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Overview of public offering *+ Growth in dividends

Public Offering at the beginning of the 28" fiscal period

B About 7.7 billion yen raised in issuance of new investment units B Portfolio after acquiring new properties

©March 2018 public offering marked fifth offering and first in three years Portfoso as of the end of Feb. 2018 New properties
b s W"ﬂ s
I R O ) ofgrroeries [ st e [l v agm -+ 4 SRS  Acspsmtion pooe [ Aewrage <
49 000 wits 26 Bdmwe 16.4years 2 1420 mm  5.6years
O Tots rumber of Prvestment Units issusd after Oﬂﬁl'q I I nvestmens type rato
) () SUPUAIN rue
796,000 units After acquiring new properties Coans - :
rdoced damad oy Mo of propertes | [
en C
7,795,998,000 v 28 192,284 o yon 15.7 yoars i

27%

.Aumonubon date (o3 Average Duldng age & caculaled usng & veghted average of the buldag age of sach property

February 9' 2018 5 of March 1, 2018 o0 an scqumdion prce Sasn
M Dividend's track record

@Pricing date
FUKUOKa REIT February 21 2018 ©Dividend per unit (forecast) is 3,570 yen at the 28" FP ending in Aug. 2018
c Ol'p or ation % SRR exceeding +100 yen compared with the previous forecast
mm:m-u::.:.wzr‘- . MarCh 1 2018 3.6’&‘)
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B Financing condition 1500
@Conservative interest-bearing debt control 2450

Total interest-bearing debt ««« 75,500 mm yen

LTV toncea 39.44

Fixed rate v 90.1%

* 30A8 0f Margh 30, 2018 (# 2)The rao 3 s Solow 257 actual 26" actua 27" actual 28" forecast 29" forecast
;rms:‘hsw;‘mnmade;::L;:::u“m 'ot‘\l' Naw dete of March 1. 2018 16,600 men pen] )/ { Total asasts ot ~February 2017 ~August 2017 ~February 2098 ~Ayugust 2018  ~February 2019
e ond of 27" tacal pencd * Acgunton prce of nes susets [ 14 230 s yen ) ) o d] Forecast st Be fnancial rewts of 0™ fncal pernod
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New acquisition in the 28t fiscal period

Konoha Mall Hashimoto ~ A community-based retail facility deeply rooted in people’s dail

BKonoha Mall Hashimoto

MCharacteristics of facility

Hashimoto Marche Garden Theater

A food marke! focusing on localy  More than 10,000 participants in  Free movie showing at a “garden
produced items, very popuar 10od  gnaual “radio exercimes” during  theater” by setting a lawpe-screen on
secton snce £s cpenng srrener broak Garden Court lvwn
W Awards
Awerded “e Fouth Locsl Communty Contrtasion SC Aware (205) of tw Jagan Cound of Shopprg Centers (May, 2015)
Awarded "CS Award” n the 206 Developer of Chace by Tenants Awards' hosted by Serken Stwrtan
(Japarese fashon NAaty newspeper) {March, 208!

Fukuoka reir

DHistorical sales of Konoha Mall Hashimoto
It is localy wel-known shoppng mal showng a steady ncrease in sales snce fts opening in 2011
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©Population change of Sawara Ward, Nishi Ward, and Jonan Ward

Major trading areas (Sawara Ward, Nishi Ward and Jonan Ward of Fukuoka City)are on the rise,
showing a population increéase of aver 35000 or 6.8% over the 10 yearsbaﬁnguptoZOl?
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Source Meparod by Fubuoha Reaty Co. Lid Besed on Sata from Fukuohs Cly “Estimatiod Popuiaton” as of Oct. 1 sach your

Acqusition Pricel 10,000 mm yen
Acquastion smng! March 1, 2018

© 1 faces National Route 202 and Is equpped weh parking
Iots for around 1500 vehicion. | s drectly commectied with
Hashenoto Sta on e Fukucka Gty Sutvwary Nanshums

Seller Fw»oka JShO CO Ltd rpuracs) Line via & pedestran bridge. offerng excelient sccess
- from T groater Fukucha aea
Lecaton 22’ Hastwmarc \0\ Wam l.A-u| 2y
Comsruction g | March, 201 @ Holds many evests naludng annual Tadio exercises”
urng summer holdays and froe Move shawngs At »
Tenants 126 »1 “garden thester’

Sunlve, FUKUYA BOOKS,

Primary tenants @ A community-Sased retadl faclity wsed by many local
The Super Sports XEBIO residents, as ovidenced by over 40% of customers
NOH yleld £ 6% 2 Vistng Be mall Once & weck o more

o 1) [The number of tenants abhown & Dased on the total Sor properties Fuocks REIT owrs as of March 31 2018
2 The fgxre i calodiated NOI based on appranal value a8 of Decerrber 1, 2017



New acquisition in the 28t fiscal period

B Konoha Mall Hashimoto and the surrounding commercial area

Fukuoka reir
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Konoha Mall Hashimoto ~ A community-based retail facility deeply rooted in people’s daily

BMCharacteristics of visitors

D Visitors' frequency —~Omers 2.99 OADAress posruma city 1.7 %
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MFloor map
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Family & Life
Shoppieg oo with something
fun for every day of the woek
from tamily fashion %o

excting shops "




New acquisition in the 28t fiscal period

Highly functional office building directly connected with Higashihie Station

MHigashi Hie Business Center II

%
\._\ Makata D
N\ Terrwad
\ ' Motel FORZA
N\ Hakaota
T Sarwe Makata T MW Regenoy /
. Bdsy N ubocha Motel /
- = 2
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Cavws - \
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M‘m 4,230 mm yen

wbo " | Merch 1, 2018

Sellet Fukuoka Jisho Co., Lid ispomer
e

Constuction | ¢ ary, 2016

Tenams rEL

Primary FUSTSU KYUSHU SYSTEMS UMTED.
fenants Seven-Eleven Japan Co LTD
NOI yieid 5096

20 The Sgurs & Cotulated MOY Saowd o0 Spprmnsd v 30 of Dsconter & 200

@ The property & drectly conrecind with Hgashibee Sin
8 Station Betwoen Hakats St and Arport S on the
Fukuoka Cry Subway Kuko Line and boasts high
arsport conversence being approxmately 2 mnutes 1o
Hakats S ard 3 minutes 10 Arport Sin v sibway

@ The Hgashiie area, where the property is located,
has Been the site for development of several oMon
buldegs ance Bw completion of Hoaaly He Busrses
Center n February 2009 because tt offers excelent
ransportaton convensence, and ds compettiveness
% an oMce buldng st has ncreased

@ There 5 the Makata-eks Mgash Ramp of e Fukuoka Urbany
Expressway nearty siowng for smocth scoess by o

@ Hgh-grade office bulding with vibration camping
structure consiructed i Feb. 2096 and having hghly
enecgy efcent and ranwater recyclng system




Financial highlights

Dividend per unit was 3,512 yen »

- unit : mm yen (Figures rounded down to the nearest mm yen)

th th .

Category ~ Fegs;: 2016~ Augﬂh, 2016~ Fe&S;; 2017 7 Aug%' S FGEZZB' 2018 lefgzince ~ Q}Jc;g:z"sgms ~ F(fe;egﬁgggmg
Operating revenues 8,343 8,234 9,730 8,122 8,194 +71 9,173 9,116
Leasing NOI 5,237 5,164 5,010 4,998 5,079 +81 5,489 5,493
gfgéﬁgggion and amortization 1,471 1,470 1,455 1,474 1,500 +25 1,600 1,607
Operating income 3,141 3,069 4,585 2,920 2,965 +45 3,235 3,224
Ordinary income 2,670 2,616 4,199 2,562 2,624 +62 2,842 2,843
Profit 2,669 (x3 938 (+3 4,198 2,556 2,623 +67 2,841 2,842
Dividend per unit (yen) ® 3 3,479| a3 3,398 3512
D aend forecast 3,500 3,430 3,300 3,400 3,470 3,570 3,570
Difference from forecastyen®-@ +74 +49 +98 +22 +42 - -
Iﬁﬁit'a?‘&?%e{affeiﬂﬁiﬁr{lﬁﬂf units 747,000 747,000 747,000 747,000 747,000 796,000 796,000
Total assets 181,445 179,513 175,063 178,063 177,283
et ant) e 87,633 87,432 81,382 84,364 83517 o
Jotal net assets 93,812 92,081 93,681 93,699 93,766 EIT owra A o o o masernase
Days in fiscal period days) 182 184 181 184 181 precpmmnby ALON Hors & acter CASON Hars
Number of tenants (at period-end) (% 1) 1,003 997 871 877 879 o " . et e e B e
Total leasable floor space 554,549.65 554,541.30 523,817.31 548,564.96  548,564.93 e o 0 m anscn) For oo e e . '
Oocupancy rate (stammosen 9/ (+2) 99.6 99.5 99.4 99.8 99.6 e g e o et ot ey B
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Dividend’s track record

Dividend recovery to the 3,500 yen range

The 27" fiscal period end February 28, 2018 Days in fiscal period 181

(semi-annual periods ending every February and August)

ivi i ivi i 4.1%
DIVIdend (aCtuaI) 3,51 2 yenpet untt DIVIdend yleld {(Dividend / days in fiscal period x 365)/ Unit price} (as of February 28, 2018)
font yen) BN ODtvidend =@ LTV  —@& Number of investment unils outstanding (%) lanta)
4,000 70 - 500,000
aoA 3 -3 3574 . . 3 f'C‘ 3 ‘C‘
3500 Siee 3324 S 1479 a5z 35 57 o

(796.000)
700,000
il o

747 000
3.000 5‘§£§0
= 880)300 Number ot investment
5250 units mmm &C0 000

2,500 Tl

500,000
2,000 . 50

w4l .:'-[ _'ul J
1,500 QN .

300,000

L N RO W RH W RS

-
=}
Q
=}
o,
o'
n
=,
Q
(=
(1)
8
(")
=
=k
(7))

1,000 L Ar—
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0- 1 - - - - - - - — - - - - 30 - 0

13" 1~ 15" 18 1T 18 19 20 21*  22@ 239 24 25% 28" 27  28°
Feb 201  Ag20N  Feb2012 A2 Feb201) A0} Feb0MW Ag0 Feb 2015 Aug01S Feb 206 A0  Fob 2017 Aug01T Feb 2018 ‘Auulol.t q-ezow

* Dovdend refect e 58001 solt of et () ore S-for-1 apht

* irverimend unts reflect the S-for-1 spit ot perodend | |ebelore 5-for-1 apie

LoD LTV i 39 2% s of March 30, 2098 The 1o wins caltuiated as Molows

(rtereat-Dearng debt at end of 27 fucal penod (08 SO0 mwn yen ]+ New debe of March 1. 2018 (0,600 men yen]) / | Tokel assets ot end of 279 facal penad + AcQuation poce of sew assets [ 14 230 men yen )
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Balance sheets (compared with the previous fiscal period)

- unit : mm yen (Figures rounded down to the nearest mm yen)

Account Aug.%?gow Feb.%gth2018 Difference Account Aug.zigt,h2017 Feb.22gjh2018 Diffeience
A B! B—A A B B—A
Total current assets 8,130 8,200 69 Total current liabilities 14,489 5,110 (9,379)
Cash and deposits 2,253 2,924 671 Operating accounts payable 387 602 215
Cash and deposits in trust 4,926 4,514 (411) Short-term debt 1,500 -1 © (1,500)
Operating accounts receivable 431 459 28 Current maturities of long-term debt 10,200 2,100 | @ (8,100)
Prepaid expenses 248 260 12 Account payable-other 21 21 (0)
Consumption taxes receivable 258 - (258) Accrued expenses 327 328 0
Deferred tax assets - 0 0 = Income taxes payable 0 0 0
Others 13 40 27 2 Accrued consumption taxes - 298 298
Total non-current assets 169,894 169,051 (842) = Advances received 997 990 (7)
Total property, plant and equipment 167,268 166,362 D (905) ﬁl Deposits received 1,054 768 (286)
Buildings in trust 63,565 62,735 (829) Total non-current liabilities 69,874 78,406 8,531
5 Structures in trust 944 915 (28) Investment corporation bonds 4,000 4,000 -
i Machinery and equipment in trust 920 890 (29) Long-term debt 54,200 62,800 | @ 8,600 |
3 Tools and fixtures in trust 270 268 (2) Tenant leasehold and security deposits 368 373 4
Lands in trust 101,545 101,545 - Tenant leasehold and security deposits
Construction in progress in trust 21 6 (15) received in trust 11,305 1,233 {72)
Total intangible assets 1784 1,782 @) Total liabilities 84,364 | 83,517 | (847)
Leasehold right in trust 1,765 1,765 -
Other intangible assets in trust 19 16 (2) Z | Total unitholders’ equity 93,699 93,766 67
Total investment and other assets 840 906 65 1 Unitholders’ capital 91,142 91,142 -
Lease and guarantee deposits 10 10 - § Surplus 2,556 2,623 67
Lease and guarantee deposits in trust 110 110 - 7 Total net assets 93,699 93,766
Long-term prepaid expenses 720 786 65
Total deferred assets 38 31 (7)
Total assets | 178,063 | 177,283 | (779) Total liabilities and net assets 178,063 | 177,283 |
WAssets M Liabilities and net assets

2 Commited line of credit extension (500)

4) Commited ine of credit extension <4500

1) Capital expenditures 4800
Deprecation and amortzation expenses (1,500) Contractual repayment (1.000) Long-term dabt of current maturities + 8,600
Others (5) Total - (1.500) —+Long-term debt
Total {905 3 Long-term debt 4+ 500 Long-term debt {(S00)

Fukuoka rei

«Longerm debt of current maturdes
Long-ferm debt of current maturibes (8 600)
+Long-term debt
Total . (8,100)

—Long-term debt of cument matuntes

Total : 48,600




Statements of Income (compared with previous fiscal period)

