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Consolidated Financial Highlights

Quarterly Condensed Consolidated Statement of Comprehensive Income

Millions of yen

Thousands of U.S.
dollars

Nine months ended | change | Nine months ended
December 31, December 31,

2015 2016 2016
Revenue 837,422| 765,844 (8.5%) 6,574,332
Business profit (Note) 72,774 54,073 (25.7%) 464,194
Profit from operating activities 81,907 57,293| (30.1%) 491,827
Profit before tax 80,314 57,382 (28.6%) 492,591
Profit for the period 55,242 47,095 (14.7%) 404,283
;roflt for the period attributable to owners of 54,969 46,984 (14.5%) 403,331

e parent company

Total comprehensive income for the period 49,479 52,286 5.7% 448,845
Basic earnings per share (in ¥1, $1 unit) 153.64 132.93 1.14
Diluted earnings per share (in ¥1, $1 unit) 153.64 132.92 1.14

Quarterly Condensed Consolidated Statement of Financial Position

(Note) Business profit is calculated by subtractihgst of sales and Selling, general and adminigérat
expenses from Revenue.

Millions of yen

Thousands of U.S.
dollars

March 31, 2016

December 31, 2016 December 31, 2016

Qu

Total assets 941,340 984,491 8,451,291
Total equity 470,676 491,053 4,215,409
Equity attributable to owners of the
parent company 467,818 488,411 4,192,728
Equity attributable to owners of the
parent company ratio (%) 49.7% 49.6% 49.6%
arterly Condensed Consolidated Statement of Cash Flows
- Thousands of U.S.
Millions of yen
dollars
Nine months ended change | Nine months ended
December 31, December 31,
2015 2016 2016
Net cash provided by (used in) operating activities68,413 | 60,903 (11.0%) 522,817
Net cash provided by (used in) investing activitie$34,743)| (48,275) -% (414,413)
Net cash provided by (used in) financing activitje$55,951)| (32,920) -% (282,599)
Cash and cash equivalents at end of period 219,129 | 209,318 (4.5%) 1,796,875
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Notes

I. Figures in “Change” column are comparisons withghme period of the previous year.

[I. Equity attributable to owners of the parent comp@ngquity excluding non-controlling interest in
subsidiaries.

[ll. U.S. dollar amounts are included solely for thevemrience of readers. These translations shoultenot
construed as representations that the yen amowtislly represent, or have been or could be
converted into U.S. dollars at that or any othée.r@he rate of ¥116.49 = U.S.$1 as of December 31,
2016 has been used for the purpose of presentation.
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Operating Performance Highlights and Financial Qoo

Overview of the First Three Quarters of Fiscal 2016 (April 1 to December 31, 2016)
The global economy basically continued to gradubéad toward recovery for the first three quartdrs

the year under review. Regionally, the U.S. econamogtinued to recover, fueled by an increase in
consumer spending and an improvement in the emm@oysituation. In Europe as well, the economy also
gradually recovered, with a drop in the unemploymnate. In China and Latin America, on the othardya
the economic slowdown continued. In Japan an upticconsumer sentiment and an improvement in the
employment situation signaled a continuation ofadgal economic recovery.

The situation in the main markets of the Epson @rgEpson™) was as follows.

Demand for inkjet printers continued to decline,tlas Japanese consumer market continued to contract
sharply and the North America also shrank. On therchand, there was solid demand for high-capacity
ink tank printers, as the entry of other compahes the effect of boosting recognition. Large-foriméjet
printer demand was firm in North America and Japaut, demand in China and Latin America was
subdued due to the effects of economic decelerafierial-impact dot-matrix (SIDM) printer demandswva
firm in China, where a major tax overhaul produeatta demand in the tax collection market in thmst fi
half of the year. However, demand continued toreantn the Americas and Europe.

Demand for education and business projectors exgohitd Japan. Projector demand also increased in
Europe ahead of major sporting events. Howevegl tedles were subdued due to the effects of the
economic slowdown in Latin America and weak demincketail markets of North America and in some
education markets of Europe.

Demand was mixed in the main markets for Epsoréstrelnic devices. In the mobile phone market,
demand for feature phones continued to declineemtdmand for smart phones remained firm, owing
primarily to growth of emerging market manufactgrém China and elsewhere. Demand in the digital
camera market was subdued. Demand for watchesHallply overall due to softening demand from
tourists to Japan, declines in demand in ChinaNth America, and a soft market for watch moverment
Demand for industrial robots remained firm in theéticas and China, as well as in Japan, where &ales

the automotive industry were firm.

Against this backdrop, Epson began the new fiseat ynder the Epson 25 Phase 1 Mid-Range Business
Plan (FY2016-18). The Phase 1 Plan delineatesitstephase of work toward achieving the Epson 25
Corporate Vision, which sets forth a goal of cregiia new connected age of people, things and irafioom

with efficient, compact and precision technologiesring the three years of the Phase 1 Plan Epsibn w
sustain the momentum it gained by strategicallypsidg new business models and developing new market
segments under the previous corporate vision. &t ghme time, it will move forward on product

development while aggressively investing as ne¢d@dovide a solid business foundation.




SEIKO EPSON CORPORATION

The average exchange rates of the yen against.®eddllar and of the yen against the euro durirgy t
first three quarters were ¥106.63 and ¥118.02 ectsqely. This represents a 12% appreciation invedae

of the yen against the dollar and a 12% appreaciatiche value of the yen against the euro comptred
the same period last year. The yen also continoieiié high against currencies other than the daBar
and euro. The yen gained more against the Chinaaa, \British pound, and some Latin American
currencies than it did against the U.S. dollar emb due to the effects of an economic slowdownathdr

factors.

The foregoing factors are reflected in our finahoégults for the first three quarters. Revenue ¥é&s5.8
billion, down 8.5% year on year. Business profisvi4.0 billion, down 25.7% year on year. Profinfr
operating activities was ¥57.2 billion, down 30.4&ar on year. Profit before tax was ¥57.3 billidaywn

28.6% year on year. Profit for the period was ¥4illbn, down 14.7% year on yeatr.

A breakdown of the financial results in each reipgrsegment is provided below.

Printing Solutions Segment
Printer business revenue decreased.

Total inkjet printer revenue declined. High-capaditk tank printer revenue continued to expandthas
entry of other companies into the high-capacity takk printer market boosted market recognition and
helped to fuel a sharp increase in unit shipméidsvever, given the contracting market, unit shiptaeri

ink cartridge models declined mainly in the homerkeh Revenue was also dragged down by foreign
exchange effects. Although consumables unit voleereased, the product mix is improving, with
consumables for office printers, which have a higivet price, accounting for a greater percentagetal
consumables sales. However, revenue from consumdbleeased due to the negative effects of foreign
exchange.

Page printer revenue decreased due to a decliogsitrshipments, the result of Epson’'s focus orirggll
high added value models.

In SIDM printers, foreign exchange effects causaenue to decline although extra demand in thed3kein
tax collection system market continued during tret half of the year.

Revenue in the professional printing business dseck

Total revenue from large-format printers decreapad]y due to foreign exchange effects. Salespsoi's
new products in the growing signage market werengtrand demand in the textile segment was firm,
though a slow economy tempered revenue in ther.|ditgal revenue decreased, however, because unit
volume of the existing photo and graphics marketsrehsed. Revenue from consumables also decreased
due to a decline in printer unit sales and foreigchange effects.

POS system product revenue decreased. Althoughrdeifa low-end models was firm in Europe, total
unit shipments declined due to a lack of large iydeich as those received in the same period dastiy
Japan and North America. Unit volume also decrease@hina. Revenue was also hurt by foreign

exchange effects.
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Segment profit in the printing solutions segmertdrdased even though profit rose on increased séles
high-capacity ink tank inkjet printers. The decee@ssegment profit was due to a combination ofofias;
including a decrease in large-format inkjet prirgales, strategic investment and spending on metium

growth, and foreign exchange effects.

As a result of the foregoing factors, revenue ia phinting solutions segment was ¥510.9 billionwdo

9.0% year on year. Segment profit was ¥65.7 billdown 19.0% year on year.

Visual Communications Segment
Visual communications revenue decreased.

Total 3LCD projector revenue decreased. Despitenéraction of some education markets in Europeaand
continued contraction of the North American andrLétmerican markets, unit shipment and sales grew a
accompanied by the release of new projectors irhigfe-brightness category, expanded sales in Asid,

an increase in demand for models in the volume ZpnEurope in advance of major sporting events.

