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1. Consolidated Financial Highlights (April 1, 2017 through September 30, 2
<1> Consolidated Financial Res!

(% indicates increase/decrease from previous 2nd quarter.)

Net Income attributable ti

D

Net Sales Operating Income Ordinary Income owners of pare!
milons of yer % milions of yer % milons of yer % milons of yer %
FY2018 2nd Quart 984,68t 8.4 74,11 84 82,79¢ 145 52,657 35.¢
FY2017 2nd Quart 908,07 (6.5) 68,37: (20.7 72,32¢ (26.7 38,75¢ (27.0
[Note] Comprehensive Income FY2018 2nd Quart 72,59. millions of yen -%
FY2017 2nd Quart (12,187 millions of yen -%
Net Income per Share| NSt Income per Share after
Dilution of Potential Stock
yen yer
FY2018 2nd Quart 66.8¢ -
FY2017 2nd Quart 49.1¢ -
<2> Consolidated Financial Positio
Total Assets Net Assets Shareholders' Equity Ratip
millions of yer] millions of yen %
FY2018 2nd Quart 1,957,29 1,016,41! 44 L
FY201i 1,880,822 962,10° 43.t
[Note] Total Amount of Shareholders' Equit FY2018 2nd Quart. 868,06 millions of yen
FY2017 818,43¢ millions of yen
2. Cash Dividends
Dividend per Share
1st Quarter 2nd Quarter 3rd Quarter Year-End Total
yen yen| yen| yen yen
FY2017 - 16.0C - 16.0(¢ 32.0(
FY2018 - 16.0(¢
FY2018(Forecast) - 16.00 32.00

[Note] Revision to the projected dividend for FY2018: None

3. Consolidated Financial Forecast for FY2018 (April 1, 2017 through March 31, 2
(% indicates increase/decrease from previous te

=

. . Net | ttributable tobNet Income pe

Net Sales Operating Income Ordinary Incomd © :Vigg:z ; ;a?eﬁt eP Share P

millions of yer %| millions of yer % millions of yer %] millions of yer % yer

Year-Enc 2,060,00f 5.5 164,000 | 12. 175,00( 15.1 109,000 | 16.1 138.4:

[Note] Revision to Consolidated Financial Forecast for FY2018: Yes



*Notes
<1> Changes in significant subsidiaries during gasoc : None

Newly consolidate
Excluded from the scope of consolida

Note: This item indicates whether there were chamgsignificant subsidiarie
affecting the scope of consolidationingithis perioc

<2> Adoption of specific accounting methods forgamting quarterly consolidated financial staterr : None

<3> Changes in accounting policies, accountingregts and retrospective restater

Changes in accounting policies due to revisiorscobunting standar
Changes in accounting policies due to factors dtiam revisions of accounting stand:
Changes in accounting estime
Retrospective restatem
Note: For more information, please refel
"2. Notes on Consolidated Quarterly FinaihStatemen
(7) Changes in Accounting Polici

<4> Number of shares issued (common si

Number of shares issued and outstan FY2018 2nd Quart: 848,422,66
at the end of the term (inclusive of treasury s} FY2017 848,422,66
Number of treasury stocks at the end of the FY2018 2nd Quatrt: 60,884,05
FY2017 60,894,34

Average number of stocks issL FY2018 2nd Quart: 787,528,50

FY2017 2nd Quart 788,160,95
Note: "Number of treasury stocks at the end oftéhnm" include stocks owned by t
Company and by the fund whose benefagaare directors of the Compas

: None
: Yes

: None
: None

Share
Share
Share
Share
Share
Share

"Average number of stocks issued" doddnmbude stocks owned by the Comp

and by the fund whose beneficiariesdarectors of the Compar

*Consolidated financial results (Japan GAAP) avesubject to audit procedures.