Dividend recovery to the 3,500 yen range

- unit : mm yen (Figures rounded down to the nearest mm yen) Sign indicates impact on profit (unit : mm yen)
26th 27th . A
Account ~Aug. 31, 2017 ~Feb. 28, 2018 D'ﬂ:ﬁ\"ce W Operating profit and loss
A B
1) Full-period contnbution of LOGICITY Msayama +62
Total operating revenues 8,122 8,194 (@ 71 Canal City Hakata +25
Leasing revenues-real estate 7,605 7,725 119 Canal City Hakata-B +39
. Park Place Oita (38)
Other leasing revenues-real estate 511 468 (42) of whch. docrease » income from wilaes (20
'9 Dividends income 4 - (4) of which, norrecumencs of opening contributions. (7
3 Office buiidings (18)
ES Total operating expenses 5,202 5,228 25 of which, rent increase +4)
= . .
g Expenses related to leasing business 4,593 4614 @ 20 of which, decroase i income om utities (8))
3 of which downlime accompanying lenant
O = Asset management fees 479 482 2 Anover of Carsd City B s Contr BuliSeg et (14
2o NATOED " :
2|3 Asset custody fees 6 6 0 Others (1)
3 § Administrative service fees 51 51 0 Tohst k11
FRR: 2 Decrease n outsourcing fees +16
= Director's compensations 9 9 - of which, Park Place Oxa +17
§ Other operating expenses 61 63 1 Decrease in expenses from utities +23
2 p g exp Increase in repar & mambtenance expenses (41)
& Operating income | 2,920 | 2,965 | 45 hcrease n depreciation and amorization expenses (25)
Total ti 8 9 ©) [ «of which, LOGICITY Misayamas 18))
Tz el [t i IR Decrease in other expenses +7
S, g Total non-operating expenses 366 343 | @ (22) Total : (20)
~ 0
0 5 Interest expenses
E_ 2 (incl. investment corporation bonds) 268 252 (16)
— 9 5
& =| | Financing related expenses 87 84 (2) M Non-Operating profit and loss
» Q@
Others 10 7 (3) 3 Docrease in non-operatng expenses +22
Ordinary income 2,562 | 2,624 | 62 [ -of which, decrease in debl relaled expenses + 19]

Profit before income taxes 2,562 2,624 62

Total income taxes 5 1 4)

Profit

Total dividends 2,556 2,623 67

Dividend
Dividend per unit (yen) 3,422 3,512 90

Fukuoka reiT



Statements of Income (compared with forecast)

Results above forecast for Canal City Hakata, mainly the hotels

- unit : mm yen (Figures rounded down to the nearest mm yen) Sign indicates impact on profit (unit : mm yen)
q 27th g W Operating profit and loss
Account Previous Forecast ~Feb. 28, 2018 DIﬁBeiTce ................................................
A B (1) Canal City Hakata 426
Canal City Hakata B +26
Total operating revenues 8,134 8,194 @ 59 Office buldings +8
Leasing revenues-real estate 7,725 L0 mbih, o L Sooe +7
Others (1)
Other leasing revenues-real estate 468 Total - +50
-g Dividends income - (2 Increase in repair & mantenance expenses (28)
3 Total i 5195 5208 @ 23 Increase in other expenses (5)
g. otal operating expenses , , Total : (33)
- Expenses related to leasing business 4,614
g E_’:. Asset management fees 482
= Q
g 2 Asset custody fees 6
o § Administrative service fees 51
o
= Director's compensations 9
o
2 Other operating expenses 63
o
(7] Opera . ome 939 96
(7]
5 =z Total non-operating revenues 0 2 1
§., $ Total non-operating expenses 347 343 (4)
~ 0
o Interest expenses
E_ .‘3 (incl. investment corporation bonds) 252
)
o= Financing related expenses 84
n Q
Others 7
Ord o 9 624
Profit before ome taxe 2,593 2,624 31
Total income taxes 1 1 0
Total dividends 2,592 2,623 31

Dividend

IS
N

Dividend per unit (yen) 3,470 3,512

Fukuoka reir



Portfolio properties’ occupancy rates

Maintained high occupancy rates :

B Historical occupancy rates (the weighted average during the period)

1000 99,65 99,69 99.4s %83 9%7%
880
96.0
940
920
800
23+ 24" 25° 26" 74 s

~Feb. 28, 2017 ~Aug. 31, 2017 ~Feb. 28, 2018

~Feb. 29, 2016

B Occupancy rates (the weighted average during the period)

~Aug. 31, 2016

Investment
Category ~ Feb. 29, 2016 . Auggh, 2016 . Fegg:: 2017 ~ AuggT, 2017 ~ Feﬂ: 2018 i ggzlifi:ition o)
Active retail 99.7% 99.7% 99.5% 100.0% 99.8% 47.8%
Passive retail 100.0% 100.0% 99.9% 100.0% 100.0% 11.3%
Office buildings 99.6% 99.8% 99.7% x199.9% 99.3% 27.2%
Others 98.5% 98.3% 98.6% 98.9% 99.3% 13.7%
Total | 99.6% | 99.6% | 99.4% | 99.8% | 99.7% 100.0%

* Calculated by weighted average during the period.

* Active Retail = properties with variable rents such as Canal City Hakata, Canal City Hakata*B, Park Place Oita, and SunLive City Kokura. Passive Retail = properties without variable rents such as Square Mall Kagoshima Usuki, Kumamoto Intercommunity SC, Hanahata SC,
Kurume Higashi Kushiwara SC, K’s Denki Kagoshima, and Marinoa City Fukuoka (Marina Side Building) .
(* 1) The occupancy rate of Taihaku Street Business Center(excl. residence) is 100%.

Fukuoka reir



Appraisal value

Unrealized gains ««» totaled 25,541 mm yen at the end of 27 fiscal peri'

- unit : mm yen (Figures rounded down to the nearest mm yen)

Appraisal value Difference Direct capitalization values
Acquisition o Book value From From " " . Name of
Property name ?':‘; Azg:;lf:tl: ’ Feb.zzgt,hzms Aug.zs?,h2017 e vgﬂ,';’?f glsth bo:tk 2V7a"||ue Ca?rate Cazpsrate lef(e;;e)nce appraiser
©) ® (©) (02 (026 @ ® @6
Canal City Hakata 32,000 6.0% 31,800 31,900 30,326 (100) 1,473 4.5% 4.5% 0.0 Tanizawa Sogo Appraisal
Canal City Hakata*B 28,700 5.4% 29,700 29,900 29,101 (200) 598 4.7% 4.7% 0.0 Tanizawa Sogo Appraisal
Park Place Oita 17,760 6.6% 19,400 19,100 18,919 300 480 5.7% 5.8% (0.1) Japan Real Estate Institute
SunLive City Kokura 6,633 6.6% 8,150 7,930 5,723 220 2,426 6.0% 6.1% (0.1) Japan Real Estate Institute
- | Square Mall Kagoshima Usuki 5,300 6.3% 5,450 5,420 4,489 30 960 6.0% 6.0% 0.0 Japan Real Estate Institute
& | Kumamoto Intercommunity SC 2,400 6.5% 2,760 2,720 2,030 40 729 5.8% 5.9% (0.1)  Japan Real Estate Institute
=| Hanahata SC 1,130 6.4% 1,250 1,250 1,001 0 248 5.4% 5.4% 0.0 Tanizawa Sogo Appraisal
Kurume Higashi Kushiwara SC 2,500 6.1% 2,780 2,790 2,109 (10) 670 5.5% 5.5% 0.0 Tanizawa Sogo Appraisal
K’s Denki Kagoshima 3,550 57% 3,710 3,710 3,066 0 643 5.4% 5.4% 0.0 Tanizawa Sogo Appraisal
Marinoa City Fukuoka (Marina Side Building) 5,250 5.5% 5,940 5,940 5,456 0 483 4.9% 4.9% 0.0 Tanizawa Sogo Appraisal
Total of retail 110,940 110,660 102,225 280 8,714 ]
Canal City Business Center Building 14,600 6.3% 15,200 14,900 13,342 300 1,857 4.7% 4.8% (0.1) Tanizawa Sogo Appraisal
° Gofukumachi Business Center 11,200 6.3% 13,700 13,400 9,233 300 4,466 4.6% 4.7% (0.1) Tanizawa Sogo Appraisal
§ Sanix Hakata Building 4,400 5.9% 5,510 5,430 3,896 80 1,613 4.4% 4.5% (0.1) Japan Real Estate Institute
o | Taihaku Street Business Center 7,000 6.0% 7,740 7,590 6,146 150 1,593 4.8% 4.9% (0.1)  Japan Real Estate Institute
% Higashi Hie Business Center 5,900 6.0% 7,090 6,710 4,569 380 2,520 4.9% 5.2% (0.3) Tanizawa Sogo Appraisal
2 | Tenjin Nishi-Dori Center Building 2,600 5.4% 3,030 2,970 2,700 60 329 4.3% 4.4% (0.1) Japan Real Estate Institute
@ Tenijin North Front Building 2,800 6.1% 3,730 3,580 2,606 150 1,123 4.7% 4.8% (0.1) Japan Real Estate Institute
56,000 54,580 42,497 1,420 13,502 ]
Amex Akasakamon Tower (Residence) 2,060 5.4% 1,940 1,940 1,747 0 192 4.7% 4.7% 0.0 Daiwa Real Estate Appraisal
City House Keyaki Dori (Residence) 1,111 5.5% 1,090 1,090 946 0 143 4.7% 4.7% 0.0 Daiwa Real Estate Appraisal
Aqualia Chihaya (Residence) 1,280 6.8% 1,640 1,630 1,200 10 439 52% 52% 0.0 Japan Real Estate Institute
D-Wing Tower (Residence) 2,800 5.9% 3,480 3,420 2,733 60 746 4.6% 4.7% (0.1) Tanizawa Sogo Appraisal
g Granfore Yakuin Minami  (Residence) 1,100 5.6% 1,290 1,290 1,145 0 144 4.5% 4.6% (0.1) Tanizawa Sogo Appraisal
ﬁ Hotel FORZA Oita (Hotel) 1,530 6.6% 1,860 1,860 1,431 0 428 5.4% 5.4% 0.0 Japan Real Estate Institute
Tosu Logistics Center (Logistics) 1,250 5.9% 1,420 1,420 1,214 0 205 5.2% 5.2% 0.0 Japan Real Estate Institute
LOGICITY Minato Kashii  (Logistics) 8,150 5.2% 8,800 8,800 7,971 0 828 4.5% 4.5% 0 0 Tanizawa Sogo Appraisal
LOGICITY Hisayama (Logistics) 5,050 5.1% 5,220 5,220 5,024 0 195 4.7% 4.7% Tanizawa Sogo Appraisal
Total properties 178,054 - 193,680 191,910 168,138 1 770 25 541

(*1) It does not include “construction in progress in trust” in amount recognized in balance sheet at the end of period.
(*2) “Acquisition price” does not include fees, public charge and expenses.



Historical appraisal values (unrealized gains)

Maintained continuously since the 3 fiscal period (13.2% ratio of unrealized gains at the 2708

MHistorical appraisal values

BN Amount recognized in Balance shoo! M 1he end of peniodi«2) T Unrealized gains = (1ales! appraisal value — amount recogned i Balance sheot at the end of penod(«2))
Lmes gon

200000

150,000

100,000

50,000 :. I H
0

28 e 4™ 5" 6"' 7" g~ go° 10" 11" 12"‘ 13" 14" ‘IS" 16" 17" 18"‘ 19" 20" 21" 22" 23"’ 24" 25" 26" 2™
Aug Fed Aug Feb. Auwg Feb Awg Fob Aug Feb. Aug Feb Aug Feb Aug Feb Aug Fedb Aug Fe Aug Feb Awg Feb Awg Fed
2006 2006 2006 2007 2007 2008 2008 2009 2009 2010 2010 201 2011 202 2052 2013 2093 20 20 2015 2015 2016 2016 2017 2017 2098

(o1 Mato of urrealzed pars “ lates! sppransl value - amourt ecogrited n balasce sheet o Bhe ond of porod #2)) sopramal value o e and Of porud
(e Amcunt recogmted i Dalance sheet & the end of Denod does not Inciude COMMINCDON N progress
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Business forecast (the 28t fiscal period, Aug. 2018)

Dividend per unit of 3,570 yen due to new acquisition of two properties

BMForecast in the 28t fiscal period

- unit: mm yen (Figures rounded down to the nearest mm yen) Sign indicates impact on profit (unit : mm yen)

M Difference between the 27" FP actual and the 28" FP forecast

o7t 28th 28th 27th 28th
Account Actual Forecast Forecast Actual Forecast 1) Acquired properties at 28* FP +1.001
Gk at 26t at 27th difference difference Canel City Hakats 19
LR L 4!’ e el Ll W
4 B € C-A cB | -of winch. & seascnal factor of varatie tents 0)]
Canal City Hakata+B 68
Operating revenues 8,194 8,110 9173 ® 979 1,063 {:0f Wi, » souomnal fastr of verisbie rev .
Park Place Outa +29 vy
i wheGh. INCreass m ncome from utibes +28) g
Operatlng expenses 5’228 5’159 51938 ® 709 778 O”)cle.\?‘:“'k:nugnf Cty Busnoss Cender By ang - ‘r,+ 24 5.
of whuch, Tahwhy Street Busirees Corte +2] 8
of which. Mgashi Mie Dusinass Center +2 m
Operating income 2,965 2,950 3,235 269 284 Others +12 —h
Total +97.9 91
o
Non-operating revenues 2 0 0 (1) (0) 2 Acquited propertes at 26" FP 689 Q)
Increase in outsourcing fees 20 0
[ «of which, Park Place Ota m

Non_operating expenses 343 358 393 @ 49 34 Increase in expenses from utibies 37

[ -of whseh, Park Place Oaa

Decrease n repair & mainmanance expenses +75
Ordinary income 2,624 2’593 2,842 218 249 Increase n taxes and other public charges 22
Decrease in deprecation and amortization expenses 4213
Increase in seling general and administrative expenses (ag
Profit 2,623 2,592 2,841 218 249 Totsi - (709)
3 Non-operating expenses 49
of which ncrease i debt-lelated eapormes a0

Total dividends

Dividend per unit (yen)
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Business forecast (the 29t fiscal period, Feb. 2019)

Dividend per unit forecast of 3,570 yen the same amount as for the 28 fiscal

BMForecast in the 29t fiscal period

- unit : mm yen (Figures rounded down to the nearest mm yen)

Sign indicates impact on profit (unit : mm yen)

28t 29th 2gth
Account Forecast Forecast Forecast
at 27t at 27th difference
A B B-A
Operating revenues 9,173 9,116 | @ (57)
Operating expenses 5,938 5891 | @ (46)
Operating income 3,235 3,224 “11)
Non-operating revenues 0 1 0
Non-operating expenses 393 3821 @ (10)
Ordinary income 2,842 2,843 0
Profit 2,841 2,842 0

Total dividends

Dividend per unit (yen)

Fukuoka rei

W Variance from updated the 28" FP forecast

1) Canal City Hakata-B
Park Place Onfa
[ -Of wineh, dectosse 0 income from ilklies
Koncha Mall Hashmoto

[ of which, decrease n income from uikties

Others

Total :

2 Decrease in outsourcing fees
| of whch, Park Place Oita
Decrease in expenses from utiities
Decrease in repair & mainenance expenses
Increase in selkng general and admmnistrative expenses
Increase n other expenses
Total :