However, revenue was hurt by foreign exchange &sffec

Segment profit in the visual communications segndecteased despite an increase in profit accompanyi
unit shipment growth. The decrease in segment tpvadis primarily due to strategic investment and

spending on medium-term growth, as well as forexgrhange effects.

As a result of the foregoing factors, revenue i@ tisual communications segment was ¥133.6 billion,

down 5.4% year on year. Segment profit was ¥11li®ri down 9.6% year on year.

Wearable and Industrial Products Segment
Revenue in the wearable products business as a@wlkcleased. Average selling prices for watchéisein

Japanese market rose due to the release of new watducts, but unit volume fell because purchases
foreign visitors to Japan decelerated and demamwngénseas markets was subdued. Revenue was atso hur
by a weak watch movements market and foreign exgghaffects.

Revenue in the robotics solutions business dealeésaddition to an increase in sales of indulstabots

on demand in China, IC handler revenue rose réailgdirm demand for smart phones in China. However,
total revenue decreased due to foreign exchangeteff

Revenue in the microdevices business decreaseénBevrom crystal devices decreased due to a declin
in unit shipments to manufacturers of cell phoned ather personal electronics and because of foreig
exchange effects. Semiconductor revenue decreasgpitel higher unit volume on increased silicon
foundry demand. The decrease in revenue is maiméytd a decline in volume to a major automotive
account and foreign exchange effects.

The surface finishing business developed new cust®nand the metal powders business, which reported
firm sales of high-performance material powdersrfmbile equipment, both saw revenue decline due to

foreign exchange effects.
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Segment profit in the wearable and industrial potslisegment decreased due to lower sales in the

microdevices business and wearable products bgsines

As a result of the foregoing factors, revenue i Wearable and industrial products segment was.&120

billion, down 10.4% year on year. Segment profisWé.5 billion, down 44.4% year on year.

Other
Other revenue amounted to ¥1.0 billion, up 9.2% yeayear. Segment loss was ¥0.4 billion, compéred

a segment loss of ¥0.4 billion in the same peréd year.

Adjustments
Adjustments to the total profit of reporting segitseamounted to negative ¥29.6 billion. (Adjustmeants

the previous fiscal year were negative ¥32.8 iljiorhe main components of the adjustment werecbasi
technology research and development expenses aedses associated with things such as new businesse

and corporate functions that do not correspontdeadporting segments.

Liquidity and Financial Position
Total assets at the end of the first three quarters ¥984.4 billion, an increase of ¥43.1 billioom the

previous fiscal year end. While cash and cash etgnts decreased by ¥21.1 billion owing largehato
redemption of bonds payable, a repurchase of Egisares, and dividend payments, they increasedodue t
an issue of ¥50.0 billion in bonds payable. A ¥23IBon increase in trade and other receivable¥1h8
billion increase in inventories, and a ¥24.9 hillincrease in property, plant and equipment arghgible
assets also contributed to an increase in totatass

Total liabilities were ¥493.4 hillion, up ¥22.7 lmh compared to the end of the last fiscal yedthdugh
liabilities decreased due to a ¥30.0 billion redeompof bonds payable and a ¥20.9 billion reduciion
short-term loans payable, total liabilities incegsnainly because of the issue of ¥50.0 billiorbamds
payable and a ¥26.7 billion increase in trade dahdrgayables.

The equity attributable to owners of the parent pany totaled ¥488.4 billion, a ¥20.5 billion incsea
compared to the previous fiscal year end. Whilepaigl ¥21.2 billion in dividends and ¥10.3 billianthe
acquisition of own shares, equity attributable ¥mers of the parent company increased mainly duwnto

increase of retained earnings, which we posteddiBiion in profit for the period.

Qualitative Information Regarding the Consolidated Financial Outlook
Epson revised its full-year consolidated financatlook after adjusting its exchange rate assumgtino

light of the depreciation in the value of the yerd @ased on factors such as the conditions in rsarke
where Epson operates.
The figures in the outlook are based on assumeltbexe rates of 110.00 yen to the U.S. dollar aad0DL

yen to the euro in the fourth quarter.
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Consolidated Full-Year Financial Outlook

FY2016 Previous Outlook Current Outlook Change (B - A)
(A) (B)

Revenue ¥1,092.4 billiopn  ¥1,000.0 billion|  ¥1,020.0 billion| +¥20.0 billion | (+2.0%)
Business profit ¥84.9 hillion ¥60.0 billion ¥64.0 billion| +¥4.0 billion | (+6.7%)
Profit from ¥94.0 billion ¥60.0 billion ¥64.0 billion| +¥4.0 billion | (+6.7%)
operating
activities
Profit before tax ¥91.5 hillion ¥59.0 billion ¥63.0 billion| +¥4.0 billion | (+6.8%)
Profit for the ¥46.0 billion ¥46.0 billion ¥48.0 billion| +¥2.0 billion | (+4.3%)
period
Profit for the
year attributable - . - -

¥45.7 billion ¥46.0 billion ¥48.0 billion| +¥2.0 billion | (+4.3%)
to owners of the
parent company
Foreign $1USD = ¥120.14 $1USD = ¥103.00 $1USD = ¥107.00
exchange rates 1 EUR =¥132.58 1EUR =¥114.00 1 EUR =¥117.00
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Quarterly Condensed Consolidated Statement of Financial Position
Thousands of

Millions of yen U.S. dollars
Notes March 31, December 31, December 31,
2016 2016 2016
Assets

Current assets
Cash and cash equivalents 230,498 209,318 1,796,875
Trade and other receivables 151,660 175,551 1,507,004
Inventories 201,608 213,442 1,832,277
Income taxreceivables 1,232 2,794 23,984
Other financial assets 10 1,674 592 5,081
Other current assets 14,335 16,398 140,796

Satal 601,010 618,098 5,306,017

Non-current assets held for sale 441 52 455
Total current assets 601,451 618,151 5,306,472

Non-current assets
Property, plant and equipment 244,463 266,162 2,284,848
Intangible assets 18,179 21,414 183,826
Investment property 1,967 1,623 13,932
Ir:;/tehs(;[;nents accounted for using the equity 1,605 1,464 12,567
Other financial assets 10 21,962 22,065 189,415
Other non-current assets 5,122 5,978 51,338
Deferred taxassets 46,587 47,632 408,893
Total non-current assets 339,888 366,340 3,144,819

Total assets 941,340 984,491 8,451,291
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Thousands of

Millions of yen U.S. dollars
Notes March 31, December 31, December 31,
2016 2016 2016
Liabilities and equity
Liabilities
Current liabilities
Trade and other payables 130,624 157,338 1,350,656
Income tax payables 6,830 4,983 42,776
Bonds issued, borrowings and lease ligslit 6,10 61,654 70,739 607,253
Other financial liabilities 10 824 3,39¢ 29,173
Provisions 23,019 23,502 201,751
Other current liabilities 102,065 97,236 834,743
Total current liabilities 325,019 357,200 3,066,357
Non-current liabilities
Bonds issued, borrowings and lease ligslit 6,10 80,100 69,873 599,819
Other financial liabilities 10 1,640 1,650 14,164
Net defined benefit liabilities 54,845 54,957 471,774
Provisions 4,941 5,531 47,480
Other non-current liabilities 3,114 2,815 24,202
Deferred tax liabilities 1,001 1,408 12,086
Total non-current liabilities 145,644 136,238 1,169,525
Total liabilities 470,663 493,438 4,235,882
Equity
Share capital 53,204 53,204 456,725
Capital surplus 84,321 84,319 723,830
Treasury shares 7 (20,471) (30,811) (264,494)
Other components of equity 57,989 60,661. 520,749
Retained earnings 292,775 321,037 2,755,918
Eg;?; s;mbutable to owners of the parent 467,818 488,41, 4,192,728
Non-controlling interests 2,858 2,642 22,681
Total equity 470,676 491,053 4,215,409
Total liabilities and equity 941,340 984,49.. 8,451,291
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Quarterly Condensed Consolidated Statement of Comprehensive | ncome
Nine months ended December 31, 2015 and 2016:

Thousands of U.S.

