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I . Financial Statements
1. Consolidated Balance Sheets

North Pacific Bank,Ltd.(8524)

(¥ millions)

As of Mar.31, As of Mar. 31,
2015 2016
Assets BEO
Cash and due from banks RLFETE 622,039 718, 742
Call loans and bills bought a—LA—YRUBAFRE 1,398 30, 708
Monetary claims bought BASEEE 16, 655 11,673
Trading account securities P8 A% 5,075 5,624
Securities iz 1,787,027 1,711,785
Loans and bills discounted BHE 5, 505, 045 5,747,173
Foreign exchanges NEAE 2,671 3,388
Lease receivables and investment assets )—REERTY —RBEEE 44,721 45,419
Other assets FOMEE 84,107 89, 461
Property, plant and equipment AREEEE 91,534 90, 084
Buildings, net jeLy)] 38, 729 37, 449
Land +b 38, 457 40,116
Leased assets, net Y —REE 1,938 2,938
Construction in progress BRREE 82 144
Other, net ZOMDEBETEEE 12,324 9,435
Intangible assets EMEEEE 11,707 10, 545
Software JIrHITT 11,270 10, 112
Other OO EBEEEE 436 433
Deferred tax assets BEFLSEE 218 477
Customers’ liabilities for acceptances and guarantees FHERERE 53,515 50, 210
Al lowance for loan losses EGEEES (63, 293) (50, 836)
Total assets BEOHEEH 8,162,423 8,464,519
Liabilities EHEDE

Deposits me 7, 480, 252 7,715, 256
Negotiable certificates of deposit FEEMES 92, 899 98, 212
Payables under securities lending transactions EHSENGIZABES 4,779 52, 346
Borrowed money EHE 90, 595 77,796
Foreign exchanges NEAE 13 93
Other liabilities Z DB R 57,612 58, 590
Provision for bonuses LIRS 1,843 1,945
Net defined benefit liability BEARICRIEE 681 785
Provision for reimbursement of deposits EREEILEELRSIZE 1,672 1,553
Provision for point card certificates RA 2 FBILS 320 335
Deferred tax liabilities BRERESAE 7,065 15,010
Deferred tax liabilities for land revaluation Bi@E IR BRERSEARE 3,157 2,859
Acceptances and guarantees FILEEE 53,515 50, 210
Total liabilities BEOHSEH 7,794, 409 8,074, 956




North Pacific Bank,Ltd.(8524)

(¥ millions)

As of Mar.31, As of Mar. 31,
2015 2016
Net assets fiEEDE

Capital stock BEXE 121,101 121,101
Capital surplus BAE RS 72,328 72,328
Retained earnings FRHE RS 97, 305 112,178
Treasury shares Bk (0) (1
Total shareholders’ equity BEIEASE 290, 734 305, 607
Valuation difference on available-for-sale securities Z i ST Tl ES 66, 300 72,602
Deferred gains or losses on hedges BIEAN Y DB (20) 0)
Revaluation reserve for land T EIEEES 6, 035 5,969
Remeasurements of defined benefit plans B RDAERE 490 14
Total valuation and translation adjustments 20O AERSERIESH 72, 806 78, 585
Subscription rights to shares T HIE - 95
Non-controlling interests EXEBTES 4,473 5,315
Total net assets MEEORAE 368,014 389, 563

Total liabilities and net assets

AERUHEEOREG

8,162, 423 8,464, 519




2. Consolidated Statements of Income

North Pacific Bank,Ltd.(8524)

(¥ millions)