3 Non-operating expenses

of which, decrease n debt.refated exponses

+33

12
(57)

+12
+35
+18
7
{12)
+46

+10

+9




Active retail

Stable rent levels maintained over the long term

yres yor -I-oawrn « 1B Vanable renisi o 2 == Salas #) o yor )

Canal City Hakata 3500 25 Sades (annual 1otal(+3))
Canal City Hakata-B Mar, 2016 ~ Feb, 2017 Mar. 2017 - Feb. 2018

T: 31.7 bn yen ™ 32.1 bn yen
2 +1.3%
The rumber of vadors casched & new recond owng 1 facity management
13 eTvranIng T genecaton of experarta vale and eTcAonaly satTy
30 CoTRAcn 30 wel s higher numbers of vistons Bom overses courdien
17" 18" 19"

o
<
(1)
Solet ware robant ond tent levels held ieacy owirg 1 Be srorg
20" ?.1: 22+ g?" 24" 27" sermarce of Noies Xated i De sromtes a0 332y g
;~on :o :cu :o 0% :Aw'o?s 0% 20 :ow 20 aou g
1";08“ B Fuaod rerts et - Varalde 1oy o) o= Sales Tﬁwl Sales (arnual total) 9h
1.000 15 Mar. 2016 -~ Feb 2017 Mae. 2017 -« Fob. 2018 a
( -+
w 248bnyen®252bnyen HI
13 +1.6% S
o Performance was st:0ng owing 10 he contnued benefits of 2
1 the 15th ancrversary rencvatons. We wil strenghen and Q)
i expand customer support through expenentalstyle avents (s
177- 18" 1gv~ 20* 1« 22-: ;3: 24:- a 26" ?7?« ond new inviatves g
54 Ay
*ou *ou *ou ;\ou mvs ro 0% :oa 2017 2007 0%
cm,'c B Foond cortnl o 1 T Vanabie 1entyl o) =i Solag oo
SunLive City Kokura Sales (annual total(+41)
- '\ Mar. 2016 - Feb. 2017 Mas. 2017 - Feb 2018
\ 8- (3.1)%
o — — = Sales decined year on year due 1o the impact of & nearby
47 =~ competior facilty recpened on Seplember 15, 2096 after
- .y renovanorn. i the most recent Bwd pencd, however, sales
o 7" 13' 9 20" 21 23" 24~ 25" 26" 27" have rsen and remaned strong
* Saden Sgares s (ounded down 10 e nearest 100 mvn yen N"‘ x au “a 2% :0 ?0“ ?0 N‘-' 20- V”

© 1 e rents are P sum of propecty rentsl revenues dertved om | Saed monitdy tenta, T the mererem guarandesd porion, £ any, of rents froe Senacts Wil sariabie sends purscant 10 which monitly tent s parfy o wholly caloulated as & peccentage of the lerarts monily sses
3 comemon e loen, and £ parking fees are caloulinied By YoM rents from parking foe ol Park Pace Ota (o 2 Varubie rents are 5o dum of Be portion of rents colliectiod Som lenarts wilh viretlo rents Bl vares a8 function of Be lenarts asles. | #3 ) Comteed sales of Carwd
City Hahata ot Carwd City Mabuarls - B, properies owned by Fubuoks REIT [ «4) Sales fgures ae omiied becaute Surlive S not corment 10 Per dacknure
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Current situation at Canal City Hakata (overall)

Canal City Hakata, an evolving “Urban Theater” '

M Trend of visitors at Canal Cuty Hakata

10 Pounand foccle hmm"

1,800 wﬁodmmdmtw
1.7001,640 [Chineso tourists mako no~\ L1648
1.600 renewal of South bulding | with bk purdeeing

1.500 mdvamst.&m ——

1400 cpn'rq of me bd:kv N

1300
1,200
1,100
1.000
00
200
700
€00
500

1905 1007 008 000 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2000 201 2012 2013 204

Sowrce Frepaced by Fukuoka Realty Sased on data from Fukucks Jaho Co Lid
oFeom FY20N crwards, g rokude Caral Oty Mahats Cast B58g. Y100 Sgures cover vidioes bom Aged 20, 1996 Prough Aget 1 W7

HMCanal Aqua Panorama’'s 6th original Godzilla show

QWi Godzilla desiroy the sireets of Fukuhaku and the Canal?!
The movie is presenied on a massive screen 20m high
and 65m wide for a powerful, ifelike experience

w
CANAL CITY HAKATA ¥

GOOINLA The Dewiray
Magowng Show

Advancod | Aprt 27, 2018 ~ May 6, 2018
Soeonng | « 15t show 1530~

Regilar 1 e 1, 2018~May 31, 2019

Godzia appoars o cose and teal n P powerhd and
CX0BNg Movee Wilh added effects M fourtans, sound
and Ights to miensty the Godzilia s might with
explosive force The stall of the mapot release “Shn
Godzila” led Ihe produEbON. eNSUNNg & 100 qualty
oponence Tha s a must-see event)

Fukuoka reir

2015 20% 2017 r«

MForeign visitors to Japan

EChange n number of overseas visions 10 Fukuoka Arport €3 Change i rumber of infesrational fights at Fuloucka Arport

Ut housands unt Sghtn / woek

China 150 156 71
Tatwan 228 %5 290 Total 302 3485 +445
Mong Kong " 138 154
Other Asia 130 14 140 routes 133 185 +62
Others 58 65 69 e
Total 1392 | 163 2.205 oo 66.5 132 +655

Sowrce Pregared by Fukuoka Heakty Co | L3 Deasd on Sata
from Shstabcs on Legsl Mgrants [Mnalry of Jusiice

Source Prepaced by Puoucks Realty Co | L2 benad on dats bom

Overviow of Megiarly Scheduied intermatonad Fights”
Mrwalry of Land rhashruchors Tramsgor! and Towram)

SNumber of Tax-free counter users by country
e
€0

500
400
o
200
100

°

a3 24" = 6" 2™
Feb. 2016 Aug. 2016 Feb. 2017 Aug. 2017 Feb, 2018
Sowce Pregared by Fukuchs Naaly based on dats bom Fukookas Jaho Co LM
oThe graph wan piotted talung the 2303 facal pencd (Feb 20%) numiber aa W0

sFuoha REIT currensy
has no plan 1o scqure
Canal Cty Makats Cant
bokdrg ot Canad
ity Thast



Breakdown of active retail rents

M Breakdown of rents by property HMBreakdown of variable rents
M Fixed rents.«n: 10 Variable rentsi+2) ;
@27’ Vanable rents: The entire
zo';oﬂ 34 mm yen | portfolio:
108%  i725mme

Yy

Flaed rents

79.8%

3,308 mm yen

1567 1553 1.502

G

1.013 /444

Learng business revenues =2-
Oaﬂuano vhrubb rom///

COPSLL A PP

89.296 (6,890 v yo)

o
<
(1)
s
@
2
o
-
q
®
(v
-
(©)
o
o
Q
=
o
=

25" 27"
~Au?731 ~Fob 28 ~Feb 28 -k.%li ~Feb28
2018 2077 2038

(e T und rerds are Bw sum of property sectsl revenues detved Som 1 faed monihly rents, I the miremum guaearised porton, £ ey, of renis fom Senants wh wEs pur 1 which y rerd i parfly or wholly calculaied as & percentage of $w 3 y sl
3 common sea lees, and 4 parking feos are Calculated by total rents bom parkang fee of Park Pace Ota

(e Waritie reris sre e sum of e portion of senth ook om wih rorls B vaces a5 & nction of B terarts adkes

(X The fgures e nchuded pariing fee i variatie rents of Cana Cry Makata+ 8
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Historical and projected office buildings’ occupancy rates

Keeping to maintain well occupancy rate

-
100.0 > > e - -
Canal City Business 998 993 1000 q 8 100.0
Center Building 0.0 1000 982 986
Total leasatle fioor space : 23,031.09e{ 80.0
Gofukumachi e 996 998 %98 100.0 100.0 1000 1000
Business Center 0.0
Total leasable floor space 19.905 34 80.0
1000 - & — 24
Sanix Hakata Building 200 1000 1000 1000 100.0 %00.0 100.0 100.0
Total leasabtie foor m6.2_93 75m | 800
Taihaku Street 100.0 - 103 0 100.0 1030 10¢00 103 0 10:00
Business Center o0 90 : ' ; ' :
Total wasable oot space . 11,249 89 80.0
v 100.0 - - . . -
Higashi Hie 1000 1000 Q95 100.0 o2 999 100.0
Business Center 90.0
Total leasabie floor space: 13644 5001
80.0
Tenjin Nishi-Dori o tog.o 103 0 1030 103.0 103.0 tozo 1030
Center Building 80.0 '
Total leasabie fioor space - 3339 220
80.0
Tenjin North Front | %7 1000 1000 1000 1000 1000 3000 1000
Building 90.0 : - ' : ' '
“Tm.uhuauoﬁcovm:SZS?Mm“ 80.0
1w0 - - - - o -~ -2
, 0.0 N7 9996 «2 9938 1000 94 996 100.0
Yotal masable fioor spece - 82656 390! 80.0 ) ! . - ' T
23" 24" 25" 26" " { (oo 28" 29"
~Feb, 29, 2016 ~Aug. 31, 2016 ~Feb, 28, 2017 ~Aug, 31, 2017 ~Feb. 28,2018  ~Aug 31, 2018 ~Feb. 28, 201S
(forecas!) (forecast)

* Occupancy rates are calculated as a weighted average during period. * Total leasable floor space is figured as of the end of period.
(* 1) Residential floor spaces are removed from the total leasable floor space of Taihaku Street Business Center. ( * 2) Percentages and ratios are rounded off to the second decimal place.
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Fukuoka office market

B Fukuoka business district

Change in vacancy rate and office building completions

a~ B Completed floor space(total ficor space) Jleft aws] === Vacancy rate [rght axis]
(M9asd0) ™~

40.000 k 16

e [ At the end of Feb 2015 [N
Sendal 6.21%
Nagoya 3.98% | 4

30,000 Osaka 344% .
Fukuoka 3.35%

25000 Cartral Tokyo® vl 3 039 b
Sapporo

2.38%

20,000 8
15,000 6
4
2

10,000
5,000 I
o -

2005 2006 2007 2008 20090 2010 20M1

2012 2013 2094

215 2016 2017 2013r£‘
B

@Change in leased floor space and vacant floor space

| | | | |
L::‘.,,?‘ 623944 msea!eas.m,ees.oosiwnﬂeaasro{mmfw.eaaem.aoe:swm‘em_m 699,043 697,782

|

|
58122 52901
| |
* Sutatcs fom 2005 15 2017 are Sesed on Bhe figres ot B ond of Decambe
S OfMce buldng related data for sach oty are data for sreas and bulidngs chuded In surveys conducied by M Shoy Co, Lie
A 000 twtho = 3 30470
Sowce Fukucks Resty besed on dits publaied by M Shay Co L0

51360, 73220, oos.sasim:sri 91287| 83241 75078| 53156 43638 20790, 21412
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Vacancy rate declined to the lower 3% range, and supply will remain limited in thefut

MFukuoka Office Market / Average asking rents

©Average asking rent during the past year (March 2017 to Febeuary 2018)

9,500 ; 9480

9200

Mar Agr. May An A Aug Sep. Oct Nov Dec Jan Feb

2017 Lo

Sourcn Fuhuoha Reaty based on Sata publahed By Mk Sacp Co. Lt

M Status of rent increase for owned properties

B Rort rcresse amourt (mor@y rerd base) [ o 1)
Tennwed o

sl Plotr sron 1ab0 slyect % rert Pcressel o2
For the 22h tacal pened omward Py

1400 e confirmed figures only 60
1200 50
1,000 40
800

30
600

20

400
10

e e

© 1T 10Nt NGroate SmOUnt (esing FOm GONacT teweons Sor each Tacal panod & SOwn Of @ MOndWy et bane,
© 21 The igaes o 3% Do Ko 390 00 REC! T T SOMEe K aach panod Seaied by 1o et Soor pace ¥ B g of sach Secl pescd
S Notw Thees wers 1o tend decrasses




Key financing events

Achievement of both interest cost reduction and borrowing term extension and civersit

M Fixed and floating ratio

HMKey financing events in the 27" FP or later

DIncrease in the fixed rate 1o 89.1%

Date Lender (mmyen)  Term  interostrate Facdfoutng
September 28, 2017  Resona Bank 2000 10.0-year 0.49350%/*v  Fixed
The Bank of Fukuoka 1,500 10.0-year 0.81209% Fixed
December 29, 2017
Develogment Bark of Jpan 500 10.0-year 0.68000% Fixed
it e 1900  10.0year 0.750009%" Fued ;_s"'
e 1100 90-yoar 06000090 Fixed 2
February 28, 2018 :
Masubisdy UFJ Trust and (2]
Bariking Corporation 1,500 8.0.year 0.50000% Fixed =
Rescna Bank 600 10.0-ycar 0.56700%*¢ Fixed U_)
[y
March 1,2018 @ED OewopmmiBukotipm 2500  10.0-year 0.72000% Frxed o
(=g
Bwkeg Copecatn . 800 80-year 048000%  Fuxed - ‘ e 2
g-;mw 600 100-year 0.80219% Foced verage interest rate ~« and duration <
The Bank of Fukuoks 500  10.0-year 0.80219%  Fixed Q. e AUGGS SIS S (W Sty "7
Wizuho Bark 500 10.0-year 0.63000% Fixed i 000 &
—— e Clpaeid 500  7.0-year 050400%¢ Fixed ' )
s o - 500  90year 049000%  Fued 09 . 085 :
e 400 9.0-year 0.57600%*" Fixed 08 3.3
The O Bark 400 10.0-year 0.64630% Fixed o )
The Hircahima Bark 400 10.0-year 0.64630% Fuxed <
Strses Bk 300  7.0-year 040000%  Fixed 0.8
led average rates» 16, 300 9 5-yes 0.636219% 0s . . . 0
(0 1IRC has conchuded & swvip agroement 1o gractcaly S rtwrest rate on debt The ndcated rtersst rafe reflects P eect of Bw s ageoment -.f@zg; 2016 ~A zg; 2018 "'Febz;; 2017 ~A 3; 2017 ~F b22’; 2018
(o2 Nactve Apet L 20W B company name has changed hom The Bank of Tokyo-Mescbnis UFJ L2 10 MUFG Dark, L The same sppien Setow - s ug ’ . ug ' b C
(03 Amtunrts e kodals and hrrs and Oderes] tMes vt segtod aver sOod [o4) rdermal talon ace rounded off 1o e second Jecma place
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Financing condition

