forecasts of
FY2015 FY2016

S a | e s 5,116 6,100
Sales profit 189 450

Ordinary profit 204 470

Net sales 177 190

(Million yen)

Y/Y change

983 19.2%
260 137.2%

265 129.7%
12 7.0%

Annual dividend per stock (Forecast for FY2016) : 3.00Yen

© Nihon Enterprise Co., Ltd.
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Appendix

... |
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[Appendix]
Corporate profile

; A NIHON
ENTERPRISE

Name of the company

Nihon Enterprise Co., Ltd.

Address Matsuoka Shibuya Bldg. 1-17-8 Shibuya, Shibuya-ku, Tokyo, Japan
Established 30t May 1989
Capital 1.1 billion yen (as of 31st May 2015)

Number of stocks issued

40,516,700 (as of 31st May 2015)

Number of employee

201 (as of 31st May 2015 / consolidated)

Board member

President and CEO Katsunori Ueda
Executive Managing Director Masaru Tanaka
Executive Managing Director Koichi Sugiyama
Outside Managing Director Kazuo Oguri
Outside Managing Director Takeshi Okada
Audit and Supervisor Board Member Kazuhiro Kobayashi
Auditor Yoshiaki Kogame
Auditor Koichi Ara

© Nihon Enterprise Co., Ltd.
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[Appendix]
Nihon Enterprise group

@ HighLab Co., Ltd.
-Mobile contents business based on native apps

@ and One Inc.
-Development and sales of;

N\

- IP-PBX [Primus] o -
- VOIP Engine [Primus SDKJ H \-4!,:8
- Open source based software ot the LOUNGE:
HighLab
@ 4QUALIA Co,, Ltd.
-Development and operation of
app and web site -
-Design and planning \
-Device rental, debugging and : NIHON
user support service ENTERPRISE
BEXI4—754X
@ NE Mobile Services (India) Pvt. Ltd. )’Q [
- Mobile contents business Q AQUALIA 7 24 hll’ﬁﬂ

- Solution business including
offshore and consigned development

| Y= S
Gmtt e LT o
Intoku zuisi (Beijing) Information @ c\
Technology Co., Ltd.
Beijing YZH Wireless Net Technology Co., Ltd. («l)
Rice CZ (Beijing) New media technology Co Ltd.
Rise MC (Beijing) Digital Information Technology Co., Ltd.

‘E NIHON
ENTERPRISE
@ Dive Co,, Ltd.

- Voice solution business
- Advertising and affiliate business
- Solution business utilizing smartphone

@ at the LOUNGE CO., Ltd.

- Mobile contents business based on music
distribution

- Planning, producing and sales of music for

digital distribution and CD

- Consigned business of producing music

ATIS CORPORATION
- Information service business based on
S traffic information
ZERMB A0/

Aizu Laboratory, Inc.

- Development and consigned development
of smartphone apps

- Development of web site

- Producing 3DCG, modification of
animation, graphic design and other
desﬁigns

Yamaguchi renewable energy factory
Co., Ltd

- Power generation business by renewable
energy and others, and its management and
operation

- Sales of electricity

© Nihon Enterprise Co., Ltd.
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[Aependix] A NIHON
Histo ry ENTERPRISE

Period of foundation Period of growth Period of jumping up

(Million yen)

Owned Aizu Laboratory, Inc.

Founded

Listed Second Section of the Tokyo . Yamaguchi
Stock Exchange Funded HighLab Co., Ltd. renewable
Listed First Section of the Tokyo energy factory

Stock Exchange
6,000 Funded Intokusouchi (Beijing)
Information Technology Co., Ltd.
Owned and One Inc.
Funded Rise MC (Beijing) Digital Funded at the
5,000 Information Technology Co., Ltd. LOUNGE CO.,
Ltd. Owned 4QUALIA
Listed Osaka Securities Exchange : CO., Ltd.
Owned Beijing YZH Wireless Net 4
NASBAQ Japan Technology Co., Ltd.
4,000
Funded Intokuzuishi (Beijing) Information Owned ATIS CORPORATION
Technology Co., Ltd.
Start of
3,000 Solution business Founded Funded NE Mobile Services
Dive Co., Ltd. (India) Pvt. Ltd.
Start of text
contents service
2,000
Start of voice
contents service
1,000
0 =62~
98.5 99.5 00.5 01.5 02.5 03.5 04.5 05.5 06.5 07.5 08.5 09.5 10.5 11.5 12.5 13.5 14.5

*Since FY2001 consolidated sales are shown
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[Appendix] A —
Market data - Mobile devices - @emenpmse

Changes in smartphone subscriber

M smartphone feature phone = smartphone
(MN unit) | subscriber ratio
16.000 100%
15,000 |
4 90%
14,000
13.000 | 1 80%
12,000 |
11,000 | L
10.000 |
60%
9.000
8.000 | / 50%
7.000 /
40%
6,000
5000 30%
4,000
3000 | 20%
2000
10%
1,000 -
source: MM Research Institute
0 — [l — i .l,J | L 0%

M 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 |
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[Appendix] A —
Market data - Mobile contents market @emenpmse

(Million yen)
12,000 Changes in mobile contents market
W Feature phone
10,000
m Smartphone
8,000
6,000
4,000
2,000
o
2009 2010 2011 2012 2013

source: Ministry of Internal Affairs and Communications
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[Appendix] . ANIHON
Business model of in-store affiliate ENTERPRISE

Contents provision i

Axt s
= ’ — | | — | Advertising Sales .?.“ .?.“ N Sales of
x 11yl z fee commission sl R NGIERNGIT contents
Zan ‘ Zan ‘ Zan 5 Bar T\l A
(— ) [— ) [— J |
e A GGG
G un- i (A (T
C *j: aIlERNGIIE NG
Contents Nihon
provider Enterprise Mobile device distributor Customer
* Billing |
© Nihon Enterprise Co., Ltd.
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[Appendix] - - - - . .NIHON
Overseas (China) strategy of mobile devise sales business @emams&

= /
? * !ﬂ €4 . = &m B E G5 & B AR 4

CHINA TELECOM -y NS
=

X Wholly owned Chinese subsidiary of Nihon Enterprise

( )

Sales of China Telecom’s

. . To create new business
mobile devises

through real shop launch

Improvement of A Provision of , ‘- Japanese s’_cy_le”Omotenashi” |
customer satisfaction sales » shops providing customer experience
S ) know-how - Japan made state of the art design
- N
Start of contents Alliance business with mobile carrier

sales (future plan)
\ J

To start in-store affiliate

... |
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A NIHON

ENTERPRISE

Nihon Enterprise group promises to bring
happiness and touched experience

to all the customers through our contents
service business

Statements made in this presentation with respect to Nihon Enterprise’s current plans, estimates, strategies and other
information which is not historical data are forward-looking statements about the future business performance. These future
business performance are based upon our sales activities and business operations, various occurrences and conditions which
include “conviction,” "expectations,” “plans,” “strategies,” “outlook,” “forecasts,” and “possibilities” but are not limited to these
factors. They may also include information regarding forecasts communicated both verbally and in written form,and published
widely in other forms of media. These statements are based upon the decisions of management using the most through
information available at the time of their creation. And because our actual earnings results may differ largely from our earnings
estimates due to various important factors, we strongly recommend that viewers of this document should not rely solely upon
this document and seek out other available sources of information in assessing our Company.

% This document is a translation of Japanese original. In case of that there is any discrepancy between Japanese original and this
document, the Japanese original is assumed to be correct.

I ——
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