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I . Financial Statements
1. Consolidated Balance Sheets

North Pacific Bank,Ltd.(8524)

(¥ millions)
As of Mar.31, As of Jun. 30,
2017 2017
Assets BEDE
Cash and due from banks HEHETE 1,022, 200 987, 566
Call loans and bills bought a1-LE—YRUBAEH 1,322 142, 711
Monetary claims bought BASEE 14, 239 12,080
Trading account securities 78 A% 4, 952 4 371
Securities A iHEE 1,729, 586 1,713,036
Loans and bills discounted BiHE 6, 052, 348 6, 091, 900
Foreign exchanges HNE A 5,102 6, 361
Lease receivables and investment assets Y—REHERU Y —REEEE 47,186 47,573
Other assets FOhEE 103, 610 135, 387
Property, plant and equipment AMEEEE 88, 549 87,906
Intangible assets BUETEEE 9,171 8, 822
Deferred tax assets RERSEE 465 470
Customers’ liabilities for acceptances and guarantees FHKERIKR 54, 558 57,995
Al lowance for loan losses RS (39, 579) (38, 923)
Total assets BEOHSE 9,093,714 9,257, 260
Liabilities BEDE
Deposits S 8,086, 989 7,960, 772
Negotiable certificates of deposit SEEMTES 75,120 367, 276
Payables under securities lending transactions BEASRMEISAERS 222,758 185, 868
Borrowed money & R4 160, 486 166, 523
Foreign exchanges SNE A 69 28
Other liabilities ZOthaE 54,307 63, 639
Provision for bonuses EEB|4E 1,943 465
Net defined benefit liability BEHATICRIAE 1,030 948
Provision for reimbursement of deposits ERESILRIERS 22 1,615 1, 655
Provision for point card certificates RA Y FBI4E 369 491
Deferred tax liabilities BREHRSEE 23,159 28, 531
Deferred tax liabilities for land revaluation BRI BRERSEE 2,693 2,693
Acceptances and guarantees HHKEE 54, 558 57,995
Total liabilities BEOHE 8,685, 102 8, 836, 888
Net assets HMEEDER
Capital stock BERE 121,101 121,101
Capital surplus BAE SRS 72,344 72, 347
Retained earnings FEFES 124, 280 124, 663
Treasury shares EfEE Ty 0) 0)
Total shareholders’ equity HEBAAE 317,725 318, 111
Valuation difference on available-for-sale securities Z DAL T HEES 79, 344 90, 292
Revaluation reserve for |and TinEIMmEES 5, 586 5,585
Remeasurements of defined benefit plans BRI RHEEREE (128) (95)
Total accumulated other comprehensive income ZotoaEfERHESH 84, 802 95, 781
Subscription rights to shares T HE 101 112
Non-controlling interests EXEHIES 5, 981 6, 366
Total net assets MBEEDSEE 408, 611 420, 371
Total liabilities and net assets BERVHEEDLSEH 9,093, 714 9,257, 260




North Pacific Bank,Ltd.(8524)

2. Consolidated Statements of Income and Comprehensive Income
(1) Consolidated Statements of Income

(¥ millions)
Three months ended Jun. 30,
2016 2017
Ordinary income BEINE 37,996 35,178
Interest income B&ERIEE 19, 826 19, 590
0f which, interest on loans and discounts SHLEHEFA 15, 982 15,510
0f which, interest and dividends on securities SHLAMEFFERRLSE 3,694 3,915
Fees and commissions T EI IS 7,634 7,295
Other ordinary income EJOoLES:TIES 8,553 7,028
Other income ZF DRI 1, 981 1,263
Ordinary expenses BEEHR 31, 259 31, 462
Interest expenses BE&AZEEA 804 995
Of which, interest on deposits SHEEEFR 185 125
Fees and commissions payments RIEMEI%EE R 3,030 3,214
Other ordinary expenses TOMERER 6, 701 7,065
General and administrative expenses BERE 20,113 19, 751
Other expenses ZFOMBREER 610 435
Ordinary profit BEFE 6, 736 3,715
Extraordinary income I Il 4% 0 0
Gain on disposal of non-current assets EE EENS I 0 0
Extraordinary losses LEFIE=ES 230 51
Loss on disposal of non-current assets ElE&ELHE 61 30
Impairment loss BERi=Fi=E 168 20
Profit before income taxes i S5 SRR Wi IO 2 A 28 6, 506 3, 664
Income taxes — current EARL. ERBMRUEER 642 268
Income taxes — deferred BABERERE 919 602
Total income taxes EABEEE 1,561 871
Profit 7o B ) 2 4,945 2,793
Profit attributable to non-contorolling interests EXEMEICRET B O HIHR 130 17
Profit attributable to owners of parent BEHHECRET 50 ST 4,814 2,775