*Cautionary Statements with Respect to Forward-lLaglStatements and Other Notes

+The financial forecast and other descriptions efftiture presented in this document are based wartly
available information and assumptions which arenusd reasonable at present. Consequently, thd &inarial
performance may vary significantly from the forstcdue to various factors. For such assumptionsateb
with respect to performance forecast, please tefer

"1. Qualitative Information Concerning Consolidhteéinancial Results for FY2018 Second Quarter
(3)Overview of Future Estimates such as Consa@iti&inancial Forecast ”

+The Company has posted its financial results owéts site on November 6, 2017.
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1. Qualitative Information Concerning Consolidated Financial Resultsfor FY 2018 First Half
(1) Overview of Consolidated Financial Results

In the current fiscal year’s first six months endedSeptember 30, 2017, vehicle unit sales in Jdpareased by
1,199 units (3.1%) compared with the same peristifiacal year to 37,160 units. Unit sales outsidpan of trucks
and pick-up trucks combined fell by 4,936 unitsifd) year-on-year to 199,764 units due to stagnamtashd in part
of resource-rich countries while pick-up trucksdsafell in Thailand.

As a result, total vehicle unit sales in Japan ewefseas declined by 6,135 units (2.5%) over tineesperiod last
fiscal year to 236,924 units.

With regards to sales amounts of products other ttehicles, sales of parts for overseas productise by 6.4
billion yen (28.6%) compared with the same periast fiscal year to 29.0 billion yen, engine and ponent sales
gained by 14.9 billion yen (32.4%) year-on-year6th0 billion yen, and other sales jumped by 20l0ohi yen
(11.0%) over the same period last fiscal year th.2Million yen as a result of growth in the vehidife-cycle
management business such as after-sales services.

Consequently, net sales grew by 76.6 billion yeA¥® year-on-year to 984.6 billion yen as the sdlesrease in
part of resource-rich countries was more than bffgethe increases in the pick-up truck sales imil@ind, engine
and component sales, and sales in the vehicleyjifle management business. They comprised 390iénbilen
posted for Japan, up 3.4% over the same periodiszst year, and 594.1 billion yen for the resttioé world, up
12.0% compared with the same period last fiscal. yea

On the profit and loss front, the afore-mentionates growth combined with steady profitability irapement
based on cost reduction activities and favorableresdn exchange rates all raised operating incogne.4%
year-on-year to 74.1 billion yen and ordinary inehy 14.5% over the same period last fiscal ye&@2t@ billion
yen. In addition to that, net income attributaldeotvners of the parent increased by 35.9% compaitbdthe same
period last fiscal year to 52.6 billion yen.

(2) Overview of Consolidated Financial Position

Total assets as of the end of the current fiscail’ysecond quarter rose by 76.4 billion yen frormrdh 31, 2017 to
1,957.2 billion yen. This is due mainly to incremge cash and deposits of 30.4 billion yen, in meeies of 28.5
billion yen, in investment securities of 7.9 billigen, and in intangible assets of 9.2 billion yen.

Liabilities increased by 22.1 billion yen from Mar@1, 2017 to 940.8 hillion yen. This is primarthgcause of
increases in notes and accounts payable-tradé diilion yen and in interest-bearing liabilities16.5 billion yen.

Net assets grew by 54.3 billion yen from March2&117 to 1,016.4 billion yen. This is due largelyirtoreases in
net income attributable to owners of the pareri26 billion yen, in valuation difference on avaikx-for-sale
securities of 5.4 billion yen, and in non-contnogiinterests of 4.6 billion yen, partially offset & decrease in
retained earnings of 12.6 billion yen as a resutticidend payments.

The capital adequacy ratio stood at 44.4%, compar#d43.5% as of March 31, 2017.
Interest-bearing liabilities rose by 16.5 billioaryfrom March 31, 2017 to 263.8 billion yen.

