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1. Cosolidated Financial Highlights (from April 1, 2017 to September 30, 2017)
(%:Changes from corresponding period of previous fiscal year)

(1) Consolidated Operating Results

Ordinary Income

Ordinary Profit

Net Income attributable to
owners of the parent

¥Million % ¥Million % ¥Million %
Interim of FY2017 122,177 5.3 40,164 23.9 27,963 32.9
Interim of FY2016 115,994 (7.5) 32,408 (30.1) 21,036 (31.2)

(Note) Comprehensive income

Interim of FY2017: ¥36,254 million [126.7%)]

Interim of FY2016: ¥15,993 million [(38.1%)]

Net Income per

Net Income per

Share
Share (Diluted)
¥ ¥
Interim of FY2017 32.55 -
Interim of FY2016 24.49 —
(2) Consolidated Financial Position
Total Assets Total Net Assets Own Capital Ratio
¥Million ¥Million %
September 30, 2017 18,842,016 742,721 3.9
March 31, 2017 18,113,049 712,058 3.9
(Reference) Own capital September 30, 2017: ¥742,707 million March 31, 2017: ¥712,049 million
(Note) Own Capital Ratio = (Total net assets - Non-controlling interests ) / Total assets * 100
This ratio is not based on the public notification of the capital adequacy ratio.
2. Dividend Payment
Dividends Declared per Share
First Second Third Fiscal Total
Quarter-end Quarter-end Quarter-end Year-end
¥ ¥ ¥ ¥ ¥
FY2016 — 6.50 — 6.50 13.00
FY2017 — 7.50
FY2017(projection) — 7.50 15.00

(Note) Revision of dividends projections from the latest announcement: None

3. Consolidated Earnings Projections for Fiscal year 2017, (Year ending March 31, 2018)
(%:Changes from corresponding period of previous fiscal year)

Ordinary Profit

Net Income attributable to

owners of the parent

Net Income per Share

FY2017

¥Million %
72,000 —

¥Million
49,000

% ¥
— 57.05

(Note) Revision of earnings projections from the latest announcement: Yes




4.Consolidated Financial Statements
(1) Consolidated Balance Sheets

Fukuoka Financial Group,Inc.

(millions of Yen)

ltem BH As of As of
(Japanese) Mar 31, 2017 Sep 30, 2017
(Assets) GPEDHEL
Cash and due from banks BLATE T 4 2,880,599 3,389,995
Call loans and bills bought a—ia—rEOE AT 500 14,582
Monetary claims bought Nt 49,459 63,707
Trading assets FETE LS | 1,701 2,154
Money held in trust EEEDEFE 10,697 3,600
Securities FAMFES: 3,463,599 3,491,608
Loans and bills discounted B4 11,428,299 11,560,259
Foreign exchanges P4NESP=E = 10,352 6,468
Other assets T OME pE 127,348 165,340
Tangible fixed assets HICE €& PE 198,460 196,160
Intangible fixed assets WA [ 7 e 15,220 16,136
Net defined benefit assets RS HC AR B & E 12,671 13,254
Deferred tax assets HIERL 4 1 PE 8,412 3,905
Customers' liabilities for acceptances and guarantees ARG R 40,008 40,393
Allowance for loan losses EEEIEER (134,282) (125,550)
Total assets BEOHEF 18,113,049 18,842,016
(Liabilities) A
Deposits THA 13,207,675 13,248,327
Negotiable certificates of deposit FRIEE TR 372,769 551,575
Call money and bills sold =)L~ 32— R ORETE 288,609 346,909
Payables under repurchase agreements FEBLE I E 100,949 99,210
Payables under securities lending transactions AR = AR 4 1,612,526 2,024,228
Trading liabilities FrE B Al 0 —
Borrowed money &4 1,608,856 1,626,516
Foreign exchanges PANESPEE 1,749 1,040
Short-term bonds payable F LA 5,000 5,000
Bonds payable tAE 30,000 20,000
Other liabilities Z DOt AalE 102,499 105,558
Net defined benefit liability IRERAR AT 12 6% D AUl 899 926
Provision for losses on interest repayments FIRIREERT Y4 74 41
Provision for losses from reimbursement of inactive accounts | TEARTES A RIS 2 4 6,219 5,501
Provision for contingent liabilities losses OO mEEE T Y 4 8 7
Reserves under the special laws Rk B4 18 16
Deferred tax liabilities TEIE R A 97 1,019
Deferred tax liabilities for land revaluation TR L £ B MR AR 4 A 23,028 23,021
Acceptances and guarantees SR 40,008 40,393
Total liabilities ABROREF 17,400,991 18,099,295
(Net assets) L PE DB
Capital stock [E¥ N 124,799 124,799
Capital surplus BRI 94,156 94,125
Retained earnings FILE TR A 4 344 527 366,925
Treasury stock B ok (343) (352)
Total shareholders' equity HREBEARET 563,140 585,498
Valuation difference on available-for-sale securities Z DA MHFE S A 2248 4 117,726 125,378
Deferred gains or losses on hedges MRAE~ o 4B (12,660) (13,139)
Revaluation reserve for land e P ETAG ZE AR 51,649 51,632
Remeasurements of defined benefit plans JRIRAS A% 2 R B R (7,805) (6,662)
Total accumulated other comprehensive income Z OO ARG RS 148,909 157,209
Non-controlling interests I FME Ry 8 13
Total net assets WG BE DERAE 712,058 742,721
Total liabilities and net assets ABROWEEOE A 18,113,049 18,842,016
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Fukuoka Financial Group,Inc.

(2) Consolidated Statements of Income and Consolidated Statements of Comprehensive Income

Consolidated Statements of Income

(millions of Yen)

ltem FHH 6 months ended | 6 months ended

(Japanese) Sep 30, 2016 Sep 30, 2017

Ordinary income: BEIE 115,994 122,177
Interest income B A IS 83,037 85,442
Interest on loans and discounts OBLEHAFE) 66,218 67,328
Interest and dividends on securities OHAMRESF R ALY 4) 15,404 16,418
Fees and commissions [ AT IE S N 22,099 25,564
Trading income T E RS U4 40 33
Other operating income T OMEBIE 9,617 2,937
Other income ZDOMBEE IR 1,199 8,200
Ordinary expenses: REEH 83,585 82,013
Interest expenses BePHETRH 8,519 9,980
Interest on deposits ObLHEEFE) 2,711 3,065
Fees and commissions payments eIy CIE =3 8,997 9,493
Other operating expenses T OMhERE H 791 439
General and administrative expenses R 63,954 60,119
Other expenses T DA H e 1,322 1,980
Ordinary profit PREF 2 32,408 40,164
Extraordinary income FERIF AR 27 16
Gain on disposal of noncurrent assets [ 3 B EE AL S 26 14
Transfer from reserve for financial products transaction liabilities LxTBhRE B | AT YA 4 B 48 1 2
Extraordinary loss FERIFE 515 553
Loss on disposal of noncurrent assets Il 7B PEAL 3R 86 486
Impairment loss IEEiEEEEN 109 67

Other extraordinary loss Z DD FFRIE K 319 —
Income before income taxes: B TR P AR 2% 31,920 39,626
Current TENBL, (ERBLR O AL 5,785 9,855
Deferred PPN 3 LS| 5,113 1,834
Total income taxes EABEAR 10,898 11,689
Net income S EUPRIEAS 21,021 27,937
Net loss attributable to non-controlling interests (-) K ERRE AR5 B A (14) (25)
Net income attributable to owners of the parent BARECIRIE T2 T B 21,036 27,963




Consolidated Statements of Comprehensive Income

Fukuoka Financial Group,Inc.

