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1. Financial Highlights for the first half of Fiscal 2016 (for the six months ended September 30, 2016)

(%: Changes from corresponding period of previous fiscal year)

Ordinary Income

Ordinary Profits

Net Income Attributable to Owners of the Parent

1H F2016
1H F2015

¥ million
93,960
99,139

%
(5.2)
2.8

¥ million
23,709
26,153

%
(9.3)
195

¥ million %
16,768 0.6
16,661 20.6

Reference: Comprehen

Net Income
per Share of Common Stock

Diluted Net Income
per Share of Common Stock

1H F2016

¥
120.35

1H F2015

118.33

¥
120.19
118.18

sive income for the first half of Fiscal 2016: ¥12,990 million [286.8%)], for the first half of Fiscal 2015:¥ 3,358 million [(88.3)%]

Note: Hokuhoku Financial Group, Inc. implemented a common stock consolidation at a ratio of ten stocks to one stock on October 1, 2016. The above net
income per share of common stock and diluted net income per share common stock are calculated on the assumption that this stock consolidation
took place at the beginning of the previous year.

(2) Consolidated

Financial Conditions

Total Assets

Total Net Assets

Own Capital Ratio

Total Net Assets

per Share of Common Stock

1H F2016

¥ million
11,942,355

Fiscal 2015

11,630,328

¥ million
569,273
566,251

%
4.8
4.9

¥
3,914.56
3,806.14

Reference: Own Capital: as of September 30, 2016: ¥567,452 million; as of March 31, 2016: ¥564,553 million

Notes:

Own Capital Ratio is calculated as follows: (Total Net Assets — Stock Acquisition Rights— Non-controlling Interests)/ Total Assets X 100

Hokuhoku Financial Group, Inc. implemented a common stock consolidation at a ratio of ten stocks to one stock on October 1, 2016. The above
total net assets per share of common stock is calculated on the assumption that this stock consolidation took place at the beginning of the

previous ye:

ar.

2. Cash Dividends for Shareholders of Common Stock

Cash Dividends per Share
(Record Date) The end of 1% Qtr The end of 2Qtr The end of 3"Qtr Fiscal year-end Annual
¥ ¥ ¥ ¥ ¥
Fiscal 2015 0.00 — 4.25 4.25
Fiscal 2016 — 0.00
Fiscal 2016 o
(forecast) 42.50 42.50

Notes: Revision of released forecast for cash dividends for shareholders of common stock: No
Hokuhoku Financial Group, Inc. implemented a common stock consolidation at a ratio of ten stocks to one stock on October 1, 2016. The above

dividend forecast for Fiscal 2016 is calculated taking this stock consolidation into account.

3. Earnings Estimates for Fiscal 2016(for the fiscal year ending March 31, 2017)

(%: Changes from corresponding period of previous fiscal year)

Ordinary Income

Ordinary Profits

Net Income
Attributable to Owners of the Parent

Net Income
per Share of Common Stock

Full Year

¥ million
182,000

(5.5)

% ¥ million

39,500

%
(14.9)

¥ million

27,000

%
(6.4)

¥
191.42

Notes: Revision of released earnings estimates: Yes
Hokuhoku Financial Group, Inc. implemented a common stock consolidation at a ratio of ten stocks to one stock on October 1, as we announced on
May 11, 2016. The above net income per share of common stock for Full Year is calculated taking this stock consolidation into account.




4. Others

(1) Changes in Significant Subsidiaries during the First Half of Fiscal 2016
(changes in specified subsidiaries accompanying changes in scope of consolidation): No

(2) Changes in Accounting Methods and Presentation of Consolidated Financial Statements
(a) Changes in accounting policies due to revisions of accounting standards, etc.: No
(b) Changes in accounting policies other than (a) above: No
(c) Changes in accounting estimates: No
(d) Restatements: No

(3) Issued Shares (Common Stock)

(a) Number of Common Stock
outstanding (including Treasury Stock)

(b) Number of Treasury Stock

(c) Average outstanding shares
for the six months ended
Note: Hokuhoku Financial Group, Inc. implemented a common stock consolidation at a ratio of ten stocks to one stock on October 1, 2016. The above
number of common stock outstanding, number of treasury stock and average outstanding shares for the six months ended are calculated on the
assumption that this stock consolidation took place at the beginning of the previous year.

Non-consolidated Financial Results
1. Financial Highlights for the First Half of Fiscal 2016(for the six months ended September 30, 2016)
(1) Non-Consolidated Results of Operations

As of September 30, As of March 31,

2016 132,163,014 2016 135,163,014
As of September 30, As of March 31,

2016 1,131,271 2016 1,160,713
As of September 30, As of September 30,

2016 132,626,255 2015 133,990,217

(%: Changes from previous fiscal year)

Operating Income Operating Profits Ordinary Profits Net Income
¥ million % | ¥ million % | ¥ million % | ¥ million %
1H Fiscal 2016 1,177 4.0 838 0.3 807 (0.3) 805 (0.5)
1H Fiscal 2015 1,132 0.1 836 (0.2 810 0.3 809 0.5

Net Income
per Share of Common Stock

1H Fiscal 2016
1H Fiscal 2015

¥
(0.00)
0.02

Note: Hokuhoku Financial Group, Inc. implemented a common stock consolidation at a ratio of ten stocks to one stock on October 1, 2016. The above net
income per share of common stock is calculated on the assumption that this stock consolidation took place at the beginning of the previous year.

(2) Non-Consolidated Financial Conditions

Total Assets

Total Net Assets

Own Capital Ratio

1H Fiscal 2016
Fiscal 2015

¥ million
264,943
270,081

¥ million
227,664
236,827

%
85.8
87.6

Reference: Own Capital: as of September 30, 2016: ¥227,280 million; as of March 31, 2016: ¥236,507 million

(Note on Interim Audit Process)
This interim earnings report is out of the scope of the external auditor’s review procedure which is required by “Financial
Instruments and Exchange Act”. Therefore, the audit process of interim consolidated financial statement and interim

financial statement has not been completed as of the disclosure of this interim earnings report.

The above estimates are based on information that is available at this moment and assumptions of factors that have an
influence on future results of operations. Actual results may differ materially from these estimates, depending on future

events.

(Reference)

Cash Dividends for Shareholders of Preferred Stock (Type 5)

Cash Dividends per Share

(Record Date) The end of 1% Qtr The end of 2"Qtr The end of 31Qtr Fiscal year-end Annual
¥ ¥ ¥ ¥ ¥
Fiscal 2015 — 7.50 — 7.50 15.00
F!scal 2016 — 7.50
Fiscal 2016 _ 750 15.00

(forecast)
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| . Interim Financial Highlights

1. Income Analysis
[FG(consolidated)]

Hokuhoku Financial Group, Inc.(8377)

For the six months ended

(Billions of yen)

(Japanese) Sep.30, 2016 Sep.30, 2015
(G W-B) [{W-(B)}(B) (B)
Ordinary income % " I % 93.9 (5.1) (5.2%) 99.1
Ordinary profits % w F b3 23.7 (2.4) (9.3%) 26.1
; ; BAMBKEZCRB TS
Net income attributable to owners of the parent 0 = R R 16.7 0.1 0.6% 16.6
[ Total of two banks] For the fiscal year ended (Billions of yen)
(Japanese) Sep.30, 2016 Sep.30, 2015
(G W-B) [{AW-(B)}(B) (B)
Ordinary income % H IR 86.4 (5.3) (5.9%) 91.8
Core gross business profits a 7 % B K Al # 69.4 (3.4) (4.7%) 72.9
Net interest income % & al 59.9 (1.6) 61.5
Domestic no¥E B MM 57.7 (2.0 59.8
International [ I 2.1 0.4 1.7
Net fees and commissions B % W o5l & Rl 4% 9.3 (0.8) 10.1
Net trading income FeoE W o5l A4 0.0 (0.0) 0.0
Net other income (excluding gains (losses) |= o f# % % # % 0.0 (0.9) 10
related to bonds) (1 65 % 6 2 #1148 B <) ' ' '
Gains on foreign exchange transactions |5 & 4k [H % # 5% & 2% 0.0 (0.5) 0.5
Income from derivatives O & Uk L PE A I A 0.0 (0.4) 0.4
General and administrative expenses % # 445 (0.7) 45.3
Personnel N % # 21.8 (0.1) 21.9
Non-personnel L7 % # 19.5 (0.9 20.4
Core net business profits a7 ¥ B M % 24.8 2.7) (9.8%) 27.5
Net gains (losses) related to bonds E O % fif B OAE 0.2 (0.3) 0.5
Net business Profits (before provision (reversal) | % ol % 5.0 (3.0) 28.1
of general aIIowanlce 1;or loan IIosi?es) - (SR G 4 A |l ' ' :
Provision (reversal) of general allowance for loan A 4 A (D) - (0.3) 03
losses (1)
Net business profits % b il 4 25.0 2.7) 27.8
Net non-recurring gains (losses) 78 I # £ (1.3) (0.3) (0.9)
Credit related costs (2) KR fE M PR () (1.2) (2.5) 13
(Reference) Total credit costs (1)+(2) (%) 56 % H0+Q (1.2) (2.8) 1.6
Net gains (losses) related to stocks L7 SV S B (1.4) 2.7) 1.2
Ordinary profits 3 w # £~ 23.7 (B1) | (11.7%) 26.8
Net extraordinary gains (losses) Lh il # i (0.2) 0.3 (0.6)
Income taxes e A il £ 6.2 (2.1) 8.3
Income taxes-deferred BN OBOF O OB W 1.4 0.0 1.4
Net income LI S I~ 17.2 (0.6) (3.5%) 17.8




Hokuhoku Financial Group, Inc.(8377)

[Hokuriku Bank] For the six months ended (Billions of yen)
(Japanese) Sep.30, 2016 Sep.30, 2015
(A (A)-(B) H{AW-(B)H®B) (B)
Ordinary income % H I i 45.8 (0.4) (1.0%) 46.3
Core gross business profits a7 X B R F % 36.8 0.9 (2.6%) 37.8
Net interest income % & gl £ 315 (0.0 31.6
Domestic I 30.4 (0.2) 30.7
International EH OB ¥ B ® M 1.0 0.1 0.9
Net fees and commissions & % o5l % R 2 4.7 (0.6) 54
Net trading income BeoE W5l Rl 3% 0.0 (0.0 0.0
Net other income (excluding gains (losses) [= o # % % # 2% 04 0.1) 06
related to bonds) ([ 1 55 6 % 48 4% BR <) ' ' '
Gains on foreign exchange transactions |5 & 4+ [ % # 7 = % 0.4 (0.0 0.4
Income from derivatives 26 4 @l UR R PE S I A 0.0 (0.1) 0.1
General and administrative expenses % 7% 23.8 (0.4) 24.3
Personnel A 1 7 12.4 (0.0 12,5
Non-personnel 7 1 7 9.7 (0.5) 10.3
Core net business profits a 7 X B M &% 12.9 (0.5) (3.8%) 13.4
Net gains (losses) related to bonds % fE 5 #H &% 0.2 (0.0) 0.2
Net business Profits (before provision (reversal) [z % % 2% 131 (05) 13.7
of general allowance for loan losses) (AT B 51 4 M A ) ' ' '
Provision (reversal) of general allowance for loan| 5 B 4 @ A (1) B 0.1) 01
losses (1)
Net business profits £ ¥ il 1% 13.1 (0.4) 13.6
Net non-recurring gains (losses) 3 I # Ea 13 2.0 (0.6)
Credit related costs (2) AR L E B Q) (1.0) (1.8) 0.7
(Reference) Total credit costs (1)+(2) (z%5) 516 % HQO+HQ (1.0) (12.9) 0.8
Net gains (losses) related to stocks o X % B K 0.3 (0.3) 0.7
Ordinary profits 7% w F 7% 14.5 1.5 12.4% 12.9
Net extraordinary gains (losses) L5 Al # i (0.1) 0.4 (0.5)
Income taxes % A il £ 3.6 (0.4) 4.0
Income taxes-deferred fEN NG 0.3 0.0 0.3
Net income BOM M R & 10.7 24 30.1% 8.2




[Hokkaido Bank]

Hokuhoku Financial Group, Inc.(8377)

For the six months ended

(Billions of yen)

(Japanese) Sep.30, 2016 Sep.30, 2015
(G A-B) {W-(B)}(B) (B

Ordinary income % w I 40.5 (4.9) (10.8%) 45.4
Core gross business profits a7 X B M R % 325 (2.4) (7.1%) 35.0
Net interest income % & il 28.3 (1.5) 29.9
Domestic H N ¥ B W M 27.2 (1.8) 29.1
International ES I I 11 0.3 0.8
Net fees and commissions " B W5l % A2k 45 (0.1) 4.7
Net trading income RooE M 5l R4 — — —
Net other income (excluding gains (losses) |= o @ 2% ¥ 5 #% (0.3) ©0.7) 03

related to bonds) (= 5 % E R H AR : ' -
Gains on foreign exchange transactions |5 & 4+ [E % # 58 ¥ % 0.4) (0.5) 0.1
Income from derivatives 25 & AUk R pE I A (0.0 (0.2) 0.2
General and administrative expenses % 7 20.7 (0.2) 21.0
Personnel A 1 7% 9.3 (0.0 9.4
Non-personnel 2] 1 7 9.7 (0.3) 10.1
Core net business profits a7 X% B M % 11.8 (2.1) | (15.6%) 14.0
Net gains (losses) related to bonds % E O 0.0 (0.2) 0.3
Net business Profits (before provision (reversal) | % ot 2% 118 (2.4) 143

of general allowance for loan losses) (— e S BB A ) ’ '
Provision (reversal) of general allowance for loan| P B (0.1) 01

losses (1)

Net business profits S ¥ il Ea 11.8 (2.3) 14.2
Net non-recurring gains (losses) [ K Eic| Ea (2.6) (2.3) (0.2)
Credit related costs (2) ROR M P (2) (0.0) (0.6) 0.6
(Reference) Total credit costs (1)+(2) (z%5) 516 % HQO+HQ (0.0) (0.8) 0.7
Net gains (losses) related to stocks L7 - VI | R (1.8) (2.3) 0.5
Ordinary profits w F 7% 9.2 4.7 | (34.0%) 13.9
Net extraordinary gains (losses) bl 8 £ (0.2) (0.0) (0.2)
Income taxes % A it % 2.5 (1.6) 4.2
Income taxes-deferred BN OBOF O K W 11 0.0 11
Net income R 1 /O - 6.5 (3.1) | (32.3%) 9.6