(3) Overview of Future Estimates such as Consolidated Financial Forecast

The Company has revised upward the consolidatedhdial forecast for the current fiscal year endimgviarch
2018 (shown below) based on the consolidated finhmesults of the current fiscal year's first hahded on
September 30, 2017 as well as on the shipmenttpérhas reflected the latest economic performaanddrends in
markets around the world.

The Company expects an increase in sales forutrent fiscal year’'s second half, as a decreaseatag in vehicle
sales in Japan is forecast to be more than offsesiales increases in overseas operations as a &@holell as by
growth in the industrial engine business and veHifg-cycle management business.

On the profit and loss front, the Company pursareéncrease in profits by further improving coshtol, such as
cost-cutting activities and expense reduction,, thagether with the afore-mentioned sales growttl tavorable
swings of exchange rates, more than offsets thativegeffects of price increases in raw materiasaall as of
expenses for growth strategies.

[Revised Forecast of Full-Year Consolidated FifariResults]

Net sales 2,06(0idnil yen
Operating Income 164 billion yen
Ordinary Income 175 billion yen
Net Income Attributable to Owners of Parent 9 bllion yen

*This forecast is considered reasonable by the Coynipdlight of information available today. Actuihancial
results may differ considerably from this forecasit is subject to risk factors and uncertaintieztld economic and
market conditions and foreign exchange rate, dte.forecast above, therefore, shall not be thetsdes for making
any investment decision.



2. Notes on Consolidated Quarterly Financial Statements

(1) Consolidated Quarterly Balance Sheets

(millions of yen)

Asof March 31,

As of September 30,

2017 2017
[ASSETS]
CURRENT ASSETS
Cash and deposits 275,234 305,660
Notes and accounts receivable-trade 256,582 248,457
L ease receivables and lease investment assets 87,379 94,548
Merchandise and finished goods 178,827 197,198
Work in process 19,754 22,967
Raw materials and supplies 57,391 64,390
Deferred tax assets 30,290 32,433
Other 52,755 54,587
Allowance for doubtful accounts (811) (1,392
Total Current Assets 957,404 1,018,852
NON-CURRENT ASSETS
Property, plant and equipment
Buildings and structures, net 157,677 165,645
Machinery, equipment and vehicles, net 158,034 154,528
Land 277,230 277,954
Leased assets, net 8,596 8,734
Vehicles on operating leases, net 30,621 35,534
Construction in progress 34,025 26,479
Other, net 15,397 16,237
Total Property, Plant and Equipment 681,582 685,113
Intangible assets
Goodwill 2,643 11,377
Other 16,997 17,543
Total Intangible Assets 19,640 28,921
Investments and other assets
Investment securities 151,178 159,140
Long-term loans receivable 1,502 1,521
Net defined benefit asset 840 928
Deferred tax assets 31,169 29,146
Other 38,737 34,907
Allowance for doubtful accounts (1,229) (1,234)
Total Investmentsand Other Assets 222,198 224,409
Total Non-Current Assets 923,421 938,444
TOTAL ASSETS 1,880,826 1,957,297




(millions of yen)

