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I . Financial Statements
1. Consolidated Balance Sheets

North Pacific Bank,Ltd.(8524)

(¥ millions)
As of Mar.31, As of Mar. 31,
2016 2017
Assets BEO
Cash and due from banks RLFETE 718, 742 1,022, 200
Call loans and bills bought aA—LE—YRUBAFR 30, 708 1,322
Monetary claims bought BASEEE 11,673 14, 239
Trading account securities P8 A% 5,624 4,952
Securities iz 1,711,785 1,729, 586
Loans and bills discounted BHE 5,747,173 6, 052, 348
Foreign exchanges NEAE 3,388 5,102
Lease receivables and investment assets )—REERTY —RBEEE 45, 479 47,186
Other assets FOMEE 89, 461 103, 610
Property, plant and equipment AREEEE 90, 084 88, 549
Buildings, net jeLy)] 37, 449 36, 374
Land +b 40,116 38, 873
Leased assets, net Y —REE 2,938 2,785
Construction in progress BRREE 144 1,053
Other, net 0O EMEREE 9, 435 9, 462
Intangible assets EMEEEE 10, 545 9,171
Software JIrHITT 10,112 8, 731
Other OO EBEEEE 433 439
Deferred tax assets BEFLSEE 477 465
Customers’ liabilities for acceptances and guarantees XIFEFERE 50,210 94, 558
Al lowance for loan losses EGEEES (50, 836) (39, 579)
Total assets BEOHEEH 8,464,519 9,093,714
Liabilities EHEDE

Deposits me 7,715, 256 8, 086, 989
Negotiable certificates of deposit FEEMES 98, 212 75,120
Payables under securities lending transactions EHEBIMEIZABRES 52, 346 222,758
Borrowed money EHE 71, 796 160, 486
Foreign exchanges NEAE 53 69
Other liabilities Z DB R 58,590 54,307
Provision for bonuses LIRS 1,945 1,943
Net defined benefit liability BEAAICRZAE 785 1,030
Provision for reimbursement of deposits EREEILEELRSIZE 1,553 1,615
Provision for point card certificates LA EE 335 369
Deferred tax liabilities BRERESAE 15,010 23,159
Deferred tax liabilities for land revaluation Bi@E IR BRERSEARE 2,859 2,693
Acceptances and guarantees FILEEE 50, 210 54, 558
Total liabilities BEOHSEH 8,074, 956 8,685, 102




North Pacific Bank,Ltd.(8524)

(¥ millions)

As of Mar.31, As of Mar. 31,
2016 2017

Net assets fiEEDE
Capital stock BEXE 121,101 121,101
Capital surplus BAE RS 72,328 72, 344
Retained earnings FRHE RS 112,178 124, 280
Treasury shares Bk (1) (0)
Total shareholders’ equity BEIEASE 305, 607 317,725
Valuation difference on available-for-sale securities Z i ST Tl ES 72,602 79, 344
Deferred gains or losses on hedges BIEAN Y DB (0) -
Revaluation reserve for land T EIEEES 5, 969 5, 586
Remeasurements of defined benefit plans BRI R ARR 14 (128)
Total accumulated other comprehensive income 20O AERSERIESH 78,585 84, 802
Subscription rights to shares T HIE 95 101
Non-controlling interests EXEBTES 5,315 5, 981
Total net assets MEEORAE 389, 563 408, 611
Total liabilities and net assets EERVHEEOHE 8,464,519 9,093,714




2. Consolidated Statements of Income and Comprehensive Income

(1) Consolidated Statements of Income

North Pacific Bank,Ltd.(8524)

¥ millions)