Year ended Mar. 31,

2015 2016
Ordinary income EEINE 143, 933 149, 791
Interest income & &8 AU 80, 983 80, 727
Interest on loans and discounts BHeM_ 69, 566 66, 828
Interest and dividends on securities AmiIHMAELE 10, 742 13,113
Interest on call loans and bills bought I-LO—HERVEAFHAR 90 A
Interest on deposits with banks ErEME 356 490
Other interest income ZODZAFE 226 223
Fees and commissions g3 E eIV E: 29, 967 30, 386
Other ordinary income Z Dt EF IR 29, 868 32,212
Other income Z DR E IR A 3,114 6, 465
Reversal of allowance for loan losses BHEGILERAR — 1,167
Recoveries of written off claims {EHEER 3 29
Other Z DD E N 3,111 5, 268
Ordinary expenses BREER 116, 509 119, 351
Interest expenses BESAEER 4,169 4,127
Interest on deposits EEAE 1,697 1, 601
Interest on negotiable certificates of deposit ZEMESAA 262 271
Interest on call money and bills sold AL A—HBRUREFHAR 0 0
Interest on payables under securities lending transactions ELSSEREIZIFE 4 228
Interest on borrowings and rediscounts &R R 2,069 1,990
Other interest expenses ZF DD T ILFE 99 34
Fees and commissions payments ‘REWMEIEER 8,725 10,119
Other ordinary expenses FOMEHXER 25,138 26, 065
General and administrative expenses EERE 75, 804 75, 332
Other expenses ZDHhREER 2,670 3,706
Provision of allowance for loan losses ECEIEES: N 249 -
Other ZDHOBREER 2,420 3,706
Ordinary profit BEME 217,424 30, 440
Extraordinary income HE B FI 2 99 9
Gain on disposal of non-current assets EEEELS 99 9
Extraordinary losses LEFIE-ES 831 1,192
Loss on disposal of non-current assets BEEEELSE 356 265
Impairment loss beEi=E=ES 475 926
Income before income taxes MESHARLHMAE 26, 692 29, 256
Income taxes — current EAF. ERBRUEER 1,885 3,260
Income taxes - deferred RABERELE 8, 484 1,272
Total income taxes EATESE 10, 369 10, 533
Profit L4 HA R 2 16, 323 18,722
Profit attributable to non-contorolling interests FXREHKEICFET 2 L HAMR 548 706
Profit attributable to owners of parent FUMEICRET 2 LHMAE 15,774 18,015




North Pacific Bank,Ltd.(8524)

3. Non-Consolidated Balance Sheets

(¥ millions)
As of Mar.31, As of Mar. 31,
2015 2016
Assets BEDE

Cash and due from banks BEEITS 621, 900 718, 615
Cash B0e 97, 311 129, 065
Due from banks HEiTe 524,588 589, 549
Call loans a—LAa—y 1,398 30, 708
Monetary claims bought BASBEE 16, 655 11,673
Trading account securities 7 3 ST 5,075 5,624
Trading government bonds P EE 1, 901 1,784
Trading local government bonds R AE 3,173 3, 840
Securities AmEE % 1,786, 363 1,710, 549
Government bonds El 700, 050 615, 478
Local government bonds HhHE 266, 907 274,529
Short-term corporate bonds EHE 1,999 —
Corporate bonds s 387,709 384, 795
Stocks Bzt 119, 244 124, 286
Other securities ZDHDEH 310, 451 311,459
Loans and bills discounted BHe b, 553, 686 5,797, 800
Bills discounted HEIES 28, 406 23,730
Loans on bills FREM 284,616 259, 527
Loans on deeds SEE M 4,594,238 4,868, 709
Overdrafts U R 646, 426 645, 832
Foreign exchanges NEAE 2,671 3, 388
Due from foreign banks (our accounts) S EMLETE T 2,285 3,203
Foreign bills bought BEANEAES 204 161
Foreign bills receivable i Gy NE o= 182 23
Other assets FOMEE 51, 241 57, 950
Prepaid expenses BIiLE A 80 70
Accrued income IR T 5,518 5, 491
Derivatives other than for trading - assets SRURERE SR 15,976 20, 565
Cash collateral paid for financial instruments SHEREEABRS - 484
Other ZDMDEE 29, 665 31, 338
Property, plant and equipment EMETEEE 90, 575 89, 048
Buildings, net ety 38,702 37, 425
Land T 38, 457 40,116
Leased assets, net )—REFE 3,583 4,715
Construction in progress BRREE 82 144
Other, net ZTOMDEMEEEE 9, 748 6, 586
Intangible assets mEEEEE 11, 402 10, 267
Software JYIRYHIT 10, 973 9, 841
Other TOMOERETEE 429 425
Customers’ liabilities for acceptances and guarantees FHRERER 53,515 50, 210