Milions of yen dollars
Nine months ended Nine months ended
December 31, December 31,
Notes 2015 2016 2016
Revenue 5 837,422 765,84} 6,574,332
Cost of sales (532,528 (493,00) (4,232,192)
Gross profit 304,894 272,83t 2,342,140
Selling, general and administrative expenses (232,119 (218,76:") (1,877,946)
Other operating income 13,171 4,604 39,522
Other operating expense (4,037 (1,384) (11,889)
Profit from operating activities 81,907 57,29: 491,827
Finance income 1,362 1,16t 10,000
Finance costs (3,058 (1,115) (9,570)
Share of profit of investments accounted for uging
equity method 101 39 334
Profit before tax 80,314 57,382 492,591
Income taxes (25,036 (10,27¢) (88,213)
Profit from continuing operations 55,278 47,10¢ 404,378
Loss from discontinued operations (36) (10 (95)
Profit for the period 55,242 47,098 404,283
Other comprehensive income
Items that will not be reclassified subseqiyetat profit
orloss, net of tax
Remeasurement of net defined benefit liabilitiess&ts) 40t 1,805 15,503
Net gain (loss) on revaluation of financial assets 630 1793 15,400

measured at FVTOCI (Note)
Subtotal 1,035 3,60C 30,903
Items that may be reclassified subsequentyradit
or loss, net of tax
Exchange differences on translation of foreign

. (5,797 2,65¢ 22,834
operations
Net changes in fair value of cash flow hedges (780) 1,050 (9,090)
Share of other co'mprehensn{e income of investments (219) (10 (85)
accounted for using the equity method
Subtotal (6,798 1,59 13,65
Total other comprehensive income, net of tax (5762) 5,190 44,562
Total comprehensive income for the period 49,479 288 448,845

(Note) FVTOCI: Fair Value Through Other Comprahize Income
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Thousands of U.S.

Milions of yen dollars
Nine months ended Nine months ended
December 31, December 31,
Notes 2015 2016 2016
Profit for the period attributable to:
Owners of the parent company 54,969 46,98/ 403,331
Non-controlling interests 272 111 952
Profit for the period 55,242 47,098 404,283
Total comprehensive income for the period
attributable to:
Owners of the parent compe 49,347 52,24« 448,494
Non-controlling interests 131 41 351
Total comprehensive income for the period 49,179 & 2 448,845
Yen U.S. dollars
Nine months ended Nine months ended
December 31, December 31,
Notes 2015 2016 2016
Earnings per share for the period:
Basic earnings per share for the period 153.64 132.93 114
Diluted earnings per share for the period 153.64 132.9: 1.14
Earnings per share from continuing operationsHer t
period:
Basic earnings per share for the period 9 153.74 132.95 114
Diluted earnings per share for the period 9 153.74 132.9% 114
Earnings per share from discontinued operationshfer
period:
Basic loss per share for the period 9 (0.10) (0.03) (0.00)
Diluted loss per share for the period 9 (0.10 (0.03) (0.00)
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Quarterly Condensed Consolidated Statement of Comprehensive | ncome
Three months ended December 31, 2015 and 2016:

Thousands of U.S.

Milions of yen dollars
Three months ended Three months endec
December 31, December 31,
Notes 2015 2016 2016
Revenue 5 294,441 278,27.} 2,388,823
Cost of sales (181,292 (173,25") (1,487,295)
Gross profit 113,149 105,010 901,528
Selling, general and administrative expenses (80,619 (76,67¢) (658,202)
Other operating income 8,670 1,58 13,6065
Other operating expense (1,002 (410 (3,529)
Profit from operating activities 40,197 29,51¢ 253,403
Finance income 470 1,136 9,751
Finance costs (470) (369 (3,157)
Share of profit of investments accounted for uging
equity method 1 22 188
Profit before tax 40,208 30,30¢ 260,185
Income taxes (11,129 (1,814) (15,581)
Profit from continuing operations 29,079 28,494 244,604
Loss from discontinued operations (3) (4) (34)
Profit for the period 29,075 28,49( 244,570
Other comprehensive income
Items that will not be reclassified subseqiyetat profit
orloss, net of tax
Remeasurement of net defined benefit liabilitiess ts) 319" 7,462 64,057
Net gain (loss) on revaluation of financial assets 1,542 1.87¢ 16,121

measured at FVTOCI (Note)
Subtotal 4,740 9,34C 80,173
Items that may be reclassified subsequentyradit
or loss, net of tax
Exchange differences on translation of foreign

. (281) 32,278 277,083

operations
Net changes in fair value of cash flow hedges (155) 1,866 (16,009)
Share of other co'mprehensn{e income of investments (205) 35 300
accounted for using the equity method

Subtotal (642) 30,447 261,379

Total other comprehensive income, net of tax 4098 ,78BE 341,557

Total comprehensive income for the period 33,174 2L 586,127

(Note) FVTOCI: Fair Value Through Other Comprahize Income
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Thousands of U.S.

Milions of yen dollars
Three months ended Three months endec
December 31, December 31,
Notes 2015 2016 2016
Profit for the period attributable to:
Owners of the parent company 28,941 28,53¢ 244,990
Non-controlling interests 134 (49 (420)
Profit for the period 29,075 28,49( 244,570
Total comprehensive income for the period
attributable to:
Owners of the parent compe 33,117 68,04« 584,127
Non-controlling interests 56 233 2,000
Total comprehensive income for the period 33,174 8 2 586,127
Yen U.S. dollars
Three months ended Three months endec
December 31, December 31,
Notes 2015 2016 2016
Earnings per share for the period:
Basic earnings per share for the period 80.89 81.03 0.70
Diluted earnings per share for the period 80.89 81.02 0.70
Earnings per share from continuing operationsHer t
period:
Basic earnings per share for the period 9 80.90 81.04 0.70
Diluted earnings per share for the period 9 80.90 81.0¢ 0.70
Earnings per share from discontinued operationshfer
period:
Basic loss per share for the period 9 (0.01) (0.01) (0.00)
Diluted loss per share for the period 9 (0.01; (0.01) (0.00)
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Quarterly Condensed Consolidated Statement of Changesin Equity

Nine months ended December 31, 2015 and 2016:

Milions of yen

Equity attributable to owners of the parent company

Other components of equity

Total equity Non-controling Total equity
. ; Net gain (o ’ Lo Retained ttributable t int t
Share capital Capital surplus Treasury shareRemeasurement of nete galn (loss) on . IlExchange differencesNet changes in fair € a!ne attrbutable to owners merests
Notes defined benefit revaluation ofﬁnanuaon transiation of valie of cash flow Total other eamings of the parent
R assets measured at . . components of equity company
liabiities (assets) FVTOCI (Note) foreign operations  hedges
As of April 1, 2015 53,204 84,321 (20,464) - 7,.49 ,888 1,055 83,073 294,191 494,325 2,982 497,308
Profit for the period - - - - - - 54,969 54,869 272 55,242
Other comprehensive income - - 0% 642 (5,888) (780) (5,621) - ,6@L) (140) (5,762)
Total comprehensive income for the period - - - 405 642 (5,888) (7€0) (5,621) 54,969 49,347 131 49,479
Acquisition of treasury shares - - ) - - - - - - ) - (6)
Dividends 8 - - - - - - (25,044) (25,044) (111) (25,155)
Share-based payment transactions - - - - - - - - - - - -
Acquisition of subsidiaries - - - - - - - - - - - -
Changes in intesets in subsidiaries - - - - - - - - - - -
Transfgr from other components of equity } (405) s } ; (419) 419 ) }
to retained earnings
Total transactions with the owners - - (6) (405) (14) - - (4:19) 4(824) (25,050) (111) (25,162)
As of December 31, 2015 53,204 84,321 (20,470) - 7,776 68,979 274 77,031 324,537 ,6828 3,003 521,625

(Note) FVTOCI: Fair Value Through Other Comprradiee Income
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Milions of yen