Year ended Mar. 31,

2016 2017

Ordinary income BEIRE 149, 791 147,972
Interest income BEEERINE 80, 727 78, 229
Interest on loans and discounts BHEHA 66, 828 63, 446
Interest and dividends on securities AMEENRRYE 13,113 14,137
Interest on call loans and bills bought I-ALO—HERUEAFHAL A o)
Interest on deposits with banks &R 490 438
Other interest income ZOMDOZAFR 223 215
Fees and commissions [Ec 3 Bl 30, 386 29,594
Other ordinary income Z Dt E I 32,212 32,480
Other income Egolick: g 6, 465 7,667
Reversal of allowance for loan losses HESILERAR 1,167 1, 851
Recoveries of written off claims {EHEE IR & 29 3
Other Z Dt DI E NI 5, 268 5,812
Ordinary expenses BREER 119, 351 126, 575
Interest expenses EEREER 4,127 3,471
Interest on deposits EEHE 1, 601 619
Interest on negotiable certificates of deposit FEMESANR 27 124
Interest on call money and bills sold AL F—FBRUFEFHHA 0 (3)
Interest on payables under securities lending transactions EHEENGIZLAR 228 842
Interest on borrowings and rediscounts BREMNE 1,990 1,883
Other interest expenses ZO/MOITILFIR 34 6
Fees and commissions payments BRENEIEER 10, 119 10, 420
Other ordinary expenses ZTOMEHRER 26, 065 33,954
General and administrative expenses BERE 75, 332 76, 200
Other expenses ZDhEEER 3,706 2,529
Other ZDHOBREER 3,706 2,529
Ordinary profit BEME 30, 440 21, 396
Extraordinary income LEFIESIER 9 2,114
Gain on disposal of non-current assets EEEELS 9 2,114
Extraordinary losses LEFIE-ES 1,192 669
Loss on disposal of non-current assets BEEEELSE 265 247
Impairment loss begi=E=ES 926 422
Profit before income taxes MESHARA LM 29, 256 22,841
Income taxes - current EAF. ERBRUEER 3,260 1,787
Income taxes - deferred RABERELE 1,272 4,011
Total income taxes EABSEAE 10, 533 5,798
Profit L4 B 4 ) 2 18,722 17,042
Profit attributable to non-contorolling interests EXEHEICRET 5 LHAMAIE 706 337
Profit attributable to owners of parent FEHMEICRET S LHMAIE 18,015 16, 704




North Pacific Bank,Ltd.(8524)

(2) Consolidated Statements of Comprehensive Income (¥ millions)
Year ended Mar. 31,
2016 2017
Profit L BRI 2 18, 722 17, 042
Other comprehensive income ZF OO BIFEF 6, 161 6,929
Valuation difference on available-for-sale securities Z DM E MM EsES 6, 437 7,070
Deferred gains or losses on hedges REA Y D83 19 0
Revaluation reserve for land TEEEES 181 =
Remeasurements of defined benefit plans , net of tax BB TR 2R (476) (142)
Comprehensive income BFEFE 24,884 23,97
Comprehensive income attributable to owners of parent Bk EICR L AERNE 24, 041 23,305
Comprehensive income attributable to non-contorolling interests EXEKEEICZR L BIEFE 842 665



North Pacific Bank,Ltd.(8524)

3. Non-Consolidated Balance Sheets

(¥ millions)
As of Mar.31, As of Mar. 31,
2016 2017
Assets BEDE

Cash and due from banks BEHE TS 718, 615 1,021, 957
Cash B0e 129, 065 98,185
Due from banks HEiTe 589, 549 923, 771
Call loans a—LAa—y 30, 708 1,322
Monetary claims bought BASBEE 11,673 14, 239
Trading account securities P A I 5,624 4,952
Trading government bonds P EE 1,784 1,439
Trading local government bonds R AE 3, 840 3,512
Securities AmEE % 1,710, 549 1,727,163
Government bonds El 615,478 622,116
Local government bonds HhHE 274,529 283,023
Short-term corporate bonds EHE — 1,999
Corporate bonds s 384,795 361, 763
Stocks Bzt 124, 286 143, 947
Other securities ZOMDTESE 311, 459 314, 313
Loans and bills discounted BHe 5,797, 800 6, 108, 890
Bills discounted HEIES 23,730 23,439
Loans on bills FREM 259, 527 247,922
Loans on deeds SEE M 4,868, 709 5,171, 061
Overdrafts U R 645, 832 666, 466
Foreign exchanges NEAE 3,388 5,102
Due from foreign banks (our accounts) HNEMETET 3,203 4,718
Foreign bills bought BEANEAES 161 2717
Foreign bills receivable BINEABE 23 107
Other assets ZDMEE 57, 950 70, 664
Prepaid expenses BIiLE A 70 60
Accrued income IR T 5, 491 5,675
Derivatives other than for trading - assets SRURERE SR 20, 565 13,228
Cash col lateral paid for financial instruments SREAZEABRRS 484 2,210
Other ZOMDEE 31, 338 49, 429
Property, plant and equipment EMETEEE 89, 048 87,588
Buildings, net =17 37,425 36, 353
Land T 40,116 38, 873
Leased assets, net )—REFE 4,715 4,71
Construction in progress BREYE 144 1,053
Other, net ZOMOEHREEEE 6, 586 6, 536
Intangible assets mEEEEE 10, 267 8,933
Software JYIRYHIT 9, 841 8,502
Other TOMOERETEE 425 430
Customers’ liabilities for acceptances and guarantees FHRERER 50, 210 54,558
Allowance for loan losses HEE LS (44, 810) (33, 723)
Total assets BEONDAFH 8,441,026 9,071, 648