2. Loans and Deposits

Hokuhoku Financial Group, Inc.(8377)

(1) Loans
otal of two banks (Billions of yen)
[Total of two banks]
As of As of As of
(Japanese) Sep.30,2016 Mar.31, 2016 | Sep.30, 2015
(™) (A)-(B) | (A)-(©) (B) ©
Loans Q)= H 7,700.4 100.7 1811 | 7,599.6 | 7,519.2
Loans to small and medium-sized
. .. N T = . .
enterprises(“SMEs”) and individuals @) 48988 >38 1330 ] 48450 | 47657
Housing and consumer loans 3) |1 Awm - v 21810 25.0 224 2,156.0 | 2,158.6
Housing loans # = % wv - | 2041.2 19.5 134 | 2,021.6 2,027.8
P t il to SMEs and
meélc\f.r;jagé °to :’;’;flgans san Q| e gmmosmes]  63.61%| ©14%)| o028 63.75%| 63.38%
roe;,fsenttg%f,tgf POC;L:]Ssmg and consumer AYE A r - v o o 28.32%| (0.05%)| (0.38%) 28.37%| 28.70%
[ Hokuriku bank] (Billions of yen)
As of As of As of
(Japanese) Sep.30,2016 Mar.31, 2016 | Sep.30, 2015
(") (A)-(B) | (A)-(©) (B) ©
Loans Q= H €| 4,446.0 62.5 113.0 | 4,383.4 | 4,332.9
Loans to small and medium-sized
N B h < . .
enterprises(“SMEs”) and individuals ()] & 3 % T ] 29380 198 772 | 29181 2,860.8
Housing and consumer loans @ A~ o= = ] 1,169.8 22 (65) 1,167.6 | 1,176.3
Housing loans £ £ % w» - + 11093 0.5 (92)| 1,108.7 | 1,1185
rnegf\figtjgli ‘)tfc)'f;gf Itgai';/'Es and QI n s mo smes]  66.08%| ©49%)| o0s%| 66.57%| 66.02%
Percentage of housing and consume
|0arnS to%m |Oal:§ 9 A ComsHmet @/E A m o= v o ] 26.31%| (0.32%)| (0.83%)| 26.63%| 27.14%
[ Hokkaido bank] (Billions of yen)
As of As of As of
(Japanese) Sep.30,2016 Mar.31, 2016 | Sep.30, 2015
(A (A)-(B) | (A)-(©) (B) ©
Loans Q= H &| 3,254.3 38.1 68.0 | 3,216.1 | 3,186.3
Loans to small and medium-sized
N ¥R . .
enterprises(“SMEs”) and individuals )| /s A 3 % o ol 1,960.8 33.9 55.8 | 1,926.8 | 1,904.9
Housing and consumer loans e A = = 10112 22.8 28.9 988.4 982.2
Housing loans T £ % wn - Vv 931.9 18.9 226 912.9 909.2
[ il ME
inedricveiztjglz oto :’;27 Itgais sand @I\t e zmmosmes]|  60.25%| 04| 04| 59.91%| 59.78%
P of h
Ioez:rfsntt:q[gtgl e and consumer Qe & = - v %] 31.07%| o034%| o025%| 30.73%| 30.82%




(2) Deposits and Investment products

[ Total of two banks]

Hokuhoku Financial Group, Inc.(8377)

(Billions of yen)

As of As of As of
(Japanese) Sep.30,2016 Mar.31, 2016 | Sep.30, 2015
A (M)-(B) | (A)-(C) (B) ©
Deposits* e (St BEMEES)| 10,526.6 240 | (109.0) ( 10,502.6 | 10,635.7
[Individual deposits* SIS (G EttEe) | 7,192.3 426 478 | 7,149.6 | 71444
Total individual assets @Qm|E A |\ o» v &' B 77392 (84)| (@52)| 7,747.7 | 7,754.5
Individual deposits* (deposits in yen) AN o (M /) 71674 415 459 | 7,1259 | 7,121.5
Investment products - o
I , 49.9 61.1 . .
(for individuals) @& &# = & @ @ @ 5718 | 9| 6L)| 6218 | 6329
Foreign currency deposits s+ 5 7 4 24.8 1.0 1.9 23.7 22.9
Public bonds A Bis ik 210.6 (245)| (38.2) 235.2 248.8
Investment trusts Ei'e % 17 e 336.3 (26.5)| (24.8) 362.8 361.1
Percentage of Investment products, @QI)| & 5 4w moe | 7.38%| 64| ©78%)|  8.020%|  8.16%
to total individual assets
[ Hokuriku bank] (Billions of yen)
As of As of As of
(Japanese) Sep.30,2016 Mar.31, 2016 | Sep.30, 2015
(A (A)-(B) | (A)-(C) (B) ©
Deposits* HE (St BEMETES)| 6,106.6 (11.0) 999 | 6,117.6 | 6,006.7
|Individual deposits* LA AFIS (Gt diEme) | 3,991.9 27.5 314 [ 3,964.3 | 3,960.5
Total individual assets @i| X ®|m 2» v & E 42799 5.1 52 | 42747 | 4,274.6
Individual deposits* (deposits in yen) A 74 (M &) 3977.2 253 280 | 3,951.9 [ 3,949.1
Investment products - _ o
S £ : 20.1 22.7 . .
(for individuals) Q& =& & & @ B & 3027 | @y @27 322.8 325.5
Foreign currency deposits 4t ® 8 & 14.7 2.2 3.3 12.4 11.4
Public bonds 2 It i 111.0 (6.4) (9.3) 117.4 120.3
Investment trusts & & 5 it 176.9 (15.9) (16.7) 192.9 193.7
percentage of Investment products, QI | v oo e =] 7.07%| ©48%)| ©0500|  7.55%|  7.61%
to total individual assets
[ Hokkaido bank] (Billions of yen)
As of As of As of
(Japanese) Sep.30,2016 Mar.31, 2016 | Sep.30, 2015
(A (A)-(B) | (A)-(©) (B) ©
Deposits* HE(E MEERES)| 4,420.0 35.1 | (208.9) 4,384.9 4,628.9
|Individual deposits* OB A (G #lrEHe) | 3,200.3 15.0 16.4 3,185.3 3,183.9
Total individual assets @m|E A ' » v & E| 3,459.3 (13.6) | (205)| 3,472.9 | 3,479.8
Individual deposits* (deposits in yen) M A 4 (M &) 3,190.2 16.2 178 | 3,740 | 3,172.4
AT Ot x m 2 mm & 2000 eon| o] o089 3074
Foreign currency deposits 44 *® i & 10.1 (1.2) (1.3) 11.3 11.4
Public bonds N Rt 1 99.6 (18.0)| (28.8) 117.7 128.5
Investment trusts £ % 13 At 159.3 (10.5) (8.0) 169.9 167.4
percentage of investment products, QIO @ 4 omm s w| 7.77%| ©83w)| Losw)|  8.60%|  8.83%
to total individual assets

*including NCD



3. Securities

(1) Balance of securities

Hokuhoku Financial Group, Inc.(8377)

(Billions of yen)

Total of two banks

Hokuriku bank Hokkaido bank
As of As of As of As of As of As of
(Japanese) | sep.30,2016 Mar.31,2016 | Sep.30,2016 Mar.31,2016 | Sep.30,2016 Mar.31,2016
(A (A)-(B) (B) (A (A)-(B) (B) (A) (A)-(B) (B
Securities H M 5 ¥ 2,452.2 56.3 | 2,395.8 | 1,384.2 403 | 1,343.9 | 1,068.0 16.0 | 1,051.9
Government bonds 5| ] 1,014.4 | (159.6) | 1,174.0 565.3 | (22.8)| 588.2 449.1 |(136.7)| 585.8
Local government bonds o5 ] 318.4 | (126)| 331.1 213.1 8.8)| 222.0 105.3 (3.7) 109.0
Corporate bonds #t i) 299.0 (3.4) 302.5 154.5 (5.4) 160.0 1445 2.0 142.4
Japanese stocks 3 K] 230.7 (1.0) 231.7 139.4 0.1 139.3 91.2 (1.2) 92.4
Foreign securities ah AE | 347.0 | 1218 225.2 221.0 52.0 168.9 126.0 69.7 56.2
Others z o fl] 2424 | 1112 131.1 90.5 25.3 65.2 151.8 85.9 65.8
Average duration to maturity e 203 001 2 0 284 | 019 3.03 3.06 0.26 2 80
of yen bonds (years) ik

(2) Valuation difference on available-for-sale securities

(Non-consolidated)

(Billions of yen)

Total of two banks

Hokuriku bank Hokkaido bank
As of As of As of As of As of As of
(Japanese) Sep.30,2016 Mar.31,2016 § Sep.30,2016 Mar.31,2016 § Sep.30,2016 Mar.31,2016
(A) (A)-(B) (B) (A) (A)-(B) (B) (A (A)-(B) (B)
Available-for-sale securities £ - %l 1106 | 9| 1166 | 83| 63| 96| 253| 08| 260
Japanese stocks 3 = 70.6 (2.8) 73.5 46.1 (4.5) 50.7 245 1.6 22.8
Japanese bonds it % 36.4 (3.4) 39.8 28.4 (2.6) 31.0 7.9 (0.7) 8.7
Others r o 35| o3 3.2 106 | 18 8.7 anl as| G5
(Consolidated) (Billions of yen)
FG Hokuriku bank Hokkaido bank
As of As of As of As of As of As of
(Japanese) Sep.30,2016 Mar.31,2016 § Sep.30,2016 Mar.31,2016 § Sep.30,2016 Mar.31,2016
(A) (A)-(B) (B) (A) (A)-(B) (B) (A (A)-(B) (B)
Available-for-sale securities % ﬁﬁ@%‘m % 105.1 (5.9) 111.1 85.3 (5.3) 90.6 26.1 (0.6) 26.8
Japanese stocks Bk = 63.9 (2.8) 66.8 46.1 (4.5) 50.7 24.6 1.6 22.9
Japanese bonds 1& % 36.2 (3.3) 39.6 28.4 (2.6) 31.0 7.9 0.7) 8.7
Others z o 4.9 0.2 4.7 10.6 18 8.7 6.4)] @5) (4.8)




Hokuhoku Financial Group, Inc.(8377)

4. Non-Performing Loan (“NPL”’) based on the Financial Reconstruction Law

[ Total of two banks]

(Billions of yen)

As of As of As of
(Japanese) Sep.30,2016 Mar.31,2016 | Sep.30, 2015
(G (A)-B) | A)-© (B) ©
Bankrupt and substantially bankrupt o E OE fE O % 20.3 (2.5) (5.2) 22.8 25.6
Doubtful f& i3 & HE 120.9 4.7 (5.8) 125.7 126.7
Substandard mooE # fE 19.4 (0.6) (4.5) 20.1 24.0
: (N #t
Non Performing Loan Q) Eﬁ N T ) 160.6 (79 | (15.6) 168.6 176.3
Normal iE w f& He| 7,760.4 120.6 2131 | 7,639.7 7,547.2
Total @) (/”\ o 5o | 79200 | m27| 15| 78083 | 77235
NPL ratio Q/@2)|E = f& £ = 2.02%| (0.13%)| (0.26%) 2.15% 2.28%
[ Hokuriku bank] (Billions of yen)
As of As of As of
(Japanese) Sep.30,2016 Mar.31,2016 | Sep.30, 2015
(G (A-B) | (A-C) (B) ©
Bankrupt and substantially bankrupt W pE O A& M 145 (€7 (4.3) 16.3 18.9
Doubtful f& 7 1& HE 65.9 (4.3) (4.) 70.3 70.1
Substandard C O 10.8 (0.2) (3.1) 111 14.0
; (N Bl
Non Performing Loan (@) Eﬁ T v R S ) 91.3 (6.3)] (11.6) 97.7 102.9
Normal iE w 18 H| 4,429.0 66.7 1201 | 4,362.2 | 4,308.8
Total 2 (/E'\ @ 5 = E|) 4,520.3 60.3 1085 | 4,459.9 44117
NPL ratio @/ = & # = 2.01%| (0.17%)| (0.32%) 2.18% 2.33%
[ Hokkaido bank] (Billions of yen)
As of As of As of
(Japanese) Sep.30,2016 Mar.31,2016 | Sep.30, 2015
A (A)-B) | (A)-(©) (B) ©
Bankrupt and substantially bankrupt eopE E OE fE O F 5.8 (0.7) (0.9) 6.5 6.7
Doubtful f& 5 f& e 55.0 (0.4) (1.6) 55.4 56.6
Substandard %o ] M 8.6 (0.4) (1.4) 9.0 10.0
: N 7t
Non Performing Loan Q) E% R B R AR ) 69.3 (1.5) (3.9) 70.9 73.3
Normal 1E w f& #He| 3,331.4 53.9 92.9 3,277.5 3,238.5
Total ) (/“\ o 5 | 34008 | s23| sso| 33484 | 33118
NPL ratio Q)28 = & # Hk = 2.03%| (0.08%)| (0.18%) 2.11% 2.21%




Hokuhoku Financial Group, Inc.(8377)

5. Capital adequacy ratio

FG Hokuriku bank Hokkaido bank
(consolidated) (non-consolidated) (non-consolidated)
(Japanese) As of As of As of As of As of As of
Sep.30,2016 Change Mar.31,2016 | Sep.30,2016 Change Mar.31,2016 j| Sep.30,2016 Change Mar.31,2016
Capital adequacy ratio H O & A R| 10.28%] (0.02%) 10.30%f 9.48%] (0.30%)] 9.78%] 10.05%| (0.18%) 10.23%
6. Forecast
(1) Earnings forecast
(Billions of yen)
[FG (consolidated)]
Forecast for FY 2016
(Japanese) Full year | Change from
Interim results OIECaE FY 2015
Ordinary income & M 4%l 93.9 182.0 @ (10.5)
Ordinary profits & 4§ 237 0 395 (6.9)
Net Income attriputable 10 OWNEers  [mastiEichim+s
of the parent 244 (D) R 16.7 21.0 (1'8)
(Billions of yen)
[ Total of two banks]
Forecast for FY 2016 Hokuriku bank Hokkaido bank
(Japanese) Full year | Change from Full year | Change from Full year | Change from
it sl Forecast FY 2015 i s Forecast FY 2015 (it sl Forecast FY 2015
Ordinary Income oW U % 86.4 167.0 | (11.9)| 458 89.0 (43)| 405 78.0 (7.5)
Core gross business profits a7 EBHAI 69.4 1365 (6.5)| 36.8 725 (2.8)| 325 64.0 (3.6)
General and administrative expenses [# 7 445 915 0.5 23.8 49.0 0.3 20.7 = 425 0.2
Core net business profits a7 ¥ M| 248 450 (7.0)| 129 235 (31| 118 215 (3.8)
Total credit costs 515 % M| (L1 2.0 .7 (1.0) 0.5 1.6 (0.0 1.5 (3.3)
Ordinary profits & A #2370 395 (72)| 145 235 (3.2) 9.2 16.0 (4.0)
Net income L (D MR 17.2 0 28.0 (19| 107 17.0 0.4 6.5 11.0 (2.4)
(2) Dividends forecast
Annual
(Japanese) Interim | Year-end Change from
(results) (forecast) [P 20k
Dividend per common share W@ k| ¥0.00| ¥42.50| ¥42.50 —
Dividend per preferred share
(tvpe &) perp womm s ikat| ¥7.50| ¥7.50| ¥15.00  —

Hokuhoku Financial Group, Inc. implemented a common stock consolidation at a ratio of ten stocks to one stock on October 1, 2016.
The above dividend per common share is taken this stock consolidation into account.



