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Disclaimer @

This presentation is based on the economic, regulatory, market and other conditions as in effect on the date hereof, and
Tsubaki Nakashima does not guarantee that this information is accurate or complete. It should be understood that
subsequent developments may affect the information contained in this presentation, which Tsubaki Nakashima is not
under an obligation to update, revise or affirm. The information in this presentation is subject to change without prior
notice and such information may change materially. Neither this presentation nor any of its contents may be disclosed to
or used by any other party for any purpose without the prior written consent of Tsubaki Nakashima.

This presentation contains statements that constitute forward-looking statements within the meaning of the United States
Private Securities Litigation Reform Act of 1995, including estimations, forecasts, targets and plans. Such forward-looking
statements do not represent any guarantee by management of future performance. In many cases, but not all, Tsubaki
Nakashima uses such words as “aim,” “anticipate,” “believe,” “continue,” “endeavor,” “estimate,” “expect,” “initiative,”
“intend,” “may,” “plan,” “potential,” “probability,” “project,” “risk,” “seek,” “should,” “strive,” “target,” “will” and similar
expressions to identify forward-looking statements. You can also identify forward-looking statements by discussions of
strategy, plans or intentions. Any forward-looking statements in this document are based on the current assumptions and
beliefs of Tsubaki Nakashima in light of the information currently available to it, and involve known and unknown risks,
uncertainties and other factors. Such risks, uncertainties and other factors may cause Tsubaki Nakashima’'s actual results,
performance, achievements or financial position to be materially different from any future results, performance,
achievements or financial position expressed or implied by such forward-looking statements.

The information in connection with or prepared by companies or parties other than Tsubaki Nakashima is based on
publicly available and other information as cited, and neither Tsubaki Nakashima nor any of its advisors have
independently verified the accuracy and appropriateness of, and do not make any warranties with respect to, such
information.

Unless otherwise noted, financial information used in this document was prepared in accordance with International
Financial Reporting Standards as issued by the International Accounting Standards Board, or IFRS.

This presentation is an English translation of the material initially written in Japanese, which should be considered to be
the primary version.
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1. Annual Results FY12/2015
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Result Highlight D

» Sales, Operating profit, Net profit recorded historic high.

» Free Cash Flow improved significantly.

» Strategic initiatives execution progressed steadily.

» Planned year-end dividend is ¥33 per share.
(Considered to be FY 2H/2015 dividend. Dividend yield based on
IPO offering price = ¥1,550 is 4%)
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- o
Consolidated Annual Results FY12/2015 S

» Sales was up 8.7% from FY2014 to ¥39.2bn, Adjusted Operating profit up 11.1% to
¥7.6bn, Adjusted Net profit up 19.0% to ¥5.2bn. All three recorded historic high.

» Planned end-year dividend of ¥33.

FY2014 FY2015

(¥ million)

Sales 36,049 39,178 +8.7%
Operating profit 5,218 7,110 +36.3%
Adjusted™ Qperating profit 6,806 7,562 +11.1%
EBITDA 6,924 8,890 +28.4%
Adjusted™ EB|TDA 8,511 9,342 +9.8%
Net profit” 3,843 4,476 +16.5%
Adjusted™ Net profit 4,393 5,230 +19.0%
Adjusted™ EPS (¥) 112.24 133.27 +18.7%

B Planned year-end dividend, ¥33 per share, is considered semi-annual payout
for 2H/2015. From FY2016 onwards, we plan semi-annual dividend (interim
and year-end.)

*Net profit” in this material refers to “Profit for the year attributable to owners of the parent”
** Excluding various one-off expenses such as an antitrust penalty and advisory costs related to IPO.
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Key Performances - 1 S

Sales Operating profit (¥ million)
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Key Performances - 2 S

Inventory Turn-over (months) CAPEX (¥ million)
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Growth Strategy Progress 2014-2015

Sales to non-Japanese Customers

Ceramic Ball Sales (¥ million)
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Sales & Operating profit Bridge Analysis 2014 - 2015 &&&

(¥ million)
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2. Guidance FY12/2016
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Highlight for FY12/2016 Y

» Target to surpass the Operating profit record of FY2015

» Further drive growth strategies

» Achieve further efficiency through global team effort

» Continue actions to strengthen balance sheet management

» Continue 50% dividend pay-out ratio
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Forecast FY12/2016

oY
Y,

Maintain high margin and cover FX impact with sales initiatives.
Sales almost flat but Operating Profit grows +6.9% (¥ million)

FY2015 FY2016

Sales 39,178 39,200 +0.1%

OP profit 7,110 7,600 +6.9%

EBITDA 8,890 9,300 +4.6%
Adjusted™ EB|TDA 9,342 9,300 -0.5%
Net profit” 4,476 5,000 +11.7%
Adjusted™ Net profit 5,230 5,100 -2.5%

EPS (¥) 114.06 125.72 +10.2%

» Annual payout ratio target 50%. Interim dividend of ¥30 and year-end dividend of ¥33 are

planned.
» FXrate assumptions for 2016: $1=¥115, 1 RMB=¥17.5 (For 2015, $1=121.05, 1 RMB=¥19.22)

* Excluding various one-off expenses such as advisory costs related to IPO.
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