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I . Financial Statements
1. Consolidated Balance Sheets

North Pacific Bank,Ltd.(8524)

(¥ millions)

As of Mar.31, As of Mar. 31,
2017 2018
Assets BEO
Cash and due from banks RLFETE 1,022, 200 1,409, 341
Call loans and bills bought a—LA—YRUBAFRE 1,322 2, 681
Monetary claims bought BASEEE 14, 239 14, 481
Trading account securities P8 A% 4,952 4, 345
Securities iz 1,729, 586 1,489, 802
Loans and bills discounted BHE 6,052, 348 6, 251, 728
Foreign exchanges NEAE 5,102 7,399
Lease receivables and investment assets )—REERTY —RBEEE 47,186 49, 490
Other assets FOMEE 103, 610 158, 667
Property, plant and equipment AREEEE 88, 549 88,412
Buildings, net ety 36, 374 36,978
Land +b 38,873 37,741
Leased assets, net Y —REE 2,785 2,632
Construction in progress BRREE 1,053 1,607
Other, net ZOMDEBETEEE 9, 462 9, 452
Intangible assets B EEEE 9,171 8,786
Software JIrHITT 8, 731 8,278
Other OO EBEEEE 439 507
Net defined benefit asset BEATICRLEE — 75
Deferred tax assets BEFLSEE 465 273
Customers’ liabilities for acceptances and guarantees XIFEFERE 94,558 52, 801
Al lowance for loan losses EGEEES (39, 579) (37,7178)
Total assets BEOHEE 9,093, 714 9,500, 510
Liabilities BEDLE

Deposits me 8,086, 989 8, 344, 356
Negotiable certificates of deposit FEMES 75,120 11, 667
Payables under repurchase agreements SEREHE — 31,064
Payables under securities lending transactions EASERZAERES 222,758 145, 169
Borrowed money EHE 160, 486 328, 848
Foreign exchanges SNE A 69 125
Other liabilities Z DB R 54, 307 52,122
Provision for bonuses LR 1,943 1,828
Net defined benefit liability BEAICER D RS 1,030 228
Provision for reimbursement of deposits EREEILEELSIZE 1,615 1,976
Provision for point card certificates RA 2 FBILS 369 384
Deferred tax liabilities BRERESAE 23,159 30, 347
Deferred tax liabilities for land revaluation Bi@E IR BRERSEAR 2,693 2,643
Acceptances and guarantees FILEEE 54,558 52, 801
Total liabilities BEOHSE 8,685, 102 9, 069, 565




North Pacific Bank,Ltd.(8524)

(¥ millions)

As of Mar.31, As of Mar. 31,
2017 2018

Net assets fiEEDE
Capital stock BEXE 121,101 121,101
Capital surplus BAE RS 72, 344 72, 367
Retained earnings FRHE RS 124, 280 133, 386
Treasury shares BE (0) (0)
Total shareholders’ equity BEIEASE 317,725 326, 854
Valuation difference on available-for-sale securities Z i ST Tl ES 79, 344 92,193
Revaluation reserve for land T EIEEES b, 586 5, 380
Remeasurements of defined benefit plans BEHAHT ISR AR (128) 387
Total accumulated other comprehensive income OO BERSRIESH 84, 802 97, 960
Share acquisition rights kT HIIE 101 128
Non-controlling interests EXERTES 5, 981 6, 001
Total net assets MEEDHEE 408, 611 430, 945
Total liabilities and net assets BERUMEEDESH 9,093,714 9,500, 510




2. Consolidated Statements of Income and Comprehensive Income

(1) Consolidated Statements of Income

North Pacific Bank,Ltd.(8524)

¥ millions)

