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FY 201/ Highlights - Net Sales
1./ billion yen (+1.1%) increase YoY

(billions of yen)

1541 1615 165.5
FY 2015 | FY 2016 | FY 2017
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FY 201/ Highlights - Net Sales Change by Segment

Net Sales increased mainly due to increase in number of large-scale live
concerts and music package sales, offset in part due to closure of Digitall
Video Distribution Services in the Digital Business

(billions of yen)

+99

FY 2016 Music Anime Digital Others FY 201/
+

Adjustment
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FY 2017 Highlights - Net Sales Composition Ratio by Segment

(before inter-business elimination)

(billions of yen)

Others

Digital
18%
22.7

Digital
1/%
29.2

FY 2016 FY 2017
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FY 201/ Highlights — Operating Income
1.2 billion yen (+21.1%) increase YoY

(billions of yen)

FY 2015 FY 2016 FY 201/
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FY 201/ Highlights — Operating Income Change by Segment

Operating Income increased primarily due to increase in sales of Music
Package in the Music Business and the closure of loss making Digital Video
Distribution Services in the Digital Business offset in part by increase in New

HQ Building related cost.

+2 7/ (billions of yen)

FY 2016 \Vlusic Anime Digital Others FY 201/
_|_

Adjustment™*

*New HQ Building related cost included in “Adjustment”
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FY 201/ Highlights — Operating Income Composition Ratio by Segment

(before inter-business elimination)

(billions of yen)

Digital
19%
1./
Anime
47%
3.8
FY 2016 FY 201/
(Digital and Other Businesses excluded due to loss) (Other Businesses excluded due to loss)
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Y201/ Highlights — Net Income Attributable to Owners of Parent

2.4 billion yen increase YoY

4.7

(billions of yen)

2.6

01

FY 2015 R 2016 Ry o017
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Y201/ Highlights — Consolidated Balance Sheet

(Wincrease of tangible & intangible non-current assets due to the new
HQ building reconstruction
@Increase of current and non-current liabilities due to debt (loan) for the

new HQ building reconstruction
(billions of yen)

FY 2016 FY 201/ YoY FY 2016 FY 201/ YoY
Current Assets 63.6 70.7 +7.0| |Current Liabilities 57.0 68.0 +11.0
Non-current Assets 54.7 621 +7.4| | CurentPortion of Long-term Debt —1 08 30 122
fangible & Intonaible (7 44 9 500 7o [Non-currentLiability (2)| 9.5 123 +2.8
Non-current Assets ’ : ’

Total Assets 183 1328 +144 ona-term oebl /.2 106 Sk
© - : “ 1 |Total Liabilities 66.5 804 +13.8
Total Net Assets 51.8 524 +0.6

Total Liabilities &
Net Assets 118.3 132.8 +14.4

©2018 Avex Inc. 10



Really! Mad-+Pure

Results by Segment
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\Vlusic Business Highlights

Music Business

Net sales and Operating Income increased primarily

sales in Music Package (Allbums)

due to increase in number of large-scale live concerts and

(billions of yen)

FY 2016 FY 201/ YoY rate
Net Sales 19.2 1291 +9.9 +8.4%
Gross Profit 355 A8.4 +2.9 +8.2%
Cross Profit Margin 29.8% 29./% -01pt —
Operating Income A./ 6.8 +2.5 +69 1%
Operating Margin A% 4.9% +1.8pt —
(billions of yen)
Merchandising Fan club
FY 2016 FY 201/ rate FY 2016 FY 201/ rate FY 2016 FY 201/ rate
Net Sales 58.2 455 +19 1% 11.8 128] +84% 4.5 53| +18.0%
Music Publishing
FY 2016 FY 201/ rate FY 2016 FY 201/ rate FY 2016 FY 201/ rate
Net Sales 54.8 56.5 +4. /% 1.5 N5 +0.2% 2./ 2.9 +85%
E-Commerce Others
FY 2016 FY 201/ rate FY 2016 FY 201/ rate FY 2016 FY 201/ rate
Net Sales Q.45 8.4 -10.1% 124 1271 +2.3% /.5 /4 -1.3%

©2018 Avex Inc.
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Vlusic Business Highlights: Live Concerts

The number of Audience and Ticket Prices increased

due to increase in large-scale Live Concerts

\VVenue Size FY 2016 FY 201/
Stadium class 47 /3
Arena class 121 /4
Hall & Live 584
House class
Total /47
'.Aud@nce 206
(millions of people)
(DOnoeﬁTm*et Y9 060
Average Price

Major Live Concerts in FY201/

AAATAAA DOME TOUR 2017 -WAY OF GLORY- |

YoY

+351

47

+165

+149

+0./8

+¥5b4

l'a-nation 2017

FULTRA JAPAN 20171

TOHOSHINKITLIVE TOUR 2017 Begin Again ]

BICBANGT BIGBANG JAPAN DOME TOUR 2017 -LAST DANCE- ]

EXO TEXO PLANET #4 — The EQyXiOn — in JAPAN ]

IKONTIKON JAPAN DOME TOUR 20171

©2018 Avex Inc.