(millions of Yen)

ltem &R 6 months ended | 6 months ended
(Japanese) Sep 30, 2016 Sep 30, 2017
Net income LU e 21,021 27,937
Other comprehensive income Z OO EFER (5,028) 8,316
Valuation difference on available-for-sale securities Z ORATAMRESR FFAT 224 6 (18,096) 7,652
Deferred gains or losses on hedges MIE~ AR 11,634 (479)
Remeasurements of defined benefit plans SRR AT AR D TR TR AE 1,433 1,143
Total comprehensive income a2 15,993 36,254
(Breakdown) (W)
Comprehensive income attributable to owners of the parent BEARE AR D T SRR 4 16,008 36,279
Comprehensive income attributable to non-controlling interests FE B AR D P L FE R 2R (14) (25)




(3) Consolidated Statements of Changes in Net Assets

Interim of FY2016

Fukuoka Financial Group,Inc.

(millions of Yen)

Shareholders’ equity

BREEA
Item FH § . . . Total
(Japanese) Capital stock Capital surplus Retained earnings Treasury stock shareholders’ equity
EEARG BARI A FE RIS 4 B ek WREEAREGE
Balance as of Mar 31, 2016 LR 124,799 103,611 407,652 (325) 635,738
Cumulative effects of changes S FHEHOERICLD
in accounting policies PR 2472 2412
RETEOLEE A
Restated balance TR L 724 1 s 7 124,799 103,611 410,125 (325) 638,210
Changes during the period: 4 i A B4R
Dividends from surplus Tl &= DB 24 (5,713) (5,713)
Net income attributable to BEHHEEICRE TS
owners of the parent Rl IE 21,036 21,036
Acquisition of treasury stock B RO B (9,378) (9,378)
Disposition of treasury stock H 2k nisy 0 0 0
Retirement of treasury stock B 2RO HE (9,371) 9,371 —
Increase of consolidated HE 24O R 14 14
subsidiaries \ZEDE 5 ORI
Net changes of items other HREZEARLSOIEE D
than shareholders’ equity 24 v 491 A8 Bh AR Gl
Total changes during the period Y A B A R (9,356) 15,322 (6) 5,959
Balance as of Sep 30, 2016 Bl ER T 124,799 94,255 425,447 (331) 644,170
Accumulated other comprehensive income
Z OO EIERGE R
Valuation Deferred R . VGLE]
. . evaluation Remeasurements accumulated .
difference on gains or . of defined benefit i Non-controlling Total net
available-for- losses on reserve . interests assets
L land plans comprehensive
sale securities hedges K
income
Z O FES ARIE~ Y LA IREEAS I ERD ZOMDEIERIZ | 4y 3 2 =
RS i 2 AR 2 gatmas |t | MREST
Balance as of Mar 31, 2016 ERI-p 146,996 (34,847) 51,649 (14,885) 148,913 39 784,691
Cumulative effects of changes K FHOETEICLS 2,472
in accounting policies BRI '
RE R OET A
Restated balance Rl AT . 146,996 | (34,847) 51,649 (14,885) 148,913 39 | 787,163
Changes during the period: 2o R A AR AR
Dividends from surplus Rl f Y (5,713)
Net income attributable to M EITRETD 21,036
owners of the parent PR A ’
Acquisition of treasury stock A 20 s (9,378)
Disposition of treasury stock H ooy 0
Retirement of treasury stock H kDA -
Increase of consolidated G TR HY 14
subsidiaries \ZXBF 5 DHI
Net changes of items other BREGEARLUSDIEE D
than shareholders’ equity 4 o R BYEGRD (18,096) 11,634 - 1,433 (5.028) 1 (5.026)
Total changes during the period 2 A AR A B (18,096) 11,634 — 1,433 (5,028) 1 932
Balance as of Sep 30, 2016 4 IR A 128,899 (23,212) 51,649 (13,451) 143,885 40 788,096




Interim of FY2017

Fukuoka Financial Group,Inc.

(millions of Yen)

Shareholders’ equity

BEEEA
Item FHH . A . . Total
(Japanese) Capital stock Capital surplus Retained earnings Treasury stock shareholders’ equity
BEARL: BEARI A4 FIRE IR G B etk HRERAGT
Balance as of Mar 31, 2017 EEEp e 124,799 94,156 344,527 (343) 563,140
Changes during the period: 4 v R S A B4R
Dividends from surplus IOl Y (5,582) (5,582)
Net income attributable to BB EICRE TS
owners of the parent PR 27,963 27,963
Acquisition of treasury stock SRS vo) T (8) (8)
Transfer from revaluation o T AR A A D
= 16 16
reserve for land U
Increase of consolidated Ao
subsidiaries IZEDF S O (30) (30)
Net changes of items other BREEARLSOIEE D
than shareholders’ equity 244 i {5 490 48 Bl AR Gl 80)
Total changes during the period YA B A - (30) 22,397 8) 22,358
Balance as of Sep 30, 2017 EL PR 1) 124,799 94,125 366,925 (352) 585,498
Accumulated other comprehensive income
Z O OTIEFIRE B
Valuation Deferred R . ot
. 5 evaluation Remeasurements accumulated 5
difference on gains or ———— v " T Non-controlling Total net
available-for- losses on o interests assets
sale securities hedges g P comvprehenswe
income
Z DA flFES: AL~y T H AT EOMDTIERIZE | g Ny, g2 A
TR i e REHEARE |2 i || PR
Balance as of Mar 31, 2017 EEEp e 117,726 (12,660) 51,649 (7,805) 148,909 8 712,058
Changes during the period: 4 v R S A B4R
Dividends from surplus A Dl (5,582)
Net income attributable to BB EICRE TS 27,963
owners of the parent FPTIAER) '
Acquisition of treasury stock B CE RO BT (8)
Transfer from revaluation MR AR D 16
reserve for land g
Increase of consolidated LS RO (30)
subsidiaries IZE DR DR
Net changes of items other BREEARLUSOIEE D
than shareholders’ equity 24 i {5 490 28 Bl R Rl 80 7.652 (479) (16) 1,143 8,299 4 8,304
Total changes during the period YA B A 7,652 (479) (16) 1,143 8,299 4 30,663
Balance as of Sep 30, 2017 4 R 125,378 (13,139) 51,632 (6,662) 157,209 13 742,721




[ Reference ]
[ The Bank of Fukuoka ]
Non-consolidated Balance Sheets

Fukuoka Financial Group,Inc.

(millions of Yen)