North Pacific Bank,Ltd.(8524)

(¥ millions)
As of Mar.31, As of Mar.31,
2016 2017
Liabilities BEDE
Deposits ES 1,723,235 8,094, 082
Current deposits LETEE 353,010 377,416
Ordinary deposits LTEES 4,861, 849 5, 250, 296
Saving deposits FEES 207, 637 208, 470
Deposits at notice BEITES 12,970 12,948
Time deposits FHITES 2,118,397 2,063, 243
Instal Iment savings EHES 108 90
Other deposits ZOhnTES 169, 261 181,617
Negotiable certificates of deposit EEMES 111,572 88, 480
Payables under securities lending transactions BAESERNEIZARERES 52, 346 222,758
Borrowed money R 67,712 153, 642
Borrowings from other banks A E 67,712 153, 642
Foreign exchanges NEEE 53 69
Foreign bills sold EENEAS 0 -
Foreign bills payable KIS EAE 53 69
Other liabilities ZFOEE 39, 498 35,912
Income taxes payable KhEANBE 1, 846 762
Accrued expenses KB 2, 551 2,393
Unearned revenue A2 IR 3,452 3,677
Reserve for interest on instalIment savings witmEEe 0 0
Derivatives other than for trading — liabilities SRRERE S 12, 895 7,904
Cash col lateral received for financial instruments ERBEREZIAERE - 1,680
Lease obligations ) —REH 4,775 4,771
Other ZOitnEE 13,976 14,721
Provision for bonuses BEE53 4% 1,733 1,694
Provision for retirement benefits BTSN E 596 626
Provision for reimbursement of deposits ERESILERADI 42 1,553 1,615
Provision for point card certificates R FEISE 323 359
Deferred tax liabilities BRERSAE 14, 501 22,447
Deferred tax liabilities for land revaluation BEMIFZIREREEE 2,859 2,693
Acceptances and guarantees FHFKEE 50, 210 54,558
Total liabilities BEOHSE 8,066, 259 8,678, 940
Net assets EEDE
Capital stock EX% 121,101 121,101
Capital surplus BARELE 50, 001 50, 001
Legal capital surplus BAEES 50, 001 50, 001
Retained earnings IR DS 126, 106 137, 963
Legal retained earnings FIREES 2,907 3,904
Other retained earnings ZDMFBHEES 123,199 134, 058
Reserve for advanced depreciation of non-current assets EE & EEMmEILIS 1,046 1,046
Retained earnings brought forward b Y Dy 122,152 133, 011
Treasury shares SR (129) (107)
Total shareholders’ equity HIsKRast 297,079 308, 957
Valuation difference on available-for-sale securities Z DA M ATl EES 71, 663 78, 062
Deferred gains or losses on hedges BIEA Y B (0) —
Revaluation reserve for land TH BT HESEE 5,969 5, 586
Valuation and translation adjustments S - B EEEAT 77,632 83, 649
Subscription rights to shares T HIE 55 101
Total net assets WEEDNEMEE 374,767 392,708
Total liabilities and net assets BERVMEENRSS 8,441,026 9,071, 648




North Pacific Bank,Ltd.(8524)