North Pacific Bank,Ltd.(8524)

(2) Consolidated Statements of Comprehensive Income

(¥ millions)
Three months ended Jun. 30,
2016 2017
Profit 7 S S 6l ) 2 4,945 2,793
Other comprehensive income ZF OO BIFEF 6,776 11, 346
valuation difference on available-for-sale securities Z DM E MM EsES 6, 781 11,314
Deferred gains or losses on hedges R~ SER 0 —
Remeasurements of defined benefit plans , net of tax BRHA IR D EREEEE (6) 32
Comprehensive income P 3 2R B E R 3 11, 721 14,139
Comprehensive income attributable to owners of parent BRI E IR D DIER 2 11, 431 13, 755
Comprehensive income attributable to non-contorolling interests IEXEHEICHR D MEFHDIEFIE 290 384



North Pacific Bank,Ltd.(8524)

I. Digest of financial results for three months ended June 30, 2017

1. Summary (Non-Consolidated)

(¥ millions)
Three months ended Jun.30, Increase/ Six months ending
2016 2017 (Decrease) Torecasts)

Ordinary income 31,573 28,823 (2,750) 56,000
Core gross profit 23,649 22,369 (1,280) 44,200

Net interest income 19,526 19,069 (457)

Net fees and commissions 3,779 3,315 (464)

et other operating ncome 43 | e
O recurting losses] 19,715 19,225 (490) 38,200
Core operating profit 3,934 3,143 (791) 5,900
Credit cost (1,390) (838) 552 0
Gains (losses) on securities 1,113 27 (1,086)

Bonds, etc 1,159 (387) (1,546)

Stocks, etc (45) 414 459
inluing gains dosses) o money hel st 363 31 (332)
Ordinary profit 6,802 4,041 (2,761) 7,400
Extraordinary income (losses) (229) (51) 178
Income before income taxes 6,572 3,990 (2,582)
Income taxes 1,441 891 (550)
Net income 5,131 3,098 (2,033) 5,400
Operating profit 5,094 2,756 (2,338)
Core gross profit = Net interest income + Net fees and commissions + Net other operating income(excluding gains (losses) on bonds)
Core operating profit = Core gross profit - Expenses(excluding non-recurring losses)



2. Deposits and NCDs (Non-Consolidated)

North Pacific Bank,Ltd.(8524)

[Average balance] (¥ billions)
Three months ended Jun.30, Increase/ Year ended
Mar. 31,2017 (A)—(B)
2016 2017 (A) (Decrease) (B)

Deposits and NCDs 7,843.7 8,190.4 346.7 7,992.4 198.0
Corporate 2,129.1 2,260.2 131.1 2,134.1 126.1
Individual 5,144.1 5,330.7 186.6 5,215.9 114.8
Public sectors and
financial institutions 570.4 599.4 28.9 642.4 (42.9)

[Outstanding balance] (¥ billions)
As of Jun.30, Increase/ As of Mar.31, -
2016 2017 (A) (Decrease) 2017 (B) (A)—(B)

Deposits and NCDs 8,048.7 8,346.8 298.0 8,182.5 164.2

Deposit assets 365.5 324.0 (41.4) 327.9 (3.8)
Safe custody of
public bonds 179.3 149.0 (30.2) 153.3 (4.2)
Investment trusts 186.1 175.0 (11.2) 174.6 0.3

Total 8,414.3 8,670.9 256.6 8,510.5 160.3
<Reference>

Individual annuity

insurance, etc. 548.3 596.4 48.0 586.5 9.8

Individual annuity insurance, etc. sales reflect cumulative sales amounts.