13



Really! Mad-+Pure

\Vlusic Business Highlights: Music Package

FY 2016 FY 201/ YoY
Average Price (¥) 3.256 2,960 -2/76
Albums
Units (thousainds) 3,99/ 5,6/8 +1,680
Average Price (¥) 1 1,019 +108
Singles
Units (thousainds) 6,424 4477 -1,952
Average Price (¥) 5,bbh9 5,330 -228
DVDs / Blu-ray
Units (thousainds) 2,216 2,286 +69

Major Titles in FY201/
CD Albums

*Music Package indicators consist of new releases and do not include back catalogs.

Artist Title Copies (thousands)
Namie Amuro Finally 2,585
Kis-My-Ft2 MUSIC COLOSSEUN 28
CGENERATIONS from EXILE TRIBE BEST GENERATION 225
Artist Title Copies (thousands)
SKE48 Igai ni Mango 499
SKE48 NMuishiki no Iro 4354
Kis-My-Ft2 Akai Kaijitsu 234
Music DVDs / Blu-ray Discs
Artist Title Copies (thousands)
J Soul Brothers 11l from EXILE TRIBE J Soul Brothers lll LIVE TOUR 2016-2017 “MEETROPOLIZ” 307
Kis-My-Ft2 LIVE TOUR 2017 MUSIC COLOSSEUM 227
J Soul Brothers Il from EXILE TRIBE J Soul Brothers [l LIVE TOUR 2017 “UNKNOWN METROPOLIZ” 215

©2018 Avex Inc.

X Total Copies as of March 31, 2018
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Anime Business Highlights

Net Sales and Operating Income decreased primarily
due to weak Anime Package Sales

(billions of yen)

FY 2016 Fy 2017 YoY rate

Net Sales /.8 14.2 -5.0 /7%
Gross Profit 6.4 4.6 -1.8 -28.9%
Gross Profit Margin A/ 1% B2.2% -4 Qpt —
Operating Income 5.5 1.4 -1.9 -0/.6%
Operating Margin 19.2% Q9% -Q.3pt —

(billions of yen)
Anime Non-Package
FY 2016 FY 201/ FY 2016 FY 201/ rate
Net Sales /.8 0.0 -36.1% 94 9.2 -2.5%

©2018 Avex Inc.
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Digital Business Highlights

Net sales decreased while Operating Income increased

orimarily due to closure of loss making
Digital Video Distribution Services

(billions of yen)

FY 2016 FY 2017 YoY rate

Net Sales 707 A -6.4 -22.0%
Ciross Profit 41 56 +14 +35./%
Gross Profit Margin 14.2% 24./% +10.5pt —
Operating Income -0.9 ./ +2./ —
Operating Margin — / /% — —

©2018 Avex Inc.
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Digital Business Highlights: Numlber of Video Distribution Sulbscribers

60 -

50

4.0

3.0

2.0

1.0

0.0

(millions of people)

5.51
517 235 5.0 508 510 5.08 512

| | | | | |

FY 2015 FY 2016 FY 2017
Q4 Ql Q@ Q3

s<cUULA and CEO Channel subscribers not included
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Guidance Highlights for FY 2018,
cnding Mlarch 2019
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FY 2018 Guidance Highlights - Consolidated

(billions of yen)

Consolidated FY 201/ FY 2018 YoY rate

Operating Income 6.9 /.0 +0.0 +0.9%
Net Income
Attributable to Owners of Parent 26 26 +O . O +O . OO/O

<Dividend Policy>
Payout Ratio $5% or more, minimum Annual Dividend 50 yen per share

©2018 Avex Inc. 19
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\larket Data



W\ usic Package Market

500.0

400.0 -

300.0 -

200.0

100.0 |

0.0 A

5911
561.7
3516.5

Really! Mad-+Pure
Music Package Production on a declining trend (YoY 94%)

(billions of yen)

310.8
s B BN e i

2006

W2017 Music Software 1

Vlarket share by Label

Avex topped market for 6 consecutive years

[20174F)

Others
54.8%

©2018 Avex Inc.