Hokuhoku Financial Group, Inc.(8377)

IT. Financial Statements

[ Hokuhoku Financial Group, Inc. (Consolidated)]

Consolidated Balance Sheets (Unaudited) Millions of yen
As of As of
Mar. 31, Sep. 30,
2016 2016
(Assets) (& FEDER)
Cash and due from banks BeTEITa 1,235,499 1,375,750
Call loans and bills bought a—pa—y OB AFH 65,016 84,375
Monetary claims bought EUNGX Tt s 62,034 58,403
Trading assets FEE T & e 4,631 4,790
Money held in trust SEOEFE 8,344 9,027
Securities A ALFES 2,406,589 2,461,357
Loans and bills discounted B 7,582,954 7,679,750
Foreign exchanges PANESPEE 14,771 14,503
Other assets Z OOt 108,066 111,659
Tangible fixed assets F I E & 101,080 100,459
Intangible fixed assets T[] 7 23,974 22,523
Deferred tax assets ARAERL B PE 7,244 6,023
Customers' liabilities for acceptances and guarantees LG AR 65,044 66,463
Allowance for loan losses S EEEES (54,925) (52,733)
Total assets A PEDOFR T 11,630,328 11,942,355
(Liabilities) REGED)
Deposits A4 10,231,408 10,285,233
Negotiable certificates of deposit SEEE FEA 244,008 217,863
Call money and bills sold A== R OGEIEF TR 20,845 33,145
Payables under repurchase agreements RS |52 A LR 4G 92,954 341,141
Trading liabilities eS| A 1,129 1,068
Borrowed money &4 207,252 220,411
Foreign exchanges SME 2R 226 739
Bonds payable Ry 33,000 33,000
Other liabilities ZTOfhAlE 126,529 135,773
Liability for retirement benefits IR AG R fR D Al 20,459 17,793
Reserve for directors' retirement benefits B BRI 512 4 230 212
Reserve for contingent loss BFEHELL Y 4 1,957 1,525
Reserve for reimbursement of deposits MEAR FE A BHR R 5 24 4 1,419 1,485
Deferred tax liabilities FIERL & A 11,883 11,531
Deferred tax liabilities for land revaluation TR AR AARAE R 4 A i 5,724 5,692
Acceptances and guarantees SCEAEGE 65,044 66,463
Total liabilities CUEDEE A 11,064,076 11,373,081
(Net assets) (fi& PE D L)
Capital stock B4 70,895 70,895
Capital surplus B4 148,211 144,584
Retained earnings Tl 2 x4 263,959 274,298
Treasury stock H ok (1,489) (1,393)
Total shareholders' equity NN 481,576 488,384
Valuation difference on available-for-sale securities Z OAtAT A REZRFEAT =45 5 83,834 78,936
Deferred gains or losses on hedges HAE~ UL (1,596) (1,680)
Revaluation reserve for land R AT A2 AR 9,079 9,006
Defined retirement benefit plans JRIERAR AR DA IE A G H4R (8,340) (7,194)
Accumulated other comprehensive income FOAMOAIERZE B A 82,976 79,067
Stock acquisition rights Bk T KM 319 384
Non-controlling interests EIS W = 1,378 1,436
Total net assets WIEPEDOER A 566,251 569,273
Total liabilities and net assets B N ONE PEDE A B 11,630,328 11,942,355

Notes: Amounts less than one million yen are rounded down.



[ Hokuhoku Financial Group, Inc. (Consolidated)]

Consolidated Statements of Income (Unaudited)

Hokuhoku Financial Group, Inc.(8377)

Millions of yen

For the six For the six
months ended months ended
Sep. 30,2015  Sep. 30, 2016

Ordinary income e 99,139 93,960
Interest income BT S 64,413 62,003
Interest on loans and discounts BT 49,282 46,827
Interest and dividends on securities B AFRF A2 5 13,833 13,913

Fees and commissions [ 2 GIE e 20,162 19,142
Trading income FEE IS L Ag 142 95
Other ordinary income ZOMEFIE 7,294 6,732
Other income Z DM IS 7,126 5,987
Ordinary expenses S dil 72,985 70,250
Interest expenses BahEt A 3,473 2,703
Interest on deposits THBFIE. 1,731 939

Fees and commissions SIS | 52 7,116 7,047
Other ordinary expenses DR 4,608 5,371
General and administrative expenses R 50,405 49,628
Other expenses Z DR e 7,382 5,499
Ordinary profits e alEeS 26,153 23,709
Extraordinary income LSFEIIPSIEN 66 32
Gain on disposal of fixed assets [i5] 7 PE AL Gy 3 4 32
Gain on contribution of securities to retirement benefit trust JRIAR G FER E R 62 —
Extraordinary loss IR I 791 326
Loss on disposal of fixed assets [ TE & FEAL R 271 82
Impairment loss IR AR 519 243
Income before income taxes 4 S TR R iy P IR 2 25,429 23,415
Income taxes-current EABL, E BB O 2ERL 7,309 5,123
Income taxes-deferred PN e R R 1,389 1,462
Total income taxes HEABEE G 8,698 6,586
Net income o iR 28 16,730 16,829
Net income attributable to non-controlling interests FEECRE B A P R R 69 60
Net income attributable to owners of the parent B AR T Jnt s 9% IR 4 16,661 16,768
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Hokuhoku Financial Group, Inc.(8377)

[Hokuhoku Financial Group, Inc. (Consolidated)]

Consolidated Statements of Comprehensive Income (Unaudited) Millions of yen

For the six For the six
months ended months ended
Sep. 30,2015  Sep. 30, 2016

Net income R 2 16,730 16,829
Other comprehensive income Z DD EFEF (13,371) (3,838)
Valuation difference on available-for-sale securities Z OMATHFE ST AR 22 AR 4 (13,993) (4,901)
Deferred gains or losses on hedges HRAE A~ AR (405) (83)
Defined retirement benefit plans RIS H AR D IR %E 1,028 1,146
Sha_re of other comprehensive income of associates accounted for using T 2 R St R A A M A ) ©)
equity method
Total comprehensive income DR IE 3,358 12,990
The amount attributable to owners of the parent BRI AR A TR FERZE 3,286 12,931
The amount attributable to non-controlling interests FET IR AR A TR FE RS 71 58

11



Hokuhoku Financial Group, Inc.(8377)

[Hokuhoku Financial Group, Inc. (Consolidated)]

Consolidated Statements of Changes In Net Assets (Unaudited)

Millions of yen
Shareholders’ equity
BREEAR
. Total
For the six Capital Capital Retained Treasury shareholders*
months ended stock surplus earnings stock equity
Sep. 30, 2015 EAe EARIRGE FsER G B ekt HEEAS
Balance at the beginninng
of the period 70,895 148,197 242,701 (1,514) 460,279
MR
Changes of items during
the period
24 o ) A AR
Cash dividends (6,500) (6,500)
FREORY
Net income attributable
to owners of the parent 16,661 16,661
BRI R 5 IR
Purchase of treasury stock (14) (14)
[ S bk I
Disposal of treasury stock 14 43 58

B Eefkomsy
Retirement of treasury stock
Bt EvatEs ]
Reversal of revaluation
reserve for land (288) (288)
b M AT 245 2 00 WU
Net changes of items other
than shareholders' equity
BEFEBAR LSO IE H 045 )
Total changes during
the period — 14
e B ARG A
Balance at the end

of current period 70,895 148,211 252,574 (1,484)
BN R

9,872 29 9,916

470,196

Millions of yen

Accumulated other comprehensive income:
EOM ARG R R

Valuation Total accumulated
For the six difference on .Deferred . Remeasurements other . Stock
available-for-sale  gains or losses Revaluation  of defined benefit ~ comPrehensive
months ended securities on hedges reserve for land plans income
Sep. 30, 2015 TOMAMIESTFIERS  WIE~y U
Balance at the beginninng

of the period 101,033 (845) 8,502 2,473 111,164 266 1,276 572,987
ER s

acquisition Non-controlling Total

rights interests net assets
EHIFR R A BRI CRAMIE R oo BRI Rt A Bk THIME S ==t HPE A

&F

Changes of items during

the period

0 e I 2 B AR
Cash dividends (6,500)
FlReoRY
Net income attributable
to owners of the parent 16,661
BEALRFITR R 2 P RIRRIE
Purchase of treasury stock (14)
[ CRR OIS

Disposal of treasury stock 58
[EISt7=vor v
Retirement of treasury stock
B 2 bk iH
Reversal of revaluation
reserve for land (288)
A 2R A O B
Net changes of items other

than shareholders' equity (13,997) (405) 288 1,028
REF AL O B OZLB)

Total changes during

the period (13,997) (405) 288 1,028
ERUGEEPS e

Balance at the end

of current period 87,035 (1,250) 8,790 3,502
X R RIR

(13,086) 53 71 (12,961)

(13,086) 53 71 (3,044)

98,078 319 1,348 569,942
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For the six
months ended
Sep. 30, 2016

Millions of yen

Shareholders’ equity
BREEAR

Capital
stock
HA G

Total
shareholders’
equity
R A

Retained
earnings

Capital
surplus

Treasury
stock
BARIAR G

FURRRIAR G H o #RR

Balance at the beginninng
of the period
M E R

70,895

148,211 263,959 (1,489) 481,576

Changes of items during
the period
2 A B AR
Cash dividends
IR EORY
Net income attributable
to owners of the parent
BRI R S5 PRI
Purchase of treasury stock
B AT
Disposal of treasury stock
B ey
Retirement of treasury stock
H E ko
Reversal of revaluation
reserve for land
M R A U
Net changes of items other
than shareholders’ equity
BREBARLSOE H D%
Total changes during
the period
L h A R A

(6,501) (6,501)

16,768 16,768

(3,591) (3,591)
19 40 60

(3,647) 3,647 -

7?2 72

(3.627)

10,339 96 6,808

Balance at the end
of current period
R R T

70,895

144,584 274,298 (1,393) 488,384

For the six
months ended
Sep. 30, 2016

Hokuhoku Financial Group, Inc.(8377)

Millions of yen

Accumulated other comprehensive income:
FOMO TR 5 R 34

Valuation
difference on
available-for-sale
securities
ZOMATAESFF e

Total accumulated
other
comprehensive
income

Deferred
gains or losses
on hedges
HAE~y PR

Remeasurements
of defined benefit
plans
S

Revaluation
reserve for land
(R e

Rt zooaiffRiEat

Stock
acquisition
rights
Bk TR

Non-controlling
interests
El-d e e

Total
net assets

HPEPE AT

Balance at the beginninng
of the period
Eulepiaa

83,834

(1,596) 9,079 (8,340) 82,976

319 1,378 566,251

Changes of items during
the period
0 e S ZE B AR
Cash dividends
FIREORY
Net income attributable

to owners of the parent
BRI TS IR 2

Purchase of treasury stock
EISE S v
Disposal of treasury stock
[ESt oy
Retirement of treasury stock
[ Bk HH
Reversal of revaluation
reserve for land
b M T A 2 A O T
Net changes of items other
than shareholders' equity
FREE A LSO B OZE)
Total changes during
the period
P B ARG

(4,898)

(4,898)

(83) (72) 1,146 (3,909)

(83) (72) 1,146 (3,909)

(6,501)

16,768
(3.591)

60

72
64 58 (3.786)

64 58 3,021

Balance at the end
of current period
4 i RA T

78,936

(1,680) 9,006 (7,194) 79,067

384 1,436 569,273

13



Hokuhoku Financial Group, Inc.(8377)

[ Hokuhoku Financial Group, Inc. (Consolidated)]