As of March 31,

As of September 30,

2017 2017
[LIABILITIES]
CURRENT LIABILITIES
Notes and accounts payable-trade 329,094 332,335
Electronically recorded obligations - operating 33,218 37,603
Short-term loans payable 40,670 48,251
Lease obligations 2,812 2,370
Income taxes payable 14,397 19,084
Accrued expenses 48,196 52,820
Provision for bonuses 18,253 18,920
Provision for directors' bonuses 142 —
Provision for product warranties 7,570 7,486
Deposits received 3,554 4,158
Other 58,427 46,341
Total Current Liabilities 556,336 569,372
NON-CURRENT LIABILITIES
Long-term loans payable 197,953 205,953
Lease obligations 5,864 7,283
Deferred tax liabilities 2,187 2,527
Deferred tax liabilities for land revaluation 42,135 42,088
Provision for maintenance costs 3,046 3,894
Provision for management board incentive plan trust 161 242
Net defined benefit liability 99,208 97,732
Long-term deposits received 1,524 1,456
Other 10,301 10,330
Total Non-Current Liabilities 362,382 371,509
TOTAL LIABILITIES 918,719 940,881
[NET ASSETS]
SHAREHOLDERS' EQUITY
Capital stock 40,644 40,644
Capital surplus 42,081 42,127
Retained earnings 704,664 744,706
Treasury shares (71,364) (71,353
Total Shareholders' Equity 716,026 756,126
ACCUMULATED OTHER COMPREHENSIVE INCOME
Valuation difference on available-for-sale secasti 19,951 25,364
Deferred gains or losses on hedges 281 6
Revaluation reserve for land 83,880 83,880
Foreign currency translation adjustment 8,080 11,132
Remeasurements of defined benefit plans (9,782) (8,445)
Total Accumulated Other Comprehensive Income 102,411 111,938
NON-CONTROLLING INTERESTS 143,669 148,350
TOTAL NET ASSETS 962,107 1,016,415
TOTAL LIABILITIES AND NET ASSETS 1,880,826 1,957,297,




(2) Consolidated Quarterly Statements of Income and Consolidated Quarterly Statements of Comprehensive

Income

Consolidated Quarterly Statements of Income

For the first six months ended

(millions of yen)

Net sales
Cost of sales
GROSS PROFIT
Sdlling, general and administrative expenses
OPERATING PROFIT
Non-operating income
Interest income
Dividend income
Foreign exchange gains
Share of profit of entities accounted for using equity method
Other
Total non-operating income
Non-operating expenses
Interest expenses
Foreign exchange losses
Litigation settlement
Other
Total non-operating expenses
ORDINARY INCOME
Extraordinary income
Gain on sales of non-current assets
Gain on step acquisitions
Gain on sales of investment securities
Gain on bargain purchase
Total extraordinary income
Extraordinary losses
Loss on disposal of non-current assets
Impairment loss
Other
Total extraordinary losses
PROFIT BEFORE INCOME TAXES
Income taxes
PROFIT
Profit attributable to non-controlling interests
Profit attributable to owners of the parent

FY 2017 2nd Quarter |FY 2018 2nd Quarter
September 30, 2016 | September 30, 2017
908,075 984,686
753,518 812,028
154,557 172,657
86,184 98,543
68,372 74,113
1,346 1,269
1,273 1,535
— 1,137
4,546 5,541
3,084 1,790
10,250 11,273
991 1,047
2,554 -
99 -
2,650 1,541
6,295 2,588
72,328 82,798
19 137
— 4,076
24 74
43 -
88 4,288
584 1,014
162 356
16 8l
763 1,453
71,652 85,633
25,713 23,581
45,939 62,051
7,180 9,393
38,759 52,657




Consolidated Quarterly Statements of Comprehensive | ncome

(millions of yen)

FY 2017 2nd Quarter | FY2018 2nd Quarter
For thefirst six monthsended | September 30, 2016 | September 30, 2017
Profit 45,939 62,051
Other comprehensive income
Valuation difference on available-for-sale securities (708) 5,426
Deferred gains or losses on hedges 113 (274)
Foreign currency translation adjustment (46,000) 5,319
Remeasurements of defined benefit plans, net of tax 1,449 1,336
Share of other comprehensive income of entities accounted for using equity method (12,981) (1,268)
Total other comprehensive income (58,127) 10,540
Comprehensive income (12,187) 72,591
Compr ehensive income attributable to:
owners of the parent (9,335) 62,184
non-controlling interests (2,852) 10,407




(3) Consolidated Quarterly Statements of Cash Flows

(millions of yen

For the first six months ende]