Year ended Mar. 31,

2017 2018

Ordinary income BEIRE 147,972 143, 611
Interest income BEEERINE 78, 229 76, 218
Interest on loans and discounts BHEHA 63, 446 62,013
Interest and dividends on securities AMEENRRYE 14,137 13,528
Interest on call loans and bills bought I—LO— HARVEAFHAR @) 17
Interest on deposits with banks &R 438 429
Other interest income ZOMDOZAFR 215 229
Fees and commissions [Ec 3 Bl 29, 594 28, 898
Other ordinary income Z Dt E I 32,480 29, 696
Other income Egolick: g 7,667 8,798
Reversal of allowance for loan losses HESILERAR 1, 851 =
Recoveries of written off claims {EAMEIEER L 25 3 2
Other Z Dt DI E NI 5,812 8,795
Ordinary expenses BREER 126, 575 128, 467
Interest expenses EEREER 3,471 4,083
Interest on deposits BEEMA 619 47
Interest on negotiable certificates of deposit FEMESANR 124 67
Interest on call money and bills sold AT F—HERUEEEHHE (3) 6
Interest on payables under repurchase agreements FEEFR — 346
Interest on payables under securities lending transactions ELSESEREIZIFE 842 1,380
Interest on borrowings and rediscounts & RS R 1,883 1,805
Other interest expenses ZDHOIZIFIR 6 4
Fees and commissions payments ‘’EWMEIEER 10, 420 10, 767
Other ordinary expenses FOMEHFER 33, 954 31,733
General and administrative expenses EERE 76, 200 74, 488
Other expenses ZDHhREER 2,529 7,394
Provision of allowance for loan losses EHEIEES N = 4,931
Other ZDHOBREER 2,529 2,463
Ordinary profit BEME 21, 396 15,143
Extraordinary income B FI 28 2,114 398
Gain on disposal of non-current assets EEEELS 2,114 398
Extraordinary losses LEFIEES 669 453
Loss on disposal of non-current assets BEEEELSE 247 195
Impairment loss begi=E=ES 422 258
Profit before income taxes MESHARALHMAE 22, 841 15, 087
Income taxes - current EAF. ERBRUEER 1,787 1,188
Income taxes - deferred EABERELE 4,011 715
Total income taxes EATEAE 5,798 1,904
Profit L4 B R 2 17,042 13,183
Profit(loss) attributable to non-contorolling interests XiehziEd s aisnimsiasts 337 (503)
Profit attributable to owners of parent FEHMEICRET S LHMAIE 16, 704 13, 686




North Pacific Bank,Ltd.(8524)

(2) Consolidated Statements of Comprehensive Income (¥ millions)
Year ended Mar. 31,
2017 2018
Profit L BRI 2 17,042 13,183
Other comprehensive income ZF OO BIFEF 6, 929 13, 887
Valuation difference on available-for-sale securities Z DM E MM EsES 7,070 13,372
Deferred gains or losses on hedges R~ SER 0 —
Remeasurements of defined benefit plans , net of tax BRHA IR D EREEEE (142) 515
Comprehensive income BIEFI2E 23,971 217,070
Comprehensive income attributable to owners of parent BB EITRIBEMNE 23, 305 27,050
Comprehensive income attributable to non-contorolling interests EFERHEEITHRDOIEFE 665 20



North Pacific Bank,Ltd.(8524)

3. Non-Consolidated Balance Sheets

(¥ millions)
As of Mar.31, As of Mar. 31,
2017 2018
Assets BEDE

Cash and due from banks BEEITS 1,021, 957 1, 408, 901
Cash B0e 98,185 90, 275
Due from banks HEiTe 923, 711 1,318, 626
Call loans a—LAa—y 1,322 2, 681
Monetary claims bought BASBEE 14, 239 14, 481
Trading account securities 7 3 ST 4,952 4,345
Trading government bonds e EE 1,439 1,258
Trading local government bonds A 3,512 3,087
Securities AmEE % 1,727,163 1,485, 806
Government bonds El 622,116 506, 679
Local government bonds HHE 283, 023 294,877
Short-term corporate bonds EEAE 1,999 1,999
Corporate bonds s 361, 763 335, 370
Stocks Bzt 143, 947 164,120
Other securities ZDHDEH 314, 313 182, 758
Loans and bills discounted BHe 6, 108, 890 6, 309, 356
Bills discounted HEIES 23,439 25,839
Loans on bills FREM 247,922 226, 658
Loans on deeds SEE 5,171, 061 5, 365, 904
Overdrafts ey =11 666, 466 690, 953
Foreign exchanges NEAE 5,102 7,399
Due from foreign banks (our accounts) S EMhETE T 4,718 7,168
Foreign bills bought BEANEAES 277 212
Foreign bills receivable BN EABE 107 18
Other assets ZDMEE 70, 664 124, 242
Prepaid expenses BIiLE A 60 93
Accrued income AU 5,675 5,983
Derivatives other than for trading - assets SRURERE R 13, 228 12,582
Cash col lateral paid for financial instruments SREAZEABRRS 2,210 4,262
Other ZOMDEE 49, 429 101, 360
Property, plant and equipment EMETEEE 87, 588 87,214
Buildings, net ety 36, 353 36, 959
Land T 38, 873 37,141
Leased assets, net )—REFE 4,71 4,682
Construction in progress BRREE 1,053 1, 607
Other, net ZOMOEHREEEE 6, 536 6,222
Intangible assets mEEEEE 8,933 8,559
Software JYIRYHIT 8,502 8,133
Other TOMOERETEE 430 426
Customers’ liabilities for acceptances and guarantees FHRERER 54, 558 52, 801