Consolidated Statements of Cash Flows (Unaudited) Millions of yen
For the six For the six
months ended months ended
Sep. 30, 2015  Sep. 30, 2016
T .Cash flows from operating activities: f=¢ 30T e E S SAER =i
Income before income taxes R0 5 AR T v AR 2 25,429 23,415
Depreciation WAn AN 4,024 2,915
Impairment losses JESisEsEN 519 243
Amortization of goodwill DIAMEENE 1,051 1,051
Equity in losses(gains) of affiliates FRMEIC LB EHAE(D) (8) @)
Increase (decrease) in allowance for loan losses FEEI 5124 ORI (A) (53) (2,191)
Increase (decrease) in reserve for contingent loss TBFRAE IS E ORI (A) % 31 (432)
Increase (decrease) in asset for retirement benefit ABIAS AR DB PED I (A) B (1,654) -
Increase (decrease) in liability for retirement benefit IBIAS AR DR ORI (A) 4 (1,048) (2,666)
Increase (decrease) in reserve for directors' retirement benefits A FORIRE 75| 24 GBI (A) B (53) (18)
Increase (decrease) in reserve for reimbursement of deposits IR P 440 BEAH 2 5 | 24 4 DB R (A) (45) 65
Interest income i I A (64,413) (62,003)
Interest expenses Eh iR 3,473 2,703
Losses (gains) on securities A AiFESBIFR AR (A) (1,861) 1,326
Losses (gains) on money held in trust EEOEFEOHEAHLE(A) 23 (16)
Losses (gains) on foreign exchange FREFERIR(D) 100 11,741
Losses (gains) on sales of fixed assets [f5] 7 PE AL 4R AR (D) 267 50
Net decrease (increase) in trading assets R EELS | PEORIHG(A) I 108 (159)
Net increase (decrease) in trading liabilities RS | AR OMSR(A) (107) (60)
Net decrease (increase) in loans and bills discounted SR A OMY(A ) 43,117 (96,795)
Net increase (decrease) in deposits TAGOMBEI(A) (67,960) 53,825
Net increase (decrease) in negotiable certificates of deposit FRIEME T OMBIR(A) 54,154 (26,144)
et increase (decrease) n borrowed money MRS BAFOM AR ROORANK(L) 623 13,158
(excluding subordinated borrowed money!
Net decrease (increase) in due from banks ) " . . N
(excluding deposits with the Bank of Japan] BT (BT & A BR QOB (L) 10,274 1,092
Net decrease (increase) in call loans, and others b= ORI (A ) 37,476 (15,727)
Net increase (decrease) in call money and bills sold T~ 32— EOMIEH(A) 1,732 12,299
Net increase (decrease) in payables under repurchase agreements S LR | 5 AFRA ORIBEIR(A) 43,051 248,186
Net decrease (increase) in foreign exchanges (assets) A1) 2 5 (EE DE) DR (A ) I8 (511) 267
Net increase (decrease) in foreign exchanges (liabilities) S E 2R (A ORIEEIR(A) (24) 512
Interest income-cash basis BAEICLAIA 50,632 48,574
Interest expense-cash basis BT LD (3,016) (2,699)
Other, net ZDfth (1,374) 29,272
Subtotal ANEE 133,958 241,781
Income taxes paid IEABUEOSHVEE (4,958) (5,427)
Net cash provided by (used in) operating activities RN L DF vy a7 — 128,999 236,354
1I.Cash flows from investing activities: BRIEIIcLDF vy v aTr—
Purchases of securities AAMFESROTAFIZ R D3 (416,349) (555,775)
Proceeds from sales of securities HAEELDOFFANC LA A 270,021 314,937
Proceeds from redemption of securities A AMFES RO BRI DA 183,954 145,334
Payments for increase in money held in trust EEEOIEFEOHNMIZ IS (7,682) (9,849)
Proceeds from sales on money held in trust EEDFEFEDOWANTIDINA 7,833 9,180
Proceeds from fund management PEFIEE L COE AE A I L DA 13,833 13,929
Purchases of tangible fixed assets F I E G PEORUAFIZ LD 3 (1,191) (1,625)
Proceeds from sales of tangible fixed assets HIEE G REDFEENT L DILA 31 3
Purchases of intangible fixed assets SHE T [ E PE DB XD 3 HH (448) (605)
Net cash provided by (used in) investing activities BRIEBIZLDF vy Ta— 50,002 (84,470)
TM.Cash flows from financing activities: MHIESHCEDF vy a-Tm—
Repayment of subordinated borrowed money BB A OIRFIZL D (22,000) -
Expenditures for fund procurement MHIEEEL COBSREICLD I (710) (376)
Dividends paid (RS E Y| (6,500) (6,501)
Dividends paid to non-controlling shareholders FE B R T~ DR 4 D KR (0) 0)
Purchases of treasury stock H OB OB LD (14) (3,591)
Proceeds from sales of treasury stock B O DTEHNTE DI 0 0
Net cash provided by (used in) financing activities M BTEEN L DT Yy 2T a— (29,224) (10,469)
V. Effect of exchange rate changes on cash and cash equivalents Bl B OB [R5 W)\ AR D 5 7240 0) (70)
V .Net increase (decrease) in cash and cash equivalents B4 N OVBRL4 [R5 D HI( A 149,776 141,344
VI.Cash and cash equivalents at the beginning of the period Bl e OB [R5 O ) 15 5% 4 1,149,068 1,193,798
VIL.Cash and cash equivalents at the end of the period 4 J OVBRLAR: 7] 554 oD v ) 391 A% v 1,298,845 1,335,142

14



Hokuhoku Financial Group, Inc.(8377)

[ The Hokuriku Bank, Ltd. (Non-Consolidated)]

Balance Sheets (Unaudited) Millions of yen
As of As of
Mar. 31, Sep. 30,
2016 2016
(Assets) (BFEDIT)
Cash and due from banks BLETEIT 4 892,747 915,065
Call loans and bills bought a—jla—y 65,016 84,375
Monetary claims bought O 62,034 58,402
Trading assets e i GINAYS 2,206 2,147
Securities AAGFES: 1,343,914 1,384,246
Loans and bills discounted B4 4,383,442 4,446,042
Foreign exchanges HNE 2 R 8,850 8,594
Other assets ZFDOErE 23,754 28,908
Tangible fixed assets HIVEEEE 77,219 76,856
Intangible fixed assets I [E &G e 3,278 3,173
Prepaid pension cost BIEAEAE 1,897 2,336
Customers' liabilities for acceptances and guarantees WAL AGEE R 35,074 34,344
Allowance for loan losses SEIF 24 4 (18,944) (17,721)
Total assets FRED A T 6,880,493 7,026,769
(Liabilities) (BfED)
Deposits TEA 5,911,370 5,925,395
Negotiable certificates of deposit R TR AR 206,301 181,257
Call money and bills sold a— )L r— 20,845 33,145
Payables under securities lending transactions 1E RS | = AR R4 92,954 223,126
Trading liabilities Ry E Mg | A f 1,129 1,068
Borrowed money R4 200,758 202,339
Foreign exchanges PANESPEES 175 53
Other liabilities DAL 55,431 64,583
Reserve for employee retirement benefits JRTEGHS AT 5124 4 1,924 1,658
Reserve for directors' retirement benefits T BBTRRLTT 5124 4 57 57
Reserve for contingent loss (Bt PN R 1,393 884
Reserve for reimbursement of deposits MR FE 440 BEHR 5 1 24 4 965 1,074
Deferred tax liabilities FRIERT & A (5 13,456 12,870
Deferred tax liabilities for land revaluation FFETAM | AR DA AR 4 2 fEF 5,724 5,692
Acceptances and guarantees SR 35,074 34,344
Total liabilities EEOU SR 6,547,563 6,687,552
(Net assets) (& PEODER)
Capital stock BARE 140,409 140,409
Capital surplus AT 14,998 14,998
Retained earnings RIS Tl 434 100,974 111,795
Total shareholders' equity MREBAGE 256,383 267,204
Valuation difference on available-for-sale securities DA R RN 22 4E 4 69,064 64,686
Deferred gains or losses on hedges FRIE~> AR (1,596) (1,680)
Revaluation reserve for land iR A A 9,079 9,006
Total valuation and translation adjustments S - PR RS SR 76,547 72,012
Total net assets M PEDTER AT 332,930 339,216
Total liabilities and net assets B OSUE PED A 6,880,493 7,026,769
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[ The Hokuriku Bank, Ltd. (Non-Consolidated)]

Hokuhoku Financial Group, Inc.(8377)

Statements of Income (Unaudited) Millions of yen
For the six For the six
months ended months ended
Sep. 30, 2015  Sep. 30, 2016
Ordinary income RIS 46,345 45,877
Interest income B AT IR 33,960 33,771
Interest on loans and discounts FHIEFE 26,259 24,737
Interest and dividends on securities B AR T B2 2 6,648 7,978
Fees and commissions B s | AR 9,040 8,204
Trading income REE IS AR 85 52
Other ordinary income ZOMZEBIE 931 686
Other income DA A 2,327 3,163
Ordinary expenses R A 33,422 31,356
Interest expense BTt 2,303 2,202
Interest on deposits THEFIE. 1,029 644
Fees and commissions B s L4 H 3,599 3,438
Other ordinary expenses FOMEEE M - 0
General and administrative expenses A 25,714 24,818
Other expenses Z DA E 1,804 897
Ordinary profits R FILE 12,923 14,521
Extraordinary income ke lEIEeS — 32
Extraordinary loss R RIHR 571 189
Income before income taxes Bt 5| i AR 4% 12,351 14,364
Income taxes-current EABL, (E BB OV R 3,771 3,268
Income taxes-deferred 15 B AR 317 347
Total income taxes BEABESE 4,088 3,616
Net income HH R AR A 8,263 10,748
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Hokuhoku Financial Group, Inc.(8377)

[ The Hokkaido Bank, Ltd. (Non-Consolidated)]

Balance Sheets (Unaudited) Millions of yen

As of As of
Mar. 31, Sep. 30,
2016 2016
(Assets) (B FEDTT)
Cash and due from banks BLETEIT @& 342,340 460,368
Trading account securities P AR AT RIS 2,424 2,643
Money held in trust DS 8,344 9,027
Securities AAFES 1,051,981 1,068,019
Loans and bills discounted B4 3,216,184 3,254,376
Foreign exchanges PANESPE =S 5,920 5,909
Other assets ZFDOErE 39,630 39,143
Tangible fixed assets HIVEEEE 29,144 28,875
Intangible fixed assets I [E E G 2,742 2,487
Deferred tax assets LR G FE 7,084 6,100
Customers' liabilities for acceptances and guarantees WAL AEE R 22,955 26,256
Allowance for loan losses BB 24 4 (27,298) (26,930)
Total assets & PEDE G 4,701,456 4,876,277
(Liabilities) (EfED)
Deposits THA 4,332,822 4,371,326
Negotiable certificates of deposit FREMETER 52,107 48,706
Payables under securities lending transactions EHBEI | A4 — 118,015
Borrowed money &M 4 37,704 49,226
Foreign exchanges PANESPEE=S 51 685
Other liabilities Z O 42,801 44,147
Reserve for employee retirement benefits JBIAG AT 51 4 8,092 7,772
Reserve for directors' retirement benefits e ORI 751 4 4 104 104
Reserve for contingent loss s RT 144 563 641
Reserve for reimbursement of deposits MEAR PE @40 PR 2R 5 24 4 454 410
Acceptances and guarantees SN 22,955 26,256
Total liabilities B iEDE SR 4,497,657 4,667,294
(Net assets) (li'& PE D)
Capital stock BARG: 93,524 93,524
Capital surplus 2% SIFS 16,795 16,795
Retained earnings RIS Tl 434 74,838 80,535
Total shareholders’ equity BR ARG 185,157 190,854
Valuation difference on available-for-sale securities DA MREA A 22484 18,641 18,128
Total valuation and translation adjustments P - B R A A 18,641 18,128
Total net assets M PEDTB AT 203,799 208,982
Total liabilities and net assets G K OSUE PE DGR 4,701,456 4,876,277
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Hokuhoku Financial Group, Inc.(8377)

[ The Hokkaido Bank, Ltd. (Non-Consolidated)]

Statements of Income (Unaudited) Millions of yen

For the six For the six
months ended months ended
Sep. 30, 2015  Sep. 30, 2016

Ordinary income e 45,465 40,557
Interest income % 4 yE AR 31,089 28,875
Interest on loans and discounts BT E 23,061 22,148
Interest and dividends on securities HAFRF B 2 7,783 6,520

Fees and commissions (0223 GIE Ve 8,874 8,818
Other ordinary income T O EB IR 697 295
Other income T DR I AR 4,804 2,566
Ordinary expenses Y- 9| 31,491 31,329
Interest expense Bt 1,159 481
Interest on deposits THB T 703 295

Fees and commissions (b2 3IGIE =05 4,121 4,232
Other ordinary expenses OB H - 664
General and administrative expenses R 21,281 21,534
Other expenses T DA E Ee ] 4,929 4,416
Ordinary profits e 13,973 9,227
Extraordinary income FERIFIAE 66 0
Extraordinary loss RERIHR 171 137
Income before income taxes Bt 5| i AR 4% 13,868 9,089
Income taxes-current EABL ERBUR R 3,127 1,448
Income taxes-deferred 5 B 45 A 1,134 1,139
Total income taxes ENBESE 4,261 2,587
Net income ERICIECRIESS 9,606 6,502
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M. Summary of Interim Financial Results

1. Income Analysis

[Hokuhoku FG (consolidated)]

Hokuhoku Financial Group, Inc.(8377)

For the six months ended

(Millions of yen)

Sep.30, 2016 Sep.30, 2015
change
(Japanese) (A) (A-B) (B)
Consolidated gross business profits TR HUR 4% 72,850 (3,965) 76,816
Net interest income BEAERIZE 59,300 (1,641) 60,941
Net fees and commissions I GIEYAIEAN 12,094 (951) 13,045
Net trading income LS GIRSIEAN 95 47 142
Net other income Z DO EEFE R4 1,360 (1,325) 2,686
General and administrative expenses e Sy 49,628 (776) 50,405
Amortization of goodwill IHDOIAEERN 1,051 - 1,051
Total credit costs R RS HEALTRAR (1,336) (3,602) 2,265
Written-off of loans HHAEAE 115 14 100
Provision of allowance for loan losses IR YN - (1,840) 1,840
Other credit costs Z O A BAEHEAL AR (876) (1,201) 324
Reversal of allowance for loan losses GRS YN 574 574 —
Net gains (losses) related to stocks i AV X S EAN (1,563) (2,828) 1,264
Other non-recurring gains (losses) Z OGRS 715 (28) 744
Ordinary profits PHE R 23,709 (2,444) 26,153
Net extraordinary gains (losses) LSIEEA (294) 430 (724)
Income before income taxes o4 2 FR R T P AR 2 23,415 (2,013) 25,429
Income taxes-current NG A N O =) 5,123 (2,186) 7,309
Income taxes-deferred TE B S A 1,462 73 1,389
Net income SRR 16,829 98 16,730
Net income attributable to non-controlling interests BRI IR 325 R 60 (8) 69
Net income attributable to owners of the parent BT R T2 PR 4 16,768 107 16,661

* Consolidated gross business profits = (Interest income - Interest expenses + Expenses corresponding to money trust) + (Fees and commissions

- Fees and commissions payments) + (Trading income - Trading expenses) + (Other ordinary income

- Other ordinary expenses)

* EAHLRIGE = (B BRI - (BT E M - GEOETTRAE ) + (BOF G L - BB 5] 52 H)
+ (RS IS - R 1005 [ ) + (COMMBEBINE - ZOMEF T )