tem (= As of As of
(Japanese) Mar 31, 2017 Sep 30, 2017
(Assets) DL
Cash and due from banks HLeTAT 4 2,342,029 2,607,855
Call loans a—La—y 500 172,582
Monetary claims bought BAEEAEHE 30,904 32,372
Trading assets FEI & PE 1,243 1,006
Money held in trust SIS 7,997 1,000
Securities A AMAES: 2,453,539 2,486,090
Loans and bills discounted 4 8,925,392 9,050,396
Foreign exchanges PANESPCE 8,057 4,664
Other assets D& PE 112,134 137,262
Tangible fixed assets HE EE 153,055 151,648
Intangible fixed assets T[] 7 e 10,506 11,162
Prepaid pension expenses AL 2 H 14,722 13,773
Customers' liabilities for acceptances and guarantees | SHAKGE R 30,860 31,102
Allowance for loan losses e (84,501) (80,525)
Total assets BEOHWE 14,006,440 14,620,393
(Liabilities) A lEDH
Deposits THA: 9,641,386 9,640,640
Negotiable certificates of deposit FEEMETES 291,624 405,065
Call money aO— L R— 297,695 355,019
Payables under repurchase agreements TS E 100,949 99,210
Payables under securities lending transactions EFEE IR T 52 ARG 1,612,526 2,024,228
Trading liabilities FE RS | A 0 —
Borrowed money &4 1,276,107 1,287,379
Foreign exchanges PANESPSE 1,546 990
Bonds payable AR 10,000 10,000
Other liabilities DOt F 84,478 82,139
Provision for losses from reimbursement of inactive accounts | FEIEFEAA IR 25|24 4 4,703 4,180
Provision for contingent liabilities losses ZOfDOBIEH LT Y 4 8 7
Deferred tax liabilities AR A 4,737 8,856
Deferred tax liabilities for land revaluation TR AR DAIE R 4 B 23,028 23,021
Acceptances and guarantees G 30,860 31,102
Total liabilities AEDEHEF 13,379,653 13,971,842
(Net assets) L PE D
Capital stock TR 82,329 82,329
Capital surplus BRI R 60,480 60,480
Retained earnings FULE T A3 4 351,750 365,789
Total shareholders' equity HEEAREF 494,560 508,600
Valuation difference on available-for-sale securities DM AFES:FF A 2248 4 93,237 101,456
Deferred gains or losses on hedges ML~ LR (12,660) (13,139)
Revaluation reserve for land MR AR 51,649 51,632
Total valuation and translation adjustments R - R ERESE A 132,226 139,949
Total net assets WIEREDEEE 626,787 648,550
Total liabilities and net assets ABERUHMEEOH AT 14,006,440 14,620,393




[ The Bank of Fukuoka ]
Non-consolidated Statements of Income

Fukuoka Financial Group,Inc.

(millions of Yen)

ltem (EE! 6 months ended | 6 months ended
(Japanese) Sep 30, 2016 Sep 30, 2017
Ordinary income: b AN ER 89,077 87,855
Interest income G A TERAINAE 61,519 64,250
Interest on loans and discounts OHLEHEF]E) 48,519 49,936
Interest and dividends on securities OBAMRESEFE ALY 4) 11,855 12,875
Fees and commissions (e AT CIE S e 16,362 17,963
Trading income LET N GITES 11 3
Other operating income T DA EFR AR 7,309 888
Other income T DA AR 3,874 4,749
Ordinary expenses: REER 53,344 56,070
Interest expenses &t A 7,729 9,281
Interest on deposits OHLTEEF]E) 1,832 2,202
Fees and commissions payments (e 3Gl ¢k 8,922 9,371
Other operating expenses O ERE 775 381
General and administrative expenses R 35,231 35,471
Other expenses O E A 685 1,562
Ordinary profit R 35,733 31,785
Extraordinary loss FERIHR K 36 456
Loss on disposal of noncurrent assets i PE AL 4R 36 456
Income before income taxes: BB R RIS 35,697 31,329
Current BB R R O 2R 6,280 8,050
Deferred YNGR g 3,800 746
Total income taxes BEABEAF 10,081 8,796
Net income LRl FRIEAS 25,615 22,532




[ Reference ]

[ The Kumamoto Bank ]
Non-consolidated Balance Sheets

Fukuoka Financial Group,Inc.

(millions of Yen)

ltem A= As of As of
(Japanese) Mar 31, 2017 Sep 30, 2017
(Assets) BREEDHE
Cash and due from banks BleTaIT 4 267,345 375,276
Call loans a—la—y 2,044 2,587
Monetary claims bought B AL — 0
Securities A AMFES: 270,370 265,350
Loans and bills discounted EH4 1,146,534 1,165,420
Foreign exchanges PANESpEE s 980 887
Other assets ZOME PE 3,697 7,250
Tangible fixed assets HIE €& PE 17,238 17,060
Intangible fixed assets M [ 7 e 1,279 1,269
Prepaid pension expenses ATEAEa 4,211 4,215
Deferred tax assets TRIE L 42 4,453 4,254
Customers' liabilities for acceptances and guarantees | S<# 7Kz R 4,402 4,002
Allowance for loan losses BE51 4 (16,068) (14,709)
Total assets BREOEAE 1,706,490 1,832,867
(Liabilities) A
Deposits FEA 1,426,451 1,461,530
Negotiable certificates of deposit RV TEAS 12,949 14,697
Call money = R— — 79,000
Borrowed money R4 171,000 180,000
Foreign exchanges PANESPER s 35 9
Other liabilities ZOfhAE 3,622 3,897
Provision for losses from reimbursement of inactive accounts | FEIRTHATARIBED] Y4 448 399
Deferred tax liabilities for land revaluation AT AR DA A 4 B A 1,378 1,378
Acceptances and guarantees BEiY &5 4,402 4,002
Total liabilities AEOEER 1,620,286 1,744,914
(Net assets) M EED S
Capital stock B 33,847 33,847
Capital surplus BARRI 44 33,847 33,847
Retained earnings FRIEAS I 11,514 13,721
Total shareholders' equity HEBEAREG 79,208 81,416
Valuation difference on available-for-sale securities DA ANFEA: AN 2246 4 5,900 5,438
Revaluation reserve for land i RTA A2 A 4 1,094 1,098
Total valuation and translation adjustments AT - AR 2R RE S AR 6,994 6,536
Total net assets MEEOE AR 86,203 87,952
Total liabilities and net assets ABR OB EDOIEE 1,706,490 1,832,867




[ The Kumamoto Bank ]
Non-consolidated Statements of Income

Fukuoka Financial Group,Inc.

(millions of Yen)

ltem (ERE! 6 months ended | 6 months ended

(Japanese) Sep 30, 2016 Sep 30, 2017

Ordinary income: RIS 11,566 13,122
Interest income G A U 9,354 9,154
Interest on loans and discounts OGHLEHAEFE) 8,258 8,117
Interest and dividends on securities OB A MFESRF] B AL Y ) 985 939
Fees and commissions I ITEIE TR 2,113 2,723
Other operating income Z O FEF I 26 28
Other income Z OB IR 71 1,216
Ordinary expenses: BRHEEH 12,842 9,673
Interest expenses G TREE A 439 408
Interest on deposits OBLHEAFE) 404 408
Fees and commissions payments [ GlIE Y X 1,815 1,915
Other operating expenses Dt 3 E H 2 5
General and administrative expenses B AR 7,213 7,128
Other expenses oM E 3,370 216
Ordinary profit (loss) BEABRIIREREL (1,276) 3,449
Extraordinary income RERIFI 4% — 0
Gain on disposal of noncurrent assets (i) 7 PE AL Gy 3 — 0
Extraordinary loss FERIHE K 364 15
Loss on disposal of noncurrent assets [ 7 PEAL ST 1R 15 3
Impairment loss NEEiEEEES 88 11

Other extraordinary loss F DD FFRIHR K 260 —
Income (loss) before income taxes: Egl;ﬁi;ﬁ%ggxm (1,640) 3,433
Current ENBL BB O 2R 53 401
Deferred EPNGTE ki | (426) 418
Total income taxes EABEEGS (373) 819
Net income (loss) i%?ﬁggxm (1,267) 2,614




[ Reference ]
[ The Shinwa Bank ]
Non-consolidated Balance Sheets

Fukuoka Financial Group,Inc.