Equity attributable to owners of the parent company

Other components of equity

Total equity Non-controling Total equity
Share capital Capital surplus Treasury shareRemeasurement of n’é‘tel gan (loss) on . IIExchange differencesNet changes in fair Reta!ned attrioutable to owners nterests
revaluation of financial ) Total other earnings of the parent
Notes defined benefit assets measured at " translation of value of cash fow components of equity company
liabiities (assets) FVTOCI (Note) foreign operations  hedges
As of April 1, 2016 53,204 84,321 (20,471) - 4,553 53,616 (160) 57,989 292,775 67,848 2,858 470,675
Profit for the period - - - - - - - - 488 46,984 111 47,095
Other comprehensive income - - ,811 1,795 2,712 (1,059) 5,259 - 5,259 (69) 5,190
Total comprehensive income for the period - - - 1,811 1,795 2,712 (1,059) 5,259 46,984 &2 41 52,286
Acquisition of treasury shares 7 - - (10,340) - - - - - - (10,340) - (10,340)
Dividends 8 - - - - - - - (21,299) (21,299) (237) (21,537)
Share-based payment transactions - 6 - - - - - - 6 - 6
Acquisition of subsidiaries - - - - - - - - - - 26 26
Changes in interests in subsidiaries - ) - - (10) - - (10) - (18) (46) (65)
Transfgr from mher components of equity ; ) w811 (766) } ) @.577) 527 : } )
to retained earnings
Total transactions with the owners - (1) (10,340) (1,811) (776) - - (2,587) (18,722) (31,651) (257) (31,909)
As of December 31, 2016 53,204 84,31¢ (30,811) - 5,552 56,328 (1,219) 60,661 321,037 488,411 2,642 491,053
(Note) FVTOCI: Fair Value Through Other Comprediee Income
Thousands of U.S. dolars
Equity attributable to owners of the parent company
Other components of equity
Total equity Non-controling Total equity
Share capital Capital surplus Treasury shareRemeasurement of n’g‘tel galr? (loss) on 5 IIExchange differencesNet changes in fair Reta!ned atiibutable to owners nterests
revaluation of financial N Total other earnings of the parent
Notes defined benefit on translation of value of cash fow _
- assets measured at | . ) components of equity company
liabities (assets) FVTOCI (Note) foreign operations  hedges
As of April 1, 2016 456,725 723,839 (175,732) - 38,912 460,255 (1,374) 497,793 2,513,304 4,015,923 24,555 4,040,484
Profit for the period - - - - - - 403,331 403,331 952 404,283
Other comprehensive income - - 5,946 15,40¢ 23,293 (9,090) 45,1533 - 45,163 (501) 44,562
Total comprehensive income for the period - - 15,546 15,409 23,298 (9,090) 45,163 408,33 448,494 351 448,845
Acquisition of treasury shares 7 - - (88,7€2) - - - - - - (88,762) - (88,762)
Diidends 8 - - - - - - - (182,839) (182,839) (2,036) (184,875)
Share-based payment transactions - 51 - - - - - - - 51 - 51
Acquisition of subsidiaries - - - - - - - - - - 223 223
Changes in interests in subsidiaries - (60) - - (85) - - (85) - (145) 41Q) (557)
Transfgr from olher components of equity } (15.548) (6,576) : : (@2.122) 2212 : ) :
to retained earnings
Total transactions with the owners - 9) (88,762) (15,546) (6,661) - - (22,207) (160,717) 271,695) (2,225) (273,920)
As of December 31, 2016 456,725 723,830 (264,494) - 47,6530 483,553 (10,464) 520,74 2,755,918 4,192,728 22,681 4,215,409

(Note) FVTOCI: Fair Value Through Other Comprasiee Income
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Quarterly Condensed Consolidated Statement of Cash Flows
Nine months ended December 31, 2015 and 2016:

Milions of yen Thousands of U.S. dolle
Nine months ended Nine months ended
December 31, December 31,
Notes 201t 201¢ 201¢
Cash flows from operating activit
Profit for the period 55,242 47,095 404,283
Depreciation and amortisat 34,73 32,14« 275,93
Impairment loss and reversal of impairment (2,624 15¢ 1,33(
Finance (income) costs, | 1,69t (49 (430
Share of (profit) loss of investments accountedifing the equity (101) (39 (334)
method
!_oss (gam) on sales gnd disposal of propertyt plad equipment, (7.145 194 1,665
intangible assets and investment property
Income taxes 25,036 10,27¢. 88,213
Decrease (increase) in trade receive (8,086 (22,131 (189,981
Decrease (increase) in invento (3,663 (9,990 (85,758
Increase (decrease) in trade pay: 3,57: 17,01 146,04
Increase (decrease) in net defined benefit liak 1,097 96¢ 8,30¢
Other, ne (9,846 88 77t
Subtota 89,90" 75,72 650,05!
Interest and dividend income received 1,368 1,09¢ 9,434
Interest expenses p. (2,021 (755, (6,481
Payments for loss on litigati (4,244 - -
Income taxes pa (17,696 (15,166 (130,191
Net cash provided by (used in) operating acti 68,41 60,90: 522,81
Cash flows from investing activiti
Proceeds from sales of investment securities 48 1,395 11,975
Purchase of property, plant and equipr (44,530 (42,316 (363,258
Proceeds from sales of property, plant and equit 34 632 5,42t
Purchase of intangible ass (4,987 (5,093 (43,720
Proceeds from sales of intangible as 31 23 197
Proceeds from sales of investment proy 13,83¢ 444 3,811
Purchase of investments in subsidiaries (500) (2,743) (23,547)
Other, ne 1,017 (619 (5,296
Net cash provided by (used in) investing acti (34,743 (48,275 (414,413
Cash flows from financing activiti
Net increase (decrease) in current borrov 9,371 (20,666 (177,418
Repayment of non-current borrowil (86) - -
Proceeds from issuance of bonds is: - 49,75¢ 427,15:
Redemption of bonds issued (40,000 (30,000 (257,532)
Payments of lease obligatic (74) (72) (618,
Dividends pai 8 (25,044 (21,299 (182,839
Dividends paid to non-controlling intere (111 (236, (2,025
Payment from purchase of subsidiaries’ equity fram-controling i (65) (557"
interest:
Purchase of treasury shares (6) (10,340 (88,762)
Net cash provided by (used in) financing acti (55,951 (32,920 (282,599
Effect of exchange rate changes on cash and caskalegt: (3,919 (887 (7,623
Net increase (decrease) in cash and cash equs (26,201 (21,180 (181,818
Cash and cash equivalents at beginning of ¢ 245,33( 230,49 1,978,69.
Cash and cash equivalents at end of p 219,12¢ 209,31t 1,796,87
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Notesto Consolidated Financial Statements

1. Reporting Entity

Seiko Epson Corporation (the “Company”) is a stoaiporation domiciled in Japan. The addresseseof th
Company'’s registered head office and principalfess offices are available on the Company’s website
(http://www.epson.jp). The details of businesses pincipal business activities of the Company imdffiliates
(“Epson”) are stated in “5. Segment Information”.

2. Basis of Preparation

Epson’s quarterly condensed consolidated finastééments have been prepared in accordance WiI34A
“Interim Financial Reporting”, under the provisiohArticle 93 of Ordinance on Terminology, Formsian
Preparation Methods of Quarterly Consolidated RirddiStatements, as the Company meets the craéea
“Specified Company applying Designated Internatidrweounting Standards” defined under Article 1§2 o
Ordinance on Terminology, Forms and Preparatiorhiblig of Quarterly Consolidated Financial Statements
The quarterly condensed consolidated financiaéstahts of Epson do not contain all the informateguired in
annual consolidated financial statements, theylghoeiused in combination with the consolidatedrficial
statements for the fiscal year ended March 31, 2016

3. Changes in Accounting Policies and Changes in Accounting Estimates

The significant accounting policies adopted forguarterly condensed consolidated financial statgsnef Epson
are the same as those for the consolidated finestei@ments for the fiscal year ended March 31626xcept for
changes in presentation and share-based paymdeseasbed below.

Epson calculated income taxes for the nine-montlopended December 31, 2016 based on an estiraagedge
annual effective income tax rate.

(Changes in presentation)

The presentation of certain items in the quarteslydensed consolidated financial statements has bee
changed from the first quarter ended June 30, ZD& changes are made to aim for improving the
presentation clear and understandable for useheajuarterly condensed consolidated financiaéstants.
Other related presentation has been changed altingh& changes of the quarterly condensed coretelid
financial statements.

Comparative information in respect of the precediagod of the items has also been changed in ipiatsen.

Changes in presentation of financial liabilitieQnarterly Condensed Consolidated Statement ohEiah
Position

Before the changes After the changes

Bonds issued, borrowings and lease liabilities

Other financial liabilities

Other financial liabilities

(Share-based payment)

The Company has employed a framework refeoet BIP (Board Incentive Plan) trust as perforreanc
linked equity-settled share-based payment plarligible officers. The shares of the Company heldhe
trust are recognised as treasury shares. The Cympaasures the service received at the fair vdlits o
shares granted at the grant date and recognisesnis&leration as expenses over the vesting pettidd the
corresponding amount is recognised as an increasguity.
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4. Sgnificant Accounting Estimates and Judgments

The preparation of Epson’s quarterly condensedatmiaged financial statements includes managenstithates
and assumptions in order to measure income, expeaseets and liabilities, and disclosed continigsres of
December 31, 2016. These estimates and assumptiefmsed on the best judgment of managementindfg
historical experience and various factors deemdxtieeasonable as of December 31, 2016. Givenrihaire,
actual results may differ from those estimatesassiimptions.