Allowance for loan losses HEE LS (56, 961) (44, 810)
Total assets BEOHEE 8,137,524 8,441,026




North Pacific Bank,Ltd.(8524)

(¥ millions)
As of Mar.31, As of Mar.31,
2015 2016
Liabilities BEDOER
Deposits mEe 7, 486, 653 7,723, 235
Current deposits LETEE 348, 256 353,010
Ordinary deposits TEES 4,568,198 4,861, 849
Saving deposits FEES 210, 450 207, 637
Deposits at notice BeFES 13,832 12,970
Time deposits FHITES 2,177, 347 2,118, 397
Instal Iment savings EHES 147 108
Other deposits ZOhnTES 168, 420 169, 261
Negotiable certificates of deposit EEMES 106, 259 111,572
Payables under securities lending transactions BAESERNEIZARERES 4,779 52, 346
Borrowed money R 79, 261 67,772
Borrowings from other banks A E 79, 261 67,772
Foreign exchanges NEEE 13 93
Foreign bills sold FENEAS — 0
Foreign bills payable XIS EEES 13 93
Other liabilities ZFOEE 38,398 39,498
Income taxes payable KhEANBE 1,007 1, 846
Accrued expenses KB 2,494 2, 551
Unearned revenue A2 IR 3,577 3,452
Reserve for interest on instalIment savings witmEEe 0 0
Derivatives other than for trading — liabilities SRRERE S 13,924 12, 895
Lease obligations ) —REH 3,583 4, 775
Other FDtnaE 13,810 13,976
Provision for bonuses BE55|4% 1, 646 1,733
Provision for retirement benefits BRAATEI LS 1,211 596
Provision for reimbursement of deposits EIRFESHRIBAE %S 1,672 1,553
Provision for point card certificates RA 2 bBI4E 272 323
Deferred tax liabilities BEREEE 6, 653 14, 501
Deferred tax liabilities for land revaluation BT % 2R ER S AE 3,157 2, 859
Acceptances and guarantees HHL R 53,515 50, 210
Total liabilities BEOSAE 7,783, 495 8,066, 259
Net assets HMEEDER
Capital stock BEERE 121,101 121,101
Capital surplus BAE S 50, 001 50, 001
Legal capital surplus BEREHS 50, 001 50, 001
Retained earnings RS 111, 545 126, 106
Legal retained earnings FIZSHEE S 2,229 2,907
Other retained earnings ZDMFRE RS 109, 316 123,199
Reserve for advanced depreciation of non-current assets BEEETHEREILS 1,018 1,046
Retained earnings brought forward BHRNE S 108, 298 122,152
Treasury shares Bkt (129) (129)
Total shareholders’ equity HIEALst 282,518 297,079
Valuation difference on available-for-sale securities T oA ML Tl ELES 65, 495 11,663
Deferred gains or losses on hedges BEA v 8% (20) (0)
Revaluation reserve for land THETMEES 6, 035 5, 969
Valuation and translation adjustments ST - B ELEEAE 71, 511 717,632
Subscription rights to shares kT HOIE — 55
Total net assets MEEDEEE 354,029 374, 767
Total liabilities and net assets BERVHEEDREEH 8,137,524 8,441,026




North Pacific Bank,Ltd.(8524)

4. Non-Consolidated Statements of Income

(¥ millions)