3. Loans and bills discounted (Non-Consolidated)
[Average balance] (¥ billions)
Three months ended Jun.30, Increase/ Year ended
Mar. 31,2017 (A)—(B)
2016 2017 (A) (Decrease) ®)

Loans and bills discounted 5,762.4 6,083.3 320.8 5,937.9 145.3
Enterprises 2,566.4 2,538.6 (27.7) 2,584.1 (45.4)
Individuals 1,685.9 1,722.3 36.3 1,690.5 31.7
Public sectors 1,510.0 1,822.3 312.2 1,663.1 159.1

Public sector loans include loans to land development public corporations.

[Outstanding balance] (¥ billions)
As of Jun.30, Increase/ As of Mar.31, AV (B
2016 2017 (A) (Decrease) 2017 (B) (A)—(B)
SMEs, etc 3,320.6 3,418.1 97.5 3,468.8 (50.7)

Loans and bills discounted 5,863.7 6,148.6 284.9 6,108.8 39.7

In Hokkaido 5,003.0 5,124.7 121.6 5,160.7 (36.0)




North Pacific Bank,Ltd.(8524)

4. Securities (Non-Consolidated)

[Outstanding balance] (¥ billions)
As of Jun.30, Increase/ As of Mar.31, A (B
2016 2017 (A) (Decrease) 2017 (B) (A)—(B)
Securities 1,694.2 1,709.5 15.2 1,727.1 (17.6)
5. Unrealized Gains (Losses) on Securities (Non-Consolidated)
(¥ billions)
As of Mar.31, 2017 As of Jun.30, 2017
Unrealized Unrealized Unrealized Unrealized
Net (B) gains losses Net (A) (A)—(B) gains losses
Unrealized gains
(losses) on securities 110.3 116.8 6.4 125.3 14.9 130.4 51
Stocks 90.5 90.8 0.3 105.9 15.3 106.0 0.0
Bonds 21.9 22.7 0.7 19.2 2.7) 19.9 0.7
Others (2.2) 3.2 5.4 0.1 2.3 4.4 4.2
Nikkei stock average (¥) 18,909 20,033
New 10-year Japanese government
bond yield (%) 0.065% 0.075%

6. Problem Assets Based on the Financial Revitalization Law (Non-Consolidated)

(¥ billions)
As of Jun.30, Increase/ As of Mar.31,
2016 2017 (A) (Decrease) 2017 (B) A)—(B)

Ej;‘s"ir_‘ggtni?jpt rssete 40.2 33.1 (7.1) 32.9 0.1
Doubtful assets 48.5 40.4 (8.1) 42.7 (2.2)
Substandard loans 17.4 12.6 4.7 13.3 (0.6)
Total (a) 106.2 86.1 (20.0) 89.0 (2.8)
Qﬁfé_g?fz'?g)d'f"t 78.9 66.1 (12.8) 69.1 (2.9)
Normal assets 5,922.4 6,255.4 333.0 6,204.7 50.7
Total claims (c) 6,028.6 6,341.6 313.0 6,293.7 47.8
et ) x 6,001.4 6,321.6 320.2 6,273.8 47.8

< Percentage of total claims > (%)
@)/ (c) 1.76 1.35 (0.41) 1.41 (0.06)
(b)/(d) * 131 1.04 (0.27) 1.10 (0.06)

* Partial direct write-offs have not been implemented. The figures as they would appear after partial direct write-offs are shown for reference.

Please be cautious this report is an English translation of the Japanese original. Please refer to the
Japanese version for more information.