The estimates and assumptions are continuouslgwed by management. The effects of a change ma&sts and
assumptions are recognised in the period of thegghand its subsequent periods. Estimates and pienm
having a significant effects on the amounts recagphin Epson’s quarterly condensed consolidatedhdial
statements are consistent with those for the figeat ended March 31, 2016.
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5. Segment Information

(1) Outline of Reportable Segments

The reportable segments of Epson are determinestilmasthe operating segments that are componeBissoin
about which separate financial information is alali and are evaluated regularly by the Board céddars in
deciding how to allocate resources and in asseggrigrmance.

Epson conducts development, manufacturing and wétlleis its reportable segments as follows:

Reportable segments Main products

Printing Solutions Inkjet printers, serial impact dnatrix printers, page printers, color image seas,
large-format inkjet printers, industrial inkjet pting systems, printers for use in PQS
systems, label printers and related consumabfése papermaking systems, personal
computers and others.
Visual Communicationg 3LCD projectors, HTPS-TFT panels for 3LCD projest@mart eyewear and others.
Wearable & Industrial | Watches, watch movements, sensing equipment, inausibots, IC handlers, crysta
Products units, crystal oscillators, quartz sensors, CMO%/| Setal powders, surface finishipng
and others.

(2) Revenues and Performances for Reportable Segments
Revenues and performances for reportable segmentsas follows. Transactions between the segmesrs w
mainly based on prevailing market prices.

FY2015: Nine months ended December 31, 2015
Millions of yen

Reportable segments

- Visual  Wearable & Other  Adjustment: i
SPJI'SSQES Communi- Industrial  Subtotal ~ (Note 2)  (Note 3) Consolidated
cations Products
Revenue
External revenue 561,321 141,200 129,975 832,496 504 4,421 837,422
Inter-segment revenue 261 35 4,827 5,125 490 (5,615) -
Total revenue 561,583 141,235 134,802 837,621 994 (1,193) 837,422
Segment profit (loss)
(Business profit) 81,180 13,166 11,737 106,084 (491) (32,818) 72,774
(Note 1)
Other operating incornr
(expenspe J 9,133

Profit from operating activites 81,907

Finance income (costs), net (1,695)
Share of profit o

investments accounted for 101
using the equity meths
Profit before tax 80,314

(Note 1) Segment profit (loss) (Business profityadculated by subtracting Cost of sales and Sgl@eneral and
administrative expenses from Revenue.

(Note 2) “Other” consists of the intra-group seegc

(Note 3)“Adjustments to Segment profit (loss) (Business profit) of (8) million comprised “Eliminations” of
¥356 million and “Corporate expenses” of (¥33,1T)ion. “Corporate expenses” included expensesatirg to
research and development for basic technology,msinesses and general corporate expenses whiobtare
attributed to reportable segments.
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FY2016: Nine months ended December 31, 2016
Millions of yen

Reportable segments

it Visual =~ Wearable & Other - Adjustment: oqhqqjigated
Printing — commani-  Industrial ~ Subtotal  (Note 2) (Note 3)
Solutions cations Products
Revenue
External revenue 510,802 133,640 114,973 759,416 550 5,876 765,844
Inter-segment revenue 194 21 5,861 6,077 535 (6,613) -
Total revenue 510,997 133,662 120,834 765,494 1,086 (736) 765,844
Segment profit (loss)
(Business profit) 65,716 11,903 6,527 84,148 (422) (29,652) 54,073
(Note 1)
Other operating incomr
(expensg g 3,219
Profit from operating activities 57,293
Finance income (costs), net 49
Share of profit o
investments accounted for 39
using the equity meth
Profit before tax 57,382

(Note 1) Segment profit (loss) (Business profityadculated by subtracting Cost of sales and Sgl@eneral and
administrative expenses from Revenue.

(Note 2) “Other” consists of the intra-group seegc

(Note 3) “Adjustments” to Segment profit (loss) @ness profit) of (¥29,652) million comprised “Elmations”
of ¥375 million and “Corporate expenses” of (¥3J ) 0illion. “Corporate expenses” included expensdgting
to research and development for basic technolagyy,businesses and general corporate expenses arkiciot
attributed to reportable segments.
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FY2016: Nine months ended December 31, 2016
Thousands of U.S. dollars

Reportable segments

- Visual =~ Wearable & Other " Adlustment: ¢qnsolidated
SPorlm':'I(r)]r%s Communi- Industrial  Subtotal  (Note 2) (Note 3)
utl cations  proqycts
Revenue
External revenue 4,384,953 1,147,231 986,977 6,519,161 4,730 50,441 6,574,332
Inter-segment revenue 1,674 180 50,313 52,167 4,592 (56,759) -
Total revenue 4,386,627 1,147,411 1,037,290 6,571,328 9,322 (6,318) 6,574,332
Segment profit (loss)
(Business profit) 564,152 102,180 56,030 722,362 (3,623) (254,545) 464,194
(Note 1)
Other operating incorr
(expensg g 27,633
Profit from operating activites 491,827
Finance income (costs), net 430
Share of profit o
investments accounted for 334
using the equity meth
Profit before tax 492,591

(Note 1) Segment profit (loss) (Business profityadculated by subtracting Cost of sales and Sgl@eneral and
administrative expenses from Revenue.

(Note 2) “Other” consists of the intra-group seegc

(Note 3) “Adjustments” to Segment profit (loss) @ness profit) of ($254,545) thousand comprisediilElations”
of $3,219 thousand and “Corporate expenses” of {§88l) thousand. “Corporate expenses” included resge
relating to research and development for basiai@ogy, new businesses and general corporate expevisch
are not attributed to reportable segments.
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FY2015: Three months ended December 31, 2015
Millions of yen

Reportable segments

- Visual  Wearable & Other  Adjustment: i
SPJI'SSQES Communi- Industrial  Subtotal ~ (Note 2)  (Note 3) Consolidated
cations Products
Revenue
External revenue 204,831 46,067 41,802 292,700 209 1,531 294,441
Inter-segment revenue 94 0 1,539 1,634 159 (1,794) -
Total revenue 204,925 46,067 43,342 294,335 368 (262) 294,441
Segment profit (loss)
(Business profit) 37,145 4,318 2,744 44,208 (169) (11,509) 32,529
(Note 1)
Other operating incornr
(expenspe g 7,668

Profit from operating activities 40,197

Finance income (costs), net 0)
Share of profit o
investments accounted for 11
using the equity methu

Profit before tax 40,208

(Note 1) Segment profit (loss) (Business profityadculated by subtracting Cost of sales and Sgl@eneral and
administrative expenses from Revenue.

(Note 2) “Other” consists of the intra-group seegc

(Note 3)“Adjustments to Segment profit (loss) (Business profit) of (3BB) million comprised “Eliminations” of
¥118 million and “Corporate expenses” of (¥11,62d)ion. “Corporate expenses” included expensestirg to
research and development for basic technology,msinesses and general corporate expenses whiobtare
attributed to reportable segments.
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FY2016: Three months ended December 31, 2016
Millions of yen

Reportable segments

it Visual =~ Wearable & Other - Adjustment: oqhqqjigated
Printing — commani-  Industrial ~ Subtotal  (Note 2) (Note 3)
Solutions cations Products
Revenue
External revenue 192,295 45,948 37,737 275,981 236 2,056 278,274
Inter-segment revenue 71 9 2,084 2,164 194 (2,358) -
Total revenue 192,366 45,957 39,821 278,146 430 (302) 278,274
Segment profit (loss)
(Business profit) 31,772 4,717 2,536 39,026 (127) (10,554) 28,344
(Note 1)
Other operating incomr
(expensg g 1,175
Profit from operating activities 29,519
Finance income (costs), net 767
Share of profit o
investments accounted for 22
using the equity meth
Profit before tax 30,309

(Note 1) Segment profit (loss) (Business profityadculated by subtracting Cost of sales and Sgl@eneral and
administrative expenses from Revenue.

(Note 2) “Other” consists of the intra-group seegc

(Note 3) “Adjustments” to Segment profit (loss) @ness profit) of (¥10,554) million comprised “Elmations”
of ¥140 million and “Corporate expenses” of (¥1G),68illion. “Corporate expenses” included expensdgting
to research and development for basic technolagyy,businesses and general corporate expenses arkiciot
attributed to reportable segments.
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FY2016: Three months ended December 31, 2016
Thousands of U.S. dollars

Reportable segments

o Visual =~ Wearable & Other  Adjustment: c,nsgjigated
SPorlm':'I(r)]r%s Communi- Industrial  Subtotal  (Note 2) (Note 3)
utl cations  proqycts
Revenue
External revenue 1,650,760 394,437 323,951 2,369,148 2,026 17,649 2,388,823
Inter-segment revenue 610 77 17,889 18,576 1,665 (20,241) -
Total revenue 1,651,370 394,514 341,840 2,387,724 3,691 (2,592) 2,388,823
Segment profit (loss)
(Business profit) 272,753 40,492 21,770 335,015 (1,089) (90,600) 243,326
(Note 1)
Other operating incorr
(expensg g 10,077
Profit from operating activites 253,403
Finance income (costs), net 6,594
Share of profit o
investments accounted for 188
using the equity meth
Profit before tax 260,185

(Note 1) Segment profit (loss) (Business profityadculated by subtracting Cost of sales and Sgl@eneral and
administrative expenses from Revenue.