FY2017 2nd Quarter
d September 30, 2016

FY 2018 2nd Quarter
September 30, 2017

Cash Flows from Operating Activities

Profit before income tax 71,65 85,63:
Depreciatiol 30,65¢ 32,99
Amortization of goodwil 46E 1,16:
Share of (profit) loss of entities accounted fangequity metho (4,546 (5,541
Increase (decrease) in provision for product wdige (648 (436
Increase (decrease) in provision for bon 77 61¢
Increase (decrease) in provision for directorstise! (97) (142
Increase (decrease) in allowance for doubtful acts (822 17€
Increase (decrease) in net defined benefit lig 8 (367"
Increase (decrease) in provision for maintenanse 63¢€ 84¢
Increase (decrease) in provision for managementhneentive plan tru — 99
Interest and dividend incor (2,619 (2,804
Interest expens 991 1,047
Loss (gain) on sales of non-current as (19) (137"
Loss (gain) on disposal of non-current as 584 1,01«
Loss (gain) on sales of investment secul (24) (74)
Impairment los 162 35€
Other extraordinary loss (incon (27) (3,995
Decrease (increase) in notes and accounts receitraiole 14,29 17,60¢
Net decrease (increase) in lease receivables aastinent asse (10,253 (7,109
Decrease (increase) in inventor (24,863 (11,391
Decrease (increase) in other current a (1,521 (153
Increase (decrease) in notes and accounts payabk 4,28¢ (4,041
Increase (decrease) in accrued expe (410 3,99¢
Increase (decrease) in deposits rece 8t 265
Increase (decrease) in other liabili 5,041 (7,711
Other, ne (16) (320
(Subtotal) 83,067 101,599
Interest and dividends income recei 6,14~ 6,047
Interest expenses pi (1,006 (1,056
Income taxes pa (27,836 (21,051
Net cash provided by (used in) operating activ 60,370 85,539
Cash Flows from Investing Activities
Purchase of investment securi (26) (603
Proceeds from sales of investment secu 43 15€
Proceeds from capital reduction of investment sges 81C —
Purchase of non-current as: (50,553 (42,989
Proceeds from sales of non-current a: 1,777 1,291
Payments of long-term loans receiv (141, (145
Collection of long-term loans receiva 11t 14z
Decrease (increase) in short-term loans recei (146 26
Decrease (increase) in time depc 6,75¢ 311
Proceeds from purchase of share of subsidiariedtiresin change in scope
o 589 284
consolidatiol
Purchase of shares of subsidiaries resulting ingéén scope of consolidati — (8,329
Other, ne (201 2,63¢
Net cash provided by (used in) investing activ (40,973) (47,221)
Cash Flows from Financing Activities
Net increase (decrease) in short-term loans pa (14,616 5,26t
Proceeds from long-term loans pay: 15,00( 26,00(
Repayment of long-term loans paye (10,611 (16,034
Proceeds from share issuance to non-controllingebloéder 1,891 —
Repayments of lease obligatir (800! (680
Purchase of treasury she (1,098 (5)
Cash dividends pa (12,621 (12,614
Dividends paid to non-controlling intere (16,267 (11,799
Payments from changes in ownership interests isidiavies that do not result - (1,470)
change in scope of consolidat ’
Net cash provided by (used in) financing activ (39,123) (11,340)
Effect of Exchange Rate Change on Cash and Cash Equivalents (17,857) 3,935
Net Increase (Decrease) in Cash and Cash Equivalents (37,584) 30,913
Cash and Cash Equivalents at Beginning of Period 259,282 260,678
Increase (decrease) in cash and cash equivalentsresulting from change of scope 23 _
of consolidation
Cash and Cash Equivalents at End of Period 221,721 291 502




(4) Notes on Premise of a Going Conce

None

(5) Segment Informatior

The Second Quarter Cumulative Period of Fiscalr2®1
The Company and its consolidated subsidiatiescomposed of a single business segr
primarily engaged in manufacture and saleatiicles and its components, industrial eng
Therefore the disclosure of segment infornmaisoomitted