Year ended Mar. 31,

2015 2016
Ordinary income BEIRE 114, 691 121, 654
Interest income B EERINE 81, 233 81,008
Interest on loans and discounts BEHEFER 69, 706 67,028
Interest and dividends on securities AMEENRRYE 10, 852 13,194
Interest on call loans a—La—rFA 90 A
Interest on deposits with banks &R 356 490
Other interest income ZOMDOZAF R 226 223
Fees and commissions RIEIE | H IR 27,376 28, 027
Fees and commissions on domestic and foreign exchanges ZAABFHH 8, 227 8,159
Other fees and commissions Z DD BRI 19, 149 19, 868
Other ordinary income Z Dt E IR 3,228 5,971
Gains on foreign exchange transactions NEABTER 151 -
Gain on trading account securities transactions A M ST E i 5 46
Gains on sales of bonds EEEE TR 1 4,699
Gains on redemption of bonds EEEEHEER 2,027 40
Income from derivatives other than for trading or hedging EBhIR A& A U 1,042 1,183
Other Z DD EFEINEE 0 0
Other income Egolich: g 2,853 6, 646
Reversal of allowance for loan losses BHESILERAR = 1,463
Recoveries of written off claims {EEMEHEER ST 2% 1 26
Gain on sales of stocks and other securities MR EFTAE 244 2,427
Other Z DD EINE 2,607 2,728
Ordinary expenses BREER 89,616 93, 345
Interest expenses BELREER 4 111 4,073
Interest on deposits EEFR 1,699 1,603
Interest on negotiable certificates of deposit HEMTES A 265 274
Interest on call money a— LI R—FIR 0 0
Interest on payables under securities lending transactions EHEENEIXZLFR 41 228
Interest on borrowings and rediscounts EFAEFR 2,006 1,931
Interest on interest swaps E£FRTy TXHFR 94 29
Other interest expenses ZFDMOZILFE 4 4
Fees and commissions payments BREWEIZER 9,782 11, 489
Fees and commissions on domestic and foreign exchanges THhABFHHE 1,271 1,284
Other fees and commissions ZDHOREER 8,504 10, 204
Other ordinary expenses ZDhEHER 133 1,275
Loss on foreign exchange transactions NEAEEER — 407
Loss on sales of bonds EREEEHTAE = 868
Loss on devaluation of bonds EfEEESEN 133 —
General and administrative expenses EERE 74,043 13,675
Other expenses FOMBEER 1,544 2, 831
Provision of allowance for loan losses EHEIEES N 130 =
Written-off of loans B HEEN 296 40
Losses on sales of stocks and other securities HAEFTHE 22 182
Losses on devaluation of stocks and other securities HRAEEN 59 56
Other ZF0MOBREER 1,035 2,552
Ordinary profit BEAE 25,075 28,308
Extraordinary income LRSI 99 269
Gain on disposal of non-current assets ElE & ELS 99 9
Gain on extinguishment of tie-in shares BEeRERES — 260
Extraordinary losses LEFIEES 831 1,192
Loss on disposal of non-current assets BlE & ENS 8 356 265
Impairment loss pe%=E=ES 475 926
Income before income taxes 25| 8 24 HASHF 25 24, 343 27,384
Income taxes - current EAF. ERBRUEER 1,217 2,382
Income taxes - deferred RABERELE 8,249 7,298
Total income taxes EABEAR 9, 466 9, 680
Net income EECEESIER 14,876 17,704




North Pacific Bank,Ltd.(8524)

II. Digest of financial results for the year ended March 31, 2016

1. Summary (Non-Consolidated)

(¥ billions)
Year ended Mar.31, Increase/ PeFrformance C?ange
t rom
2015 2016 (Decrease) (Ma?/r%?;)is) forecast
Core gross profit 95.9 94.2 (1.6) 97.5 (3.2)
Core operating profit 21.6 19.8 (1.7) 21.8 (1.9)
Ordinary profit 25.0 28.3 3.2 25.0 3.3
Net income 14.8 17.7 2.8 16.5 1.2
Deposits and NCDs 7,322.3 7,579.8 257.4
(Average balance)
Loans and bills discounted 5,450.9 5.607.2 156.2
(Average balance)
Capital Adequacy Ratio
(Domestic) (%) 10.09% 11.67%
ROE (%) 4.44% 4.85% 0.41%
% NCDs = Negotiable certificates of deposit
Net income for the current fiscal year
ROE = (Total net assets at beginning of fiscal year* + Total net assets at end of fiscal year*) / 2

*Excluding subscription rights to shares

Core gross profit =
Core operating profit =

Capital Adequacy Ratio 2016 : FIRB(Fundamental Internal Rating Based Approach)

O Core operating profit and Net income

Net interest income + Net fees and commissions + Net other operating income(excluding gains (losses) on bonds)
Core gross profit - Expenses(excluding non-recurring losses)
Capital Adequacy Ratio 2015 :Standard Approach