Allowance for loan losses HEE LS (33, 723) (30, 247)
Total assets BEOHEE 9,071, 648 9,475, 544




North Pacific Bank,Ltd.(8524)

(¥ millions)
As of Mar.31, As of Mar.31,
2017 2018
Liabilities BEDOER
Deposits ES 8,094, 082 8, 350, 902
Current deposits LETEE 377,416 428, 656
Ordinary deposits TEES 5, 250, 296 5,575,084
Saving deposits FEES 208, 470 207, 670
Deposits at notice BEITES 12,948 12, 300
Time deposits FHITES 2,063, 243 2,008, 431
Instal Iment savings EHES 90 69
Other deposits ZOhnTES 181,617 118, 689
Negotiable certificates of deposit EEMES 88, 480 88, 967
Payables under repurchase agreements ERAETE = 31,064
Payables under securities lending transactions BEASENEZABERES 222,758 145,169
Borrowed money &4 153, 642 320, 314
Borrowings from other banks & A% 153, 642 320, 314
Foreign exchanges NEAE 69 125
Foreign bills payable KIS EAE 69 125
Other liabilities ZFOtEE 35,912 35,102
Income taxes payable KhEANBE 162 496
Accrued expenses KB 2,393 2,232
Unearned revenue A2 IR 3,677 3,170
Reserve for interest on instalIment savings witmEEe 0 0
Derivatives other than for trading — liabilities SRRERE S 7,904 6, 729
Cash col lateral received for financial instruments ERBEREZIAERE 1,680 1,413
Lease obligations ) —REH 4,71 4,682
Other ZOitnEE 14,721 16, 378
Provision for bonuses BEE53 4% 1,694 1,613
Provision for retirement benefits BTSN E 626 479
Provision for reimbursement of deposits ERESILERADI 42 1,615 1,976
Provision for point card certificates R FEISE 359 375
Deferred tax liabilities BRERSAE 22,447 29, 326
Deferred tax liabilities for land revaluation BEMIFZIREREEE 2,693 2,643
Acceptances and guarantees FHFKEE 54,558 52, 801
Total liabilities BEOHSE 8,678, 940 9, 060, 863
Net assets EEDE
Capital stock EX% 121,101 121,101
Capital surplus BARELE 50, 001 50, 001
Legal capital surplus BAEES 50, 001 50, 001
Retained earnings IR DS 137, 963 147, 731
Legal retained earnings FIREES 3,904 4, 861
Other retained earnings ZOMFEE LSS 134,058 142, 869
Reserve for advanced depreciation of non-current assets EE & EEMmEILIS 1,046 1,042
Retained earnings brought forward BHANERS 133,011 141, 827
Treasury shares SR (107) (60)
Total shareholders’ equity HIsKRast 308, 957 318,773
Valuation difference on available-for-sale securities Z DA M ATl EES 78, 062 90, 397
Revaluation reserve for land T ETmEES 5, 586 5, 380
Total valuation and translation adjustments ST - B ELEEAE 83, 649 95,778
Share acquisition rights T i 101 128
Total net assets MEEDEEE 392,708 414,680
Total liabilities and net assets BERVHEEDREEH 9,071, 648 9, 475, 544




North Pacific Bank,Ltd.(8524)