(millions of Yen)

ltem A= As of As of
(Japanese) Mar 31, 2017 Sep 30, 2017
(Assets) B PEDER
Cash and due from banks BlLA TR 4 273,589 409,257
Call loans a—a—y 7,041 5,522
Monetary claims bought BB SR — 0
Trading account securities P it AT Al R 227 357
Securities FAMFES: 747,387 747,399
Loans and bills discounted SH4 1,482,980 1,491,350
Foreign exchanges PANESPEE =S 1,314 915
Other assets ZOME PE 11,819 18,874
Tangible fixed assets HIEEE 45,949 45,269
Intangible fixed assets A [E E G PE 1,759 1,861
Prepaid pension expenses AEAEE A2 H] 4,969 4,854
Customers' liabilities for acceptances and guarantees | A& R 4,661 5,212
Allowance for loan losses BRG] 4 (17,548) (14,584)
Total assets BREOEAR 2,564,151 2,716,291
(Liabilities) AEDH
Deposits VA4 2,168,117 2,174,985
Negotiable certificates of deposit FEMEMETEA 91,195 154,812
Call money aI— v R— — 79,000
Borrowed money &4 160,916 158,092
Foreign exchanges S E 2R 167 41
Other liabilities O A E 4,610 5,295
Provision for losses from reimbursement of inactive accounts | HEARFE4A A8 55|24 4> 1,067 921
Deferred tax liabilities TR B 550 1,175
Deferred tax liabilities for land revaluation RN AR DAIE B4 B 1 4,419 4,404
Acceptances and guarantees PV Ch 4,661 5,212
Total liabilities AROEEF 2,435,705 2,583,940
(Net assets) HE FEODHS
Capital stock BARL 36,878 36,878
Capital surplus BRI 36,878 36,878
Retained earnings ) 5 5 % 4 19,957 24,401
Total shareholders' equity BEEEARAE 93,714 98,157
Valuation difference on available-for-sale securities O A MFER AT 224 4 20,117 19,689
Revaluation reserve for land - b A 2R 14,613 14,503
Total valuation and translation adjustments AT - HadR AR A5 34,731 34,192
Total net assets WEEOHA 128,445 132,350
Total liabilities and net assets AERUHREDTAF 2,564,151 2,716,291
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[ The Shinwa Bank ]

Non-consolidated Statements of Income

Fukuoka Financial Group,Inc.

(millions of Yen)

ltem B H 6 months ended | 6 months ended
(Japanese) Sep 30, 2016 Sep 30, 2017
Ordinary income: Ve 18,804 19,674
Interest income % 4 IS 12,568 12,419
Interest on loans and discounts OHLEHESFIE) 9,665 9,447
Interest and dividends on securities OB A MRERF]E ALY 4) 2,669 2,760
Fees and commissions S ATCIE A 3,483 3,777
Other operating income DRI 53 52
Other income OB IR 2,698 3,424
Ordinary expenses: REEA 13,306 13,141
Interest expenses B TRE 551 500
Interest on deposits OBLESFE) 476 456
Fees and commissions payments [ Gl Y ok 2,060 2,021
Other operating expenses DM 12 51
General and administrative expenses kA 10,449 10,334
Other expenses oM E A 233 233
Ordinary profit REFIE 5,497 6,532
Extraordinary income LElIZSIEA 26 14
Gain on disposal of noncurrent assets [ & PEAL Y 4 26 14
Extraordinary loss FERIHR K 44 102
Loss on disposal of noncurrent assets [ PEAL YR 23 22
Impairment loss VEEEEEEN 21 79
Income before income taxes: Bi5 | Hi o R 2 5,479 6,444
Current EABL ERBUL OHERL (1,295) 614
Deferred 15 AR A 2,746 810
Total income taxes EABELSE 1,451 1,424
Net income R AR 2% 4,028 5,020
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This report contains forward-looking statements and other forward-looking information relating
to the company (the “forward-looking statements”). The forward-looking statements are not
historical facts and include, reflect or are otherwise based upon, among other things, the
company’s current estimations, projections, views, policies, business strategies, targets,
expectations, assumptions and evaluations with respect to general economic conditions, the
results of operations, the financial condition, the company’s management in general and other
future events. Accordingly, they are inherently susceptible to uncertainties, risks and changes
in circumstances and are not guarantees of future performance.

Some forward-looking statements represent targets that the company’s management will strive
to achieve through the successful implementation of the company’s business strategies. The
company may not be successful in implementing its business strategy, and actual results may
differ materially, for a wide range of possible reasons.




1. Gain and loss

Fukuoka Financial Group,Inc.

3 banks’ total FFG (consolidated)

(¥ mil.)
6 months ended ] 6 months ended| |l 6 months ended ] 6 months ended
[ ;p;}gﬁggﬁg Sep 30, 2017 |[Comparison | sep 30, 2016 Sep 30, 2017 || Comparison | sep 30, 2016
Gross business profit 87,324 (3,172) 90,496 94,064 (2,424) 96,488
Net interest income 75,634 911 74,723 75,462 943 74,519
Net fees and commissions 11,156 1,995 9,161 16,070 2,968 13,102
Net trading income 5] (8) 11 33 ) 40
Net other operating income 530 (6,070) 6,600 2,497 (6,328) 8,825
‘Gains (losses) on sales (redemptions) of bonds (434) (4,876) 4,442 (434) (4,876) 4,442
Overhead expenses (-) 51,237 537 50,700 58,403 (3,348) 61,751
Business profit (before transfer to general reserve for possible loan losses) 36,087 (3,709) 39,796 35,660 923 34,737
@ Transfer to general reserve for possible loan losses (-) +{(7,550)] — — |:(4,892)] — :+{(7,488)] — 3,134 (3,134)
Business profit 36,087 (3,709) 39,796 35,660 (2,211) 37,871
Core business profit tss500) [} < 36,522 1,169 35,353 36,095 5,801 30,294
Other operating profit (loss) 5,679 5521 |: 158 4,503 9,966 (5,463)
(@ Credit cost for disposal of non-performing loans (-) (7,449) (4,899) |: (2,550) (6,382) (9,359) 2,977
Net transfer to specific reserve for possible loan losses (-) |3+ [751] = — |i[2,718) — 3[1,790] — (3,385) 3,385
Reversal of allowance for loan losses ~ [feeeeee » 6,798 4,625 [Feeeeeed » 2,173 | |f Feeeeeee » 5,698 5,698 -
Recoveries of written-off claims 821 271 550 821 271 550
Total credit cost D+@ (-) [2,500] (7,449) (4,899) (2,550) (6,382) (6,226) (156)
Gains (losses) on stocks 1,258 977 281 1,258 920 338
Others (3,027) (353) (2,674) (3,137) (313) (2,824)
Ordinary profit (35,400] 41,767 1,813 39,954 C 40,168\ 7,756 32,408
Extraordinary profit (loss) (559) (141) (418) (537) (50) (487)
Income (loss) before income taxes 41,207 1,671 39,536 39,626 7,706 31,920
Total income taxes (-) 11,040 (119) 11,159 11,689 791 10,898
Net income [25,600] 30,166 1,790 28,376 27,937 6,916 21,021
Net income attributable to non-controlling interests (-) (25) (11) (14)
Net income attributable to owners of the parent [24,500] 27,963 C 6,927 21,036

1.%( )'denotes minus.
2. Core business profit

<Notes> The three notes described below are also applied to subsidiary banks (p15-16).

= Business profit + Transfer to general reserve for possible loan losses — Gains (losses) on sales (redemptions) of bonds
3. For the interim period of FY2016 and the interim period of FY2017, the total transfer from general and specific reserves for
possible loan losses exceeded the transfer to them. Therefore the difference was posted as “reversal of allowance for loan
losses” under the other operating profit. Numbers in square brackets are amounts before netting.

B 6 months Summary

[

» Core business profit (3 banks’ total) increased ¥1.2 billion from a year earlier
to ¥36.5 billion due to increases of net interest income and net fees and
commissions.

Core business profit

(3 banks’ total) ¥36.5 billion ]

[ Consolidated ordinary profit  ¥40.2 billion

» Consolidated ordinary profit increased ¥7.8 billion from a year earlier to
¥40.2 billion mainly due to an increase of core business profit and a
decrease of credit cost (i.e. increased gain on reversal).