A stable network of sponsor banks and other lenders

M Credit ratings

B Breakdown of debt by lenders

rveatment

A_

Regional banks ; N9 LS S&P Zne
W Others S _ { Fubucks (Positive)
I resret oo o ;:; ﬂ’_'::}‘" 0!::;"1:::‘ ™ 1 2 : 8 %%
13.59% 7 The
v~ ot Bk g March 30, e R& A+
42% 4.40 | EEECTON 2018 114.4% b (Stable)
r—— e s S - 75,500 |
Siad e Ciperan 12.5% i
4.2% 3
.::':.:cdmar} u ;Zm“m w | g:,,'.'m A A_
Te% 1.3%,
m-(s‘g.:-:‘mn S.::MMJ M 21 '6% (Stab‘e)
3.0%% g Corporamon
Mauto Bark 3'4% o] SAP ong Serm mauer 1atng obtamad fom SAP Global Ratings
68“ Misdo Back Japan Inc (SAP) RAY naust fating cbitained from Ratng and
6.9% evesiment information, inc. (RAD  JCR. long-lerm isscer rating

Lo1) Megatarks are Mo Sars, Sunmtomo Mésu Surkng Corporaion, and The Back of Tokyo Mitautady UFJ

mDiversification of debt maturities

obtared om Jagen Credt Rateg Agency. Lid (JCR)

mmyesl BN Floatng I Fixed B Investment corporation bonds
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List of borrowings

Stable debt financing

(As of February 28, 2018)

Balance  Drawdown Repayment Term Fixed/ Average Interest Balance Drawdown Repayment Term Fixed/  Average Interest
Category Lender (mm yen) Date Date (year) Floating Rate Category Lender (mm yen) Date Date (year) Floating Rate
Short-term
debt - - - - - - - 1he Bank of Fukuoka, 6,000 Jun.30,2017  Jun30,2026 | 9.0 Fixed 0.77677%
Mitsubishi UPJ Trust and 600 | Mar.29,2013 | Mar30,2018 | 5.0  Floating  0.41727% and others(x)
Current Banking Corporation i ’ : : Development Bank of Japan 1,800 | Jun.30,2017 | Dec.31, 2026 9.5 | Fixed | 0.65000%
" The Dai-ichi Life Insurance .
"L?‘It*)fr']tées Company 1,000 | Jul.29,2011 | Jul.31,2018 7.0 | Fixed | 1.80000% The Bank of Fukuoka 2,000 Jul31,2017 | Jul31,2027 | 10.0| Fixed | 0.79195%
term debt | Sumitomo Mitsui Trust Bank 500 | Jan.31,2012 | Jan.31,2019 | 7.0 | Fixed | 1.33830% The Nishi-Nippon City Bank 2,000| Jul31,2017 | Jul.31,2027 | 10.0 | Fixed | 0.89195%
Subtotal 2,100 ishioNi Y
: Tt':f N'si” Nippon City Bank, and 1,500 | Aug.31,2017 | Aug.31,2027 | 10.0 | Fixed @ 0.84952%
The Nishi-Nippon Gity Bank 2,500  Feb.1,2013 | Feb.29,2020 7.1 | Fixed | 0.77500% (*1) others{x8)
. : Resona Bank 2,000  Sep.29,2017 | Sep.30,2027  10.0 | Fixed | 0.49350% (*1)
Mizuho Bank 1,700 | Feb.28,2013 | Feb.29, 2020 7.0 | Floating | 0.56909% Long-term
Aozora Bank 1,000 | Jun.28,2013 | Jun.30, 2020 7.0 | Floating | 0.46727% debt The Bank of Fukuoka 1,500 | Dec.29,2017 | Dec.30,2027 | 10.0 | Fixed | 0.81209%
Mizuho Bank, and others (2) 3,700 | Jul31,2014 | Jul.31, 2019 5.0 Fixed | 0.53800% (1) Development Bank of Japan 500 | Dec.29,2017 | Dec.30,2027 | 10.0 | Fixed | 0.68000%
o ) ) % (%1
Mizuho Bank, and others ( +3) 6,300  Jul.31,2014 | Jul30,2021 | 7.0 Fixed @ 0.83500% (*1) The Nishi-Nippon City Bank 1:900 | Feb:26,2018| Feb29,2028 | 10.0) Fixed | 0.75000% (x 1
i - ) o
Development Bank of Japan 4,000 | Aug29. 2014 | Aug31, 2022 8.0 Fixed | 1.01000% Sumitomo Mitsui Trust Bank 1,100 | Feb.28,2018 | Feb.26, 2027 9.0 | Fixed | 0.60000% (*1)
-Mi ishi Mitsubishi UFJ Trust and Banking .
3;(3 Bank of Tokyo-Mitsubishi 500 | Sep.25,2014 | Sep.25,2019 | 5.0 | Fixed & 0.52000% Corporation 1,500 | Feb.28,2018 | Feb.26,2026 | 8.0 | Fixed | 0.50000%
(S:L(J)'r_:i;(:;r:i(‘)):litsui Banking 1,600 | Jun.30,2015  Jun.30, 2022 7.0 Fixed | 0.79000% (1) Resona Bank 600 | Feb.28,2018 | Feb.29,2028 | 10.0 | Fixed | 0.56700% (*1)
62,800
Sumitomo Mitsui Trust Bank 1,500 Jul31,2015 Jul31,2023 | 8.0 Fixed | 0.56400% (*1) Subtotal ’
ota 64,900
Development Bank of Japan 4,000 | Aug.31,2015 | Aug.31,2023 | 8.0 | Fixed | 0.88000%
The Bank of Fukuoka 400 | Aug.31,2015 | Aug.31, 2022 7.0 | Floating | 0.41909% HInvestment corporation bonds
Long-term | 1 Nishi-Nippon City Bank 400 | Aug.31,2015 | Aug.31,2023 | 8.0 | Fixed | 0.87000% (*1) Balance Maturity T
debt Category Issue Issue date Coupon
Development Bank of Japan 2,000 | Feb.29,2016 | Feb.28,2025 | 9.0| Fixed | 0.62000% (mm yen) Date (year)
The Bank of Fukuoka 2,000 | Feb:29,2016 | Feb29,2024 | 8.0  Floating | 0.41909% Investment | pooge st sefies of unsecured 2,000 Dec302013 Dec.29, 2023 10.0 1.32000%
The Nishi-Nippon City Bank 2,000 | Feb.29,2016 | Feb.29,2024 | 8.0 | Fixed | 0.44000% (*1) corporation :
bonds | The second series of unsecured 2000 Jul31,2017  Jul30, 2032 150 1.00000%
Mizuho Bank 500 | Feb.29,2016 | Feb.29,2024 | 8.0 Fixed | 0.44000% (x1)
Total | 4,000
Shinsei Bank 700 | Jul.29,2016 | Jul.31,2024 8.0 | Fixed | 0.40000%
Sumitomo Mitsui Trust Bank 300 | Sep.30,2016 | Sep.30, 2025 9.0 | Floating | 0.41127% H Committed line of credit
Development Bank of Japan, and 5
A 2,100  Dec.30,2016 | Dec.30,2025 | 9.0 | Fixed | 0.71750% P Period
Category Lender (mm yen) Start End
The Bank of Fukuoka 1,500 | Dec.30, 2016 | Dec.30,2026 | 10.0 | Floating | 0.41727%
Committed line| The Bank of Fukuoka,
Resona Bank 600 | Mar31,2017 | Mar31,2027 | 10.0 Fixed = 0.65846% ofcredit1 | and others(*7) 6,000 | Augt,2017] Jul31,2018
The Higo Bank 300 | Mar31,2017 | Mar.31,2025 | 8.0 | Fixed @ 0.48130% C°g;’l’rig§i‘:g”e I;eegi(si‘is':‘”ppm City Bank, and 7,000 | Mar1,2018 | Feb.28,2020
Mitsubishi UFJ Trust and Banking .
Corporation 800 | Mar.31,2017 | Mar.31,2025 | 8.0 Fixed | 0.48130% Total | 13,000

* For floating-rate debts, the interest rates applicable as of February 28, 2018 are indicated.  * All debts have been borrowed with no collateral and no guarantee, to be repaid in lump-sum upon maturity.

(*1) FRC has concluded a swap agreement to practically fix interest rate on debt. The indicated interest rate reflects the effect of the swap agreement. (*2) The lenders are Mizuho Bank - The Norinchukin Bank + The Bank of Saga (*3) The lenders are Mizuho Bank - The
Norinchukin Bank + The Hiroshima Bank - The Kitakyushu Bank - The lyo Bank - The Higo Bank (*4) The lenders are Development Bank of Japan + The Oita Bank - The Kagoshima Bank - The Kitakyushu Bank - The Eighteenth Bank - The Shinwa Bank - The Hiroshima Bank

(*5) The lenders are The Bank of Fukuoka + The Nishi-Nippon City Bank - The Oita Bank * The Kitakyushu Bank - The Miyazaki Bank - The Shinwa Bank - The lyo Bank * The Eighteenth Bank (*6) The lenders are The Nishi-Nippon City Bank * The Bank of Fukuoka - The Oita
Bank + The Kitakyushu Bank - The Eighteenth Bank - The Shinwa Bank + The Hiroshima Bank (*7) The lenders are The Bank of Fukuoka * Resona Bank (*8) The lenders are The Nishi-Nippon City Bank * Resona Bank + The Oita Bank - The Bank of Nagasaki - The Bank of Saga

- UKL aREIT .



Historical trends of asset’s size by investment type

Asset site is 192,284 million yen after acquiring Konoha Mall Hashimoto and Higashi Hie BUSINESSIC

B Rotad W Ofice buddngs  Residencs Tl Logstcs Tl Hotel mae
Koooha Mall Mastenoto w000
ae a0 Hgnds His Buasiness Corter 11 42300
Toryn Neoty- Do Corter Buicing 2 000 LOGICITY Msayama 50450
B instial pubie offering e miar mas ma2- s
Canal City Hadata 32000 K's Deniki Kagoshema 3,550 Cacl City Hahatu-8 28700 D-Wing Towet 2800 LOGCITY Manato Kash 8030
Canat City Business Canter Buddng 14,600 Motel FORZAOfa 1530  Warnos Gty My Mass lubs sy 5250
Park Place Ota 15700 Torgn North From Suldeg 2 200
[Resp— Cotukiurmacts Buninass Cotter 1.200 [
200,000 |2 Sports Cub NAS Park Place Ot 1470
" "o Grandore Yobuin Mnams 1,100 AEON Hars Stapseng Carter i Sad! (5410
Amex Akasaksenon Towe 2060 Higasi He Buasness Conter 5900 n2o Aguaka Kogo S 2,600
SQmre Mall Kagoshena Usds 5200 " Tosu Logntics Centier 1250
180,000 Kurnamoto intercommunty SC 2400 Aguaia Xego 2500
- wte Anguala Chihaya 1.280 - - -
160,000 Sanis Hakats Bulsng 4,800 Harahata 5C 1,120 [ — e -
Komingds Cormandty Ml 730 Gty Mouso Keyaks Dori .1
m Kurume Hgashi Kushiwarn EC 2,500
SurdliveClty Kokuen 8630 .?::0. = c 5
“0 om EON Hara Shogpey Centar 40
v - Korminedae Cormmunty Mall 5caf(740)
Tahaku Streatl Busnoss Center 7,000
120,000
100,000
80,000
60,000
40,000
20,000
0 | | 1 | I | | | I i | | | | ! |
2 3¢ 4 7™ T 20 13n 1am ] 15n 160 7™ 18" 197 200 210 22 23¢ 24% 25% 26" 21" e

Ag Feb  Ag 'qc Aug. 'oo Au) hb Aug Fohhb. Aug Feb Ag Feb. Auwg Fob Aug Feb Aug Feb Aug Fob Awg Feb.  Aug Feb Macht

2005 2006 2006 00T X007 2008 2008 2000 2000 2010 2010 201 20N 012 012 2013 2013 2014 04 2015 2015 2016 2016 2017 2017 2018 208
SAS !he server odully mleres! 1 8% anosyTRous Sarershe sanaged by COH Badge YK wis redoemed n Be 14* FP £ & estluded fom 100a scqured sssols om e 147 FP onward Snce mieres! n the anconymous Darinershio managed by Levied Liabity Company
FRC1 m schoduled 1o be on June 1, 2017, 4 a exciuded from scquered assets herealler
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The condition of Fukuoka City Center

Nanakuma Subway Line extension project completed by FY2022
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The condition of suburb area in Fukuoka

Compact city of Fukuoka, well-organized transport infrastructure

Fukuoka Urban Expressway Route 6
(Island city Line) mantenance
(Scheduled in the end FY 2020)

Fukuou Urtan Expressway
. Route 3 (Arport LineJextension
| (Scheduled in the end FY2024)
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Mar. 2018: Submission dosdine for
pecond soroening document

May 2018. Selection of preferred bidder

Age. 2009 Start of alrport operation project
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Profile

Fukuoka REIT Corporation

Fukuoka Realty Co., Ltd.
Licensed by Fukuoka Local Finance Branch Bureau
(financial instruments) N0O.10

B Sponsors Fukuoka Jisho Co., Ltd., Kyushu Electric Power Co., Inc.,
ROYAL HOLDINGS Co., Ltd., THE BANK OF
FUKUOKA, LTD., The Nishi-Nippon City Bank Ltd.,
Nishi-Nippon Railroad Co., Ltd., Saibu Gas Co., Ltd.,
Kyudenko Corporation, Kyushu Railway Company,
Development Bank of Japan Inc.

HListed date June 21, 2005 (Tokyo Stock Exchange, Fukuoka Stock Exchange)

Financial highlight

HTotal assets 177,283 mm yen (as of February 28, 2018)

S&P A- (Positive) R&l A+ (stable) JCR AA- (Stable)

M LTV (interest-bearing

38.99% (as of February 28, 2018)
debt / total assets)

Dividend information

February 28, 2018
h £ .
W The 27% fiscal period end (semi-annual periods ending every February and August)

HDividend yield

Fukuol

adREIT

| Investment unit price |

4.1% {(Dividend / days in fiscal period x 365)/ Unit price} (as of February 28, 2018)

EUnit price 173,100 yen (as of February 28, 2018)

129,305 mm yen

(unit price x outstanding units) (as of February 28, 2018)

159,716 yen (as of February 28, 2018)

Market net assets value per unit = {(Total appraisal value at the end of period based on appraisal reports -Total book value at the
end of period based on balance sheet) + (Net assets at the end of period)} / (Total number of investment units outstanding)

HEMarket net assets value per unit

Portfolio summary +1

Others 13.7% —‘

Retail

Office buildings

59.1% 27.2%

Other

Hinvestment type
(based on acquisition price)

Fukuoka
metropolitan area Kyushu areas

77.0% 23.0%

Hinvestment area
(based on acquisition price)

B Occupancy rate at the end of period 99.6%

(* 1) Figures are based on properties owned as of February 28, 2018.