4. Non-Consolidated Statements of Income

(¥ millions)
Year ended Mar. 31,
2016 2017

Ordinary income BEIRE 121, 654 119, 698
Interest income B EERINE 81,008 78, 835
Interest on loans and discounts BEHEFER 67,028 63, 639
Interest and dividends on securities AMEENRRYE 13,194 14, 549
Interest on call loans a—La—rFA A )
Interest on deposits with banks &R 490 438
Other interest income ZOMDOZAF R 223 215
Fees and commissions RIEIE | H IR 28,027 27, 884
Fees and commissions on domestic and foreign exchanges ZAABFHH 8,159 8,208
Other fees and commissions Z DD BRI 19, 868 19,676
Other ordinary income Z D EFHINE 5,97 4,989
Gain on trading account securities transactions EmAMIESHTEE I 46 —
Gains on sales of bonds EEEEHFTAE 4,699 1,766
Gains on redemption of bonds EEEEHEER 40 1,402
Income from derivatives other than for trading or hedging SRR AT DU 1,183 1,535
Other Z DD EFFINEE 0 284
Other income Z DR IR E 6, 646 7,988
Reversal of allowance for loan losses EGHEEES: 9.8 1, 463 2,232
Recoveries of written off claims {EAMEEIII 2 26 2
Gain on sales of stocks and other securities BASEFTAR 2,427 3,101
Other Z Dt DI E NI 2,728 2, 651
Ordinary expenses BREER 93, 345 99, 234
Interest expenses EEREER 4,073 3,430
Interest on deposits EEFE 1,603 619
Interest on negotiable certificates of deposit FEMESANR 274 125
Interest on call money =LY r—FIR 0 (3)
Interest on payables under securities lending transactions EASENEIXILFE 228 842
Interest on borrowings and rediscounts & FREF R 1,931 1,839
Interest on interest swaps SRRy THILFIE 29 1
Other interest expenses ZDMOZILFIA 4 4
Fees and commissions payments BEREIEER 11, 489 11, 685
Fees and commissions on domestic and foreign exchanges T ABFHE 1,284 1,283
Other fees and commissions ZOMDEFER 10, 204 10, 402
Other ordinary expenses FOMEHRER 1,275 8,169
Loss on foreign exchange transactions NEABTES 407 1,253

Loss on trading account securities transactions EmAMIESTEEE — 29

Loss on sales of bonds EEEEHTAE 868 6, 886
General and administrative expenses BERE 73,675 74, 334
Other expenses ZDhEEER 2,831 1,614
Written-off of loans B HEEN 40 1
Losses on sales of stocks and other securities HAEFTHE 182 329
Losses on devaluation of stocks and other securities HREEA 56 70
Other ZF0MOBREER 2,552 1,213
Ordinary profit BEAE 28, 308 20, 463
Extraordinary income LEFIESIER 269 2,114
Gain on disposal of non-current assets BE&EELS I 9 2,114
Gain on extinguishment of tie-in shares s eEHERER 260 —
Extraordinary losses LEFIEES 1,192 669
Loss on disposal of non-current assets BlE & ENS 8 265 246
Impairment loss pe%=E=ES 926 422
Income before income taxes 25| 8 24 HASHF 25 27, 384 21,908
Income taxes - current EABL. ERBRUEER 2,382 1,374
Income taxes - deferred RABERELE 7,298 4,069
Total income taxes EABEAE 9, 680 5, 443
Net income EECEESIER 17,704 16, 464




North Pacific Bank,Ltd.(8524)

II. Digest of financial results for the year ended March 31, 2017

1. Summary (Non-Consolidated)

(¥ billions)
Year ended Mar.31, Increase/ PeFrformance C?:)r;%qe
2016 2017 (Decrease) (Ma?/rg,:zaoit& forecast
Core gross profit 94.2 92.1 (2.1) 94.8 (2.6)
Core operating profit 19.8 17.8 (2.0) 18.8 (0.9)
Ordinary profit 28.3 20.4 (7.8) 22.2 (1.7)
Net income 17.7 16.4 (1.2) 15.5 0.9
Deposits and NCDs 7,579.8 7,992.4 412.5
(Average balance)
Loans and bills discounted 5.607.2 5.937.9 3306
(Average balance)
Capital Adequacy Ratio o
(Domestic) (%) 11.67% 13.20% 1.53%
ROE (%) 4.85% 429% | (0.56%)
% NCDs = Negotiable certificates of deposit
Net income for the current fiscal year
ROE = (Total net assets at beginning of fiscal year* + Total net assets at end of fiscal year*) / 2

*Excluding subscription rights to shares

Core gross profit =

Core operating profit = Core gross profit - Expenses(excluding non-recurring losses)