Net income attributable
to owners of the parent

[

¥28.0 biIIion]

» As a result, along with the increase of core business profit, net income
attributable to owners of the parent increased ¥6.9 billion from a year earlier
to ¥28.0 billion.
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(3 banks |°ta|) ordinary
40.2 profit
35.4 36.5 @ Netincome
324 attributable to
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FY2016 FY2017




The Bank of Fukuoka (non-consolidated)

Fukuoka Financial Group,Inc.

(¥ mil.)
announced 6 months ended 6 months ended Comparison
oioctions )| Sep 30, 2017 Sep 30, 2016

Gross business profit 64,071 67,778 (3,707)
Net interest income 54,969 53,792 1,177
Domestic 51,320 50,725 595
International 3,649 3,066 583

Net fees and commissions 8,591 7,440 1,151
Net trading income 3 11 (8)
Net other operating income 506 6,534 (6,028)
Gains (losses) on sales (redemptions) of bonds (380) 4,454 (4,834)

Gains on foreign exchange transactions 554 175 379
Overhead expenses (-) 34,088 33,671 417
Business DI’Ofit (before transfer to general reserve for possible loan losses) 29,982 34,106 (4,124)
@ Transfer to general reserve for possible loan losses (-) :+[(5,650)] — :[(6,382)] — —
Business profit 29,982 34,106 (4,124)
Core business profit (30,300] 30,363 29,652 711
Other operating profit (loss) 1,802 1,626 176
@ Credit cost for disposal of non-performing loans (-) (3,701) (3,183) (518)
Net transfer to specific reserve for possible loan losses (-) | i-[2,548] — i-[3,540] -— -
Reversal of allowance for loan losses o 3,101 e 2,842 259
Recoveries of written-off claims 735 448 287
Total credit cost D+@ (-) [1,800] (3,701) (3,183) (518)
Gains (losses) on stocks 526 268 258
Others (2,425) (1,825) (600)
Ordinary profit (30,700] 31,785 35,733 (3,948)
Extraordinary profit (loss) (456) (36) (420)
Income (loss) before income taxes 31,329 35,697 (4,368)
Total income taxes (-) 8,796 10,081 (1,285)
Net income [22,000] 22,532 25,615 (3,083)
announced 6 months ended 6 months ended Comparison
projections ] Sep 30, 2017 Sep 30, 2016

Gross business profit 9,577 9,235 342
Net interest income 8,746 8,914 (168)
Domestic 8,717 8,883 (166)
International 28 30 (2)

Net fees and commissions 808 297 511
Net other operating income 22 24 (2)
Gains (losses) on sales (redemptions) of bonds (5) (2) 3)

Gains on foreign exchange transactions 27 26 1
Overhead expenses (-) 7,025 7,014 11
Business profit (before transfer to general reserve for possible loan losses) 2,551 2,221 330
(1 Transfer to general reserve for possible loan losses (-) :[(958)] — 2,329 (2,329)
Business profit 2,551 (107) 2,658
Core business profit [2,400] 2,557 2,223 334
Other operating profit (loss) 897 (1,168) 2,065
@ Credit cost for disposal of non-performing loans (-) : (1,184) 853 (2,037)

Net transfer to specific reserve for possible loan losses (-) | i-[(206)] — 858 (858)
Reversal of allowance for loan losses e 1,165 — 1,165
Recoveries of written-off claims 41 47 (6)

Total credit cost D+@ (-) [400] (1,184) 3,183 (4,367)

Gains (losses) on stocks — — —
Others (286) (314) 28
Ordinary profit [1,800] 3,449 (1,276) 4,725
Extraordinary profit (loss) (15) (364) 349
Income (loss) before income taxes 3,433 (1,640) 5,073
Total income taxes (-) 819 (373) 1,192
Net income {1,300] 2,614 (1,267) 3,881
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The Shinwa Bank (non-consolidated)

Fukuoka Financial Group,Inc.

(¥ mil.)
announced 6 months ended 6 months ended Comparison
projections ] Sep 30, 2017 Sep 30, 2016
Gross business profit 13,675 13,482 193
Net interest income 11,918 12,017 (99)
Domestic 11,869 11,964 (95)
International 48 52 (4)
Net fees and commissions 1,756 1,423 333
Net other operating income 1 41 (40)
Gains (losses) on sales (redemptions) of bonds (49) (8) (41)
Gains on foreign exchange transactions 47 44 3
Overhead expenses (-) 10,122 10,014 108
Business profit (before transfer to general reserve for possible loan losses) 3,652 3,468 84
@ Transfer to general reserve for possible loan losses (-) [(940)] — :[(838)] — -
Business profit 3,552 3,468 84
Core business profit (3,700]] 3,602 3,477 125
Other operating profit (loss) 2,979 2,029 950
@ Credit cost for disposal of non-performing loans (-) (2,563) : (2,549) (14)
Net transfer to specific reserve for possible loan losses (-) | i*[(1,590)] — i-(1,680)] — —
Reversal of allowance for loan losses L 2,531 HN'S 2,519 12
Recoveries of written-off claims 44 53 (9)
Total credit cost D+@ (-) [400] (2,563) (2,549) (14)
Gains (losses) on stocks 732 13 719
Others (315) (534) 219
Ordinary profit {2,900] 6,532 5,497 1,035
Extraordinary profit (loss) (88) (17) (71)
Income (loss) before income taxes 6,444 5,479 965
Total income taxes (-) 1,424 1,451 (27)
Net income [2,300] 5,020 4,028 992

The Bank of Fukuoka
(non-consolidated)

The Kumamoto Bank
(non-consolidated)

The Shinwa Bank

(non-consolidated)

(¥ bil.)
Core busihess
35.7 H rOfItOrdinary
profit
31.8
20.7 30.4
25.6 | Net
Income
I 22.5
Interim of Interim of
FY2016 FY2017

(¥ bil.) (¥ bil.)
Ordinary
. ] profit
Ordlnfiry Core busiess 65
profi i :
Net 5.5 profit income
Core busfness incorhe \ 5.0
profit 34 | 40
2.2 2-6 2.6 3.5 _ 3.6
(1.3) (1.3)
Interim of Interim of Interim of Interim of
FY2016 FY2017 FY2016 FY2017
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2. Assets and liabilities

(1) Loans

3 banks’ total

Loans classified by customer segment
(Term-end balance)

(¥ bil.)

Annual rate 5.9%

of growth

5.0%

7.0% 6.8%

4.7%

Fukuoka Financial Group,Inc.

Loans classified by bank
(Term-end balance)

(¥ bil.)

v111T ¥11.5T ¥11.7T

¥10.4T %-BT;

T V15T ¥11.7T

yi047 ¥i08T FLl

Personal

General
corporate

20680 30261 30663 3104

6,350.1 6,561.4 6,552.1 6,835.2 6,962.5

The Kumamoto

4 11465 11654

4 3,1293

Sep 30, Mar 31, Sep 30, Mar 31, Sep 30,

Bank

The Bank of
Fukuoka

1,124.
1,083.6 1,095.3

7,905.4 8,260.6 8,588.