(Reference)
- - - — —
gl v for o o) | A 26,068 e
Consolidated core net business profits HfE a7 E R 25,830 (2,727) 28,558
* Consolidated net business Profits (before provision (reversal) of general allowance for loan losses)
= Consolidated gross business profits - General and administrative expenses (excluding non-recurring losses)
* RSB MAR (A EEI T Y RARAT) = ETRTHEAIAR — B R (IR AL B Ay A BR<)
* Consolidated core net business profits
= Consolidated net business Profits (before provision (reversal) of general allowance for loan losses) - Net gains (losses) related to bonds
* R T HER AR = RSB AR (AR D | A ART) - ET R RO AL
Number of consolidated subsidiaries G 11 — 11
Number of affiliates under the equity method Froriha et 1 — 1
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Hokuhoku Financial Group, Inc.(8377)

[Hokuriku Bank (Non-consolidated)]

For the six months ended (Millions of yen)
Sep.30, 2016 Sep.30, 2015
change
(Japanese) (A) (A-B) (B)
Gross business profits BRI E 37,074 (1,041) 38,115
(Reference) Excluding net gains (losses) related to bonds (< EME A R R 2E) 36,862 (966) 37,829
Domestic gross business profits [E N S LA g 35,221 (1,310) 36,531
(Reference) Excluding net gains (losses) related to bonds (FR< EME AR SR 45) 35,166 (1,079) 36,245
Net interest income BAERIE 30,485 (227) 30,713
Net fees and commissions P 3 | S 1) 4% 4,627 (665) 5,293
Net trading income 5T IS R 4k 51 (34) 85
Net other income Z Dt ZEH g 55 (383) 438
Net gains (losses) related to bonds ES[E Y2 E 54 (231) 286
International gross business profits [EI RS R FS FHL A 2 1,852 269 1,583
(Reference) Excluding net gains (losses) related to bonds (Br< EE AR SRR 15) 1,695 112 1,583
Net interest income B AR 1,083 140 943
Net fees and commissions e I GIE Y aIEA 138 © 147
Net trading income L= GlvsIEs 0 0 0
Net other income ZOMBETF AR 629 137 492
Net gains (losses) related to bonds [EfE S A 157 157 —
General and administrative expenses PR (BERFALER 53 % <) 23,877 (453) 24,331
Personnel expenses INZ=¢ 12,428 (88) 12,516
Non-personnel expenses Wi 9,722 (590) 10,313
Taxes i 1,726 224 1,501
- - — T
;\:ﬁtlgzrsllr;sssez)roflts (before provision (reversal) of general allowance i%ﬁgﬁu . 13,196 (587) 13,783
(Reference) Excluding net gains (losses) related to bonds (3%5) B B R EA 12,984 (513) 13,497
Provision (reversal) of general allowance for loan losses (D — BB Y & AD - (166) 166
Net business profits E iU 13,196 (420) 13,617
|Net gains (losses) related to bonds FEME A AR 212 (74) 286
Net non-recurring gains (losses) (iR IEEAY 1,324 2,018 (693)
Credit related costs @ R BAGHEALEA@ (1,097) (1,828) 730
Written-off of loans SHEEA 4 (19) 23
Provision of allowance for loan losses BB | 24 4 ol A BH - (483) 483
Losses on sales of non-performing loans FIE T HE ST IR 4 0 3
Provision of reserve for contingent loss LR S U IR YN ) (360) (452) 91
Other credit costs ZORMOEHETE A% (665) (793) 128
Reversal of allowance for loan losses GG =N A 81 81 —
(Reference) Total credit costs (D+@) (ZB)5EEH O+@ (1,097) (1,995) 897
Net gains (losses) related to stocks AR 395 (364) 760
Gains on sales of stocks and other securities PRSI 1,119 9 1,110
Losses on sales of stocks and other securities FEETE IR 542 404 137
Losses on devaluation of stocks and other securities RRAEEE 182 (30) 212
Ordinary profits PR 4 14,521 1,598 12,923
Net extraordinary gains (losses) FERIRLE (156) 414 (571)
Net gain (loss) on disposal of noncurrent assets [ 7 AL A (24) 102 (127)
Gain on disposal of noncurrent assets [iH] & PEAL ) 4 32 32 —
Loss on disposal of noncurrent assets [ & FEALS 4R 57 (70) 127
Impairment loss HEBI=EiEES 132 (312) 444
Income before income taxes B | B R 2% 14,364 2,013 12,351
Income taxes-current EEYNGINEE A TN QO & i) 3,268 (502) 3,771
Income taxes-deferred PN s ke 347 30 317
Net income B EUERIEAY 10,748 2,484 8,263
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[ Hokkaido Bank (Non-consolidated)]

Hokuhoku Financial Group, Inc.(8377)

For the six months ended

(Millions of yen)

Sep.30, 2016 Sep.30, 2015
change
(Japanese) (A) (A-B) (B)
Gross business profits SEFSHA S 32,612 (2,770) 35,382
(Reference) Excluding net gains (losses) related to bonds (Fr< EME S S 1E S) 32,587 (2,484) 35,071
Domestic gross business profits =] N ZE TS HLF 4% 31,782 (2,464) 34,246
(Reference) Excluding net gains (losses) related to bonds (Fr< EME A S 1 4S) 31,870 (2,282) 34,152
Net interest income BAEH S 27,284 (1,846) 29,130
Net fees and commissions (2 2 Gl a1 EAY 4,571 (165) 4,737
Net trading income REE IS | R4 - - -
Net other income Z Ol (73) (452) 378
Net gains (losses) related to bonds FEE A AR0S (88) (182) 93
International gross business profits e PAIEA 830 (305) 1135
(Reference) Excluding net gains (losses) related to bonds (BR< EME 2Rt A0 4%) 716 (202) 918
Net interest income B 1,110 309 801
Net fees and commissions (22 rCIEaIEAY 14 D 16
Net trading income REETID | R4 - - -
Net other income Z OB (295) (613) 318
Net gains (losses) related to bonds FEME 2 R0 113 (103) 217
General and administrative expenses 8 (HRRFALEE 53 2 [5R<) 20,715 (286) 21,002
Personnel expenses PN et 9,379 91) 9,470
Non-personnel expenses Wity 9,795 (366) 10,162
Taxes i 1,540 171 1,369
:)«itlzzzl?jss;eg)roflts (before provision (reversal) of general allowance f@fggj A 11,896 (2,483) 14379
(Reference) Excluding net gains (losses) related to bonds (%) < EME S E AR 11,871 (2,197) 14,068
Provision (reversal) of general allowance for loan losses D — 5] Y A D — (136) 136
Net business profits RS 11,896 (2,347) 14,243
|Net gains (losses) related to bonds ES[E R 2 isE AN 25 (285) 311
Net non-recurring gains (losses) B R 2 (2,668) (2,398) (270)
Credit related costs @ R BAGHEILERAD) (81) (686) 604
Written-off of loans FHeE R - (1) 1
Provision of allowance for loan losses BB 5 | 24 4 ol A BH - (490) 490
Losses on sales of non-performing loans FEHE HE S 5e A4 - - -
Provision of reserve for contingent loss TBFEFR DY A NHH 77 137 (59)
Other credit costs Z OO HETE I 72 (100) 172
Reversal of allowance for loan losses GG E =N Y 231 231 —
(Reference) Total credit costs (D+@ (ZB)5EEH O+© (81) (822) 741
Net gains (losses) related to stocks RS (1,893) (2,397) 504
Gains on sales of stocks and other securities PR EETE IS 1,408 (2,373) 3,782
Losses on sales of stocks and other securities AT AR 3,297 29 3,267
Losses on devaluation of stocks and other securities RSB A 4 (5) 10
Ordinary profits Ee S IEA 9,227 (4,746) 13,973
Net extraordinary gains (losses) LABIEi=EAN (137) (32) (105)
Net gain (loss) on disposal of noncurrent assets I T AL R A (25) 80 (106)
Gain on disposal of noncurrent assets [iE] 7 PE ALY A 0 3) 4
Loss on disposal of noncurrent assets i 7 E AL 1R 25 (84) 110
Impairment loss AR R K 111 50 61
Income before income taxes B 5| Bl R4S 9,089 (4,778) 13,868
Income taxes-current NG TINEE S TN RO = =) 1,448 (1,678) 3,127
Income taxes-deferred 5 NS5 R 1,139 4 1134
Net income HH IR 2 6,502 (3,104) 9,606
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2.Average Balance of Use and Source of Funds

Hokuhoku Financial Group, Inc.(8377)

[Domestic] For the six months ended (Billions of yen)
Total of two banks
Hokuriku bank Hokkaido bank
Sep.30, 2016 Sep.30, 2015 Sep.30, 2016 Sep.30, 2015 Sep.30, 2016 Sep.30, 2015
(Japanese) A) (A-B) (B) A) (A-B) (B) (") (A-B) (B)
Interest-earning assets AT | 10,839.0 | (88.9)[ 10,928.0 | 6,270.4 (5.1)] 62756 4568.6 ] (83.7)| 4,652.4
Loans and bills discounted G4 7,564.3 81.8| 7,4824] 4,365.0 46.8 | 4,318.2| 3,199.3 35.0| 3,164.2
Securities FAiFES: 2,041.9 (115.8)| 2,157.8 ] 1,085.7 106 | 1,075.1 956.2 | (126.4)| 1,082.6
Interest-bearing liabilities A TREME | 10,857.8 88.5] 10,769.3 | 6,348.7] 157.0| 6,191.7] 4,509.0 (68.5)| 4,577.5
Deposits and NCD 4 (NCDETe) | 105204 | (93.7)| 10,6142 6,1057| 255| 6,080.1| 4,414.7 ] (119.3)| 4,534.0
[Total] For the six months ended (Billions of yen)
Total of two banks
Hokuriku bank Hokkaido bank
Sep.30, 2016 Sep.30, 2015 Sep.30, 2016 Sep.30, 2015 Sep.30, 2016 Sep.30, 2015
(Japanese) A) (A-B) (B A) (A-B) (B) (A) (A-B) (B)
Interest-earning assets EAE A E | 11,0614 | (25.8)] 11,0872 64679 61.7| 6,406.1| 45935 (87.5)| 4,681.1
Loans and bills discounted 4 7,610.1 89.4 | 7,520.7| 4,396.3 55.8 | 4,3405] 3,213.7 335 3,180.1
Securities FAMmAES: 2,343.0 (39.3)] 2,382.3] 1,271.6 735] 1,198.0] 1,071.4] (112.9)| 1,184.3
Interest-bearing liabilities wagEEie | 11,0740 1501 10,9239 65417 2225| 63192 45323| (72.3)] 46046
Deposits and NCD W4 (NCDETe) | 10596.3 | (76.8)| 10,673.1| 61623 414 6,1209| 44339 (118.2)| 45522
3. Interest Rate Spread
[ Domestic] For the six months ended (%)
Total of two banks
Hokuriku bank Hokkaido bank
Sep.30, 2016 Sep.30, 2015 Sep.30, 2016 Sep.30, 2015 Sep.30, 2016 Sep.30, 2015
(Japanese) (G (A-B) (B) (GY) (A-B) (B) (G (A-B) (B
Interest rate on interest-earning assets (a) < I B0 1.08| (0.06) 1.14 0.99| (0.04) 1.03 1.21| (0.08) 1.29
Loans and bills discounted (b) HHAEFIEY 122 (0.09) 1.31 1.11] (0.09) 1.20 1.37| (0.08) 1.45
Securities At FESF] [A]Y) 1.14| (0.01) 1.15 1.16 0.13 1.03 1.12| (0.15) 1.27
zﬁfilrﬁztir:gtz:;e:]r‘st:sr;St'bear'ng liabilities (€) 1, o a3 i 082| os)| os7] 07| ©os)| o8] 092] o2 o094
Deposits and NCD (d) FA4 S [E]D 0.01 (0.02) 0.03 0.01 (0.02) 0.03 0.01 (0.02) 0.03
Expense ratio (e) e 0.82| (0.01) 0.83 075] (0.02) 0.77 092] 002 0.90
Spread between loans and deposits rates(b)-(d) | FE & 4 B 51 2 1.21 (0.06) 1.27 1.10 (0.07) 1.17 1.36 (0.05) 141
(Siﬁielzg i?]zt‘évfs:n':;';s (ab';‘f' (g;’_zz)s'ts S s A 038| oe)| o044 034] (0o0s)| 039 044| (008)| 050
Interest rate spread (a)-(c) i A 0.26] (0.01) 0.27 0.24] 0.3 0.21 0.29 ] (0.06) 0.35
[Total] For the six months ended (%)
Total of two banks
Hokuriku bank Hokkaido bank
Sep.30, 2016 Sep.30, 2015 Sep.30, 2016 Sep.30, 2015 Sep.30, 2016 Sep.30, 2015
(Japanese) A (A-B) (B A) (A-B) (B) (A (A-B) (B)
Interest rate on interest-earning assets (a) G ATERFIEY 112 (0.05) 1.17 1.04] (0.01) 1.05 1.25] (0.07) 1.32
Loans and Bills discounted (b) G 4R EY 1.22] (0.08) 1.30 1.12] (0.08) 1.20 1.37] (0.07) 1.44
Securities AAEEEF] R 1.23 0.03 1.20 1.25 0.15 1.10 1.21 (0.09) 1.30
I(?rfglrjzti;gtz)?;e;r;tssr)e!st—bearlng Viabilities () Bl R 0.85 (0.04) 0.89 0.79 (0.04) 0.83 0.93] (0.02) 0.95
Deposits and NCD (d) LA 001] (0.02) 0.03 0.02] (0.01) 0.03 0.01] (0.02) 0.03
Expense ratio (€) AR R 0.83] (0.01) 0.84 0.77] (0.02) 0.79 093] o0.01 0.92
Spread between loans and deposits rates(b)-(d) | &£ 4 B ] 7 1.21 (0.06) 1.27 1.10 (0.06) 1.16 1.36 | (0.04) 1.40
Zﬂi‘izﬂlzzt‘g;sgn':’:s’;s (igf(g)e_iz)s'ts MBS L i 037| ©os)| o042 o032| ©os)| 037] 042| oe)| 048
Interest rate spread (a)-(c) HA T L |y 0.27] (0.01) 0.28 0.24 0.03 0.21 0.32| (0.04) 0.36
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4. Net Business Profits

For the six months ended

Hokuhoku Financial Group, Inc.(8377)

(Millions of yen)