(¥ billions)
O Core operating profit 85.8
el 76.4
ONet income
L1
33.8 T
31.7
241 21.6 19.8
17.9 14.8 17.7
Mar-12 Mar-13 Mar-14 Mar-15 Mar-16
O ROE
(%)
24.27

Mar-12

Mar-13

Mar-14

Mar-15

Mar-16



2. Income Summary

[Non-Consolidated]

North Pacific Bank,Ltd.(8524)

(¥ billions)
Year ended Mar.31, Increase/
2015 2016 (Decrease)
Core gross profit 95.9 94.2 (1.6)
Net interest income 771 76.9 (0.1)
Net fees and commissions 17.5 16.5 (1.0)
Net other operating income
(excluding gains (losses) on bonds) 1.1 0.8 (0.3)
Expenses(excluding non-recurring losses) 74.2 74.4 0.1
Core OHR (%) 77.39% 78.90% 1.51%
Personnel 31.3 31.7 0.3
Facilities 38.6 38.0 (0.6)
Taxes 4.2 4.6 0.4
Core operating profit 21.6 19.8 (1.7)
Credit cost 0.8 0.3 (0.4)
Gains (losses) on securities 2.0 6.0 4.0
Net other non-recurring income (loss) 21 26 05
(including gains (losses) on money held in trust) ) ) )
Ordinary profit 25.0 28.3 3.2
Net income 14.8 17.7 2.8
[Consolidated]
(¥ billions)
Year ended Mar.31 y Increase/
2015 2016 (Decrease)
Core gross profit 100.8 990.1 (1.7)
Ordinary profit 27.4 30.4 3.0
Profit attributable to owners of parent 15.7 18.0 2.2
Core operating profit 24.8 23.0 (1.8)




3. Deposits and NCDs(Non-Consolidated)

[Average Balance])

North Pacific Bank,Ltd.(8524)

(¥ billions)
Year ended Mar.31, Increase/
2015 2016 (Decrease)
Deposits and NCDs 7,322.3 7,579.8 257.4
Yield on deposits and NCDs (%) 0.02% 0.02% (0.00%)
Corporate 1,892.1 2,000.6 108.5
Individual 4,994.2 5,098.8 104.6
Public sectors and financial institutions 435.9 480.3 44.3
[Outstanding Balance]
(¥ billions)
As of Mar.31, Increase/
2015 2016 (Decrease)
Deposits and NCDs 7,592.9 7,834.8 241.8
Deposit assets 433.0 387.1 (45.9)
Safe custody of public bonds 234.8 191.2 (43.6)
Investment trusts 198.1 195.8 (2.3)
Total 8,025.9 8,221.9 195.9
<Reference> Individual annuity insurance, etc. 477 .4 539.8 62.4

*k Deposit assets = Safe custody of public bonds + Investment trusts

Investment trusts are stated at fair value.

Individual annuity insurance, etc. sales reflect cumulative sales amounts.

O Deposits and NCDs (Average Balance) O Deposit assets and Investment trusts

(Outstanding Balance)

(¥ billions) (¥ billions)
Deposit assets
75798 474.9 4799
7,322.3 449 5 4350
7,105.8
67883 ©9029
Investment
trusts
Tﬁ? 1446 [156.7] 198.1 [195.8

Mar-12 Mar-13 Mar-14 Mar-15 Mar-16 Mar-12 Mar-13 Mar-14 Mar-15 Mar-16



4. Loans and bills discounted (Non-Consolidated)

[Average Balance]

North Pacific Bank,Ltd.(8524)