A real estate investment trust specializing in regional properties
I

msponsors " [ minvestment policy

©lnvestment area

Frowmoins o @DB)  QSBUGAS 0
5% 5% 5% 5% - A)

THE BANK OF THE NISHI-NIPPON Development SAIBU GAS

FUKUOKA, LTD. CITY BANK, LTD. Bank of Japan Inc. CO., LTD.
(Ol Other Kyushu areas |
0 (Including Okinawa and Yamaguchi prefectures)

2 0-100 o
=, P& 4"‘ i /o

=< At ©lnvestment type
FUKUOKA JISHO Kyushu Electric

CO..LTD.(*" Fukuoka Realty Co., Ltd. Power Co., Inc.
’ (Asset Manager) 0
-£2U%

(Hotel, Residence, Logistics, Public and Other facilities)

Wiose e UV ROYAL 20_40%

NGrowp

50/0 5 % 5(%) 5% (A-class office buildings)

Kyudenko Nishi-Nippon Kyushu Railway ROYAL ;
Corporation Railroad Co., Ltd. Company HOLDINGS Co., Ltd. 0
(Urban, Regional and _— 0
(*1) Concluded MOU with Fukuoka REIT and Fukuoka Realty concerning pipeline support. Community shopping centers)

Fukuoka reiT
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Population movement of Fukuoka metropolitan area

The population of Fukuoka metropolitan area continues to increase

B Population trends of major metropolitan areas

ndea
150
140 ' =
130
Fukuoka metropolitan area
1204 F I I = ma O--eue i
.
-
Tokyo metropolitan area °
10 o
Thhe
100 T ‘o
Osaka metropo h an-area
‘8.
9.
90 ~
@
Natonal institute of Population and Socal Securty Research's
meckum.variant estimates based on 2010 poputation data
80

1985 1990 1995 2000 2005 2010 2015 2020 2025 2030 2035 2040 iyes
* The gagh wan pictied taung B 15l poputstion of sech wtee swe m 20
* TUbutnd Patopoiien dres ey 1o Fabuots Oy Oniabnt Oy Sasage Oy Onao Gy Wi Oy Dty Ty €opn Gty Fubuing Ty s Ofy Nugees e,
anwh‘ e Town S Twn DWgu Towr HARITS Town 000 bana Tomn
Grosher Totpo wea’ wieny & Tl Metrpoln. Saragees Peiecion Salare Mefetar ond Onde Polecior Nagoys uter res’ i & Acty Pfeciae
s Preteciun and Me m\wmm-&-ufwo%aalmhwwwu\nm
Souce Prepared by F ook Ry basec 0n Sde bom Changes  Foucks Cly e Seon @ Dt 2005 st 2090 Popcieton Comaa of
Prdmwary Coum o Te Pogueton o Hametaak” Mnaly of s Man s MN Fopsmor Fromctony kWu-t-
Nrtorat yattse of Fopaton nd Socal Securty Arsear
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M Youth and working-age population ratios of nationwide and major cities

Youth population: 17.4% (ranked 1)

‘75 \'l‘m.w m B4 8% (rarked 37 . m
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Youth population: 14.5%
Working-age population; 60.0%
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Source Prepared by Fuucks Realy Besed on Mrmby of rderme ARy and Communicatons “2014 Populaton Cermus of Jpan”

M Population of Fukuoka City in 2010 and 2015

Popuatonof | IRIENTE W)

Fukuoka City

yors n powewrt aewrl | 1463743 (Ranked 7°) (+5.19%) 1538 681 (Ranked 5)

Sowrce. Prepared by Fukucts Reslty Sesed on data bom 20%) Poguetion Cenaun of Japer”’ [Stetelics Burmeu. Wimadry of el Afary and Communcation |
and 2008 Popuetion Censen of Jupan, Preienary Courta of B Popuistion and Mousehokds” [Stafialics Sureay, Mirmdyy of el Afsrs and Commurscatons ]



Portfolio table

(As of February 28, 2018)

Acquisition
Real estate property name ﬁgﬁ (:r;iseen) Inv?:ttir:ent Acg:lnlisr:gon St(’::g():e T::)a;;:s’a?saacbele Occupancy rate Te(rla4r;ts Primary tenants
(*2)
Canal City Hakata 21yr 10m 32,000 18.0% | Nov. 9, 2004 Sponsor 46,602.94 99.1% 49 | Washington Hotel and United Cinema
Canal City Hakata-B 21yr 10m 28,700 16.1% | Mar. 2,2011 Outside party 68,820.27 99.4% 47 | Grand Hyatt Fukuoka and OPA
Park Place Oita 15yr 11m 17,760 10.0% | Nov. 9, 2004 Sponsor 113,837.70 99.7% 104 | AEON and K’s Denki
SunLive City Kokura 12yr 11m 6,633 3.7% Jul. 1,2005| Outside party 61,450.22 100.0% 1| SunLive
= Square Mall Kagoshima Usuki 11yr 5m 5,300 3.0% | Sep. 28, 2006 Sponsor 14,602.88 100.0% 12 | Sports Depo / Golf5 and Edion
% Kumamoto Intercommunity SC 11yr 3m 2,400 1.3% | Nov. 30, 2006 Sponsor 6,968.66 100.0% 2| Sports Depo / Golf5 and Starbucks Coffee
Hanahata SC 10yr 7m 1,130 0.6%  Sep. 3,2007 Sponsor 2,801.15 100.0% 2 | BON REPAS and Matsumoto Kiyoshi
Kurume Higashi Kushiwara SC 10yr 2m 2,500 1.4% | Feb. 1,2008 Sponsor 6,467.80 100.0% 1| Sports Depo / Golf5
K’s Denki Kagoshima 10yr 3m 3,550 2.0% | Mar. 27,2008  Outside party 7,296.17 100.0% 1| K’s Denki
Marinoa City Fukuoka (Marina Side Building) 17yr 4m 5,250 2.9% May 1,2015 Sponsor 33,069.82 100.0% 1| Fukuoka Jisho Co.,Ltd
Total or the weighted average of retail = 105,223 59.1% = = 361,917.61 99.7% 220 =
Canal City Business Center Building 21yr 10m 14,600 8.2% | Nov. 9, 2004 Sponsor 23,031.09 98.0% 59 | TOTO and Bell System24
Gofukumachi Business Center 14yr 4m 11,200 6.3% | Nov. 9, 2004 Sponsor 19,905.34 100.0% 35 :Eﬂn?iir?wgrl\\lﬂsitl:rE:nili'::'égijrr;?ion
9;: Sanix Hakata Building 16yr 11m 4,400 2.5% | Sep. 30,2005 Outside party 6,293.75 100.0% 16 | SANIX and The Nishi-Nippon City Bank
g Taihaku Street Business Center 15yr 11m 7,000 3.9% | Mar. 16,2006  Sponsor 14,677.27 99.2% 69 mlﬁigfm’ﬁ :O"UdrcTi:gW Marine
g Higashi Hie Business Center 9yr Om 5,900 3.3% | Mar. 13, 2009 Ofgggﬂ‘;@fy 13,614.59 100.0% 25| Fujitsu and Forest Holdings
¢ Tenjin Nishi-Dori Center Building 21yr 5m 2,600 1.5%  Feb. 1,2013 | Outside party 3,339.32 100.0% 1| The Nishi-Nippon City Bank
Tenjin North Front Building 8yr 1m 2,800 1.6%  Mar. 28,2013 | Outside party 5,252.41 100.0% 11| Rakuten Card and Prudential
Total or the weighted average of office buildings = 48,500 27.2% = - 86,113.77 99.3% 216 =
Amex Akasakamon Tower (Residence) 12yr 7m 2,060 1.2% | Sep. 1,2006  Outside party 4,821.25 96.7% 66 -
City House Keyaki Dori (Residence) 10yr 3m 1,111 0.6% | Dec. 20,2007 | Outside party 2,710.86 100.0% 42 -
Aqualia Chihaya (Residence) 10yr 2m 1,280 0.7% | Mar. 1,2012  Outside party 5,619.69 92.9% 97 -
D-Wing Tower (Residence) 12yr Om 2,800 1.6% | Mar. 1,2013 Outside party 7,187.59 97.6% 134 -
Q| Granfore Yakuin Minami (Residence) 10yr 2m 1,100 0.6% | Nov. 4,2014  Outside party 2,496.06 100.0% 99 -
5 Hotel FORZA Oita (Hotel) 9yr 6m 1,530 0.9% | Mar. 1,2013 Sponsor 5,785.44 100.0% 1| FJ Hotels
’ Tosu Logistics Center (Logistics) 9yr 9m 1,250 0.7% | Mar. 28,2014 | Outside party 4,173.29 100.0% 1| non-disclosure
LOGICITY Minato Kashii (Logistics) 3yr10m 8,150 4.6% | Mar. 27,2015 Outside party 43.233.72 100.0% 2 I';:‘;ﬁ‘;ﬁ%'ff_m‘; g’g'ngaR“:ﬂ on
LOGICITY Hisayama (Logistics) 3yr 1m 5,050 2.8% | Jun. 1,2017 Outside party 24,505.65 100.0% 1 KASEl inc. Co., Ltd
Total or the weighted average of others = 24,331 13.7% = = 100,533.55 99.3% 443 —
Total or the weighted average of all properties 16yr 4m 178,054 100.0% - - 548,564.93 99.6% 879 —

(*1) “Age” as of the end of the fiscal period.

(*2) Acquisition price does not include fees, public charge and expenses.

(*3) Properties acquired through arrangement by a sponsor company are indicate with “sponsor” in the column of seller.
(*4) Parking contracts, etc., are excluded from “Number of tenants”.



Portfolio
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Portfolio : Active retail

Active retadl Active retail Active retail
‘@Canal City Hakata (2)Canal City Hakata+B |:L'3)Park Place Oita

B Addross: 1-chome Sumiyoshi Hakata Ward, Fukucka City B Address . 2-chome Koen Dori Nushe, Oita City, and cthers

OO0 TERRACE |
Pl GARDEN WALK

.:\

~ m"?:;f."z" :
gi. ".' ‘-;3 5 ——
- L5 g P.t&;

.
i.
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Portfolio : Active retail

Active retall Active retail
I@'SunLive City Kokura !(S}Konoha Mall Hashimoto -

W Address : 2.chome Kaméazuhara, Kokura Minami Waed, Ktakyushu Cy B Address: 2.chome, Mashimoto, Nishe Ward, Fukuoka City

- e
N ESY
- |

o1} Aomred as of March 1 2008
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Portfolio : Passive retail

Passive retall Passive retall Passave retall
‘@Square Mall Kagoshima Usuki I@Kumamoto Intercommunity SC |®Hanahata SC '@Kurume Higashi Kushiwara SC

W Adcress: 2-chome. Usuki, Kagoshima City WAddress . 1-chome, Kozono, Higashi Ward,  IBAddress 4-chome, Hanahata, Minam Ward WAddress: Higashi kushiwaramachi,
Kumamoto Cty Fukuoka City Kurume Caty

I@)K‘s Denki Kagoshima |®Marinoa City Fukuoka (Marina Side Building)

MAddress: Tokal-cho, Kagoshima City WAdcress: 2-chome, Odo, Nishi Ward Fukuoka City

W Caral Gty Makats

- sk i Retail Total
Wk e O

B Surve Cay Konasrs 591 !

B Pasave 1etad

whs of Tebruwry . 0N

* Note thmr‘anwu:ﬂ“.‘! X
By G0 nct nciude Konchs Ml Mashenok. scqared on Vieedh 1 2018
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Portfolio : Office buildings

Office buidings Office buildings Office buldings Office bulldings
(12Canal City Business Center Building| | 13Gofukumachi Business Center | | 14Sanix Hakata Building (19 Taihaku Street Business Center
B Address 1.chome, Sumiyoshi, Hakata Ward, B Address Kamigofukumachi, Hakata Ward, W Address 2-chome, Hakataekinigashi, W Acdress Gokushomach, Hakata Wasd,

Fukuoka Cay Fukuoka City

Hakata Ward, Fukuoka City

Office bulldings Office bulidings Office bulldings Office buildings
(16)Higashi Hie Business Center | | (17 Tenjin Nishi-Ocri Center Buiding | |18 Tenjin North Front Building l@ﬂigash Hie Business Center [+

W Acdress 3chome, Higashie, W Acdress 2<home, Tenpn, Chuo Ward,  IBAddress 4-chome. Teryn. Chuo Ward,  IlAddress 1<home, Higashive,
Hakata Ward, Fuooka CRy Fulkuoka Cry Fukucla Cry Hakata Wad Fuouoka City

TAE iy
I::ﬂ':' ":z, y
' g' ""'l\q..,
.n LU T TR

nul'[ lllllunn. :"
"

= |
(A A A0 L) x

Olfce
Total

B “eres Drvet Bewens Comter 27.2%

W oren »Anof Tabmury 2 20M

I w00 D Do By
I rdman haren Crte

~‘ﬂ'.l-c-:..coanc:‘l!.nvu;l:(Ws ~hm-m—~u“-ivmﬂlll
Bey %o ot nciede Wpats %e Daee: Comte | scgmed o0 hird | ¥3 .
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Portfolio : Others

21 City House Keyaki Dori

(20 Amex Akasakamon Tower

@2Aqualia Chihaya

2ID-Wing Tower

24 Granfore Yakuin Minami

[ Address - 2-chome, Maizuru, Chuo Wared
Fuluoka City

W Address  2-chome, Kego, Chuo Ward
Fukuoka Cay

FEREERRERNA

B Address d.chome, Chihaya. Higash Ward
Fucuwoia Cy

BAcxess 2-chome, Damyo, Crhuo Ward,
Fukuoka Cay

ZSHotel FORZA Oita 26 Tosu Logistics Center| |2DLOGICITY Minato Kashii| |29LOGICITY Hisayama
W Address:1-chome, Chuo-cho, BAdress Himekata-mach, Tosu Cty  IBAddress: 2-chome, Minalokashil, W Address: Hisayama-cho, Kasuya-gun
O‘t_a C:Eyw Higashi Ward, Fukucka City Fukuoka Prefecture

=

Fukuoka reiT

W Acdress: 1-Chome, Hrao, Chuo Ward
Fukuoka City

investment type ratio
Others

8.1%

0.9%

B Resdonce
B Holel

I Lognbcs propernty § (
oA o Petmanry 8 00



Top tenants by leased floor space

Lessee

SunLive Co , Lid

2 | AEON Kyushu Co., Ltd

FJ Hotels Co., Ltd

4 | Fukuoka Jisho Co., Lid

Canal City OPA Co., Ltd.