Total of two banks

Hokuriku bank

Hokkaido bank

Sep.30, 2016 Sep.30, 2015f Sep.30, 2016 Sep.30, 20150 Sep.30, 2016 Sep.30, 2015
(Japanese) A | AB | (B ® | AB [ (B) AN | AB)| (B
Core net business profits a7 A 24,855 (2,710)| 27,566 | 12,984 (513)| 13,497 | 11,871 (2.197)| 14,068
‘As per employee (in thousands of yen) — AH7=0 (FH) 4,803 (482)] 5,285| 4,568 (140)| 4,709 5,088 (900)| 5,989
Net business profits BT 25,093 (2,767)| 27,860 | 13,196 (420)| 13,617 | 11,896 | (2,347)| 14,243
‘As per employee (in thousands of yen) — ANY720 (FH) 4,848 (493)] 5,342 4,643 (ton| 4,751 5,099 (964)| 6,063
5. ROE*OHR*ROA
(1) ROE (Return on Equity)
For the six months ended (%)
Total of two banks
Hokuriku bank Hokkaido bank
Sep.30, 2016 Sep.30, 2015f Sep.30, 2016 Sep.30, 2015f Sep.30, 2016 Sep.30, 2015
(Japanese) A | AB) [ (B) A | (AB) | (B) A JAB) [ (B)
Core et business profits per common sharefolders' equity |37 2 &I 25~ — A 981 (.31)] 11.12| 770| (051) 821 1445 (2.91) 17.36
Net business profits per common shareholders’ equity AN — R 991 (1.33) 1124 7.83| (046)| 829| 1448| (3.11) 17.59
Interim net income per common shareholders' equity HH AR 26~ — A 6.71] (0.38)| 7.09| 637] 134| 503] 7.44] (4.08)| 11.52
(2) OHR (Overhead Ratio)
For the six months ended (%)

Total of two banks

Hokuriku bank

Hokkaido bank

Sep.30, 2016 Sep.30, 2015f Sep.30, 2016 Sep.30, 2015f Sep.30, 2016 Sep.30, 2015
(Japanese) wles|l e |lolen] e | wles| @
Core gross business profits basis a7 R AN — A 64.21 2.03| 62.18| 64.77 0.46| 64.31] 63.57 3.69| 59.88
Gross business profits basis BEFSHR AN - 63.99 2.31| 61.68] 64.40 0.57| 63.83] 63.52 4,17 59.35
(3) ROA (Return on Assets)
For the six months ended (%)
Total of two banks
Hokuriku bank Hokkaido bank
Sep.30, 2016 Sep.30, 2015f Sep.30, 2016 Sep.30, 2015[ Sep.30, 2016 Sep.30, 2015
(Japanese) A JAB) [ (B) A) | (AB) [ (B) A JAB) [ (B)
Core net business profits on assets A7 ERHAEN A 0.42] (0.06)] 0.48 0.37] (0.03)| 0.40 0.49] (0.09)] 0.58
Net business profits on assets ES 3T AN 0.43] (0.05) 0.48 0.38] (0.03) 0.41 0.49] (0.09)] 0.58
Interim net income on assets H AR A =R 0.29] (0.02)] 0.31 0.31 0.07 0.24 0.27] (0.12)] 0.39
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6. Net Gains and Losses on Securities

[ FG(consolidated)]

For the six months ended

Hokuhoku Financial Group, Inc.(8377)

(Millions of yen)

Sep.30, 2016 Sep.30, 2015
(Japanese) (A) (A-B) (B)

Net gains (losses) related to bonds [E S SR A 237 (359) 597
Gains on sales Uivea kA 472 (36) 508
Gains on redemption fELE 20 (67) 88
Losses on sales FEHIE 255 255 —
Losses on redemption R - - -
Losses on devaluation A — — —

Net gains (losses) related to stocks AR S (1,563) (2,828) 1,264
Gains on sales e 2,533 (2,359) 4,893
Losses on sales FEHIHA 3,910 504 3,405
Losses on devaluation A 186 (35) 222

[ Total of two banks] For the six months ended (Millions of yen)

Sep.30, 2016 Sep.30, 2015
(Japanese) (A) (A-B) (B)

Net gains (losses) related to bonds [EME S5 4R 237 (359) 597
Gains on sales FEENLE 472 (36) 508
Gains on redemption IR 20 (67) 88
Losses on sales SEHIR 255 255 —
Losses on redemption 4 — — —
Losses on devaluation fEH — — —

Net gains (losses) related to stocks BRI (1,497) (2,761) 1,264
Gains on sales TEEILE 2,528 (2,364) 4,892
Losses on sales SEHIR 3,839 433 3,405
Losses on devaluation & 186 (36) 222

[ Hokuriku bank] For the six months ended (Millions of yen)

Sep.30, 2016 Sep.30, 2015
(Japanese) (A) (A-B) (B)

Net gains (losses) related to bonds [EN& S E R4 212 (74) 286
Gains on sales JEEILE 212 (73) 286
Gains on redemption fEIRE — - -
Losses on sales FEAR 0 0 —
Losses on redemption B — - -
Losses on devaluation &N — — —

Net gains (losses) related to stocks RS LR 395 (364) 760
Gains on sales FEAR 1,119 9 1,110
Losses on sales FEAE 542 404 137
Losses on devaluation fEAD 182 (30) 212

[ Hokkaido bank] For the six months ended (Millions of yen)

Sep.30, 2016 Sep.30, 2015
(Japanese) (A) (A-B) (B)

Net gains (losses) related to bonds [EN& S E R A% 25 (285) 311
Gains on sales TEEILE 260 37 222
Gains on redemption RS 20 (67) 88
Losses on sales ekl 255 255 —
Losses on redemption B3R - - -
Losses on devaluation [F5) — — —

Net gains (losses) related to stocks PRAEE I (1,893) (2,397) 504
Gains on sales FEEILE 1,408 (2,373) 3,782
Losses on sales FEANHE 3,297 29 3,267
Losses on devaluation AN 4 (5) 10
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7. Valuation Difference on Securities

(1) Valuation difference on securities

[ FG(consolidated)]

Hokuhoku Financial Group, Inc.(8377)

(Millions of yen)

As of Sep.30, 2016

As of Mar.31, 2016

Valuation difference

Valuation difference

(Japanese) (A) (A)-(B) Gains Losses (B) Gains Losses
Bonds being held to maturity TR B 14,697 731 14,743 45 13,966 14,030 64
Available-for-sale securities Z OMAFES 105,140 (5,991) | 123,220 18,080 | 111,131 | 127,111 15,979
Japanese Stocks R 63,927 (2,881) | 70,328 6,401 66,808 73,792 6,983
Japanese Bonds (23 36,221 (3,379) | 36,339 117 39,601 39,718 117
Others D 4,991 269 16,552 11,561 4,721 13,600 8,879
Total aal 119,838 (5,259) | 137,964 18,126 | 125,097 | 141,141 16,044
Japanese Stocks FE 63,927 (2,881) | 70,328 6,401 66,808 73,792 6,983
Japanese Bonds (23 50,919 (2,647) | 51,082 163 53,567 53,749 182
Others D 4,991 269 16,552 11,561 4,721 13,600 8,879
[ Total of two banks] (Millions of yen)
As of Sep.30, 2016 As of Mar.31, 2016
Valuation difference Valuation difference
(Japanese) (A) (A)-(B) Gains Losses (B) Gains Losses
Bonds being held to maturity i IR A HAY 14,415 746 14,461 45 13,669 13,733 64
Auvailable-for-sale securities ZOMAFES 110,658 (5,975) | 126,435 15,777 | 116,634 | 130,674 14,040
Japanese Stocks BRA 70,688 (2,889) | 74,820 4,132 73,577 78,690 5,112
Japanese Bonds (e 36,414 (3,403) | 36,498 83 39,817 39,866 49
Others D 3,555 316 15,116 11,561 3,238 12,117 8,879
Total it 125,074 (5,229) | 140,897 15,822 | 130,303 | 144,408 14,104
Japanese Stocks FE 70,688 (2,889) | 74,820 4,132 73,577 78,690 5,112
Japanese Bonds g3 50,829 (2,656) | 50,959 129 53,486 53,600 113
Others DI 3,555 316 15,116 11,561 3,238 12,117 8,879
[ Hokuriku bank] (Millions of yen)
As of Sep.30, 2016 As of Mar.31, 2016
Valuation difference Valuation difference
(Japanese) (A) (A)-(B) Gains Losses (B) Gains Losses
Bonds being held to maturity AR B 1Y — — — — — — —
Available-for-sale securities L OMAFES 85,302 (5,307) | 88,293 2,991 90,609 93,639 3,029
Japanese Stocks R 46,180 (4,552) | 47,617 1,436 50,732 52,463 1,730
Japanese Bonds fE 28,433 (2,647) | 28,496 63 31,080 31,094 14
Others Z DAL 10,689 1,892 12,179 1,490 8,796 10,080 1,284
Total it 85,302 (5,307) | 88,293 2,991 90,609 93,639 3,029
Japanese Stocks R 46,180 (4,552) | 47,617 1,436 50,732 52,463 1,730
Japanese Bonds (%55 28,433 (2,647) | 28,496 63 31,080 31,094 14
Others Z DAt 10,689 1,892 12,179 1,490 8,796 10,080 1,284
[ Hokkaido bank] (Millions of yen)
As of Sep.30, 2016 As of Mar.31, 2016
Valuation difference Valuation difference
(Japanese) (A) (A)-(B) Gains Losses (B) Gains Losses
Bonds being held to maturity i I RA H Y 14,415 746 14,461 45 13,669 13,733 64
Available-for-sale securities DA MRES: 25,355 (668) | 38,141 12,785 26,024 37,035 11,011
Japanese Stocks R 24,508 1,663 27,203 2,695 22,844 26,226 3,381
Japanese Bonds &% 7,981 (755) 8,001 20 8,737 8,771 34
Others Z DAt (7,133) (1,575) 2,936 10,070 (5,557) 2,037 7,594
Total B 39,771 77 52,603 12,831 39,693 50,769 11,075
Japanese Stocks R 24,508 1,663 27,203 2,695 22,844 26,226 3,381
Japanese Bonds (e 22,396 9| 22462 65 22,406 22,505 99
Others Z D (7,133) (1,575) 2,936 10,070 (5,557) 2,037 7,594
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8. Capital Adequacy Ratio (Domestic Standard)

Credit risk : The Standardized Approach Operational Risk : The Standardized Approach

[ FG(consolidated)]

Hokuhoku Financial Group, Inc.(8377)

(Millions of yen)

As of Sep.30,2016 As of Mar.31,2016 As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) ©)
(1) Capital adequacy ratio B oA 10.28 % (0.02) % (0.61) % 10.30 % 10.89 %
(2) Capital D—@ oA 561,179 13,087 (10,685) 548,092 571,865
Core capital - arukicmssinn| 579700 11,856 (12,660) 567,852 592,369
instruments and reserves
Shareholders' equity SHRRLRAR 433,863 12,503 18,189 421,359 415,674
General allowance for loan losses 7B MR Y 15,485 (1,192) (7,713) 16,678 23,199
Perpetual preferred stock p)o% YN Tt N 53,716 — — 53,716 53,716
Subordinated debts LS %A 72,500 — (19,000) 72,500 91,500
Core capital . TR RIAR S AT H 18,529 (1,230) (1,974) 19,760 20,503
regulatory adjustments
|In1angib|e fixed assets o MEF [ P 18,273 (1,162) (1,371) 19,435 19,645
(3) Risk-weighted assets YR T &k 5,455,823 137,435 208,046 5,318,387 5,247,776
[ Hokuriku bank]
(non-consolidated) (Millions of yen)
As of 5ep.30,2016 As of Mar.31,2016 As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) (©)
(1) Capital adequacy ratio B LA 9.48 % (0.30) % (0.83) % 9.78 % 10.31 %
(2) Capital D—@ Bk 302,071 (222) (15,287) 302,294 317,358
Core capital : arakcmsmsa| 303,841 (196) (14,565) 304,037 318,406
instruments and reserves
Shareholders' equity IHREEAR 255,995 (387) 7,865 256,383 248,129
General allowance for loan losses o5 RG24 4 5,054 229 (4,719) 4,824 9,773
Perpetual preferred stock SH KA Sk — — — — —
Subordinated debts LA AERS 37,500 — (17,000) 37,500 54,500
C?;ZE;‘:(';?; a diistments ST AR S A 1,769 26 721 1,742 1,047
|Intangib|e fixed assets b MY T 879 (29) 398 908 481
(3) Risk-weighted assets YR Tk 3,184,266 94,528 107,123 3,089,737 3,077,142
(Consolidated)
Capital adequacy ratio B A R 9.46 N (0.28) % (0.85) % 9.74 % 10.31 %
Capital BOBEA 301,434 144 (16,111) 301,289 317,545
Risk-weighted assets YR Tk 3,185,779 93,305 107,614 3,092,473 3,078,165
[ Hokkaido bank]
(non-consolidated) (Millions of yen)
As of Sep.30,2016 As of Mar.31,2016 As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) ©
(1) Capital adequacy ratio B AR 10.05 % (0.18) % (0.40) % 10.23 % 1045 %
(2) Capital @©—©@ A oEAk 225,406 2,507 1,017 222,899 223,489
C‘I’r:‘;tfjs:éi'ts and reserves |77 iR sRn| 226,208 1,867 1,858 224,430 224,439
Shareholders' equity SHBRERA 133,412 2,776 5,806 130,635 127,606
General allowance for loan losses IH RIS Y 4 4,169 (909) (1,948) 5,079 6,117
Perpetual preferred stock 56 KA SRR 53,716 — — 53,716 53,716
Subordinated debts 56 LB 35,000 — (2,000) 35,000 37,000
Core capital : ARSI A 891 (639) (59) 1531 950
regulatory adjustments
[ntangible fixed assets 5 ML 690 (70) 307 760 382
(3) Risk-weighted assets YA T &b 2,242,498 63,643 105,743 2,178,855 2,136,755
(Consolidated)
Capital adequacy ratio B O AR 10.16 % 0.17) % (0.52) % 10.33 % 10.68 %
Capital HoEA 228,899 2,599 (779) 226,300 229,679
Risk-weighted assets YRZT vk 2,252,553 63,343 103,138 2,189,209 2,149,414
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IV. Loan Portfolio and Other

1. Disclosed Claims under the Financial Reconstruction Law

[ Total of two banks]

Hokuhoku Financial Group, Inc.(8377)

(Millions of yen)