(Note 2) “Other” consists of the intra-group seegc

(Note 3) “Adjustments” to Segment profit (loss) @ness profit) of ($90,600) thousand comprisedrtitiations”
of $1,210 thousand and “Corporate expenses” of, 81®) thousand. “Corporate expenses” included esqen
relating to research and development for basiai@ogy, new businesses and general corporate expevisch
are not attributed to reportable segments.
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6. Bonds issued, Borrowings and Lease liabilities

The breakdown of “Bonds issued, borrowings andddasbilities” was as follows:

Millions of yen

Thousands of
U.S. dollars

March 31, 2016

December 31, 2016

December 31, 201.6

Current borrowings 31,10¢ 10,15¢ 87,17
Current portion of non-current .
borrowings 500 50,500 433,513
Current portion of bonds issued . -
(Note) 29,98¢ 9,992 85,775
Non-current borrowings 50,00( - -
Bonds issued (Note) 29,92¢ 69,72¢ 5908,58!
Lease liabilities 23c 23¢ 2,02¢
Total 141,75! 140,61 1,207,07.
Current liabilities 61,65¢ 70,73¢ 607,25.
Non-current liabilities 80,10( 69,87 599,81
Total 141,75! 140,61 1,207,07.

(Note) Issuance of “Bonds issued”
There was no issuance of “Bonds issued” for the nmionths ended December 31, 2015.

The issued “Bonds issued” for the nine months ermsoember 31, 2016 were as follows:

FY2016: Nine months ended December 31, 2016

Thousands of

% Milions of yer U.S. dollar:
Company Bonds name Issue date Maturity date Total amount of  Total amount of
Interest rate . .
issuance issuance
The Company | '¢ 13th Series unsecured straight bends o 51 5016 0.10 September 21, 2021 20,000 171,688
(with inter-bond pari passu clause)
The Company |6 14th Series unsecured straight bonds o 51 2016 0.27 September 21, 2023 20,000 171,688
(with inter-bond pari passu clause)
The Company |6 15th Series unsecured straight bonds o 51 2016 0,34 September 18, 2026 10,000 85,844

(with inter-bond pari passu clause)
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(Note) Redemption of “Bonds issued”
The redeemed “Bonds issued” for the nine monthe@mecember 31, 2015 were as follows:

FY2015: Nine months ended December 31, 2015

% Milions of yen
Company Bonds name Issue date Maturity date Total amount of

Interest rate .
Issuance

The Company Th(ew?tt: i:tzrr'folr‘]gss;‘:Leﬁszgac'gg::)’”dgeptember 3, 2010 0.58 September 3, 2015 20,000
The Company ' ¢ 8th Series unsecured straight bondg, o 15 01, 0.55 September 11, 2015 20,000

(with inter-bond pari passu clause)

The redeemed “Bonds issued” for the nine monthe@mecember 31, 2016 were as follows:

FY2016: Nine months ended December 31, 2016
Thousands of

% Milions of yen U.S. dollars
Company Bonds name Issue date Maturity date Total amount of  Total amount of
Interest rate . .
Issuance Issuance
The Company ¢ 7th Series unsecured straight bonds 5 o1, 5014 0.72 June 14, 2016 20,000 171,688
(with inter-bond pari passu clause)
The Company | "¢ 10th Series unsecured straight bonds | 17 5013 0.33 September 9, 2016 10,000 85,844

(with inter-bond pari passu clause)

Bonds issued, borrowings and lease liabilities vedassified as financial liabilities measured abaised cost.
There were no financial covenants on bonds issnddarrowings that had a significant impact on Efso
financing activities.

7. Equity and Other Equity Items

The Company resolved at the meeting of its Boardidctors held on April 28, 2016 to repurchaseits) shares
and repurchase method. The share repurchase wigsrienged as follows:

Detalils of the repurchase

(1) Class of shares repurchased Ordinary shares

(2) Total number of shares repurchased 5,370,08@sh

(3) Total repurchase amount 9,987,101,600 yen

(4) Repurchase period May 2, 2016 - June 30, 200.& agreement base)

(5) Repurchase method Through securities company dsscretionary transactions method
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8. Dividends

Dividends paid were as follows:

FY2015: Nine months ended December 31, 2015

(Resolution) Class of shares Millions of yen - Yen Basis date Effective date
- Dividends
Total dividends
per share
Annual Shareholders Meeting .
(June 25, 2015) Ordinary shares 14,311 80 March 31, 2015 June 26, 2015
Board of Directors . " September 30, December 4,
(October 29, 2015) Ordinary shares 10,733 30 2015 2015
FY2016: Nine months ended December 31, 2016
(Resolution) Class of shares Milions of yen - _Yen Basis date Effective date
- Dividends
Total dividends
per share
Annual Shareholders Meeting . a0
(June 28, 2016) Ordinary shares 10,733 30 March 31, 2016 June 29, 201€
Board of Directors . e September 30, Nobember 30,
(October 27, 2016) Ordinary shares 10,572 b 2016 2016
FY2016: Nine months ended December 31, 2016
Thousands of U.55.
(Resolution) Class of shares dolars U'_Sj dollars Basis date Effective date
- Dividends
Total dividends
per share
Annual Shareholders Meeting . o
(June 28, 2016) Ordinary shares 92,136 0.25 March 31, 2016 June 29, 2016
Board of Directors . _ September 30, Nobember 30,
(October 27, 2016) Ordinary shares 90,754 0.25 2016 2016

(Note) The Company completed the Company’s ordisheres split with an effective date of April 118Mhased
on the resolution by the Company’s Board of Directan January 30, 2015. Dividends per share foditidends
with a basis date on or before March 31, 2015 wated by the actual dividends paid without adjgsthme effect

of the shares split.
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9. Earnings per Share

(1) Basisof calculating basic earnings per share

(A) Profit attributable to ordinary shareholdergtod parent company

Millions of yen

Thousands of
U.S. dollars

Nine months ended
December 31,

2015 2016

Nine months ended
December 31,
2016

Profit from continuing operations
attributable to owners of the parent
company

Loss from discontinued operations
attributable to owners of the parent
company

55,005 46,994

(36) (20)

403,426

(95)

Profit used for calculation of basic
earnings per share

54,969 46,984

403,331

Millions of yen

Thousands of
U.S. dollars

Three months ended
December 31,

2015 2016

Three months ended
December 31,
2016

Profit from continuing operations
attributable to owners of the parent
company

Loss from discontinued operations
attributable to owners of the parent
company

28,944 28,544

) (4)

245,024

(34)

Profit used for calculation of basic
earnings per share

28,941 28,539

244,990

(B) Weighted-average number of ordinary sharestauting during the period

Thousands of shat

Nine months ended
December 31, 2015

Nine months ended
December 31, 2016

Weighted-average number of
ordinary shares

357,775

353,467

Thousands of shai

Three months ended
December 31, 2015

Three months ended
December 31, 2016

Weighted-average number of
ordinary shares

357,775

352,223
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(2) Basis of calculating diluted earnings per share

(A) Profit attributable to ordinary shareholdergtod parent company

Millions of yen

Thousands of
U.S. dollars

Nine months ended

December 31,

2015

2016

Nine months ended
December 31,
2016

Profit from continuing operations
attributable to owners of the parent
company

Adjustments

Profit from continuing operations
attributable to owners of the parent
company used for calculation dfluted
earnings per share

55,005

55,005

46,994

46,994

403,426

403,426

Loss from discontinued operations
attributable to owners of the parent
company

Adjustments

Loss from discontinued operations
attributable to owners of the parent
company used for calculation diluted
earnings per share

(36)

(36)

(10)

(10)

(95)

(95)

Profit attributable to owners of the parent

company
Adjustments

Profit used for calculation of diluted
earnings per share

54,969

54,969

46,984

46,984

403,331

403,331
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Thousands of
Millions of yen U.S. dollars