6 | KASElinc Co., Ltd.
Fukuoka Logistc System Corporation

8 | KYUSHU F~LINE CORPORATION

Alpen Co,, Ltd

10| K's Holdings Corporation

Sunlive
AEON
Grand Hyatt Fukuoka

Hotel FORZA Oita

Sports Depo,
Golf 5

K's Denki

6.49%

)

4.7%

4.5%
42%

3.7%

3.3%

25%

>

©

® Marinoa City Fukuoka (Marina Side Buliding) 17 g

=

- Q

@Canal City Hakata 1 =3
@®@Canal City Hakata - B 1
 @LOGICITY Hisayam: 6
- @LOGICITY Minato Kashil 6

@ LOGICITY Minato Kashii nmc‘:c:luc-

8
@ Kumamoto Intercommunity SC 8
| @Kurume Higashi KushiwarasC
@ Park Place Oita 4

(o 1:50are of botal loasad 30000 M Caltulatnd Uning the lormule “Leased Bocr Mes by tonant / Tons leased Noor space.” a3 of Fetruary 28 200 oo residontal space enchuded om leased focr space by tosanl (02 Remanng ledse penods shown Me Ihe remaneyg perads of lease con

200 i parods ShOried Than 0N pedr 10UNGed 30N 15 T Nedrest whole year (s 2The §.4% noiutes & O % 0f0ge porson [Five ondnary Mases (with Stomatc sentwsl provinions S parods Of 00m Of De paars) have Deen concluded tur Canad City Dusiness Canter Budang |

oL Inboimatan b rOt Sckosed Jec. e o ol

Fukuoka reir
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Income and expenditure by properties (Active retail)

- unit : mm yen (Figures rounded down to the nearest mm yen)

27t 26t Difference Forecast Difference
Category Canal City Hakata Canal City Hakata-B Park Place Oita SunLive City Kokura Total Total
A B A—B © A—C
(*1)
27" FP(Sep 1, 2017 ~ Feb. 28, 2018)
(Length) Tt dave 164
Y days
(DTotal leasing business revenues 4,369
Leasing revenue-real estate 1,245 1,592 1,009 292 4141 4,078
Other leasing revenue-real 29 45 181 _ 256 290
estate
@Total leasing business expenses 481 ‘ 792 ‘ 666 ‘ 47 ‘ 1,988 2,020
> Outsourcing fees 317 532 299 8 1,158 1,175
2,,_ Repair and maintenance 20 28 61 2 113 103 10
< expenses
w Expenses for restoration to _ _ _ _ R R _
-
() former state
)
= Tax and other public charges 74 156 93 33 358 358 0
Insurance premiums and trust 8 18 7 1 36 37 0)
compensation
Utilities expenses 25 49 166 - 241 256 (15)
Other expenses 34 6 38 0 80 89 (9
@NOI=D-@ 794 845 ‘ 524 ‘ 244 2,409 2,349 ‘ 59 2,370 ‘ 38
@Depreciation and amortization 241 258 205 47 773 765 8
expenses
(BLeasing business profit(=3-@) 552 586 298 196 1,635 1,583 51
®NOI yield (acquisition price) 5.0% 5.9% 5.9% 7.4% 5.7% 5.5% 0.1%
@Capital expenditures 51 147 219 - 418 449 (31)

(*1) Forecast at the financial results of 26 fiscal period



Income and expenditure by properties (Passive retail)

U
QO
(73
L
<
o
@
-
=1

(*1) Forecast at the financial results of 26 fiscal period

- unit : mm yen (Figures rounded down to the nearest mm yen)

Marinoa City
Square Mall . . ) 27t 26t Difference Forecast  Difference
. Kumamoto Inter- Kurume Higashi K’s Denki Fukuoka
Category Kagoshima Community SC  Hanahata SC Kushiwara SC Kagoshima (Marina Side Total Total
Usuki o A B A—B c A—C
Building) (%1)
27" FP(Sep 1, 2017 ~ Feb. 28, 2018)
(Length)
g 184 3)
181 days days days
(DTotal leasing business revenues 254 90 ‘ 40 88 ‘ 111 ‘ 177 ‘ 762 764 (2)
Leasing revenue-real estate 222 89 40 88 111 177 729 728 0
Other leasing revenue-real 32 0 0 _ 0 B 33 35 2)
estate
(@Total leasing business expenses 91 10 ‘ 6 16 ‘ 11 ‘ 24 ‘ 161 175 (13) 158 ‘ 3
Outsourcing fees 38 2 1 2 1 1 48 48 (0)
Repair and maintenance 2 1 1 7 0 3 17 29 (12)
expenses
Expenses for restoration to _ _ _ R R R _ R R
former state
Tax and other public charges 17 5 3 5 7 18 57 57 (0)
Insurance premiums and trust 1 0 0 0 0 0 3 3 (0)
compensation
Utilities expenses 30 - - - - - 30 32 ¢D)
Other expenses 1 0 0 0 0 0 4 3 0
163 79 34 71 ‘ 100 ‘ 152 ‘ 600 589 11 601 ‘ (0)
@Depreciation and amortization 38 12 6 18 24 21 122 123 0)
expenses
easing business profit( 465 12
®NOlI yield (acquisition price) 6.2% 6.6% 6.0% 5.7% 5.6% 5.8% 6.0% 5.9% 0.1%
@Capital expenditures 7 - - - - 4 12 206 (193)




Income and expenditure by properties (Office buildings)

-

- unit : mm yen (Figures rounded down to the nearest mm yen)

] i i th th i i
R Bugﬁgg'g%gm o Gofukumachi  Sanix Hakata  Taihaku Street Higashi Hie Ni: o NOItf]”,J:'?ont T207ta| '?gtal Difference e
Building Business Center Building Business Center Business Center Center Building Building A B A—B (51) A—C
27" FP(Sep 1, 2017 ~ Feb. 28, 2018)
(Length) 184 3)
181 days days days
(UTotal leasing business 624 ‘ 537 198 ‘ 300 ‘ 333 ‘ 86 ‘ 140 ‘ 2,221 2,239 ‘
revenues
Leasing revenue-real 623 474 183 299 308 86 114 2,090 2,101 (10)
estate
Other leasing revenue- 0 63 14 0 25 - 26 131 138 7
real estate
(@Total leasing business 749 14
expenses
o .
= Outsourcing fees 135 72 19 54 41 1 10 336 337 (@D
=
D Repair and maintenance 5 18 1 16 23 1 6 73 58 15
o expenses
% Expenses for restoration R _ _ _ _ _ _ _ _ -
o to former state
= Tax and other public 44 34 18 25 16 12 8 161 161 (0
» charges
Insurance premiums and 2 3 0 1 2 0 0 11 11 0)
trust compensation
Utilities expenses 6 54 15 - 27 - 23 127 132 (4)
Other expenses 4 2 1 1 42 0 0 53 47 5
424 ‘ 352 140 200 179 69 ‘ 89 ‘ 1,457 1,490 ‘ (32) 1,478 ‘ (¢{0))
@Depreciation and 101 100 38 77 71 8 32 431 436 (5)
amortization expenses
easing business 1.053 27)
profit( '
®NOI yield (acquisition price) 5.8% 6.3% 6.4% 5.7% 6.1% 5.4% 6.4% 6.0% 6.1% (0.1)%
@Capital expenditures 49 21 27 5 4 - 21 130 53 L

(*1) Forecast at the financial results of 26 fiscal period



Income and expenditure by properties (Others)

- unit : mm yen (Figures rounded down to the nearest mm yen)

Amex i Aqualia D-Win Granfore o] Tosu LOGICITY 27t 26t Difference Forecast  Difference
Category Akasakamon Ig:yaT?gZ?i Cr?ihaya Towerg Yakuin FORZA Logistics Minato LQG|C|TY Total Total
Tower 4 Minami Oita Center Kashii Hisayama A B A—B € A—C
(*1)
27" FP(Sep 1, 2017 ~ Feb. 28, 2018)
(Length) (3)
184 3
181 days days days
(Total leasing business 69 38 58 ‘ 116 38 ‘ 63 812 743 ‘ 68 809 ‘ 2
revenues
Leasing revenue-real 65 38 56 109 36 63 764 697 67
estate
Other leasing revenue- 3 _ 2 6 2 B 47 46 0
real estate
(@Total leasing business 16 ‘ 14 ‘ 29 ‘ 31 ‘ 15 ‘ 10 199 173 26 185 ‘ 14
expenses
Outsourcing fees 5 2 3 7 2 0 33 31 1
Repair and maintenance Non- Non- Non-
P 1 7 16 9 6 0 | disclosure disclosure | disclosure 45 17 28
expenses (*2) (*2) (%2)
Expenses for restoration 0 R 2 2 1 _ 5 8 2)
to former state
Tax and other public 5 3 4 7 2 7 66 66 0)
charges
Insurance premi_ums and 0 0 0 0 0 0 5 5 0
trust compensation
Utilities expenses 1 0 0 2 0 - 31 33 )
Other expenses 2 1 1 1 2 0 10 10 0
569 ‘ 42 623 ‘ (GD)
@Depreciation and 18 10 12 17 9 20 9 36 37 172 148 23
amortization expenses
(SWLea§ing business o P
profit(
®NOI yield (acquisition price) 5.1% 4.3% 4.6% 6.0% 4.1% 6.9% 5.8% 4.4% 5.1% 5.0% 5.3% (0.2)%
@Capital expenditures 3 5 3 0 6 20 - - - 38 31 7

(*1) Forecast at the financial results of 26 fiscal period (* 2) Information is not disclosed because the permission of tenants has not been obtained.



Income and expenditure by properties (Total)

- unit : mm yen (Figures rounded down to the nearest mm yen)

27t 26t Difference Forecast Difference
Category Total Total
A B A—B ¢ A—C
(*1)
(Length) 181 days 184 days (3) days
(DTotal leasing business revenues 8,194 8,117 76 8,134 59
Leasing revenue-real estate 7,725 7,605 119
Other leasing revenue-real 468 511 (42)
estate
@Total leasing business expenses 3,114 ‘ 3,119 ‘ (@) 35
Outsourcing fees 1,576 1,593 (16)
Repair and maintenance 251 209 41
expenses
- )
o Expenses for restoration to 5 8 @
E‘ former state
Tax and other public charges 644 644 (0)
Insurance premiums and trust 56 57 )
compensation
Utilities expenses 430 454 (23)
Other expenses 149 151 (2)
5,079 ‘ 4,998 ‘ 81 5,055 ‘ 24
@Depreciation and amortization 1,500 1,474 25
expenses
(B)Leasing business profit(=3-@ 3,579 ‘ 3,524 ‘ 55
®NOI yield (acquisition price) 5.7% 5.7% 0.0%
@Capital expenditures 600 741 (140)

(*1) Forecast at the financial results of 26 fiscal period



Cash flow statements (compared with previous fiscal period)

- unit : mm yen (Figures rounded down to the nearest mm yen)

Balance of cash and cash equivalents at beginning of period
Balance of cash and cash equivalents at end of period

Fukuoka reir

8,905 (1,771)

7,134

7,392

th 27t 3

Category ~Aug.2§\1, 2017 ~Feb. %8, 2018 lefgiince
Net cash provided by (used in) operating activities 3,590 4,292 701
Profit before income taxes 2,562 2,624 62
Depreciation and amortization expenses 1,474 1,500 25
Amortization of investment corporation bond issuance expenses 1 1 0
Amortization of investment unit issuance expenses 5 5 -
Interest received (0) (0) (0)
Interest expenses 268 252 (16)
Decrease (increase) in operating accounts receivables (54) (28) 26
Decrease (increase) in consumption taxes refund receivable (258) 258 516
Increase (decrease) in accrued consumption taxes (239) 298 538
Increase (decrease) in operating accounts payable (15) 24 40
Increase (decrease) in accounts payable-other (3) (0) 3
Increase (decrease) in accrued expenses 1 2 1
Increase (decrease) in advances received 24 ) (31)
Increase (decrease) in deposits expenses 302 (286) (588)
Decrease (increase) in prepaid expenses 3 (12) (16)
Decrease (increase) in long-term prepaid expenses (192) (65) 126
Others, net (4) (20) (16)
Subtotal 3,874 4,547 673
Interest income received 0 0 0
Interest expenses paid (277) (254) 22
Income taxes paid (6) (1) 5
B Income taxes refund - 0 0
Net cash provided by (used in) investment activities (6,029) (478) 5,551
Purchase of property, plant and equipment in trust (5,995) (409) 5,585
Purchase of of intangible assets in trust (20) - 20
Proceeds from tenant leasehold and security deposits - 34 34
Repayments of tenant leasehold and security deposits (0) (30) (29)
Proceeds from tenant leasehold and security deposits in trust 144 42 (102)
Repayments of tenant leasehold and security deposits in trust (255) (114) 140
Proceeds from redemption of investment securities 100 - (100)
Purchase of investment securities (0) - 0
Proceeds from restricted trust deposits 3 3 (0)
B Payments for restricted trust deposits (7) (3) 3
Net cash provided by (used in) financial activities 667 (3,555) (4,223)
Proceeds from short-term debt 14,500 4,500 (10,000)
Repayments of short-term debt (13,000) (6,000) 7,000
Proceeds from long-term debt 15,000 9,100 (5,900)
Repayments of long-term debt (15,275) (8,600) 6,675
Proceeds from issuance of investment corporation bonds 2,000 - (2,000)
Payments of investment corporation bond issuance expenses (19) - 19
B Dividends paid (2,537) (2,555) (18)
Net increase (decrease) in cash and cash equivalents (1,771) 258 2,029

258



Repair and maintenance expenses, capital expenditures, and depreciation

- unit: mm yen (Figures rounded down to the nearest mm yen)

HRepair and maintenance expenses, capital expenditures, and depreciation

‘?.tﬁw)-' and martenance expenses & CQC'!D' expendnures De:r'ec-at-:r
2,500
2,000 1,789
1,600 1,607
1471 1470 1455 1474 1,500
1,500 -
1,376