0 8,925.3 9,050.3

Sep 30, Mar 31, Sep 30, Mar 31, Sep 30,

2015 2016 2016 2017 2017 2015 2016 2016 2017 2017
(¥ mil.)
Sep 30, 2017
annual rate change from change from Mar 31, 2017 Sep 30, 2016
of growth Mar 31, 2017 Sep 30, 2016
Total loans 4.7% 11,707,166 152,260 528,727 11,554,906 11,178,439
Personal segment 2.1% 3,129,301 24,817 62,951 3,104,484 3,066,350
Corporate segment 5.7% 8,577,863 127,444 465,777 8,450,419 8,112,086
General Corporate 6.3% 6,962,578 127,349 410,467 6,835,229 6,552,111
3 banks' total Public Sector 3.5% 1,615,283 93 55,308 1,615,190 1,569,975
Personal loans 2.0% 3,022,623 21,728 60,653 3,000,895 2,961,970
Housing loans 1.1% 2,697,603 8,236 28,112 2,689,367 2,669,491
Consumer loans 17.9% 249,662 14,812 37,965 234,850 211,697
otal loans 5.4% 9,050,396 125,004 462,339 8,925,392 8,588,057
Personal segment 1.5% 2,226,714 12,162 33,238 2,214,552 2,193,476
Corporate segment 6.7% 6,823,682 112,843 429,102 6,710,839 6,394,580
General Corporate 7.7% 5,560,489 133,802 397,865 5,426,687 5,162,624
LUEEERIRORZINIIEY | [Public Sector 2.5% 1,263,192 (20,960) 31,236 1,284,152 1,231,956
(non-consolidated)
ukuoka prefecture |  5.5%| 6,726,625 | 25,924 | 351,356 | 6,700,701 | 6,375,269 |
ersonal loans 1.5% 2,155,838 10,074 31,263 2,145,764 2,124,575
Housing loans 0.5% 1,925,390 550 9,225 1,924,840 1,916,165
Consumer loans 19.5% 177,029 11,343 28,827 165,686 148,202
Total loans 3.6% 1,165,420 18,886 40,996 1,146,534 1,124,424
Personal segment 6.0% 447,224 12,296 25,155 434,928 422,069
Corporate segment 2.3% 718,195 6,590 15,841 711,605 702,354
General Corporate 1.4% 600,810 (3,206) 8,064 604,016 592,746
The Kumamoto Bank Public Sector 7.1% 117,385 9,796 7,777 107,589 109,608
(non-consolidated)
Kumamoto prefecture | 3.9%] 1,080,798 | 18,090 | 40,679 | 1,062,708 | 1,040,119 |
Personal loans 5.8% 422,967 10,641 23,172 412,326 399,795
Housing loans 4.3% 385,297 7,955 16,027 377,342 369,270
Consumer loans 18.8% 29,738 2,005 4,713 27,733 25,025
Total loans 1.7% 1,491,350 8,370 25,392 1,482,980 1,465,958
Personal segment 1.0% 455,363 359 4,558 455,004 450,805
Corporate segment 2.1% 1,035,986 8,011 20,834 1,027,975 1,015,152
General Corporate 0.6% 801,279 (3,247) 4,538 804,526 796,741
The Shinwa Bank Public Sector 7.5% 234,706 11,257 16,295 223,449 218,411
(non-consolidated) -
Nagasaki prefecture | 2.8%] 1,104,527 | 11,120 | 30,157 | 1,093,407 | 1,074,370 |
Personal loans 1.4% 443,818 1,013 6,218 442,805 437,600
Housing loans 0.7% 386,916 (269) 2,860 387,185 384,056
Consumer loans 11.5% 42,895 1,464 4,425 41,431 38,470

<Note> The term-end balance of loans includes loans granted by the Bank of Fukuoka to FFG (¥112.0 billion at the end of September 2016, ¥115.0 billion at the
end of March 2017, and ¥122.5 billion at the end of September 2017).
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(2) Deposits

3 banks’ total
Deposits and CDs classified by customer segment
(Term-end balance)

(¥ bil.)
- 3.9% 4.6% 4.5%
Annual rate 2.7% 2.4% ° . °
o
of growth v13.6T ¥13.8T

yip 7T ¥13.0T ¥13.2T

8,685.4

395.7 5745

8,788.8 8,976.6 9,168.5 9,366.7
Personal

Corporate  3,445.2 3.854.4 3,722.1 4,067.3 3,910.3

Sep 30, Mar 31, Sep 30, Mar 31, Sep 30,

The Kumamoto
Bank

The Bank of
Fukuoka

Fukuoka Financial Group,Inc.

Deposits and CDs classified by bank

(Term-end balance)

(¥ bil)

vip oy V130T ¥132T ¥136T 38T

Jaiss Uszen Uddlls L4894 1AT62

09,1795 9,424.5 9,528.3 9,933.0 10,045.7

Sep 30, Mar 31, Sep 30, Mar 31, Sep 30,

2015 2016 2016 2017 2017 2015 2016 2016 2017 2017
(¥ mil.)
Sep 30, 2017
annual rate change from | change from | Mar 31, 2017 | Sep 30, 2016
of growth Mar 31, 2017 | Sep 30, 2016
Personal deposits 4.3%| 9,366,795 198,209 390,133 9,168,586 8,976,662
Corporate deposits 5.1% 3,910,359 (157,007) 188,249 4,067,366 3,722,110
Total 4.6%| 13,277,155 41,201 578,381 | 13,235,954 | 12,698,774
3 banks' total Demand 7.7%| 8,391,058 (2,125) 601,727 8,393,183 7,789,331
Time (0.5%)| 4,886,094 43,326 (23,347)] 4,842,768 4,909,441
CDs [ 3.5% 574,574 | 178,806 | 19,262 | 395,768 | 555,312 |
Deposits and CDs [ 4.5%] 13,851,731 | 220,009 | 597,644 | 13,631,722 | 13,254,087 |
Personal deposits 5.2%|] 6,828,864 172,528 338,363 6,656,336 6,490,501
Corporate deposits 6.5%| 2,811,776 (173,274) 172,306 2,985,050 2,639,470
Total 5.6%| 9,640,640 (746) 510,668 9,641,386 9,129,972
The Bank of Fukuoka [ SUEL 8.42& 6,382,737 (31,161) 492,149 6,413,898 5,890,588
(non-consolidated) Time 0.6%| 3,257,902 30,415 18,519 3,227,487 3,239,383
CDs [ 1.7%| 405,065 | 113,441 | 6,667 | 291,624 | 398,398 |
Deposits and CDs [ 5.4%]| 10,045,706 | 112,696 | 517,335 | 9,933,010 | 9,528,371 |
Fukuoka prefecture | 5.8%| 9,018,488 | (3,375)| 492,604 | 9,021,863 | 8,525,884 |
Personal deposits 1.9%] 1,076,099 11,614 19,936 1,064,485 1,056,163
Corporate deposits 6.9% 385,430 23,465 24,917 361,965 360,513
Total 3.2%| 1,461,530 35,079 44,854 1,426,451 1,416,676
The Kumamoto Bank [[ESLE 6.((5)% 755,720 20,096 46,710 735,624 709,010
(non-consolidated) Time (0.3%) 705,809 14,983 (1,856) 690,826 707,665
CDs [ (40.3%)] 14,697 | 1,748 | (9,927)| 12,949 | 24,624 |
Deposits and CDs [ 2.4%|] 1,476,227 | 36,827 | 34,927 ] 1439,400 | 1,441,300 |
Kumamoto prefecture | 3.7%| 1,368,687 | 36,388 | 48,781 | 1,332,299 | 1,319,906 |
Personal deposits 2.2%| 1,461,832 14,067 31,834 1,447,765 1,429,998
Corporate deposits (1.2%) 713,153 (7,198) (8,974) 720,351 722,127
Total 1.1%| 2,174,985 6,868 22,859 2,168,117 2,152,126
The Shinwa Bank Demand 5.3;% 1,252,601 8,940 62,868 1,243,661 1,189,733
(non-consolidated) Time (4.2%) 922,383 (2,072) (40,010) 924,455 962,393
CDs [ 17.0%] 154,812 | 63,617 | 22,522 | 91,195 | 132,290 |
Deposits and CDs [ 2.0%| 2,329,798 | 70,486 | 45382 | 2,259,312 | 2,284,416 |
Nagasaki prefecture | 1.9%| 1,923,128 | 5,358 | 36,400 1,917,770 | 1,886,728 |
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(3) Asset management products

Group’s total
Sales of asset management products

Fukuoka Financial Group,Inc.