4. Non-Consolidated Statements of Income

(¥ millions)
Year ended Mar. 31,
2017 2018

Ordinary income BEIRE 119, 698 114, 906
Interest income B EERINE 78, 835 76, 807
Interest on loans and discounts BEHEFER 63, 639 62, 226
Interest and dividends on securities AMEENRRYE 14, 549 13,904
Interest on call loans a—)LE—FA @) 17
Interest on deposits with banks &R 438 429
Other interest income ZOMDOZAF R 215 229
Fees and commissions RIEIE | H IR 27,884 217, 307
Fees and commissions on domestic and foreign exchanges ZAABFHH 8, 208 8,149
Other fees and commissions Z DD FZ IR 19,676 19,157
Other ordinary income Z D EFHINE 4, 989 2,123
Gains on sales of bonds EEEE TR 1,766 986
Gains on redemption of bonds EESEESEER 1,402 =
Income from derivatives other than for trading or hedging SRR AT IR 1,535 1,137
Other Z DD EFEINEE 284 0
Other income Egolick: g 7,988 8,667
Reversal of allowance for loan losses EHEIEEI DN 2,232 =
Recoveries of written off claims {EEMEHEER ST 2 2 0

Gain on sales of stocks and other securities HAEFTAE 3,101 4, 501
Other Z DD E N 2,651 4,165
Ordinary expenses BREER 99, 234 98, 824
Interest expenses BELREER 3,430 4,047
Interest on deposits EEHR 619 4
Interest on negotiable certificates of deposit HEMTES A 125 67
Interest on call money aA— LT R—FA (3) 6
Interest on payables under repurchase agreements EHREFE — 346
Interest on payables under securities lending transactions EASENEIXILFE 842 1, 380
Interest on borrowings and rediscounts &R EFI R 1,839 1,769
Interest on interest swaps EMRT v TXHFA 1 —
Other interest expenses ZTDMOZILFIA 4 4
Fees and commissions payments BEREIEER 11, 685 12,526
Fees and commissions on domestic and foreign exchanges XiIAEBFHH 1,283 1,277
Other fees and commissions ZOMDEFER 10, 402 11, 249
Other ordinary expenses FOMEHRER 8,169 5, 685
Loss on foreign exchange transactions NEABTES 1, 253 666

Loss on trading account securities transactions AT S8 29 22

Loss on sales of bonds EEEE#HTAE 6, 886 4,997
General and administrative expenses BERE 74, 334 72, 559
Other expenses ZDhEEER 1,614 4,004
Provision of allowance for loan losses BRI LSBALE - 2,218
Written—-off of loans BHEEAN 1 0
Losses on sales of stocks and other securities HAZETAE 329 -
Losses on devaluation of stocks and other securities HRAEER 70 6
Other ZTOMOBREER 1,213 1,778
Ordinary profit BEME 20, 463 16, 082
Extraordinary income LSRR 2,114 398
Gain on disposal of non-current assets ElE & EN S5 % 2,114 398
Extraordinary losses LEFIEES 669 453
Loss on disposal of non-current assets BlE & ENS 8 246 195
Impairment loss pe%=E=ES 422 258
Income before income taxes 25| 8 24 HASHF 25 21,908 16, 026
Income taxes - current EAF. ERBERUEER 1,374 662
Income taxes - deferred RABERELE 4,069 989
Total income taxes EABEAE 5, 443 1,652
Net income EECEESIER 16, 464 14, 374




North Pacific Bank,Ltd.(8524)

II. Digest of financial results for the year ended March 31, 2018

1. Summary (Non-Consolidated)

(¥ billions)
Year ended Mar.31, Increase/ PeFrformance C?:)r;%qe
2017 2018 (Decrease) (Ma?lr%?;)ig) forecast
Core gross profit 92.1 87.9 (4.1) 90.0 (2.0)
Core operating profit 17.8 15.6 (2.1) 154 0.2
Ordinary profit 20.4 16.0 (4.3) 171 (1.0)
Net income 16.4 14.3 (2.0) 12.0 2.3
Deposits and NCDs 7,992.4 8,250.8 267.4
(Average balance)
Loans and bills discounted 5.937.9 6,210.5 2726
(Average balance)
Capital Adequacy Ratio o
(Domestic) (%) 13.20% 12.97% (0.23%)
ROE (%) 4.29% 356% | (0.73%)
% NCDs = Negotiable certificates of deposit
Net income for the current fiscal year
ROE = (Total net assets at beginning of fiscal year* + Total net assets at end of fiscal year*) / 2