1,000 ik 975

' : 741

600 630
500
222 209 251 205 186
0
24* 25* 26" 27" 28" 29"
~Feb. 20, 2016 ~Aug 31, 2016 ~Feb. 28, 2017 ~ALg 31, 2017 ~Feb. 28, 2018 ~Aug. 31, 2018 ~Feb. 28, 2019
. . forecast forecast)
1) Capltd axpenitures refated 1 retewal works o Canel Ty Matals and Canwl Coy Hahata-8
©Maijor capital expenditures in the 27t fiscal period ©Maijor capital expenditures in the 28 fiscal period and the 29t fiscal period
- unit: mm yen (Figures rounded down to the nearest mm yen) - unit: mm yen (Figures rounded down to the nearest mm yen)
Construction Planned construction cost
Property FUTPRE cost Property Purpose Total Construction cost Paid in

amount in the 27 total amount

o Exterior wall repairs, etc
. Central monitoring system ) C
Canal City Hakata replacement, etc. 51 Canal City Hakata ri:}z;%?gtte;fhone 284 0 0
Canal City Hakata+B Elreﬂghtmg e:jqument renewal, etc, 147 Exterior wall repairs, etc,
ump upgrades, etc. Canal City Hakata+-B Emergency telephone 559 1 1
i itioni i replacement, etc.
Park Place Oita Air-conditioning equipment p

219 : :
- -

Canal City Business

Center Building Tenant space creation, etc. 49 Konoha Mall Hashimoto Installation of parking 203 R _
management system, etc.
: - Central monitoring system Canal City Business
Sanix Hakata Buildin 27 Y ; i
9 replacement, etc. Center Building Exterior wall repairs, etc. 64 0 0




IR initiatives

MIR activities

{ Major IR activities |
@For insttutional investors @For overseas investors
« Results briefing roadshows in Japan * Participation in giobal conferences in Japan
* One-on-one meetings » Overseas IR activities
@For individual investors » One-on-one meetings in Japan
« Briefings for indnidual ivestors (Tokyo, Fukuoka) * Start of results brefing video dstribution
* Participation in J-REIT Fair 2017 * Start of onine regstraton for IR mad delvery

The B0 FSE lar (Fukuoka Now Yoar SMBC Noko J-REIT Far  J-REIT Fak for Indvidual kevesions

Tokyo 2017 (Tokyo), held joindy by ARES
and TSE

HComplete renewal of the Fukuoka Realty website

=

©Renewal of the website of asset management company Fukuoka Reaity
(https//fukucka-realty.jplenglish/)

—

New desgn
The new man mage on the websiie .--”'_ ozl by - > .
corveys “Fukuoka and Kyushu loday” -

2 Responsiveness
The rerw design allows easkor Scooss and
viewing by amariphones and tablels

J Fuller information
The site ncludes pages on “recruting”
‘compliance”, “walanabilty and local
community ntatives 10 rovide detaled
ndormaton on the activites of assot
managament company Fukuoka Realy

Fukuoka rei

M IR Kyushu Workshop

The IR workshop series, which was started In 2011, Fukuoka REIT
logether with listed companies having their head offices in Fukuoka or
Kyushu, holds three workshops each year for the purpose of engaging
in research in the latest IR theories and techniques with IR
represantatives

Part 1 “The Latest Trends n IR and Corporate IR Activities” - -

M Yoshiio Sato. Erecutive Nanageg Duveono
Sy R Kyushe Wo
X7 Japan rvean Relstions ASocanon nd y Warkshop

al B Kyushe Workshop

Part 2 ‘A Scenare kr Caporste Ve Erdancenent Uiteg Noo- franciyl Inflormation
D por 2017 Ms Asurs Kantake, Secton Manager Corporste Planring Depariment
Maris Growp Co L
Pact 3 ‘Far Disclosure Rules and IR”

March Ms. Yoshico Selo, Drecutve Manageg Owectior
20 Jopan rvesi Relabons Assocaion

M R Kyushe Worshop

MPublicity activities

©Caoverage in Newspaper and Local economic journal

ﬂ r
F - w B AfKrp<ansToSANALN
3 L. - o NEQUARITAT HANE ® AANA
. LR 1T
My Ko

Corecal Varagee of investmwet Dept. anc Propey
Marsgorent Degt Fukucks Nesty Co L

aAnNcusvasLIRRAN
ALBNERIZAY BASA

ey o
LR I L .

pp— - e (S EM BB
€t Matasni Es o e Faniy Tavurs
r— v Ganeval Manager of France Dept
CEO & Represertatve Drocter. Fubuckas fleay Co !:_u! i Pk Rty Co. L8d .‘
. - ——— Al L
Facka Lacs Noverter wam Labx Kyt Jarvary, 200 mum  AdverSserment i e March 15, 20% morming edton of The Nk

Fuuons Comparves # Do Spolgt  “Top Growp Leadnyg Kb and
Chrrw s Pocple st Comparses’

@O0ther Coverages
Decemder 5, 2017 marming edtion of The Nbdel "ntorview with Presdent Etsuo Matsuyub) of Fukuoka Realty”
Fukuoka Kozal Decomber issue "10%h Real estate, economcs and fnance gatherng’
January 1. 2018 Nikin lvestment Trust News “New Yoar westment Company Top Mansgement Questicnnare”



Sustainability (Environment initiatives)

Mintroducing a Sustainability Policy

Fukuoka Realty Co., Ltd. introduced a Sustainability Pokcy on January 29, 2018
in recognition of the importance of incorporating environment, society, and
governance (ESG) into the real estate investment management process.

Sustainability Pokcy

Disclosed on
Fukuoka Realty Co, Lid website

1Promoting energy conservation of porticho properties °

ZResponding to cimate change risks

JConributing 10 creation of a recycing society e e

4 Pursuing well-being and safety
SUtIzing green bulding certifications

6 Enightening employees

7 Colaboration with tenants and supplers

3 Estabishing iInternal organzations

G Nontorng and dsciosng environmental and SO0 perirmances e AVE RS ELES

t
!
|
|
]
!

f297 12 1105
!
|
|
|
|

NHRAH

MESG Dialogue Platform

..

rdreIsasan.savess
LSCMRD 2y b I =AAP 9T 7y TTOISN

REKUVNITAY «

Fukuoka reir

£ man |

The Miristry of the Environment provides the ESG
Diatogue Platform as an Environmental Reporting
Platform Development Piiot Projoct for the purpose of
supporting effective disclosure of environmental
information and substantive dialogue between parties
NSuding companios and invosions

In fiscal 2017, Fukuoka Realty Co, Lid partcipated in o
Step-Up Program under the ESG Daalegue Platform
peoject. Wo commenced mtiatives about disclosure of
ESG information conceming Fukucka REIT Corporation’ s
asset management and dialogue with invosiors and was
recognzed for compieting the program

W Environmentally conscious facility operation and external evaluation

Fukuoka REIT Corporation engages in a wide range of initiatives to contribute to the
establishment of a sustainable society, These initiatives are evaluated by independent
thrd-party organzations. We will continue striving to fulfil our corporate social responsibities.

@Environmental Initiatives in Facility Operation

OCanal Cty Makata

Conatructing etrvironmentally frendly
fagiitios denigned for anergy: g
rescurce aficency

' F |
O Caral Cty Makata

A #asl gene g system i used 10 ool
Pe o wiih & walerwg otedt m survren
whaon solr 1adanon & &ong

DBJ Green Building Certification
Six propectes had oblaned certfication as of the end of 2017

0

15

1H
D2) Green Bidvg

GLOGICITY Maayorma

c’z '
"1H

O Geeeny Busing
oO00
@CTarwd City Hakiata
0Pk Pace Ota
O Carul Cty Busrwas Cortr Buking

@Contribution 10 local communities

@Cioan wp days

Employess aclively participate in
COMYTIALY Cloan ud Bt vied

@ Fiower planms

Fubkuokas Realty Co. Lid supporis »
fowers Dring srogram o8 sireets rom
Hakata 10 Torgn Mrea o LO0Der iian w i
By G rasadents a0 COMpaneed

OPark Pace Oua

Park Place Oda arvs 80 Nt momz sty
W e Dy plandny) Trees and enlaleg
VATOUS placters Wit the taclty

*
. z L
tH
O} Groon Buideg
oo
@ Gotuoumachy Busewss Corter
O Hgahy He Bunerwss Conter

@Atvition for woll-beng

Lrpioyees partcoete @ sprnking «ates
everts 2 CoU Sen sdowahs ad sheely
12 promcte awl tery



Asset management company’s organization

Compliance Committee

WComplance departiment general manager
[Attorneys]

+Outside complance commitioe mambers
[Attormeys)
[Certitod Publc Acoountant and tax sccouniant)
[Real estate appraisers]

Risk Management Committee

Investment Committee

-Dq;Mmui

Fukuoka reir

Shareholders General Meeting
Auditor
Board of Directors
CEO & Representative Diwrector
Executive Committee

Fukuoka Realty
Full-time pérsorﬁel-3-8
[Male:21 Female:17)

February 28, 2018)

Employees seconded from sponsors 2
Empioyees seconded o Sponsors 3

Numbers of

credentialed personnel

* Real estate brokers

21
* ARES Certified Masters
18
*» Certified Bulding Adminstrators
3
* Real eslate appraisers
3
* Attomeys
2
« First-class registered architect
2

* MBA

* SME management consultant

* Adrministrative Scrivensar




Corporate governance

OFukuoka R“Ry Co.Ltd Organization and proparation of plans 1o rwestment

and management proxcts External specialists Binitiatives on

Reports of third parties Risk Management and
Compliance
08 Fonkd whuches oo propecten. B Profitabiity malation I Ressarch on e actsal martet prices and martet bends » neighborng areas .
B Research on Yade snss B Cakuladon of eiliouied proes BJapan Real Estate nstoute e
B The Tanizawa Sogo Appraisal Co , Ld Ca ":'“"C'“' ont Geners!
QP”RwEMAW”Co.L” l||||n|n|rlC=rmu||| hecks low
BAsalysis on rade areas and COMPetlion stuation abidance, and he Comphance
WAdequate ront levels. elc Assessment Commtiee confems e
v eosience of non axstence of
@Law abidence nd serthquelie resietence mm:mr::@m
EBCheck of sod cONamINAtion 1ouie Subance S0d use sialus pok ®
| BN ket Jroe, o9 £ long 4 0t g pan, ek ramory Company endoavers
prevent Be nsks of volation of s

Fukuoka REIT Corporation

Related party transactions with a value Related party transactions with a value Related party transactions with a value
< 200,000 yen 2 200,000yen but < 2 mm yen 2 2 mmyen

investment guidelines) Determination of voluntary rules for related-party transactions

(#1) The prix comsent of he rivesiment corparation s Board of Drecion m ctianed n caset Mling under the provivons of Aricle 200-2 (1) of the Act on veslment Trusts and resstment Corporations

Fukuoka reir




Unitholders’ data

747 000 747,000

700,000

47.54%
(355.162]

100,000

23 240 % > ar
February 29, 2006 August 31, 2016 February 28 2017 August 31, 2017 February 28 2018
B Frarcial mattators IIOC which held by trust backs T Stock broters 1 Oee conporations Il Foregn coperations [l ndvical
* Parceriageon a0 1A00 Mo roundod OF 43 Den Sectns places.

Fukuoka reir

B Major investors (end of the 27 FP

(A of Febwawy M. 2091

Percentage of fotal
Rank Irvestor name Irvestment number of?n.vnlmem
units heid units outstanding

Japan Trustee Services Bank, Ld

! (Trust account) 184.681 24.72%
The Master Trust Bank of Japan, Ltd

2 (Trust a 0 95,611 12.82%

3 Fukuoka Jisho Co,, Lid, 66,075 8.84%
The Nomura Trust and Banking Co,, Ltd

4 (Investment trust account) 28,026 3.75%
Trust & Custody Service Bank, Lid.

5 (Securities investment trust account) 25131 3.36%
STATE STREET BANK - WEST PENSION

6 FUND CLIENTS EXEMPT 505233 1,085 1.59%

7 Metlife Inc 11,200 1.45%
NORTHERN TRUST CO.

8 AVFC) RE HCR0O 10,018 130
STATE STREET BANK WEST

9 GUENT - TREATY 505234 9630 128%

10  Shikoku Railway Company 9130 1.22%




Unit price chart

—— Investment unit price (*v Il Turnover+2 | [Market capitalization (as of Feb. 28, 2018): 129,305 mm yen

{ m ) i “‘
300,000 720000
Apeil 27, 2015
4th PO
250,000 60,000
Juna 21, 2005 ¥
Listng
- March 1, 2013
200000 st 48000
4 March 1, 2011
150,000 20d PO 36,000
181 PO
100,000 24 000

50.000

0

Aug 31, Feb. 28, Aug 31 Feb. 28, Aug 31, Feb 20. Aug 31, Feb. 28, Aug 31 Feb 28, Aug 31, Feb 28 Aug 31, Feb 20, Aug 31, Feb. 28, Aug 31 Feb. 28, Aug 31, Feb 28, Aug 31, Feb 20 Aug 31, Feb 28 Aug 31 Feb 28,
2005 2006 2006 2007 2007 2008 2008 2000 2000 200 2200 201 2201 2200 2010 2013 013 204 20W 201 015 206 20 2007 2007 208

CONEA ST splt of Fuhuoks REIT memsiment unts was effeciusied on March 1 2014 Accordngly, rrvesiment unt pnoes and Mssance ondes unil Fetrury 25 2014 harve Doen dhided by fee
L) Tumaver by February 26, 20 was muitghed by §

Fukuoka reit



Analysis of earthquake risk in Fukuoka

All properties owned by Fukuoka REIT are covered by earthquake insurance

M Earthquake insurance basic premium rates

It is possible to purchase earthquake insurance in
the Fukuoka and Kyushu areas at a relatively lower
cost than in other areas, Fukuoka REIT has taken y
out earthquake insurance on all owned buddings.