Outstanding balance of assets under

management for individual customers

(¥ bil.) (¥ bil.)
Ratio to personal
241.7 deposits, including [19.00/0] [18.70/0] [18.0%] [18.30/0] [19.00/0]
Fukuoka 217 Fukuoka Securities
Securities . 217.6
200.7 18.2 AR
gk : [ Eukuoka ¥16T  ¥16T  yie7 /T 2265
179.9 : Securities 215.3 210.6 200.0 217.4
Investment 14.6 |
trusts 114.4 154.8 | 485.5
nvestment 451.3 .
14.3 — 415.7 424.9 434.4 .
140.
74.3 1271 0.5
83.6 individual
Individual Individual
insurance 67.1 5.8 insurance 839.6 862.5 868.7 9245 996.3
: ’ Foreign currency
Foreign currency :
deposits 32.9 218 e D °5.6 deposits [ 14745;45 25 235 %38 34
Government 53— 32 , A42g., 2755, 24 o9 Govbeorrr:(rjnsent — — . .
bonds 1st half of 2nd half of 1st half of 2nd half of 1st half of Sep 30, Mar31, Sep30, Mar3l, Sep 30,
FY2015 FY2015 FY2016 FY2016 FY2017 2015 2016 2016 2017 2017

* Figures of Fukuoka Securities are
the total sales of investment trusts and bonds.

* Figures of Fukuoka Securities are the total balance
of individual investment trusts, stocks and bonds.

(¥ bil.)
Sales of asset management products Outstanding balance of assets under management for individual customers
1st half of FY2017 2nd half of | 1sthalfof || Sep 30,2017
(OmontIS)  Sater | Tarater | @ manthe | € mantre Chang fom | Sharge o | 4151 87| PP 2250
FY2016 FY2016 ’ i
Investment trusts 140.5 13.4 56.9 127.1 83.6 485.5 34.2 51.1 451.3 434.4
Individual insurance 55.6 3.0 3.8 52.6 51.8 996.3 71.8 127.6 924.5 868.7
Foreign currency deposits 24 (0.3) (1.8) 2.7 4.2 31.4 (0.6) (2.1) 32.0 335
Group's total Government bonds 0.8 0.0 0.2 0.8 0.6 83.5 (11.4) | (34.3) 94.9 117.8
Fukuoka Securities 18.2 0.9 39 17.3 14.3 226.5 9.1 26.5 217.4 200.0
Total 217.6 16.9 62.8 200.7 154.8 1,823.5 103.2 | 168.9 [1,720.3 |1,654.6
Ratio to personal deposits 19.0% 0.7% 1.0% 18.3% 18.0%
Investment trusts 85.2 8.9 28.7 76.3 56.5 321.2 23.3 33.0 297.9 288.2
Individual insurance 33.3 1.6 (0.9) 317 34.2 639.6 48.8 84.0 590.8 555.6
N e A= e Foreign currency deposits 2.1 (0.4) (1.4) 25 35 24.6 (0.0) (0.8) 24.6 25.4
URERUEREEEOR Government bonds 0.7 0.1 0.1 0.6 0.6 733 | (10.1)| (31.5)| 834 | 1048
Total 121.5 10.3 26.6 111.2 94.9 1,058.8 61.9 84.8 996.9 974.0
Ratio to personal deposits 15.5% 0.5% 0.5% 15.0% 15.0%
Investment trusts 25.5 1.1 14.1 24.4 114 78.2 6.9 12.3 71.3 65.9
Individual insurance 8.2 1.3 2.7 6.9 5.5 141.7 9.8 18.7 131.9 123.0
A A Foreign currency deposits 0.0 0.0 (0.3) 0.0 0.3 2.7 (0.3) (0.8) 3.0 35
(UEEELEREEEDRN G overnment bonds 0.0 (0.0) 0.0 0.0 0.0 15 01| (4 1.6 1.9
Total 33.9 25 16.6 31.4 17.3 224.3 16.3 29.9 208.0 194.4
Ratio to personal deposits 20.8% 1.3% 2.4% 19.5% 18.4%
Investment trusts 29.6 3.3 14.0 26.3 15.6 85.9 3.9 5.7 82.0 80.2
Individual insurance 14.0 0.1 2.0 13.9 12.0 214.9 13.2 24.8 201.7 190.1
TS = Foreign currency deposits 0.1 (0.0) (0.2) 0.1 0.3 4.1 (0.2) (0.4) 4.3 4.5
(GELELERI BRI G overnment bonds 0.0 (0.0) 0.0 0.0 0.0 8.6 11| (25) 9.7 11.1
Total 43.9 3.3 15.8 40.6 28.1 313.7 15.9 27.6 297.8 286.1
Ratio to personal deposits 21.5% 0.9% 1.5% 20.6% 20.0%

<Notes> 1. The sales of investment trusts include those to corporate customers, but the others are the sales only to individuals.
2. The sales of individual insurance don’t include level premium insurance besides prepaid contracts.
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Fukuoka Financial Group,Inc.

(4) Marketable securities

FFG (consolidated)