*Excluding share acquisition rights

Core gross profit =

Core operating profit =

O Core operating profit and Net income

Core gross profit - Expenses(excluding non-recurring losses)

(¥ billions)
85.8
764 0 Core operating profit
O Net income
/__\ |
T T 216
. 19.8
148 177 178 164 156 143
Mar-14 Mar-15 Mar-16 Mar-17 Mar-18
O ROE
(%)
24.27
—— —— —0
Mar-14 Mar-15 Mar-16 Mar-17 Mar-18

Net interest income + Net fees and commissions + Net other operating income(excluding gains (losses) on bonds)



2. Income Summary

[Non-Consolidated]

North Pacific Bank,Ltd.(8524)

(¥ billions)
Year ended Mar.31, Increase/
2017 2018 (Decrease)
Core gross profit 92.1 87.9 (4.1)
Net interest income 75.4 72.7 (2.6)
Net fees and commissions 16.1 14.7 (1.4)
Net other operating income
(excluding gains (losses) on bonds) 0.5 0.4 (0.0)
Expenses(excluding non-recurring losses) 74.2 72.3 (1.9)
Core OHR (%) 80.62% 82.17% 1.55%
Personnel 31.0 30.0 (0.9)
Facilities 38.1 37.1 (0.9)
Taxes 5.0 5.0 0.0
Core operating profit 17.8 15.6 (2.1)
Credit cost (1.8) 2.5 4.3
Gains (losses) on securities (1.0) 0.4 14
Net other non-recurring income (loss) 18 24 0.6
(including gains (losses) on money held in trust) i ’ ’
Ordinary profit 204 16.0 (4.3)
Net income 16.4 14.3 (2.0)
[Consolidated]
(¥ billions)
Year ended Mar.31, Increase/
2017 2018 (Decrease)
Core gross profit 96.1 92.2 (3.9)
Ordinary profit 21.3 15.1 (6.2)
Profit attributable to owners of parent 16.7 13.6 (3.0)
Core operating profit 20.0 18.0 (2.0)




North Pacific Bank,Ltd.(8524)

3. Deposits and NCDs(Non-Consolidated)

[Average Balance])

(¥ billions)
Year ended Mar.31, Increase/
2017 2018 (Decrease)
Deposits and NCDs 7,992.4 8,259.8 267.4
Yield on deposits and NCDs (%) 0.00% 0.00% (0.00%)
Corporate 2,134.1 2,245.4 111.3
Individual 5,215.9 5,399.7 183.8
Public sectors and financial institutions 642.4 614.7 (27.6)
[Outstanding Balance]
(¥ billions)
As of Mar.31, Increase/
2017 2018 (Decrease)
Deposits and NCDs 8,182.5 8,439.8 257.3
Deposit assets 327.9 314.3 (13.6)
Safe custody of public bonds 153.3 141.9 (11.3)
Investment trusts 174.6 172.3 (2.3)
Total 8,510.5 8,754.2 243.6
<Reference> Individual annuity insurance, etc. 586.5 634.8 48.3
*k Deposit assets = Safe custody of public bonds + Investment trusts
Investment trusts are stated at fair value.
Individual annuity insurance, etc. sales reflect cumulative sales amounts.
O Deposits and NCDs O Deposit assets and Investment trusts
(Average Balance) (Outstanding Balance)
(¥ billions) (¥ billions)
8,259.8 4495
7,992.4 433.0 Deposit assets
2 579.8 387.1
7,3223 [ 327.9
7,105.8
Investment
trusts
567D | (1981|1998 | 1748 |f72.3
Mar-14 Mar-15 Mar-16 Mar-17 Mar-18 Mar-14 Mar-15 Mar-16 Mar-17 Mar-18

10



4. Loans and bills discounted (Non-Consolidated)

[Average Balance]

North Pacific Bank,Ltd.(8524)