(¥ billions)
Year ended Mar.31 y Increase/
2015 2016 (Decrease)
Loans and bills discounted 5,450.9 5,607.2 156.2
Yield on loans and bills discounted (%) 1.27% 1.19% (0.08%)
Enterprises 2,474 1 2,532.5 58.4
Individuals 1,654.6 1,669.8 15.2
Of which, residential loans 1,561.5 1.567.2 57
Of which, card loans 20.2 30.9 10.6
Public sectors 1,322.2 1,404.7 82.5
[Outstanding Balance]
(¥ billions)
As of Mar.31, Increase/
2015 2016 (Decrease)
Loans and bills discounted 5,5653.6 5,797.8 244 1
Enterprises 2,535.8 2,634.6 98.7
Individuals 1,661.8 1,689.5 27.7
Public sectors 1,356.0 1,473.6 117.6
SMEs, etc 3,396.3 3,409.5 13.2
In Hokkaido 4.974.6 5,085.7 111.0
* SMEs, etc = SMEs + Consumer loans
Public sector loans include loans to land development public corporations.
O Loans and bills discounted (Average Balance) O Card loans (Average Balance)
(¥ billions) (¥ billions)
30.9
5,607.2
54029 54236 54509
20.2
5,163.8 15.5 15.5 15.8
Mar-12 Mar-13 Mar-14 Mar-15 Mar-16 Mar-12 Mar-13 Mar-14 Mar-15 Mar-16
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North Pacific Bank,Ltd.(8524)

5. Fees and commissions (Non-Consolidated)

(¥ billions)
Year ended Mar.31, Increase/
2015 2016 (Decrease)
Fees and commissions 27.3 28.0 0.6
Of which, domestic and foreign exchanges 8.2 8.1 (0.0)
Of which, investment trusts 2.8 2.7 (0.1)
Of which, individual annuity insurance, etc. 3.0 3.2 0.2
Fees and commissions payments 9.7 114 1.7
Of which, group credit life insurance 4.0 4.8 0.8
Of which, guarantee 2.4 3.3 0.8
Net fees and commissions 17.5 16.5 (1.0)
O Net fees and commissions
(¥ billions)
17.5
16.0 16.5
14.7 ) 15.1 OFees and
commissions
- OlInvestment trusts
+ Ind.ivid.ual
| 29 | 36 | 4.8 | 5.9 | 6.0 | :Fcr?wty insurance,
Mar-12 Mar-13 Mar-14 Mar-15 Mar-16
O Core operating profit and Net fees and commissions (¥ billions)
. . 17.51%
13.62% 14.15% 149.3 18.24% —1Core gross
— ‘./ : ° profit
1079 1067 - fOTI% 94.2 = Net fees and
~ S commissions
—g— Net fees and
commissions/
Core gross
- - profit
. 14.7 . 15.1 . 16.0 , 17.5 , 16.5 ,
Mar-12 Mar-13 Mar-14 Mar-15 Mar-16
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North Pacific Bank,Ltd.(8524)

6. Securities (Non-consolidated)

(¥ billions)
AS Of Mar31, Increase/
2015 2016 (Decrease)
- Unrealized T Unrealized - Unrealized
Acquisition Gains Acquisition Gains Acquisition Gains
cost (Losses) st (Losses) cost (Losses)
Stocks 51.4 67.7 56.1 68.1 4.6 0.3
Bonds 1,334.4 22.2 1,243.5 31.2 (90.9) 9.0
Others 306.7 3.6 310.6 0.8 3.8 (2.8)
Total 1,692.6 93.6 1,610.2 100.2 (82.4) 6.5
Nikkei stock average (¥) 19,206 16,758 (2,448)
New 10-year Japanese
government bond (JGB) 0.400% (0.050%) (0.450%)
yield (%)
*k Excluding trading account securities
O Unrealized Gains (Losses) on Securities (¥ billions)

C—Stocks [C——Bonds [C——0Others =—@=—Unrealized Gains (Losses) on Securities

93.6 100.2

39.4

27.3 34.2 31.2
18.9 14.6 4.1 18.9 22.2
| ,_ _| | | _|1'3 | ﬁ | 08 )
Mar-12 Mar-13 Mar-14 Mar-15 Mar-16

O Securities (Acquisition cost)

Ostocks [OBonds [ Others (¥ billions)
514 56.1
493 ' |
62.4 59.6 |
| |
1,334.4 1,243.5
1,181.1 1,122.4 1,289.3
: - 310.6
2235 269.5 306.7
1 1 1 163.7 1 1 ]

O Average duration to maturity of yen bonds

(years)

4.30

Mar-12 Mar-13 Mar-14 Mar-15 Mar-16

* Including floating-rate JGBs

12
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North Pacific Bank,Ltd.(8524)