200/ 2008 2009 2010 | 20M 2012 20138 2014 2015 2016 201/

(source: Recording Industry Association of Japan)
B Digital Music Market
Subscription Services are contributing to market recovery (YoY 108%)

100 - —
Avex 005 90.9 50 (billions of yen)
9 5O . ZIC0.8 — Download etc.
1/.5% 80 | 754 55,
60 - 54.9 528 57.
Sony Music 53 A 470 _— 50.9
Entertainment 49 - o I ¢ 34.6)
15.(/30/0 0.0
20
Universal b0.0 D6.3
Music S 0.c I 22 B 2.0 0.7 I 0. L OB O 78 2.3

12.1%

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

(source: Oricon) (source: Recording Industry Association of Japan)
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W Live Concert Market Increase in 2017 due to increase in number of large-scale live concerts (YoY 107%)

350 - (billions of yen)
500 - 518.6
250 - 2749
200 -
190 - 199.6
100 -
50 -ﬂ
0 - :

2007 2008 2009 2010 20Mm 2012 20138 2014 2015 2016 2017

(source: ACPC)

B JASRAC Copyright Royalties collected Stable over the past 12 years at about 110 billion yen

120 - (billions of yen)
100 - m.0 1156 Nn29 1094 n2.4 m.o
80 -
60 -
40 -
20 -
0 - : : : : :

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

©2018 Avex Inc. (source: JASRAC) - 99



W \/icleo Software Market  On a declining trend (YoY 91%)
350 -

(billions of yen)

500
250
200
150

100

50

0

2007 2008 2009 2010 201 2012 2018 | 2014 | 2015 2016 201/

(source: Japan Video Software Association)

B Domestic Digital Video Distribution Market
On a growing trend (YoY 107%)

(billions of yen)

A 1826
169.6

150
100 -

50 4

20M 2012 2013 2014 2015 2016 2017

(source: Nomura Research Institute, Ltd.)
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Reference Data
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Consolidated Income Statement

(millions of yen)

Consolidated Income Statement

VS

FY 2016 Cuidance FY 2017 YoY Cuidance

Net Sales 161,592 162,000 163.375 +1,.783 +1.375
Cost of Sales 116,045 15,500 14,96/ -1,075 +1.467
Gross Profit 45,549 48,500 48,408 +2.,859 -9
Gross Profit Margin 28.2% 50.0% 29.6% +1.4pt -0.4pt
Personnel Expenses 13,694 14,500 14,2582 -4672 -1,06/
e enos 9.938 10.000 9.848 50 15
Ceneral Expenses 16,18/ 16,200 18,388 +2.,200 +1.488
Total SG&A  Expenses 39.820 41,200 41,469 +1,648 +269
Operating Income 5,728 7.300 6.939 +1.210 -360
Operating Margin 3.5% 4.5% 4.2% +0./pt -0.3pt
Ordinary Income 4,479 /100 6,582 +2,102 -517
Net Income 18 2,800 2,601 +2.483 198

attributable to owners of parent

©2018 Avex Inc. 25



Really! Mad-+Pure

Nusic Business Income Statement

(millions of yen)

Music Business

FY 2016 FY 201/ YoY
Net Sales 119,220 129.197 +9.976
Cost of Sales 83,695 20.//0 +/.0/4
Cross Profit 55,525 58,42/ +2,901
Cross Profit Margin 29.8% 29./% -01pt
Personnel Expenses /296 /18] -164
Sales Promotion
& Advertising Expenses /N2 0,942 -250
Ceneral Expenses /948 /921 -16
CMF ™ 9,379 10108 +728
Total SG&A Expenses A.,/87 52,104 +351/
Operating Income 3,738 6.322 +2.584
Operating Margin 3.1% 4.9% +1.8pt

©2018 Avex Inc.

* GMF = Group Management Fee
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\Vlusic Business: Results by Sub-Segment

(millions of yen)

Live Concert

FY 2016 FY 201/ YoY
Net Sales 58,290 45,594 +/.,504

FY 2016 FY 201/ YoY
Net Sales 1,854 12,824 +989

Fan Club

FY 2016 FY 201/ YoY
Net Sales 4,51/ 5,842 +815

Music Package

FY 2016 FY 201/ YoY
Net Sales 34,864 36,507 +1,642

27
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Really! Mad-+Pure

\Vlusic Business: Results by Sub-Segment

(millionsof yen)

Digital Music Distribution
FY 2016 FY 201/ YoY
Net Sales 1,524 11,548 +24

Music Publishing

FY 2016 FY 2017 YoY
Net Sales 2./29 2,962 +2334
FY 2016 FY 201/ YoY
Net Sales Q.57 8.425 -945