O Core operating profit and Net income

Net interest income + Net fees and commissions + Net other operating income(excluding gains (losses) on bonds)

(¥ billions)
O Core operating profit 85.8
. 76.4
ONet income
33.8 - |-
/_\ ___
216 19.8 177 1
17.9 14.8 : . 7.8 164
Mar-13 Mar-14 Mar-15 Mar-16 Mar-17
O ROE
(%)
24.27
5.07 4.44 4.85 4.29
+ 4
Mar-13 Mar-14 Mar-15 Mar-16 Mar-17



2. Income Summary

[Non-Consolidated]

North Pacific Bank,Ltd.(8524)

(¥ billions)
Year ended Mar.31, Increase/
2016 2017 (Decrease)
Core gross profit 94.2 92.1 (2.1)
Net interest income 76.9 75.4 (1.5)
Net fees and commissions 16.5 16.1 (0.3)
Net other operating income
(excluding gains (losses) on bonds) 0.8 0.5 (0.2)
Expenses(excluding non-recurring losses) (A) 74.4 74.2 (0.1)
Core OHR (%) 78.90% 80.62% 1.72%
Personnel 31.7 31.0 (0.6)
Facilities 38.0 38.1 0.1
Taxes 4.6 5.0 0.3
Core operating profit 19.8 17.8 (2.0)
Credit cost (A) 0.3 (1.8) (2.1)
Gains (losses) on securities 6.0 (1.0) (7.0)
Net other non-recurring income (loss)
(including gains (losses) on money held in trust) 2.6 1.8 (0'8)
Ordinary profit 28.3 20.4 (7.8)
Net income 17.7 16.4 (1.2)
[Consolidated]
(¥ billions)
Year ended Mar.31, Increase/
2016 2017 (Decrease)
Core gross profit 99.1 96.1 (2.9)
Ordinary profit 30.4 21.3 (9.0)
Profit attributable to owners of parent 18.0 16.7 (1.3)
Core operating profit 23.0 20.0 (3.0)




3. Deposits and NCDs(Non-Consolidated)

[Average Balance])

North Pacific Bank,Ltd.(8524)

(¥ billions)
Year ended Mar.31, Increase/
2016 2017 (Decrease)
Deposits and NCDs 7,579.8 7,992.4 412.5
Yield on deposits and NCDs (%) 0.02% 0.00% (0.02%)
Corporate 2,000.6 2,134.1 133.4
Individual 5,098.8 5,215.9 117.0
Public sectors and financial institutions 480.3 642.4 162.1
[Outstanding Balance]
(¥ billions)
AS Of Mar31, Increase/
2016 2017 (Decrease)
Deposits and NCDs 7,834.8 8,182.5 347.7
Deposit assets 3871 327.9 (59.1)
Safe custody of public bonds 191.2 153.3 (37.9)
Investment trusts 195.8 174.6 (21.1)
Total 8,221.9 8,510.5 288.6
<Reference> Individual annuity insurance, etc. 539.8 586.5 46.6

*k Deposit assets = Safe custody of public bonds + Investment trusts

Investment trusts are stated at fair value.

Individual annuity insurance, etc. sales reflect cumulative sales amounts.

O Deposits and NCDs (Average Balance)

(¥ billions)

7,992.4

7,5679.8

7,322.3
7,105.8

6,902.9

Mar-13 Mar-14 Mar-15 Mar-16 Mar-17

Investment
trusts

10

O Deposit assets and Investment trusts

(Outstanding Balance)
(¥ billions)

479.9
4495 4330 Y
\1/423 156.7] | (1981 195.8/ |h74.6
S~———1

Mar-13 Mar-14 Mar-15 Mar-16 Mar-17

Deposit assets



4. Loans and bills discounted (Non-Consolidated)

[Average Balance]

North Pacific Bank,Ltd.(8524)