7. Capital Adequacy Ratio (Domestic)
(¥ billions)
As of Mar.31,2015 As of Mar.31,2016
(Standard Approach) (FIRB)
Non- . Non- .
Consolidated Consolidated Consolidated Consolidated
Capital Adequacy Ratio (%) 10.09% 10.38% 11.67% 11.98%
Capital 347.7 361.1 332.8 349.3
Risk-adjusted assets 3,444.0 3,478.1 2,850.8 2,916.2
Standard Approach FIRB (%)
Capital
Adequacy
Rato ~ 10.91 11.50 10.00 10.09 11.67
Tier_ |
Ratio 759 8.57
Mar-12 Mar-13 Mar-14 Mar-15 Mar-16

* The ratio has been calculated in accordance with the notification of
revision to Capital Adequacy Ratio (BaselIll) since the end of March,2014.

8. Problem Assets Based on the Financial Revitalization Law (Non-Consolidated)
(¥ billions)
As of Mar.31, Increase/
2015 2016 (Decrease)
Bankrupt and quasi-bankrupt assets 53.7 42.1 (11.6)
Doubtful assets 54.5 50.9 (3.5)
Substandard loans 20.4 17.7 (2.6)
Problem assets based on the Financial Revitalization Law 128.6 110.8 (17.8)
Percentage of total credit provided (%) 2.25% 1.86% (0.39)
After partial direct write-offs (%) * 1.61% 1.39% (0.22)

*k Partial direct write-offs have not been implemented. The figures as they would appear after partial direct write-offs are shown for reference.

Percentage of total

(¥ billions)
credit provided(After 2.50%
rtial dirext write-off 2.09%
partial dirext write-offs) (" 1.91% 161% 1 309
Bankrupt and 176.0 160.4 ’ 0
-bankrupt )
quasalssi?s P . 153.8
59.5 . 128.
b 60.3 62.7 ) 8.6 110.8
oubtful .
assets \ 53.7 42.1
86.6 75.6 64.4
Substandard ) 54.5 50.9
s ~[208| (744 . [267] . 304l . b7l
Mar-12 Mar-13 Mar-14 Mar-15 Mar-16

13



. Performance Forecasts

[Non-Consolidated]

North Pacific Bank,Ltd.(8524)

(¥ billions)
Six months ended Sep.30, Year ended Mar.31,
15" Half of 1°' Half of
Increase/ FY2015 FY2016 Increase/
FX&S;F FFng(c);gt (Decrease) Actual Forecast | (Decrease)
Ordinary income 63.0 57.8 (5.2) 121.6 115.5 (6.1)
Core gross profit 46.9 47.4 0.4 94.2 94.8 0.5
General and administrative
expenses 38.0 38.8 0.7 74.4 76.0 1.5
(excluding non-recurring losses)
Core operating profit 8.8 8.6 (0.2) 19.8 18.8 (1.0)
Credit cost (1.2) 0.4 1.6 0.3 0.8 0.4
Ordinary profit 15.2 9.7 (5.5) 28.3 22.2 (6.1)
Net income 10.2 6.8 (3.4) 17.7 15.5 (2.2)
[Consolidated]
(¥ billions)
Six months ended Sep.30, Year ended Mar.31,
1° Half of 1° Half of
Increase/ FY2015 FY2016 Increase/
FX 2015 PYELL) (Decrease) Actual Forecast | (Decrease)
ctual Forecast
Ordinary income 77.0 71.6 (5.4) 149.7 143.4 (6.3)
Core gross profit 49.3 49.3 (0.0) 99.1 99.0 (0.1)
General and administrative
expenses 38.8 39.9 1.0 76.0 78.3 2.2
(excluding non-recurring losses)
Credit cost (0.9) 1.1 2.0 1.2 20.0 0.7
Ordinary profit 16.4 9.6 (6.8) 30.4 22.7 (7.7)
Profit attributable to owners of 103 6.4 (3.9) 18.0 155 (2.5)
parent
Core operating profit 104 9.3 (1.1) 23.0 20.7 (2.3)

Please be cautious this report is an English translation of the Japanese original. Please refer to the

Japanese version for more information.
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