Three months ended Three months ended
December 31, December 31,

2015 2016 2016

Profit from continuing operations
attributable to owners of the parent
company

Adjustments

Profit from continuing operations
attributable to owners of the parent
company used for calculation diluted
earnings per share

28,944 28,544 245,024

28,944 28,544 245,024

Loss from discontinued operations
attributable to owners of the parent
company

Adjustments

Loss from discontinued operations
attributable to owners of the parent
company used for calculation diluted
earnings per share

3) (4) (34)

3) (4) (34)

Profit attributable to owners of the parent

company
Adjustments

Profit used for calculation of diluted
earnings per share

28,941 28,539 244,990

28,941 28,539 244,990

(B) Weighted-average number of ordinary sharestauting during the period

Thousands of shat

Nine months ended
December 31, 2015

Nine months ended
December 31, 2016

Weighted-average number of
ordinary shares

Effect of dilutive securities
BIP trust for eligible officers

Diluted outstanding shares

357,775 353,467
- 14
357,775 353,481
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Thousands of shat

Three months ended Three months ended
December 31, 2015 December 31, 2016
Weighted-average number of
ordinary shares 357,775 352,223
Effect of dilutive securities
BIP trust for eligible officers - 41
Diluted outstanding shares 357,775 352,265

10. Fair Value of Financial Instruments

(1) Fair value measurement
The fair values of financial assets and liabilitee determined as follows:

(Derivatives)
The fair values are calculated based on pricesrauatdrom financial institutions.

(Equity securities and bonds receivable)
When market values for equity securities and boadsivable are available, such values are usdukdait values.
The fair values of the equity securities and bardeivable whose market values are unavailablenessured by
using the discounted cash flow method, price cormspamethod based on the prices of similar typeseotirities
and bonds and other valuation methods.

(Borrowings)

As current borrowings are settled on a short-teasid) the fair values approximate their carryingpants. For
non-current borrowings with floating rates, it ssamed that the fair value is equal to the carrgimgunts,
because the rates are affected in the short terftladtyations in market interest rates, and bec&js®n’s credit
status has not greatly changed since they wereemmggited. The fair values of non-current borrowidh fixed
rates are calculated by the total sum of the gradcnd interest discounted by using the intemgstrthat would be
applied if similar new borrowings were conducted.

(Bonds issued)
The fair values are calculated based on pricesrauatdrom financial institutions.

(Lease obligations)
The fair values are calculated based on the preséue of the total amount discounted by the irgerate
corresponding to the period to maturity and thelitrésk per each lease obligation classified mtain period.

(Other)
Other financial instruments are settled mainly ahart-term basis, and the fair values approxirtieecarrying
amounts.
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(2) Fair value hierarchy
The fair value hierarchy of financial instrumergsategorized from Level 1 to Level 3 as follows:

Level 1: Fair value measured at quoted pricestinemarkets for identical assets or liabilities

Level 2: Fair value calculated using inputs ottantquoted prices included within Level 1 that@veervable,
either directly or indirectly

Level 3: Fair value calculated using valuation teghes including unobservable inputs for the asmedsliabilities
Epson does not have any financial instruments fochwthere is significant measurement uncertainty a
subjectivity which needs to subdivide each levalest above for disclosure.

The transfers between levels in the fair valuednarty are deemed to have occurred at the end oéflogting
period.

(A) Financial instruments measured at amortised cost

The carrying amounts and the fair value hierardhjnancial instruments measured at amortised wesé as
follows. The fair values of financial instrumenitst are not listed on the chart below approximagecarrying
amounts.

FY?2015: As of March 31, 2016 Milions of yen
Carrying Fair value
amount Level 1 Level 2 Level 3 Total

Financial liabilities measured at
amortised cost

Borrowings (Note) 81,604 - 81,728 - 81,728
Bonds issued (Note) 59,917 - 60,297 - 60,297
Total 141,521 - 142,025 - 142,025
FY2016: As of December 31, 2016 Millions of yen
Carrying Fair value
amount Level 1 Level 2 Level 3 Total
Financial liabilities measured at
amortised cost
Borrowings (Note) 60,655 - 60,732 - 60,732
Bonds issued (Note) 79,721 - 79,870 - 79,870
Total 140,377 - 140,602 - 140,602
FY2016: As of December 31, 2016 Thousands of U.S. dollars
Carrying Fair value
amount Level 1 Level 2 Level 3 Total
Financial liabilities measured at
amortised cost
Borrowings (Note) 520,687 - 521,349 - 521,349
Bonds issued (Note) 684,360 - 685,638 - 685,638
Total 1,205,047 - 1,206,987 - 1,206,987

There were no transfers of financial instrumentsvben Level 1 and Level 2 of the fair value hiehgrat the end
of each reporting period.

(Note) Current portion is included.
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(B) Financial instruments measured at fair value

The fair value hierarchy of financial instrumenteasured at fair value was as follows:

FY?2015: As of March 31, 2016

Millions of yen

Fair value
Level 1 Level 2 Level 3 Total
Financial assets measured at
fair value
Derivative financial assets - 1,383 - 1,383
Equity securities 14,006 - 2,054 16,060
Total 14,006 1,383 2,054 17,444
Financial liabilities measured at
fair value
Derivative financial liabilities - 823 - 823
Total - 823 - 823
FY2016: As of December 31, 2016 Millions of yen
Fair value
Level 1 Level 2 Level 3 Total
Financial assets measured at
fair value
Derivative financial assets - 254 - 254
Equity securities 14,289 - 2,552 16,841
Total 14,289 254 2,552 17,096
Financial liabilities measured at
fair value
Derivative financial liabilities - 3,389 - 3,389
Total - 3,389 - 3,389
FY2016: As of December 31, 2016 Thousands of U.S. dollars
Fair value
Level 1 Level 2 Level 3 Total
Financial assets measured at
fair value
Derivative financial assets - 2,180 - 2,180
Equity securities 122,662 - 21,907 144,569
Total 122,662 2,180 21,907 146,749
Financial liabilities measured at
fair value
Derivative financial liabilities - 29,092 - 29,092
Total - 29,092 - 29,092

There were no transfers of financial instrumentsvben Level 1 and Level 2 of the fair value hiengrat the end

of each reporting period.
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The movement of financial instruments categorizétin Level 3 of the fair value hierarchy was alidass:

Thousands of

Millions of yen U.S. dollars
Nine months ended Nine months ended
December 31, December 31,
2015 2016 2016
Balance as of April 1 2,406 2,054 17,632
Gains and losses
Other comprehensive income (317) 603 5,176
Sales (30) (54) (463)
Other - (51) (438)
Balance as of December 31 2,059 2,552 21,907

11. Contingencies

Material litigation

In general, litigation has uncertainties and difficult to make reliable judgments for the posiip of an outflow
of resources embodying economic benefits and tmat the financial effect.

Provisions are not recognised either if an outfadwesources embodying economic benefits is ndigiste or to
estimate the financial effect is not practicablps@&h was contending the following material actions.

(2) Theliquid crystal display price-fixing cartel
The Company and certain of its consolidated suéget are currently under investigation by a ceréati-
monopoly-related authority, regarding allegatiohswolvement in a liquid crystal display price-iixy cartel.

(2) Thecivil action on copyright fee of ink-jet printers

In June 2010, Epson Europe B.V. (“EEB”"), a consikd subsidiary of the Company, brought a civil against
La SCRL Reprobel (“Reprobel”), a Belgium-based grthat collects copyright royalties, seeking resitin for
copyright royalties for multifunction printers. A&ftthat, Reprobel also brought a civil suit agaifisB. As a result,
these two lawsuits were adjoined. EEB'’s claims wejected at the first trial, but EEB, dissatisfigith the
decision, intends to appeal.