Unrealized gain

Bond duration

(¥ bil.) + 3 banks’ total, after considering hedges (years)
* Including marketable securities held to maturity
¥3.3T
V31T ¥3.2T ¥31T ¥3.3T .
Balance of Domestic bonds
securities 209.4
183.5 177.8
142 67 3.67 3.80
142.6
f1137 1985 73.2 2.94
1043 785
Domestic bonds = 64.1 2.96 290
256 2.68
97.7 .
Stocks 67.1 66.8 64.9 82.5 Foreign bonds
Sep 30, Mar31, Sep30, Mar31, Sep 30, Sep 30, Mar31, Sep30, Mar31, Sep 30,
2015 2016 2016 2017 2017 2015 2016 2016 2017 2017
(¥ mil.)
Sep 30, 2017 Mar 31, 2017 Sep 30, 2016
Market value Unl_'eallzed Market value Un_reallzed Market value Unl_'eallzed
change from | change from | gain(loss) | change from | change from gain(loss) gain(loss)
Mar 31,2017 | Sep 30, 2016 Mar 31, 2017 | Sep 30, 2016
Total 3,357,759 50,457 210,780 177,821 10,950 (5,772)] 3,307,302 166,871 | 3,146,979 183,593
Stocks 163,072 15,512 32,714 97,779 15,212 32,826 147,560 82,567 130,358 64,953
Domestic bonds 2,815,659 37,919 124,099 73,274 (5,252) (31,092)| 2,777,740 78,526 | 2,691,560 104,366
(consFoTigated) National government bonds 2,077,013 16,570 72,362 64,431 (3,421) (26,453)| 2,060,443 67,852 | 2,004,651 90,884
Local government bonds 91,997 12,609 21,864 970 (268) (639) 79,388 1,238 70,133 1,609
Corporate bonds 646,648 8,741 29,874 7,871 (1,565) (4,001)] 637,907 9,436 616,774 11,872
Foreign bonds and Others 379,027 (2,974) 53,967 6,767 991 (7,506)] 382,001 5,776 325,060 14,273
Total 2,347,333 55,522 224,434 146,015 12,259 1,457 | 2,291,811 133,756 | 2,122,899 144,558
Stocks 144,676 12,427 26,625 90,815 12,126 26,736 132,249 78,689 118,051 64,079
The Bank of Domestic bonds 1,823,631 46,068 143,841 48,432 (858) (17,773)| 1,777,563 49,290 | 1,679,790 66,205
Fukuoka National government bonds 1,254,487 25,108 89,864 42,533 553 (14,345)| 1,229,379 41,980 | 1,164,623 56,878
(consolidated) Local government bonds 64,325 | 11,426 | 21,164 651 (225) @60)| 52,809 876 | 43161 1111
Corporate bonds 504,818 9,534 32,813 5,247 (1,186) (2,968)] 495,284 6,433 472,005 8,215
Foreign bonds and Others 379,026 (2,972) 53,969 6,767 991 (7,506)] 381,998 5,776 325,057 14,273
Total 264,185 (5,027)| (13,864) 7,737 (682)|  (2,679)| 269,212 8,419 | 278,049 10,416
Stocks 2,786 407 755 1,834 407 756 2,379 1,427 2,031 1,078
e [ TETTRGHE Domestic bonds 261,397 (5433)| (14,618) 5,903 (1,088)  (3.434) 266,830 6,991 | 276,015 9,337
Bank National government bonds 208,672 (5.249)|  (12,463) 5,139 (958)]  (3.047)| 213921 6,007 | 221,135 8,186
(non-consolidated) Local government bonds 1,368 26 17 29 (5) (14) 1,342 34 1,351 43
Corporate bonds 51,356 (210)  (2,173) 734 (125) (372)| 51,566 859 53,529 1,106
Foreign bonds and Others 1 1) ) 0 (0) (0) 2 0 3 0
Total 746,240 (37) 211 27,670 (628) (4,551)| 746,277 28,298 746,029 32,221
Stocks 15,609 2,678 5,334 8,732 2,679 5,334 12,931 6,053 10,275 3,398
: Domestic bonds 730,630 (2716)]  (5.124)| 18,937 (3,307)]  (9.886)| 733,346 22244 | 735754 | 28823
WO EIEEN National governmentbonds | 613,852 | (3,290) (5041 16,758 | (3.016)] (9,060)| 617,142| 19,774| 618893| 25818
(non-consolidated)
Local government bonds 26,304 1,157 684 289 37) (165) 25,147 326 25,620 454
Corporate bonds 90,473 (584) (766) 1,889 (254) 660)| 91,057 2,143 91,239 2,549
Foreign bonds and Others = - - = - - - - - -
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3. Non-performing loans
(Direct write-off is adopted)

3 banks’ total

Fukuoka Financial Group,Inc.

The Bank of Fukuoka The Kumamoto Bank The Shinwa Bank
(non-consolidated) (non-consolidated) (non-consolidated)

(¥ bil.) (¥ bil.)
Sep 30, 2017 change from | change from |Mar 31, 2017| Sep 30, 2016
0
Mar 31, 2017 | Sep 30, 2016 2.24% 217% 5 079%
(DNPLs under the FRL 227.3 27 (6.0) 230.0 233.3 NPL ratio 70 979 1.93%
Bankrupt and Quasi-bankrupt 19.7 13 2.4 18.4 17.3
Doubtful 154.3 (3.6) 37| 1579 1506 236.6 2374 2333 230 0 297 3
Substandard 53.3 (04| (@120 53.8 65.3 - . . .
Normal customers 11,549.9 155.9 530.2 | 11,394.0 | 11,019.8
@Total credits 11,7773 | 153.2| 5242 | 11,624.1 | 11,253.1|  Doubtful 1485 154.4 150.6 1579 1543
Quasi-bankrupt_—18.6 17.3 18.4 19.7

Sep 30, Mar31, Sep30, Mar31, Sep 30,
2015 2016 2016 2017 2017

2.14%
2.02%

1709 168.2

Doubtful 11004 102.8 g9g.7 108.9 109.4

Bankrupt and
Quasi-bankrupt

Sep 30, Mar31, Sep 30, Mar31, Sep 30,
2016

2015 2016

2017

(¥ bil.)

NPL ratio
I 1.85% 1 7796 1.78%

160 4 159 3 162.0

2017

3.17%

36.0

289 300
66 7.1 &g

107 207 238 211 204

(¥ bil.) (¥ bil.)

2.90%
on 2.70%. 0 2.65%

33.7

s18| |sa 54 g pm 33°

2.23%

39.2

36.8 36.9 37.0

284 309 282 279 o456

27, 22 , 32 , 40 , 30 31 . 30,28 .29 , 32
Sep 30, Mar 31, Sep 30, Mar 31, Sep 30, Sep 30, Mar 31, Sep 30, Mar 31, Sep 30,
2015 2016 2016 2017 2017 2015 2016 2016 2017 2017

4, Overhead expenses ¢ Credit cost

3 banks’ total

Overhead expenses * OHR

58.2%
53.8%
OHR
49.8 50.1
Tax 4.1 3.6
General |
expenses 20.9 216

Personnel 24.8 24.9
expenses

56.0%

50.7
4.3

21.4

25.0

59.9%

50.8
4.4

215

24.9

(¥ bil.)
58.7%

51.2
4.7

22.1

24.4

1st half of 2nd half of 1st half of 2nd half of 1st half of

FY2015 FY2015

FY2016

FY2016

FY2017

-2

1-

Composition of credit cost

-— (¥ bil)
~ I |

Declining
Collateral value

6.2
\
Fluctuation of 0.1
borrowers’
creditratng ~ ——Ow4—————

(9 4) -« Redemption

N (36)

e )

Interim of FY2016 Interim of FY2017



5. Capital adequacy ratio

FFG (consolidated) The Domestic standard

» Consolidated capital adequacy ratio: 9.04%.

» Capital adequacy on its structure based on Pillar 3, market discipline, is disclosed on our website
(http://www.fukuoka-fg.com/investor/earnings.htm). (This information is Japanese only.)

Fukuoka Financial Group,Inc.

(¥ bil.)
Sep 30, 2017
[prpeliminary] Change from | Change from Mar 31, 2017 Sep 30, 2016
Mar 31, 2017 | Sep 30, 2016
(DTotal capital ratio @.”® 9.04% 0.24% 0.17% 8.80% 8.87%
@Core capital 629.6 20.5 (60.9) 609.1 690.5
(®Deduction 12.6 0.7 (91.6) 11.9 104.2
@Total capital @-®@ 617.0 19.9 30.7 597.1 586.3
|SRisk adjusted assets 6821.2 | 379| 2171 67833 6,604.1

6. Projections

»Based on the result of the interim of FY2017, only consolidated ordinary profit was modified. (Net income attributable to
owners of the parent was unchanged.)

FFG (consolidated)

(¥ mil.)
FY2017 (Projection)
FY2016
(Comparison to . Result
the initial projection) Interim (Result)
72,000
Consolidated ordinary profit ' 40,164 34,441
yP (+2,000) ( )
Net income attributable to 49,000
owners of the parent (=) 217,963 (54,300)
Dividends declared per share ¥15.00 ¥7.50 ¥13.00
<Reference> Projections on a subsidiary basis
(¥ mil.)
' FY2017 (Projection)
3 banks' total "
The Bank of Fukuoka | The Kumamoto Bank | The Shinwa Bank FY2016
Core business profit 73,200 60,000 5,800 7,500 71,335
Ordinary profit 74,600 58,700 6,100 9,900 72,212
Net income 53,700 41,500 4,600 7,600 53,059
Credit cost (-) (5,400) (2,400) (800) (2,200) (1,633)

Based on the result of the interim of FY2017, subsidiary banks' projections for the FY2017 were also modified.

<Note> The projections above were determined based on available information at present, and therefore they may be subject to change.
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