As of Sep.30,2016 As of Mar.31,2016| As of Sep.30,2015
(Japanese) (A (A-B) (A-C) (B) ©
Bankrupt and substantially bankrupt Eif;ggg*ﬁ&w:ﬂa: 20,275 (2,544) (5,290) 22,820 25,566
Doubtful f AR A 120,904 (4,764) (5,800) 125,668 126,704
Substandard S PRI FE 19,436 (672) (4,554) 20,108 23,990
Non Performing Loans @it 160,616 (7,981) (15,645) 168,598 176,261
Normal IEFEHE 7,760,406 120,698 213,163 | 7,639,707 | 7,547,242
Total )& 7,921,022 112,716 197,518 7,808,305 7,723,504
NPL ratio (%) @I@)| =z 2.02% (0.13%) (0.26%) 2.15% 2.28%
|Amount of partial write-off Hl oy A HN S e A 53,115 (8,367) (19,326) 61,483 72,442
[Hokuriku bank] (Millions of yen)
As of Sep.30,2016 As of Mar.31,2016| As of Sep.30,2015
(Japanese) (A (A-B) (A-C) (B) ©
Bankrupt and substantially bankrupt Eé% g‘fgg%&@:ﬂ BIc 14,511 (1,784) (4,371) 16,295 18,883
Doubtful fa AR A 65,943 (4,361) (4,171) 70,305 70,115
Substandard T PR 10,826 (236) (3,124) 11,062 13,950
Non Performing Loans D)|/hGEE 91,281 (6,381) (11,668) 97,663 102,949
Normal IEH M 4,428,970 66,773 120,194 | 4,362,196 | 4,308,776
Total (O] EES 4,520,252 60,391 108,526 4,459,860 4,411,726
NPL ratio (%) W) 2.01% (0.17%) (0.32%) 2.18% 2.33%
|Am0unt of partial write-off =R eSSk ] 39,115 (3,845) (13,985) 42,961 53,101
[ Hokkaido bank] (Millions of yen)
As of Sep.30,2016 As of Mar.31,2016| As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) ©)
Bankrupt and substantially bankrupt %gf&g@&w:mm: 5,764 (760) (918) 6,524 6,683
Doubtful fElR b 54,960 (402) (1,628) 55,363 56,588
Substandard Bet=guilivrd 8,610 (436) (1,429) 9,046 10,039
Non Performing Loans (€3] i 69,334 (1,599) (3,977) 70,934 73,312
Normal I EHE 3,331,435 53,924 92,969 3,277,510 3,238,466
Total )| &5k 3,400,770 52,325 88,991 3,348,445 3,311,778
NPL ratio (%) /)| =z 2.03% (0.08%) (0.18%) 2.11% 2.21%
Amount of partial write-off T TEL B R 22 4 14,000 (4,521) (5,340) 18,522 19,340
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Hokuhoku Financial Group, Inc.(8377)

2. Coverage on Disclosed Claims under the Financial Reconstruction Law

[ Total of two banks]

(Millions of yen)

Loan amount Covered by Allowance for | Coverage ratio | Coverage ratio
collateral and/or loan losses for unsecured
guarantees portion
(A) (B) © OHA)-B)} | {(B)+(C)}H(A)
(Japanese) TEEMERH PR ORGES | EPRID 4 &5 EIEES AR
Bankrunt and _|As of Sep.30, 2016 (a) 20,275 17,786 2,489 100.00% 100.00%
substantpially ﬁﬁﬁﬁi@i%&(} As of Mar.31, 2016 (b) 22,820 19,896 2,924 100.00% 100.00%
ZNbICHET Bt = : : : : :
bankrupt @) - (b) (2,544) (2,109) (434) - -
As of Sep.30, 2016 (a) 120,904 74,609 33,956 73.34% 89.79%
Doubtful fin BROfE M As of Mar.31, 2016 (b) 125,668 78,453 34,418 72.89% 89.81%
(@) - (b) (4,764) (3,843) (462) 0.45% (0.02%)
As of Sep.30, 2016 (a) 19,436 14,608 720 14.92% 78.86%
Substandard 9L PGS A As of Mar.31, 2016 (b) 20,108 15,538 726 15.89% 80.88%
(@) - (b) (672) (930) (5) (0.97%) (2.02%)
As of Sep.30, 2016 (a) 160,616 107,004 37,166 69.32% 89.76%
Total & B As of Mar.31, 2016 (b) 168,598 113,888 38,069 69.58% 90.13%
@) - (b) (7,981) (6,883) (902) (0.26%) (0.37%)
[ Hokuriku bank] (Millions of yen)
Loan amount Covered by Allowance for | Coverage ratio | Coverage ratio
collateral and/or loan losses for unsecured
guarantees portion
(A) (B) © OHA)-B)} | {(B)YHC)}(A)
(Japanese) MR PO RGESE | SIS 5% CIEES A
Bankrupt and _|As of Sep.30, 2016 (a) 14,511 12,881 1,629 100.00% 100.00%
substantpially E&Eﬁéfﬁ%&(} As of Mar.31, 2016 (b) 16,295 14,347 1,948 100.00% 100.00%
N — : ’ : : :
bankrupt (@) - (b) (1,784) (1,465) (318) — —
As of Sep.30, 2016 (a) 65,943 48,417 11,587 66.11% 90.99%
Doubtful fin BROE M As of Mar.31, 2016 (b) 70,305 51,002 12,809 66.35% 90.76%
@) - (b) (4,361) (2,585) (1,221) (0.24%) 0.23%
As of Sep.30, 2016 (a) 10,826 6,124 699 14.87% 63.03%
Substandard oA PGS M As of Mar.31, 2016 (b) 11,062 6,755 698 16.20% 67.37%
(@) - (b) (236) (630) 1 (1.33%) (4.34%)
As of Sep.30, 2016 (a) 91,281 67,423 13,916 58.33% 89.10%
Total = g As of Mar.31, 2016 (b) 97,663 72,104 15,455 60.47% 89.65%
@) - (b) (6,381) (4,681) (1,538) (2.14%) (0.55%)
[ Hokkaido bank] (Millions of yen)
Loan amount Covered by Allowance for | Coverage ratio | Coverage ratio
collateral and/or loan losses for unsecured
guarantees portion
(A) (B © OHA)-B)} | {B)HC)}H(A)
(Japanese) BN PR ORGES | EPRI5 )24 &5 CIEES AR
Bankrupt and - ) _|As of Sep.30, 2016 (a) 5,764 4,904 859 100.00% 100.00%
substanfially E&E\Ei{ﬁ\%&@ As of Mar.31, 2016 (b) 6,524 5,549 975 100.00% 100.00%
TNBIZHET D M - . . : :
bankrupt (@) - (b) (760) (644) (116) - —
As of Sep.30, 2016 (a) 54,960 26,192 22,369 77.75% 88.35%
Doubtful f& bR OfE HE As of Mar.31, 2016 (b) 55,363 27,451 21,609 77.42% 88.61%
@) - (b) (402) (1,258) 759 0.33% (0.26%)
As of Sep.30, 2016 (a) 8,610 8,483 20 16.56% 98.77%
Substandard o PR M As of Mar.31, 2016 (b) 9,046 8,783 28 10.74% 97.40%
@) - (b) (436) (299) 7) 5.82% 1.37%
As of Sep.30, 2016 (a) 69,334 39,581 23,249 78.14% 90.62%
Total a it As of Mar.31, 2016 (b) 70,934 41,783 22,613 77.57% 90.78%
(@) - (b) (1,599) (2,202) 636 0.57% (0.16%)
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3. Risk-Monitored Loans

[ Total of two banks]

Hokuhoku Financial Group, Inc.(8377)

(Millions of yen)

As of Sep.30,2016 As of Mar.31,2016| As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) (©)
Loans to bankrupt borrowers e S M AE 3,788 (415) (907) 4,203 4,695
Non-accrual delinquent loans FERFEMERH 135,365 (6,599) (10,083) 141,965 145,449
Loans past due for 3 months or more 37 A UL A AR 764 387 (671) 376 1,435
Restructured loans A L SRR A BT AR 18,671 (1,060) (3,882) 19,731 22,554
Total Lt 158,590 (7687)| (15545)| 166,278 174,136
[Total loans and bills discounted [ e mem | 7700418 | 100790 | 181,121 | 7,509,627 [ 7,519,206
(% to total loans and bills discounted)
Loans to bankrupt borrowers RBGHE Sfe 8 HE R 0.04 (0.01) (0.02) 0.05 0.06
Non-accrual delinquent loans S e 1.75 (0.12) (0.18) 1.86 1.93
Loans past due for 3 months or more 371 A UL L SETHE A4 0.00 0.00 (0.01) 0.00 0.01
Restructured loans B0 SRR e HEAE 0.24 (0.01) (0.05) 0.25 0.29
Total it 2.05 (0.13) (0.26) 218 231
[Hokuriku bank] (Millions of yen)
As of Sep.30,2016 As of Mar.31,2016| As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) (©)
Loans to bankrupt borrowers fite e e M ke 2,498 (358) (546) 2,856 3,045
Non-accrual delinquent loans SET R MR 76,411 (5,655) (8,098) 82,067 84,509
Loans past due for 3 months or more 3% H UL AT HEAR 764 387 (671) 376 1,435
Restructured loans B SR RE R HE R 10,061 (623) (2,453) 10,685 12,514
Total Gt 89,736 (6,250) (11,769) 95,987 101,505
[Total loans and bills discounted |Ssttierts | 4446042 ] 62509 | 113078 | 4383442 | 4,332,963
(% to total loans and bills discounted)
Loans to bankrupt borrowers e e MEAA 0.05 (0.01) (0.02) 0.06 0.07
Non-accrual delinquent loans HEVFEAEAA 171 (0.16) (0.24) 1.87 1.95
Loans past due for 3 months or more 37 A UL AR AR 0.01 0.01 (0.02) 0.00 0.03
Restructured loans B S P e MR 0.22 (0.02) (0.06) 0.24 0.28
Total Gt 2.01 0.17) (0.33) 2.18 2.34
[ Hokkaido bank] (Millions of yen)
As of Sep.30,2016 As of Mar.31,2016] As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) (C)
Loans to bankrupt borrowers BGHE S 15 HEH 1,289 (57) (360) 1,346 1,650
Non-accrual delinquent loans HEWF SRR 58,954 (943) (1,985) 59,897 60,940
Loans past due for 3 months or more 371 A UL L SE TR M4 — — - - -
Restructured loans B0 SRR i HEAH 8,610 (436) (1,429) 9,046 10,039
Total G 68,854 (1,436) (3,776) 70,291 72,630
|Total loans and bills discounted |‘§Hj’t5’}2% | 3,254,376 | 38,191 | 68,042 | 3,216,184 | 3,186,333
(% to total loans and bills discounted)
Loans to bankrupt borrowers e e AEMeA 0.03 (0.01) (0.02) 0.04 0.05
Non-accrual delinquent loans SETHE MR 1.81 (0.05) (0.10) 1.86 1.91
Loans past due for 3 months or more 371 A UL A AR
Restructured loans BV SRR R e 0.26 (0.02) (0.05) 0.28 0.31
Total At 2.11 (0.07) (0.16) 2.18 2.27
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4. Allowance for Loan Losses

[ Total of two banks]

Hokuhoku Financial Group, Inc.(8377)

(Millions of yen)

As of Sep.30,2016 As of Mar.31,2016| As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) (©)
Allowance for loan losses BB 4 44,652 (1,590) (1,192) 46,242 45,844
General allowance — RS 24 7,783 (680) (6,564) 8,463 14,347
Specific allowance R 5 [ 24 4 36,868 (910) 5,371 37,779 31,497
[ Hokuriku bank] (Millions of yen)
As of Sep.30,2016 As of Mar.31,2016] As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) (C)
Allowance for loan losses BRI 4 17,721 (1,222) (3,944) 18,944 21,665
General allowance — 5] 4 4,232 320 (4,527) 3,912 8,760
Specific allowance BRI 5124 4 13,489 (1,543) 583 15,032 12,905
[ Hokkaido bank] (Millions of yen)
As of Sep.30,2016 As of Mar.31,2016| As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) (©)
Allowance for loan losses I 26,930 (367) 2,751 27,298 24,178
General allowance — I EEIT] M4 3,551 (1,000) (2,036) 4,551 5,587
Specific allowance BB 524 4 23,379 632 4,788 22,746 18,591
5. Coverage Ratio for Risk-Monitored Loans
[ Total of two banks] (Millions of yen)
As of Sep.30,2016 As of Mar.31,2016| As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) ©
Before partial write-off 5y EHEE AT 46.18% (1.11%) (1.79%) 47.29% 47.97%
After partial write-off oy BB AR 28.15% 0.34% 1.83% 27.81% 26.32%
Amount of partial write-off oy A N SR AR 53,115 (8,367) (19,326) 61,483 72,442
[Hokuriku bank] (Millions of yen)
As of Sep.30,2016 As of Mar.31,2016| As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) (©)
Before partial write-off Ry IR A 44.11% (0.44%) (4.24%) 44.55% 48.35%
After partial write-off oy LR % 19.74% 0.01% (1.60%) 19.73% 21.34%
Amount of partial write-off oy BB A 39,115 (3,845) (13,985) 42,961 53,101
[ Hokkaido bank] ( Millions of yen)
As of Sep.30,2016 As of Mar.31,2016] As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) (C)
Before partial write-off By LB KA 49.40% (2.19%) 2.09% 51.59% 47.31%
After partial write-off oy % 39.11% 0.28% 5.82% 38.83% 33.29%
Amount of partial write-off oy BB H FE AR 14,000 (4,521) (5,340) 18,522 19,340
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6. Deposits and Loans
[ Total of two banks]

Hokuhoku Financial Group, Inc.(8377)

(Millions of yen)