<Earthquake risk classifications >
I Class-1 area ] Class-2 atco ] Class-3 arca

<Basic premium rates>
Rate for Class | structures
(esurance amount of 10 milkon yen, iInsurance torm of 1 yoar)

Fraproct Duldags sems-tregrool baddnga
Class A 3l OO, Chart s fuegeact
Buddnge eic
Catt B Budangs othe than cans A strucheres

P

o ot 22,500 yon
£

Achy

1700 ven

QOita 9,500 yen

Source Prepared by Fuliuona Reaty Co Ld Dasad on Overvew of Standend Premuams for Eamouake hrancs (sideed Januay, 20177
(Garwecal s ance Ratrg Organcaton of Japan)

Fukuoka reir

M Overview of earthquake risk analysis

>
=
=

Nev. 30, 200 . T8

Coarw Coy Hahata (o3 Tohwnat s Corporuton Jan 2% 2014 c 53

o M

(A> B2

Canal Cty Makata ' (3} Takwnakas Corporaton Jan 24, 2011 . ‘u

oy Mt

Nov. 30, 200 (AL DY

Takenaka Corporaton, Jun 28 2012 . M2

Pack Mace Ota (4 Tokyo Marre & Nchwio Ape 11 20M (ch .:

Aug 30, 2016 & n2

Srdive Gy Koura Tahenaia Corporaton Ag 3%, 2011 | er

Square Mail Kagosrera Uk Tohenahs Corporaton feb 28 2013 | 02

Manamcio indercommunty SC Tahenabs Corporaton feb 28 201 | “e

Harahata SC Takenaia Corporaton Feb 20, 20U | 54

Wrume Hgash Kuslvawa SC Tehenaba Corporaton A 3 200 i av

s Derds Kagontwos Tah et s Corporaton g 30 20 | 0s
Tokyo Marre & Nchedo

Marros Cty Futuchs Marva wde Dusdng! | Risk Consetng Mas 13 2018 ‘ a3

. New. 30, 200 LA} B89

PO Dutiems Cntn Oido . | st Conscain Jen 28, 2018 | ® M

Totsumacty Busness Certer Takenaha Corporaton Nev. 30, 2000 | 40

Sarex Habata Buddeg Tohonabs Corporaton Mg 3t 2018 | a3

Tahuiw Street Dunrwss Conter Tahenaba Corporaton Feb 28 2013 | LR
Tohyo Marre & Nchwido

Hpaws He Bunness Center Conautrg Feb 27, 2015 ‘ 17
Tokyo Mawre & Nchaoo

Terye: Nai-Deort Conter Buling Conauting Dec 20, 2012 ‘ 54

Terye Nerth Frore Busdeg Tokyo Maww & Nichado feo. & 2013 T

Aren Abasah o Tower Taherahs Corporaton Feb 28 2013 | "t

Gty Wouse Xeysts Don Takenah s Corporaton | Aug 38 0M | 10w
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O-wing Tower NPPON KANIA Corporason DOec 20, 2012 | ae

Grmrkore Vahum Mo e Sep. 15, 2014 27

Motel FORZA Ota Takanaka Corporaton Dec 38 2012 | us

Tosis Logatics Center Johyo Matwe & Nectwdo Jan 15, 20 an

LOGICTY Maato Kasw ‘ > "m“"“. Feb 13,2015 | 13

LOGIATY Hasyana ohyg Manne & Nchedo Mae 23 2017 0e
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Fukuoka Jisho Group

MMajor properties owned by Fukuoka Jisho Group

Vear of . Yous § WTenjin Busness Center Project BINaha Business Center B Canal City Hakats East Buldng
Hakata Ekimae Business Center 1959 24731 o
Tenjin MMT Buiding 1979 19874t
Fukuoks Kogin Bulding 1970 15,4 08arf
Tenjin Nishi-Dori Business Center 1978 90,394
Office Fukuoka Dalkchi Bulding 1961 9.962ni
buldings Meij-Dori Business Center 1974 Man Butdng! /1988 Arews! | 98440t W Hotel FORZA Sapporo Eximae lwaf‘wbmm
Sun Uife No. 3 Buiding 1978 8.302n
Naha Business Centergpeovmons ramw) Offfice) FY 2018 (parrec 9,050 g '
Migashi Mo Business Conter [l Groveonal same) FY 2019 (pannat 4 618l = = --:‘ | - \
Tenjn Busness Center Project groveonal name) F Y2020 ptarrnd 60.250ed e L O
Marinoa City Fukuoka(Outiet Building) | 200Muist) / 2004 Buas 1 | YOS 48 33001 ePrepared by Fulivoka Realty based on date from Fubiuoka Jeho Co.. Lid

Tengin Kirameki Dorl Buliding 2003 252840t M Trend of their managed floor space and vacancy rate

Canal City Hakata East Bulidng 2011 17007t o
Top share of ofice bulding managed floor space in Fukuoka City and occupancy rate maintained
Residencs Clus Keyakn Don 2008 §492nd . Gy high
et i S | R —— (Ts00) B managed floor == yvacancy tilo M
Hotel FORZA Hakala (Chikushi-guchi) | 2012/ 2017 (Amax Buades) | 7350 80,000 R 12c
xid WFORZASWM Groveona name’ FY 2019 plarres 11,348 80,000 0
| isiand City Logstics Development Project | FY2019 istrmes 47,361 70,000
o Inchudes Sroperten owned By e Fulucka Jaho Growp and properies co-Oosamd with oiher Comparves 60.000 8o
50,000
s 60
MDevelopment plan of Fukuoka Jisho Group 40,000
30,000 40
20,000 b
MOy He Busness Cormer Il provserw rave) "
Prparty N":M":‘.m"‘:"' ol FORTA Sappiono Enimee eoveond rame) T"‘M';"“M b
e g darct City Logascs Deweiopment Progect ¢ 0 00
2009 2070 201 2012 2013 2014 201% 209% 2017
* The Sscal yoor reflects the facal yeor of Futucka Jabo Co, LA Lure SNy 30 eNote Fgues are i of Decerrtat 31 of aach your
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Logistics market in Northern part of Kyushu

Market formation centered on Hakata Port, Fukuoka Interchange, and Tosu Junctic

EMMain area of Logistics Center MProperties

Northern Kyushu - | ) Port area) | Minaiohasne, Hogaste Ward
B » Fukuoka Cry

| Aprd 2014

Steel-framed, 2 floors
43,803 89ni
| 45,885 65nf
March 2015

8,150 mm yen

" Hoayama-cho, Kasuys gus
1 Fuhuoks Prefecture

| January 2015
Steel.framed, 3 floors
16,156 23nd

24 49281t

June 2017

| 5050 men yen

| May 2008

Steel-framed, 2ficors

10,263.09r
. 4,169 40
March 2014
1,250 mm yen

Himekata-machl, Tosu City
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Current situation of Fukuoka and Kyushu®

Inbound Visitor Situation _

MmChange in number of overseas visitors (Fukuoka City
ot s M Fukuoka Airport B Port of Makata (exchading oruse ships)

2500
2000
1.500
1000
767
587 206
500 IRCTEE
0
2011 2012 2013 2014 2015 2016 2017 (yewr

Sowrce: Prepaced by Fusuoks Reslty Co ., LI Based on datia Mom Statnbcs on Legel Migrants (Mevalry of Jusboe

MChange in number of international flights of LCC at major airports

©@Comparison of Winter 2015 and Winter 2017

015

(. Sghts [ week)

Fukuoka 102.5 157 54 .5 53.2%

Haneda-

i 2085 327 118.5 56.8%

Kansal 3515 4205 69 19.6%

?mr) 61 47 (14) (23.0)%
Source Pragared by Fukucka Realy Co. Lid. based on data from Overview of Regulady Scheduled Inermatonal Fights

Mesatry of Land, iesatructare, Tramgort and Touram)

Fukuoka reir

BmChange in the Total Number of Foreign Lodgers in Fukuoka City

(Ut 1,000 guest rights)

2000 =
1600 1509
1.200 |
m [ = '-?li
©0 320 418
m B
© 201 2012 2013 2014 2015 2016 2017 (yeee)

Source Prapared by Fusuona Reslty Co_ LM Dased on Sats fom Overview of Statatos Survey o Overnght Travel (lapen Towrns Agency |

B Change in number of cruise ship port calls

@317 of cruise ship port calls in 2018 (including scheduled ships) (suiz

5 S Number of cruse ship port calls at Hakata Port ‘."l"“"”
M*WdWMmMana a 800
300 Hreguiar Senice routes (] 800
700
250 600
200 00
150 400
o =
S0 100
0 201 2012 2013 2014 2015 20% 2017 (paas

* 1] Banad on D Seta of Mekatn pon webade as of Aprd £ 2018

(o) I 00T gt usage wim Bnded A & parcd of 50 Sagn A 1 e panecr Sonedncton 1 20N part usage & swpecind 1 b e b 30 Saps o Tng A B e isson

(3] The rumber of peosors anding On ENEA 0N Swarsess MOVICR PO NCRUSS SOITE Derons o non-cruse shoa

Source: Mepared by Fuucka Realty Co, L34 bumed on dats of Makals Port wetele and deta fom Vort of Mekata Numter of Crune Shp Po
Caln™ and Number of rdermationsd Vessel Passengens,” pubilahed by ukucia Gty Port and Aot Duresy



Current situation of Fukuoka and Kyushu@

Influx of visitors from within Japan and overseas

Mincreasing number of international conventions

QRmkod 2nd for eaghl consecutive years (et of conversans)

0 Tokyo Tokyo Tokyo Tokyo Tokyo Tok Tokyo
! 149¥ [4on | [t} | s | (san | 4% | 581 | (874)

2 FnlJb.uoT,a Fukuoka Fukuo]la FLlAudI\a Fukuoka F&lmuoha Fukuoka | Fukuoka
[20e] (218} {221 252 (253 338) i3823) {383
3 Yotohm%YokoMma Yokohama Kyocto |Yokohama Kéo'o Sendai Kgulo
[179] [174) [169] [196] [228)] {202] [221] [278)
4 Kyoto Kyeoto Kyolo Yokohama, Kyoto |Yokohama Kyoto Kobe
[164) [155) (137) [191) [176) (200] [218) [260)

Nago Nago a | Osaka Osaka | Nagoya |Yokohama| N
S| a | v | ma | hea) | nra | nes | rsmo) | (208

Source Prepared by Fohuoks Realty based on dats from Japan Natonal Tounem Organcaton (INTO!

BCurrent situation of hotels in Fukuoka City

(@Guest room occupancy rate rankings of cbies designated by govemment ordnance {2017 second haif)

Fukuoks

(xS LB
Sonrve Prapared by Fubka Raaly Laned on Statcal Survey on Dvarmagt Tl Jagan Toursm Aoy, and K v, Econom: Research Cortr s
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1001w

Minterregional migration of university students in Kyushu

University students
in Fukucka,

26,544

5090
3,566 F

Kagoshima
6,184

Source Pragared by Fubuoks Realty Co_ L3d Dased on dats from FY2017 Schoot Basg Survey Frefmwary Restta)
(Statascs Bureau Mestry of Intemal Aftary and Comsmuncations)

BNumber of population growth in Fukuoka City

B Numer of popuiation growth in Fobuoica City [ Numder of maturyl popuiaton growth in Fuliuois Ciy

(pocpse )
18.000

16,000
14,000
12,000
10,000
3000
6,000
4,000
2000

- 15 tywar

2014
Pealty Co, L84 based on dete Sore B Stataics Buresu Virmiry of Mool AVart ard Comruncations, Ealimated Populeton
W AN e Parvwg Buaresu) and Naturdl Dyriencs of B Popudaton’ (Fubuoks Ciy bl Heath & Wetre Sureay)



Current situation of Fukuoka and Kyushu®

Future potential and population dynamics ,

MWater front district ~berth development~

M Top-ranking cities for growth potential

For docking %0 Cl'l?qma-m
Rank 1 Fukuoka City QY | At Ao 2017_| Qoo e oo
1 Fukuoka & ow Prase 1 ("'2"".‘“‘
h.w LW~ Wi
2 Kagoshima @Fukuoka City has a culture conducive Sowimcait BT
3 Tsukuba to innovation, and even companies that Undor construction
4 Matsuyama will lead the industries of tomorrow may
5 K emerge. Further start-up support and
b fostering of industries are expected v
6 Matsumoto .-
7 Sapporo @ The residents are highly tolerant of ,‘J
8 Miyazaki diversity and have the disposition to N
9 Naha accept different things and take on new 3 i
challenges, i
10 Kumamoto weonaiionsl 3

roguilar ferry ships
Sowrce Prepared by Fulacks Reaty Co. L3 Dased on deta hoen Visusizaton of B Growh Poterts of Cles Accordng 1o Rarkrgn B

Norwrs Mesesrch badtde L0d)

W Fukuoka Growth Next: Expanding the range of Fukuoka City entrepreneurship

©Leveraging national strategic special zones to expand support for start-ups

Summer tme ame For cocking 220 000-gross-tor
[ 2018 Oasis (leng® of 362m)

and rate of business establishments o~ ongy Bl =
The Fukucka Growth Next program was launched in April 2017 to establish Fukuoka City as a L;'g: L=70m Fhane 2 constucion
start-up hub, uslizing the former Daimyo Elementary Schodl renovated after closing in March 2014 Z JL=330m
The ste provides 8 labor-creation environment for start-ups and giobal companes, while serving as ”
a start-up platform to bolster Fukucka City's transformation into a giobal business creation city Under -?Cﬂ"‘f_w'-_'ff

(achot rsls

I rwe..

Saece Pvgared iy Faata Saaty Co L3t Sased or 2ata Yoo Crase Sy et Cocercaoe raermatonal —-\ \
2 Pt of Matars Qe Whar it 3y Gyt oo St Bama ety g g ey whips |
Lt reaerctun Yot o ‘o - ¥ |
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Current situation of Fukuoka and Kyushu@®

Implementation of urban redevelopment in Tenjin area

M Preparation made for functional renewal of buildings in the Tenjin district

OCreation of an attractive environment that

1 0Det e of thoor space tabioy S
_promotes Tenjin as a start-up location e -3 2 Relaxation of restrictions
e e, ) e

N the Tenjin district 800% -+ 1400% approx 67m -« appeox.76m approx 76m—From the approx. 70 =~ S0m—approx 100m
| (1'Problem of existing noncomplant buldings Welansbe-dorl Siedet conter 08 ' 4 aren surrounding Hakata Station
‘ use axcaedng the current designated floor space rabio sFormer Daimyo Elementary  sFormer Daimyo Elementary West side) approx 115m To be recormdered 0 kg of wrrourdng
| ‘2 Problem of bulding height restrictions School Site School Site =) i - Ay, TIVING Buldngs ol the ime of
| under the Civil Aeron ;LJ-_,;-, Act approx 450% —-800% BpProx 76m - approx 1Hsm [East side] approx 76~ 100 tamvaaon of @ spectc 200

—
LA NAY \ \ ‘
W Owned by Fukuoka Jisho «: . X -

i Completed before 1978 A\ g L

. @Bk of Jap’qv'
\. Fukuoka Chuo Post Otfce " 4
. A

A\ W

- -

|+ /'* f
e 4
B |

11

Source Prepared by Fulucha Reaty Co. Lo based oo Tempe Mep-080r1 Avesue Grand Design 2000 suthored By the Teryn Meg-don Developrment Councd w
(o) The Nacal year reflects the tacal year of Fahucka Jabo Co_Lid Loune Y Nay 31 (020 Inchudes propartas CO-Dwmed with other COmpanes

Fukuoka reir

U : %fif.

Fukouoka Ssho Co Lid

1-Crotmm, Tergn, Chuo Ward, Fukuoka Cty
approx. 3900 m

approw 60280m * BRI R RN v
¥ oveyound Soirs. peiiuse 1 foors, besevert 2 floory
Office, shops, paring etc

approx. T

FyY 2020 (planned) (1