(¥ billions)
Year ended Mar.31, Increase/
2017 2018 (Decrease)
Loans and bills discounted 5,937.9 6,210.5 272.6
Yield on loans and bills discounted (%) 1.07% 1.00% (0.07%)
Enterprises 2,584 .1 2,595.4 1.2
Individuals 1,690.5 1,738.5 47.9
Residential loans 1,574 .1 1,607.6 334
Consumer loans 116.4 130.8 144
Public sectors 1,663.1 1,876.6 213.4
* Consumer loans = Car loans ,card loans ,etc.
[Outstanding Balance]
(¥ billions)
AS Of Mar31 y Increase/
2017 2018 (Decrease)
Loans and bills discounted 6,108.8 6,309.3 200.4
Enterprises 2,591.2 2,615.8 24.5
Individuals 1,718.9 1,769.5 50.5
Public sectors 1,798.6 1,924.0 125.3
SMEs, etc 3,468.8 3,562.3 934
In Hokkaido 5,160.7 5,270.9 110.2
* SMEs, etc = SMEs + Individuals
Public sector loans include loans to government and land development public corporations.
O Loans and bills discounted (Average Balance) O Consumer loans (Average Balance)
(¥ billions) (¥ billions)
6,210.5 130.8
5,937.9 s o4
93.4 93.0 .
5,607.2
5,423.6 95,450.9
Mar-14 Mar-15 Mar-16 Mar-17 Mar-18 Mar-14 Mar-15 Mar-16 Mar-17 Mar-18
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5. Fees and commissions (Non-Consolidated)

North Pacific Bank,Ltd.(8524)

(¥ billions)
Year ended Mar.31, Increase/
2017 2018 (Decrease)
Fees and commissions 27.8 27.3 (0.5)
Of which, domestic and foreign exchanges 8.2 8.1 (0.0)
Of which, investment trusts 2.0 2.0 0.0
Of which, individual annuity insurance, etc. 2.7 2.0 (0.7)
Fees and commissions payments 11.6 12.5 0.8
Of which, group credit life insurance 4.7 4.7 (0.0)
Of which, guarantee 3.4 4.3 0.8
Net fees and commissions 16.1 14.7 (1.4)
O Net fees and commissions
(¥ billions)
17.5 ONet fees and
16.0 16.5 16.1 14.7 commissions
Olnvestment trusts +
Individual annuity
48 59 6.0 47 70 insurance,etc.
Mar-14 Mar-15 Mar-16 Mar-17 Mar-18
O Core gross profit and Net fees and commissions (¥ billions)
— L=
—Q
o,
18.24% 17.51% 17.48% 16.72% ——Core gross
10.71% profit
I Net fees and
149.3 commissions
959 94.2 —&— Net fees and
921 87.9 commissions/
Core gross
profit
16.0 17.5 16.5 16.1 147
N N I B 1 . 71 , |I |-
Mar-14 Mar-15 Mar-16 Mar-17 Mar-18
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6. Securities (Non-consolidated)

North Pacific Bank,Ltd.(8524)

(¥ billions)
AS Of Mar31, Increase/
2017 2018 (Decrease)
. Unrealized - Unrealized L Unrealized
Acquisition Gains Acquisition Gains Acquisition Gains
cost (Losses) st (Losses) cost (Losses)
Stocks 53.3 90.5 51.4 112.6 (1.8) 22.0
Bonds 1,246.9 21.9 1,121.9 16.9 (124.9) (5.0)
Others 316.5 (2.2) 183.7 (1.0) (132.7) 1.1
Total 1,616.7 110.3 1,357.2 128.5 (259.5) 18.1
Nikkei stock average (¥) 18,909 21,454 2,545
New 10-year Japanese
government bond (JGB) 0.065% 0.045% (0.020%)
yield (%)
*k Excluding trading account securities
O Unrealized Gains (Losses) on Securities (¥ billions)
C—Stocks [C——JBonds [C—JOthers =—®=Unrealized Gains (Losses) on Securities
128.5
110.3 T
59.7
394
18.9 22.2 21.9 16.9
| |13 36 08 (22) | o)
Mar-14 Mar-15 Mar-16 Mar-17 Mar-18

O Acquisition cost on Securities

(¥ billions)
Ostocks [OBonds [ Others
51.4
| 56.1 53.3
493  — [
L~ B 51.4
|
3.09
1,334.4 1’243‘5 1,246.9
1,289.3 1,121.9
"~ |306.7 310.6 316.5 ‘
1837 . . 1837 |

4.30

3.29

O Average duration to maturity of yen bonds

(years)