(¥ billions)
Year ended Mar.31 y Increase/
2016 2017 (Decrease)
Loans and bills discounted 5,607.2 5,937.9 330.6
Yield on loans and bills discounted (%) 1.19% 1.07% (0.12%)
Enterprises 2,532.5 2,584.1 515
Individuals 1,669.8 1,690.5 20.7
Of which, residential loans 1,567.2 1,574.1 6.9
Of which, consumer loans 102.6 116.4 13.7
Public sectors 1,404.7 1,663.1 258.4
[Outstanding Balance]
(¥ billions)
As of Mar.31, Increase/
2016 2017 (Decrease)
Loans and bills discounted 5,797.8 6,108.8 311.0
Enterprises 2,634.6 2,591.2 (43.3)
Individuals 1,689.5 1,718.9 29.4
Public sectors 1,473.6 1,798.6 325.0
SMEs, etc 3,409.5 3,468.8 59.3
In Hokkaido 5,085.7 5,160.7 75.0
* SMEs, etc = SMEs + Individuals
Public sector loans include loans to government and land development public corporations.
O Loans and bills discounted (Average Balance) O Consumer loans (Average Balance)
(¥ billions) (¥ billions)
5,937.9 1164
1991 102.6
95.0 934 93.0
5,607.2
54029 54236 5450.9
Mar-13 Mar-14 Mar-15 Mar-16 Mar-17 Mar-13 Mar-14 Mar-15 Mar-16 Mar-17
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5. Fees and commissions (Non-Consolidated)

North Pacific Bank,Ltd.(8524)

(¥ billions)
Year ended Mar.31, Increase/
2016 2017 (Decrease)
Fees and commissions 28.0 27.8 (0.1)
Of which, domestic and foreign exchanges 8.1 8.2 0.0
Of which, investment trusts 2.7 2.0 (0.7)
Of which, individual annuity insurance, etc. 3.2 2.7 (0.5)
Fees and commissions payments 11.4 11.6 0.1
Of which, group credit life insurance 4.8 4.7 (0.0)
Of which, guarantee 3.3 3.4 0.1
Net fees and commissions 16.5 16.1 (0.3)
O Net fees and commissions
(¥ billions)
17.5 OFees and
15.1 16.0 16.5 16.1 commissions
Olnvestment trusts +
Individual annuity
insurance,etc.
36 4.8 5.9 6.0 4.7
Mar-13 Mar-14 Mar-15 Mar-16 Mar-17
O Core operating profit and Net fees and commissions (¥ billions)
— ’
14.15%
17.51% 17.48%
18.24% C—Core gross
10.71% profit
I Net fees and
149.3 commissions
1067 959 942 92 1 —@=—Net fees and
. commissions/
Core gross
profit
15.1 16.0 17.5 16.5 16.1
L I B I I N N N IV N N
Mar-13 Mar-14 Mar-15 Mar-16 Mar-17
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6. Securities (Non-consolidated)

North Pacific Bank,Ltd.(8524)

(¥ billions)
As of Mar.31, Increase/
2016 2017 (Decrease)
- Unrealized T Unrealized - Unrealized
Acquisition Gains Acquisition Gains Acquisition Gains
cost (Losses) st (Losses) cost (Losses)
Stocks 56.1 68.1 53.3 90.5 (2.7) 224
Bonds 1,243.5 31.2 1,246.9 21.9 3.3 (9.2)
Others 310.6 0.8 316.5 (2.2) 5.9 (3.0)
Total 1,610.2 100.2 1,616.7 110.3 6.5 101
Nikkei stock average (¥) 16,758 18,909 2,151
New 10-year Japanese
government bond (JGB) (0.050%) 0.065% 0.115%
yield (%)
*k Excluding trading account securities
O Unrealized Gains (Losses) on Securities (¥ billions)

—1Stocks

110.2

C—Bonds

C—10thers

—@— Unrealized Gains (Losses) on Securities

100.2 1103

34.2 394 31.2
4.1 18.9 22.2 21.9
. . 1.3 3'6. . 08 N 2.2
Mar-13 Mar-14 Mar-15 Mar-16 Mar-17
O Securities (Acquisition cost) O Average duration to maturity of yen bonds
Ostocks [OBonds [ Others (¥ billions) (years)
51.4 533
| 56.1 . 4.30
4.20
59.6 49|'3 | )
|
3.46
300 329
1,334.4 12435 1,246.9
1,122.4 1,289.3
‘ " |306.7 310.6 316.5
L 2095 1 163.7 1 1 1 ]

Mar-13 Mar-14 Mar-15 Mar-16 Mar-17

13

Mar-13 Mar-14 Mar-15 Mar-16 Mar-17

* Including floating-rate JGBs



North Pacific Bank,Ltd.(8524)