12. Subsequent Events

No material subsequent events were identified.
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Supplementary Information
Consolidated Third Quarter ended December 31, 2016

Cautionary Statement

This report includes forward-looking statements that are based on management’s view
from the information available at the time of the announcement. These statements are
subject to various risks and uncertainties. Actual results may be materially different
from those discussed in the forward-looking statements. The factors that may affect
Epson include, but are not limited to, general economic conditions, the ability of
Epson to continue to timely introduce new products and services in markets,
consumption trends, competition, technology trends, and exchange rate fluctuations.
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1. Revenue by division

(Unit: billion yen)

Nine months ended

Forecast for the year ended

Increase
compared to

December 31, March 31, year ended
Increase March 31,
% 2016
2015 2016 2017 %

Printing Solutions 561.5 510.9 (9.0%) 688.0 (6.6%)
Printers 398.6 361.3 (9.3%) 483.0 (6.9%)
Professional Printing 152.3 138.1 (9.3%) 188.0 (6.8%)
Other 124 12.5 1.5% 19.0 4.9%
Inter-segment revenue a7 (1.1) -% (2.0) -%
Visual Communications 141.2 133.6 (5.4%) 174.0 (5.5%)
Wearable & Industrial Products 134.8 120.8 (10.4%) 159.0 (6.7%)
Wearable Products 48.8 41.0 (16.0%) 51.0 (16.0%)
Robotics Solutions 11.9 114 (4.1%) 16.0 3.8%
Microdevices, Other 79.7 72.6 (8.8%) 97.0 (4.7%)
Inter-segment revenue (5.6) (4.3) -% (5.0) -%
Other 0.9 1.0 9.2% 1.0 (28.8%)
Corporate expenses & Eliminations (1.1) 0.7) -% (2.0) -%
Consolidated revenue 8374 765.8 (8.5%) 1,020.0 (6.6%)

Note: The intra-group services business was categorized within “Other”.

s—1




SEIKO EPSON CORPORATION

2. Business segment information

(Unit: billion yen)

Nine months ended

Forecast for the year ended

Increase
compared to

December 31, Inc;zase March 31, K/T::Cins‘f
2016
2015 2016 2017 %
Printing Solutions
Revenue:
External 561.3 510.8 (9.0%) 688.0 (6.5%)
Inter-segment 0.2 0.1 (25.5%) 0.0 -%
Total 561.5 510.9 (9.0%) 688.0 (6.6%)
Segment profit (loss) 81.1 65.7 (19.0%) 87.0 (16.9%)
Visual Communications
Revenue:
External 141.2 1336 (5.4%) 174.0 (5.4%)
Inter-segment 0.0 0.0 (39.7%) 0.0 -%
Total 141.2 133.6 (5.4%) 174.0 (5.5%)
Segment profit (loss) 13.1 11.9 (9.6%) 15.0 (3.8%)
Wearable & Industrial Products
Revenue:
External 129.9 114.9 (11.5%) 152.0 (7.5%)
Inter-segment 4.8 5.8 21.4% 7.0 16.1%
Total 134.8 120.8 (10.4%) 159.0 (6.7%)
Segment profit (loss) 11.7 6.5 (44.4%) 6.0 (38.9%)
Other
Revenue:
External 0.5 0.5 9.2% 0.0 -%
Inter-segment 0.4 0.5 9.3% 1.0 53.5%
Total 0.9 1.0 9.2% 1.0 (28.8%)
Segment profit (loss) 0.4) 0.4) -% (1.0) -%
Corporate expenses & Eliminations
Revenue:
External 4.4 5.8 32.9% 7.0 (4.3%)
Inter-segment (5.6) (6.6) -% (9.0) -%
Total (1.2) (0.7) % (2.0) %
Segment profit (loss) (32.8) (29.6) -% (43.0) -%
Consolidated
Revenue 837.4 765.8 (8.5%) 1,020.0 (6.6%)
Business profit (loss) 72.7 54.0 (25.7%) 64.0 (24.7%)

Note: The intra-group services business was categorized within “Other”.
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3. Revenue to overseas customers

(Unit: billion yen)

Nine months ended
December 31, Increase Increase
2015 2016 %
Overseas Revenue
The Americas 243.4 211.8 (31.6) (13.0%)
Europe 1711 155.9 (15.1) (8.9%)
Asia/Oceania 2233 206.4 (16.9) (7.6%)
Total 637.9 574.2 (63.7) (10.0%)
Consolidated revenue 837.4 765.8 (71.5) (8.5%)
Percentage of overseas revenue to
consolidated revenue (%)
The Americas 29.1 27.7
Europe 204 204
Asia/Oceania 26.7 27.0
Total 76.2 75.0

Note: 1.0verseas revenue is based on the location of the customers.
Principal countries and jurisdictions in each geographic segment are as follows.
2.Exports transacted through an intermediary such as trading companies are not included in oversea revenue.

Geographic Segment

The name of main countries and jurisdictions

The Americas

The United States, Canada, Brazil, Chile, Argentina, Costa Rica, Colombia, Venezuela, Mexico and Peru

and India etc.

etc.
Europe The United Kingdom, the Netherlands, Germany, France, Italy, Spain, Portugal and Russia etc.
Asia/Oceania China, Singapore, Malaysia, Taiwan, Thailand, the Philippines, Australia, New Zealand, Indonesia, Korea

4. Capital expenditure / Depreciation and amortisation

(Unit: billion yen)

For t for th Increase
Nine months ended 0 Z(;arsenged € compared to
December 31, y year ended
Increase March 3L, March 31,
2016
2015 2016 % 2017 %
Capital expenditure 45.4 51.7 13.9% 77.0 10.9%
Printing Solutions 25.3 321 26.9% 43.0 17.4%
Visual Communications 6.3 55 (12.2%) 11.0 2.2%
Wearable & Industrial Products 5.9 5.7 (3.7%) 11.0 6.9%
Other / Coporate expenses 7.7 8.2 6.1% 12.0 2.2%
Depreciation and amortisation 34.3 31.8 (7.4%) 47.0 3.5%

Note: The intra-group services business was categorized within “Other”.
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5. Research and development

(Unit: billion yen)

. Forecast for the Increase
Nine months ended compared to
December 31 year ended ded
, March 31, year ende
Increase March 31,
2016
2015 2016 % 2017 %
Research and Development 39.3 39.7 1.0% 56.0 5.3%
R&D / revenue ratio 4.7% 5.2% 5.5%
6. Management indices
(Unit: %)
Nine months ended Forecast for the Increase
D ber 31 year ended compared to
ecember 31, March 31, year ended
Increase March 31,
2016
2015 2016 Point 2017 Point
ROE 10.9% 9.8% 1.1) 10.0% 05
ROA (Business profit) 7.2% 5.6% (1.6) 6.6% (2.1)
ROA (Profit from operating activities) 8.2% 5.9% (2.3) 6.6% (3.1)
ROS (Business profit) 8.7% 7.1% (1.6) 6.3% (1.5)
ROS (Profit from operating activities) 9.8% 7.5% 2.3 6.3% (2.3)

Note: 1.ROE = Profit for the period attributable to owners of the parent company / Beginning and ending balance average equity
attributable to owners of the parent company

2.ROA (Business profit) = Business profit / Beginning and ending balance average total assets
3.ROA (Profit from operating activities) = Profit from operating activities / Beginning and ending balance average total assets
4.ROS (Business profit) = Business profit / Revenue
5.ROS (Profit from operating activities) = Profit from operating activities / Revenue

7. Foreign exchange fluctuation effect on revenue and business profit

(Unit: billion yen)

Nine months ended

December 31,
2015 2016
Foreign exchange effect on revenue 304 (91.7)
U.S. dollars 322 (33.2)
Euro (6.0) (17.0)
Other 42 (41.4)
Foreign exchange effect on business profit (10.8) (23.0)
U.S. dollars 4.7 6.0
Euro 4.2) (12.0)
Other (1.8) (17.0)
Exchange rate
Yen /U.S. dollars 121.70 106.63
Yen / Euro 134.36 118.02

Note: 1.Foreign exchange effect = (Foreign currency revenue or business profit for the period) x (Average exchange rate for the period
— Average exchange rate for the same prior period)

2.Transactions in Latin American currencies are calculated in those currencies from Third Quarter FY2015.
In previous supplementary information, Latin American currencies were calculated and shown as USD transactions.
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8. Inventory
(Unit: billion yen)
December 31, March 31, December 31, Increase compared to
2015 2016 2016 March 31, 2016
Inventory 222.8 201.6 213.4 118
Printing Solutions 124.2 108.7 120.1 114
Visual Communications 52.7 47.1 46.8 0.2)
Wearable & Industrial Products 45.0 451 45.6 0.5
Other / Coporate expenses 0.7 0.6 0.7 0.1
Turnover by days 73 67 77 10
Printing Solutions 61 54 65 11
Visual Communications 103 94 96 2
Wearable & Industrial Products 92 97 104 7
Other / Coporate expenses 39 27 30 3

Note: 1.Turnover by days = Interim (Ending) balance of inventory / Prior 9months (Prior 12months) revenue per day
2.The intra-group services business was categorized within “Other”.

9. Employees

(Unit: person)

December 31, March 31, December 31, Increase compared to
2015 2016 2016 March 31, 2016
Number of employees at period end 69,314 67,605 72,712 5,107
Domestic 18,670 18,699 19,271 572
Overseas 50,644 48,906 53,441 4,535
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