4.20

3.53

Mar-14 Mar-15 Mar-16 Mar-17 Mar-18

Mar-14 Mar-15 Mar-16 Mar-17 Mar-18

* Including floating-rate JGBs
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North Pacific Bank,Ltd.(8524)

7. Capital Adequacy Ratio (Domestic)

(¥ billions)
Non-Consolidated Consolidated
As of As of Increase/ As of As of Increase/
Mar.31, Mar.31, (Decrease) Mar.31, Mar.31, (Decrease)
2017 2018 2017 2018

Capital Adequacy 1320% | 12.97% | (0.23%)| 1354% | 1329% | (0.25%)

Ratio (%)
Capital 335.6 338.8 3.1 351.9 355.5 3.6
Risk-adjusted assets 2,542.2 2,610.5 68.2 2,598.4 2,673.5 75.1

O Capital Adequacy Ratio(Non-Consolidated)

. (%)
Standardized FIRB
Approach
11.67 13.20 12.97
10.00 10.09
Mar-14 Mar-15 Mar-16 Mar-17 Mar-18

8. Problem Assets Based on the Financial Revitalization Law (Non-Consolidated)

(¥ billions)

As of Mar.31, Increase/

2017 2018 (Decrease)
Bankrupt and quasi-bankrupt assets 32.9 27.9 (5.0)
Doubtful assets 42.7 40.3 (2.3)
Substandard loans 13.3 11.7 (1.5)
Problem assets based on the Financial Revitalization Law 89.0 80.0 (8.9)
Percentage of total credit provided (%) 1.41% 1.23% (0.18%)
After partial direct write-offs (%) * 1.10% 0.99% (0.11%)

*k Partial direct write-offs have not been implemented. The figures as they would appear after partial direct write-offs are shown for reference.

P f | o0
creeﬁfr;)trac)%?dZdzoAtfaler partial (¥ b|II|ons)
direct write-offs) 1.91%
o— 161% 1399 g
Bankrupt and —— 1.10% 0.99%
quasi-bankrupt 153.8 ® —_—
assets ~— 128.6
627 110.8
Doubtful
A 53.7 421 89.0 80.0
64.4 545 00 329 [279
Substandard ' : 42.7 40.3
loans \. 26.7| , [204] , 771 . 331 . /.11'7

Mar-14 Mar-15 Mar-16 Mar-17 Mar-18
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. Performance Forecasts

[Non-Consolidated]

North Pacific Bank,Ltd.(8524)

(¥ billions)
Six months ended Sep.30, Year ended Mar.31,
1°' Half of 1% Half of
Increase/ FY2017 FY2018 Increase/
F)\(ftﬁ;f F';ng;gt (Decrease) Actual Forecast | (Decrease)
Ordinary income 60.8 55.7 (5.1) 114.9 110.7 (4.2)
Core gross profit 43.5 44.2 0.6 87.9 89.3 1.3
Expenses . 37.0 36.0 (1.0) 72.3 71.3 (1.0)
(excluding non-recurring losses)
Core operating profit 6.4 8.2 1.7 15.6 18.0 2.3
Credit cost (2.3) 0.8 3.1 2.5 15 (1.0)
Ordinary profit 12.2 9.4 (2.8) 16.0 20.5 4.4
Net income 9.8 6.2 (3.6) 14.3 135 (0.8)
[Consolidated]
(¥ billions)
Six months ended Sep.30, Year ended Mar.31,
1% Half of 1°' Half of
Increase/ FY2017 FY2018 Increase/
FX CZtS;r FFoﬁS:\gt (Decrease) Actual Forecast | (Decrease)
Ordinary income 73.6 70.0 (3.6) 143.6 140.3 (3.3)
Core gross profit 454 46.6 1.1 92.2 94.9 2.6
Expenses . 38.0 37.0 (1.0) 742 737 (0.5)
(excluding non-recurring losses)
Credit cost (1.1) 1.9 3.0 5.7 3.8 (1.9)
Ordinary profit 11.9 9.6 (2.3) 15.1 21.2 6.0
Profit attributable to owners of 94 6.1 (3.3) 136 13.7 0.0
parent
Core operating profit 7.3 9.6 2.2 18.0 21.2 3.1

Please be cautious this report is an English translation of the Japanese original. Please refer to the

Japanese version for more information.
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