7. Capital Adequacy Ratio (Domestic)
(¥ billions)
Non-Consolidated Consolidated
As of As of As of As of
Mar.31, Mar.31, (g‘ggf::;/ ) Mar.31, Mar.31, (I'D"ecéf::fé )
2016 2017 2016 2017
gzﬁgi[,/gdeq“acy 11.67% 13.20% 153% | 11.98% | 13.54% 1.56%
Capital 332.8 335.6 2.8 349.3 351.9 2.5
Risk-adjusted assets 2,850.8 2,542.2 (308.5) 2,916.2 2,598.4 (317.7)
. (%)
Standardized Approach FIRB
Capital 13.20
Ad 11.50 11.67
Ratio — 1000  10.09
Tier | 8.57
Ratio
Mar-13 Mar-14 Mar-15 Mar-16 Mar-17

* The ratio has been calculated in accordance with the notification of
revision to Capital Adequacy Ratio (BaselIl) since the end of March,2014.

8. Problem Assets Based on the Financial Revitalization Law (Non-Consolidated)

(¥ billions)

As of Mar.31, Increase/

2016 2017 (Decrease)
Bankrupt and quasi-bankrupt assets 42 1 32.9 (9.1)
Doubtful assets 50.9 42.7 (8.2)
Substandard loans 17.7 13.3 4.4)
Problem assets based on the Financial Revitalization Law 110.8 89.0 (21.8)
Percentage of total credit provided (%) 1.86% 1.41% (0.45%)
After partial direct write-offs (%) * 1.39% 1.10% (0.29%)

*k Partial direct write-offs have not been implemented. The figures as they would appear after partial direct write-offs are shown for reference.

Percentage of total (¥ billions)
credit provided(After
partial dirext write-offs) 2.09% 1.91%
. o
Bankrupt and 161% 1.39% 1.10%
ses T ~_ 1604 1538
h 128.6
Doubtful 60.3 62.7 110.8
assets 53.7 ] 89.0
\‘ 421 32.9
75.6 64.4 '
Substandard ) 2t 50.9 42.7 13.3
ons  ~Jpz4] , [267| . [204] . (477l . .
Mar-13 Mar-14 Mar-15 Mar-16 Mar-17
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. Performance Forecasts

[Non-Consolidated]

North Pacific Bank,Ltd.(8524)

(¥ billions)

Six months ended Sep.30,

Year ended Mar.31,

15" Half of

1° Half of

Increase/ FY2016 FY2017 Increase/
FX&S;F FFng(c)gt (Decrease) Actual Forecast | (Decrease)
Ordinary income 61.7 56.0 (5.7) 119.6 111.0 (8.6)
Core gross profit 46.7 44.2 (2.5) 92.1 90.0 (2.1)
Expenses (&) 37.7 38.2 0.4 74.2 745 0.2
(excluding non-recurring losses)
Core operating profit 8.9 5.9 (3.0) 17.8 154 (2.4)
Credit cost (A) (2.9) 0.0 29 (1.8) 0.0 1.8
Ordinary profit 14.1 7.4 (6.7) 204 17.1 (3.3)
Net income 10.8 5.4 (5.4) 16.4 12.0 (4.4)
[Consolidated]
(¥ billions)
Six months ended Sep.30, Year ended Mar.31,
1°' Half of 1° Half of
Increase/ FY2016 FY2017 Increase/
FX CZtS;Is FFo\:gggt (Decrease) Actual Forecast | (Decrease)
Ordinary income 75.0 70.0 (5.0) 147.9 139.3 (8.6)
Core gross profit 48.4 46.1 (2.3) 96.1 94.3 (1.8)
Expenses (&) 38.6 39.1 0.4 76.1 76.4 0.2
(excluding non-recurring losses)
Credit cost (A) (2.3) 1.0 3.3 (0.6) 2.0 2.6
Ordinary profit 14.3 7.4 (6.9) 21.3 17.5 (3.8)
Profit attributable to owners of 106 50 (5.4) 16.7 12.0 (4.7)
parent
Core operating profit 9.7 7.0 (2.7) 20.0 17.9 (2.1)

Please be cautious this report is an English translation of the Japanese original. Please refer to the

Japanese version for more information.
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