The Second Quarter Cumulative Period of Fiscar2®1¢
The Company and its consolidated subsidiatiessomposed of a single business segr
primarily engaged in manufacture and saleatiicles and its components, industrial eng
Therefore the disclosure of segment infornmaisoomitted

(6) Notes in the case of a Significant Change in Steholders' Equity

None
(7) Changes in Accounting Policie

(Change in the method to calculate income t:

The Company traditionally calculated income taxgsultiplying consolidated quarterly incor
before income taxes and non-controlling interegta bationally estimated effective tax rate
consolidated income before income taxes and notralbing interests for the fiscal ye.
including quarterly periods after adjustments far application of tax-effect accountir
However, in order to reflect income taxes more appately on quarterly consolidated financ
statements, the Company has changed the calcutatitmod since this fiscal year’s first quai
to use the same method as it does in the annuailiacclosing procedure

This change does not retroactively apply becausénfluence is immateri

10



3. Supplementary Information

(1) Sales Condition

<Sales Results by Region>

Consolidated sales results during the previous and current second quarter are shown below.

FY 2017 2nd Quarter FY 2018 2nd Quarter
For the first six months ended | For the first six months ended Change
September 30, 2016 September 30, 2017
Volume (n?i ﬂ?fﬂof Volume (n?i mfﬂof Volume (n?i mfﬂof
(units) ven) (units) ven) (units) ven)
Japan 16,631 147,547 16,440 144,096 (191) (3,450)
Overseas 18,052 85,768 20,071 101,035 2,019 15,267
Total HD/MD vehicles 34,683 233,315 36,511 245,132 1,828 11,816
Japan 21,728 71,330 20,720 69,145 (1,008) (2,185)
Overseas 186,648 353,546 179,693 379,080 (6,955) 25,534
Total LD vehicles, etc 208,376 424,876 200,413 448,225 (7,963) 23,349
Japan 38,359 218,877 37,160 213,242 (1,199) (5,635)
Overseas 204,700 439,314 199,764 480,116 (4,936) 40,801
Total vehicles 243,059 658,192 236,924 693,358 (6,135) 35,165
Overseas - 22,615 - 29,091 - 6,475
Parts for overseas production - 22,615 - 29,091 - 6,475
Japan - 25,722 - 32,416 - 6,693
Overseas - 20,380 - 28,644 - 8,264
Engines / components - 46,103 - 61,061 - 14,958
Japan - 133,042 - 144,923 - 11,881
Overseas - 48,120 - 56,251 - 8,130
Other - 181,163 - 201,175 - 20,011
Japan - 377,643 - 390,582 - 12,939
Overseas - 530,432 - 594,103 - 63,671
Sales amount - 908,075 - 984,686 - 76,610

(Note) The above amounts do not include consumption tax.
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<Overseas Sales>

Previous 2nd Quarter Consolidated Cumulative Period (April 1, 2016 through September 30, 2016)

(millions of yen)

North America Asia Other Total
1 Overseas sales
62,488 239,441 228,502 530,432
2 Consolidated sales
- - - 908,075
3 Overseas sales % % % %
per Consolidated sales 6.9 26.4 25.2 58.4

Current 2nd Quarter Consolidated Cumulative Period (April 1, 2017 through September 30, 2017)

(millions of yen)

North America Asia Other Total
1 Overseas sales
72,920 287,081 234,101 594,103
2 Consolidated sales
- - - 984,686
3 Overseas sales % % % %
per Consolidated sales 7.4 29.2 23.8 60.3

1. This segmentation is based on the geographical area.

2. Major countries or areas included
(1) North America--USA

(2) Asia--Thailand, China, Philippines, Maaysia
(3) Other---Saudi Arabia, Australia, Columbia, South Africa, Italy

3. Overseas sales are salesto al countries and areas excluding Japan

made by the parent company and consolidated subsidiaries.
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