As of Sep.30,2016 As of Mar.31,2016| As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) (C)
Deposits and NCD (term-end balance) A (G TR EFHA) (RFR) | 10,526,686 24,085 (109,045) | 10,502,600 | 10,635,732
Deposits and NCD (average balance) P4 (G R HA) (F£5%) | 10,596,338 (42,608) (76,824) | 10,638,947 | 10,673,163
Loans and bills discounted (term-end balance) |&¢ 4 (K5%) 7,700,418 100,790 181,121 7,599,627 7,519,296
Loans snd bills discounted (average balance) | &¢ i< (*F-5%) 7,610,124 64,378 89,401 | 7,545,745 7,520,722
[Hokuriku bank] (Millions of yen)
As of Sep.30,2016 As of Mar.31,2016] As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) (C)
Deposits and NCD (term-end balance) TEA (RFR) 6,106,653 (11,018) 99,916 | 6,117,671 | 6,006,736
Deposits and NCD (average balance) TEA (FFR) 6,162,372 61,110 41,472 | 6,101,262 | 6,120,900
Loans and bills discounted (term-end balance) |84 (K7%) 4,446,042 62,599 113,078 | 4,383,442 4,332,963
Loans snd bills discounted (average balance) |&H 4 (F-7%) 4,396,384 47,490 55,854 | 4,348,893 4,340,529
[ Hokkaido bank] (Millions of yen)
As of Sep.30,2016 As of Mar.31,2016| As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) (C)
Deposits and NCD (term-end balance) A (KF%) 4,420,033 35,103 (208,962) | 4,384,929 | 4,628,995
Deposits and NCD (average balance) A () 4,433,966 (103,719) (118,296) | 4,537,685 | 4,552,262
Loans and bills discounted (term-end balance) |4 (K7%) 3,254,376 38,191 68,042 | 3,216,184 | 3,186,333
Loans snd bills discounted (average balance) |&¢ 4 (*F-4%) 3,213,740 16,888 33,547 | 3,196,851 | 3,180,192

7. Loans to Small and Medium-sized Enterprises (“SMEs”) and Individuals

[ Total of two banks]

(Millions of yen)

As of Sep.30,2016 As of Mar.31,2016| As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) (C)
Loans to SMEs and Individuals MR H R 4,898,846 53,815 133,056 | 4,845,031 | 4,765,789
% to total loans B EE R H bR 63.61% (0.14%) 0.23% 63.75% 63.38%
[Hokuriku bank] (Millions of yen)
As of Sep.30,2016 As of Mar.31,2016| As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) (C)
Loans to SMEs and Individuals MR AR 2,938,037 19,892 77,214 | 2,918,145 | 2,860,823
% to total loans HME R HeR 66.08% (0.49%) 0.06% 66.57% 66.02%
[Hokkaido bank] (Millions of yen)
As of Sep.30,2016 As of Mar.31,2016] As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) (C)
Loans to SMEs and Individuals T 3B AR 1,960,809 33,923 55,842 1,926,886 1,904,966
% to total loans T R R 60.25% 0.34% 0.47% 59.91% 59.78%
8. Housing and Consumer Loans
[ Total of two banks] (Millions of yen)
As of Sep.30,2016 As of Mar.31,2016] As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) (©)
Housing and consumer loans EPN=ES 2,181,092 25,023 22,441 2,156,068 2,158,650
Housing loans IBLEERT— S 2,041,218 19,525 13,408 | 2,021,693 | 2,027,810
Other consumer loans IHFEOM DT — T 139,873 5,497 9,033 134,375 130,840
[ Hokuriku bank] (Millions of yen)
As of Sep.30,2016 As of Mar.31,2016| As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) (C)
Housing and consumer loans [PN=Eg 1,169,863 2,222 (6,520) | 1,167,641 1,176,384
Housing loans IBEERT— TS 1,109,306 557 (9,228) | 1,108,749 1,118,535
Other consumer loans b DO — 60,557 1,665 2,707 58,891 57,849
[ Hokkaido bank] (Millions of yen)
As of Sep.30,2016 As of Mar.31,2016| As of Sep.30,2015
(Japanese) (A) (A-B) (A-C) (B) (C)
Housing and consumer loans A ANe—> 1,011,228 22,800 28,961 988,427 982,266
Housing loans IBLEERET— S 931,911 18,968 22,636 912,943 909,275
Other consumer loans SHFD DT — B 79,316 3,832 6,325 75,484 72,991
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9. Classification of Loans by Type of Industry

[ Total of two banks]

Classification of loans by type of industry

Hokuhoku Financial Group, Inc.(8377)

(Millions of yen)

As of Sep.30,2016 As of Mar.31,2016 As of Sep.30,2015
(Japanese) % % %
Domestic total M
7,700,418 100.0%]) 7,599,627 100.0%| 7,519,296 100.0%
(excluding loans booked offshore) (R R [EI B A R B S [ 4 7))
Manufacturing L8 817,373 10.6% 822,890 10.8% 833,955 11.1%
Agriculture and forestry = Np = 24,723 0.3%) 29,424 0.4% 25,976 0.3%
Fishery e S 2,262 0.0% 2,968 0.0% 4,148 0.1%
Mining and quarrying of stone and gravel |53 - #f 35, ORI ERHGE 4,164 0.1%) 4,011 0.1% 3,191 0.0%
Construction R 272,631 3.5% 283,273 3.7% 274,197 3.6%
Utilities TR A BRI 3 120,729 1.6% 119,285 1.6% 112,936 1.5%
Communication (EEISUIEES 53,150 0.7% 47,461 0.6% 47,206 0.6%
Transportation and postal activities SRS | W 2 183,374 2.4%) 180,526 2.4% 187,522 2.5%
Wholesale and retail HEIDE NS © 769,355 10.0%| 770,447 10.1%| 769,600 10.2%
Finance and insurance S, (R 363,224 4.7% 379,105 5.0% 314,270 4.2%
Real estate and goods rental and leasing | REhpEZE, Py bh & 757,458 9.8%) 708,431 9.3% 684,838 9.1%
Other services KRR — R EE (R AR A) 574,108 7.5% 560,318 7.4% 590,689 7.9%
Government, local government b5 A e A4 1,534,258 19.9%] 1,494,401 19.7%| 1,470,160 19.6%
(Government) OBLBUFIRIT) 157,551 2.0% 108,960 1.4% 101,015 1.3%
Others D 2,223,609 28.9%] 2,197,086 28.9%( 2,200,607 29.3%
[ Total of two banks]
Classification of risk-monitored loans by type of industry (Millions of yen)
As of Sep.30,2016 As of Mar.31,2016 As of Sep.30,2015
(Japanese) % % %
Domestic total EWN
158,590 100.0% 166,278 100.0% 174,136 100.0%
(excluding loans booked offshore) (BRAERIEBE SRS | 1) E)
Manufacturing REHE 25,947 16.4% 28,042 16.9% 29,742 17.1%
Agriculture and forestry FRIE PR 616 0.4% 633 0.4% 584 0.3%
Fishery i 321 0.2% 339 0.2% 2,136 1.2%
Mining and quarrying of stone and gravel |#i3%- a3, W FIERECE 171 0.1% 212 0.1% 202 0.1%
Construction R 20,024 12.6% 19,364 11.6% 22,658 13.0%
Utilities FBA - A B - KOE 2 557 0.3% 572 0.3% 602 0.4%
Communication EEISHICES 1,203 0.8% 1,268 0.8% 1,276 0.7%
Transportation and postal activities T E % 2,218 1.4% 2,436 1.5% 2,625 1.5%
Wholesale and retail E7EE, /e 30,295 19.1% 31,442 18.9% 30,611 17.6%
Finance and insurance LRnZE, PRIEE 189 0.1% 227 0.1% 274 0.2%
Real estate and goods rental and leasing [ R~@IpE3E, ¥)hh G e 20,284 12.8% 22,384 13.5% 23,675 13.6%
Other services g Wl el € 20 S 1) 25,384 16.0% 25,403 15.3% 25,824 14.8%
Government, local government 17 N IR (A% - - — - — -
Others A 31,375 19.8% 33,949 20.4% 33,921 19.5%
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[Hokuriku bank]

Classification of loans by type of industry

Hokuhoku Financial Group, Inc.(8377)

(Millions of yen)

As of Sep.30,2016 As of Mar.31,2016 As of Sep.30,2015
(Japanese) % % %
Domestic total ES g
4,446,042 100.0%| 4,383,442 100.0%| 4,332,963 100.0%
(excluding loans booked offshore) (B < Re il FE BR ml s | 3 7E)
Manufacturing Bl 561,536 12.6%| 562,734 12.8%| 564,881 13.0%
Agriculture and forestry FRIE PRE 11,221 0.2% 16,002 0.4% 13,299 0.3%
Fishery 3 725 0.0% 1,420 0.0% 2,416 0.1%
Mining and quarrying of stone and gravel |#i3%- a3, Wb FIERCGE 1,481 0.0% 1,445 0.0% 1,263 0.0%
Construction Jeisid 171,297 3.9%| 176,463 4.0%| 167,304 3.9%
Utilities A WA BMIEAS - KGE 3 65,155 1.5% 65,072 1.5% 62,769 1.4%
Communication IR SEAEES 29,294 0.7% 24,262 0.6% 23,937 0.6%
Transportation and postal activities TElg 2, 85,692 1.9% 82,005 1.9% 86,044 2.0%
Wholesale and retail T3, /NIEE 465,113 10.5% 462,631 10.6% 464,370 10.7%
Finance and insurance RE, PR 210,333 47%| 237,019 5.4%| 172,474 4.0%
Real estate and goods rental and leasing [ R~@EhpEZE, M)hh G &3 428,816 9.7%) 392,975 9.0% 382,248 8.8%
Other services AR — R CEIN e 351,683 7.9%| 342,809 7.8%| 377,185 8.7%
Government, local government 5N (A 866,305 19.5% 824,710 18.8%| 812,115 18.7%
(Government) OBEJFmIT) 152,551 3.4% 101,460 2.3% 91,015 2.1%
Others ZDfth 1,197,391 26.9%| 1,193,895 27.2%]| 1,202,657 27.8%
[Hokuriku bank]
Classification of risk-monitored loans by type of industry (Millions of yen)
As of Sep.30,2016 As of Mar.31,2016 As of Sep.30,2015
(Japanese) % % %
Domestic total "
89,736 100.0% 95,987 100.0%| 101,505 100.0%
(excluding loans booked offshore) (B < Re ) = B A Rl IS | B )
Manufacturing LS 19,754 22.0% 21,547 22.4% 23,074 22.7%
Agriculture and forestry =N = 21 0.0%] 55 0.1% 63 0.1%
Fishery e 159 0.2% 169 0.2% 1,936 1.9%
Mining and quarrying of stone and gravel |53 - #f 35, ROFIERHGE 48 0.1% 110 0.1% 81 0.1%
Construction R 10,454 11.6% 9,854 10.3% 12,250 12.1%
Utilities A A BV - KO - - - - 14 0.0%
Communication (LE: SULEE S 384 0.4%| 433 0.4% 478 0.5%
Transportation and postal activities SRS | W 1,224 1.4% 1,407 1.5% 1,558 1.5%
Wholesale and retail EFesE, e 20,680 23.0% 22,391 23.3% 21,575 21.2%
Finance and insurance LR PRI 144 0.2% 147 0.2% 160 0.2%
Real estate and goods rental and leasing | REhpEZE, ¥y bh & H3E 8,869 9.9% 9,967 10.4% 11,068 10.9%
Other services AR — R (TR JEA) 13,460 15.0% 13,085 13.6% 12,478 12.3%
Government, local government b5 A S R — - — - — -
Others Zofth 14,532 16.2% 16,816 17.5% 16,764 16.5%
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Hokuhoku Financial Group, Inc.(8377)

[ Hokkaido bank]
Classification of loans by type of industry (Millions of yen)
As of Sep.30,2016 As of Mar.31,2016 As of Sep.30,2015
(Japanese) % % %
Domestic total ES g
3,254,376 100.0%| 3,216,184 100.0%| 3,186,333 100.0%
(excluding loans booked offshore) (B < Re il FE BR ml s | 3 7E)
Manufacturing Bl 255,837 7.9%] 260,156 8.1%| 269,074 8.4%
Agriculture and forestry FRIE PRE 13,502 0.4% 13,422 0.4% 12,677 0.4%
Fishery 3 1,537 0.1% 1,548 0.0% 1,732 0.1%
Mining and quarrying of stone and gravel |#i3%- a3, Wb FIERCGE 2,683 0.1% 2,566 0.1% 1,928 0.1%
Construction TR 101,334 3.1%| 106,810 3.3%| 106,893 3.4%
Utilities A WA BMIEAS - KGE 3 55,574 1.7% 54,213 1.7% 50,167 1.6%
Communication IR SEAEES 23,856 0.7% 23,199 0.7% 23,269 0.7%
Transportation and postal activities TElg 2, 97,682 3.0% 98,521 3.1% 101,478 3.2%
Wholesale and retail ETE¥E, NTeE 304,242 9.4%] 307,816 9.6%| 305,230 9.6%
Finance and insurance RE, PR 152,891 4.7%| 142,086 4.4%| 141,796 4.4%
Real estate and goods rental and leasing [ R~@EhpEZE, M)hh G &3 328,642 10.1% 315,456 9.8% 302,590 9.5%
Other services AR — R CEIN e 222,425 6.8%| 217,509 6.8%| 213,504 6.7%
Government, local government 7 I LR A% 667,953 20.5% 669,691 20.8% 658,045 20.6%
(Government) OHEIFMIT) 5,000 0.2% 7,500 0.2% 10,000 0.3%
Others Zoft 1,026,218 31.5%| 1,003,191 31.2%| 997,950 31.3%
[Hokkaido bank]
Classification of risk-monitored loans by type of industry (Millions of yen)
As of Sep.30,2016 As of Mar.31,2016 As of Sep.30,2015
(Japanese) % % %
Domestic total "
68,854 100.0% 70,291 100.0% 72,630 100.0%
(excluding loans booked offshore) (B < Re ) = B A Rl IS | B )
Manufacturing Rk 6,193 9.0% 6,495 9.2% 6,668 9.2%
Agriculture and forestry =g = 594 0.9% 577 0.8% 520 0.7%
Fishery flE S 161 0.2% 170 0.2% 200 0.3%
Mining and quarrying of stone and gravel |53« #f 35, PRI ERHGE 122 0.2% 102 0.2% 120 0.2%
Construction TR 9,569 13.9% 9,510 13.5% 10,408 14.3%
Utilities A A B - K 2 557 0.8% 572 0.8% 588 0.8%
Communication (LE SUEE S 818 1.2% 834 1.2% 797 1.1%
Transportation and postal activities SRS W 994 1.4% 1,028 1.5% 1,066 1.5%
Wholesale and retail ENTEE, e 9,615 14.0% 9,051 12.9% 9,035 12.4%
Finance and insurance S, PRI 44 0.1% 79 0.1% 114 0.1%
Real estate and goods rental and leasing  [REhpEZE, Wk B 11,414 16.6% 12,416 17.7% 12,607 17.4%
Other services R —E R A ZE ) 11,924 17.3% 12,317 17.5% 13,346 18.4%
Government, local government 5N S R4 — - — - - -
Others ZOfh 16,842 24.4% 17,132 24.4% 17,156 23.6%
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