E-Commerce

FY 2016 FY 2017 YoY
Net Sales 12,437 12,726 +289
FY 2016 FY 201/ YoY
Net Sales /,550 /455 -95

©2018 Avex Inc. 28
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Anime Business Income Statement

(millions of yen)

Anime Business

FY 2016 FY 201/ YoY
Net Sales 17.336 14,265 -3.071
Cost of Sales 10,204 9,665 -1,248
Cross Profit 6,452 4,600 -1,852
Cross Profit Margin 3/ 1% 52.2% -4 Qpt
Personnel Expenses /05 /79 +/4
Sales Promotion
& Advertising Expenses 86/ 845 24
General Expenses 320 50/ +11/
CMF * 14/ 1,062 -84
Total SG&A Expenses 3,111 3,198 +82
Operating Income 3,321 1.407 -1.914
Operating Margin 190.2% Q9% -Q.5pt

* GMF = Group Management Fee

©2018 Avex Inc. 29
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Anime Business: Results by Sub-Segment

(millions of yen)

Anime Package
FY 2016 FY 201/ YoY
Net Sales /.852 5,015 -2.857

Anime Non-Package
FY 2016 FY 201/ YoY
Net Sales 2,485 Q,251 -253
Anime Business: Indicators
FY 2016 FY 201/
Average Price (¥) 5,031 5,282
DVDs / Blu- x

s/ Blu-ray Units (thousands) 1,186 6/

*DVDs / Blu-ray indicators consists of the titles released in FY2017 and does not include back catalog sales.

©2018 Avex Inc. 30
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Digital Business Income Statement | |
millionsof yen

Digital Business

FY 2016 FY 201/ YoY
Net Sales 29.206 22,771 -6.435
Cost of Sales 25,065 17,150 -/, 215
Cross Profit 414 5,621 +1,4/9
Cross Profit Margin 14.2% 24./% +10.5pt
Personnel Expenses 669 508 -161
Sales Promotion
& Advertising Expenses 1.8/ 1.052 ~504
Ceneral Expenses Q8/ 648 -3458
CMF* 1,642 1172 -4/0
Total SCG&A Expenses b158/ 3,862 1,274
Operating Income -995 1,758 +2,753
Operating Margin - / /% -

* GMF = Group Management Fee

Digital Business: Indicators

FY 2016 Fy 201/

i . o : ARPU (¥) 480 482
Digital Video Distribution S *

Al VIGEO LASHIBULON oervices Subscribers milions of people) 512 4 54

* UULA and GEO Channel subscribers not included
©2018 Avex Inc. 31



Other Businesses

Other Businesses

Really! Mad-+Pure

(millions of yen)

FY 2016 FY 201/ YoY
Net Sales 1.565 2,623 +1.058
Cost of Sales 80/ 1,254 +42/
Cross Profit /98 1,588 +6450
Gross Profit Margin 48.4% 52.9% +4.5pt
Personnel Expenses 506 1,001 +495
Sales Promotion 65 a7
& Advertising Expenses 058 5
Ceneral Expenses 194 /80 +586
CMF* 2845 55/ +/4
Total SG&A Expenses 1,048 2,6/8 41,629
Operating Income -290 -1,289 -999

Operating Margin

©2018 Avex Inc.

* CGMF=CGroup Management Fee
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Consolidated Balance Sheet

(millions ofyen)

Consolidated Balance Sheet

Mar.31, 2017 Mar.31, 2018 Mar.31, 2017 Mar.31, 2018
Current Assets 63,693 /0,727 I Current Liabilities

Cash and Deposits 24098 0g1gq  Votes & Accounts 2108 1716
Payable-trade

Notes & Accounts

. 20,122 19,965 Short-term Debt, etc. 1,500 14,558
Receivable-trade

Accounts Payable-

Inventories 5,451 5,6/9 19,926 29.590
Other

Others 13,821 16000  Hllowanos for 4.328 4337
Returned Goods
Others 19.276 17/.866

Non-current Liabilities

Non-current Assets

Tangible & Intangible

A 44709 52,089  long-term Debt 7.200 10,692
ssets
TotalInvesiments & 10.496 10,069  Others 2,320 1665
Other Assets

Investment Securities 5,819 VALISEIN | otal Liabilities 66,550

Others 4.6/6 PRI | Otc| Net Assets 51,849

Total Liabilities &
Net Assets

18,599

Total Assets

©2018 Avex Inc. 33
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Consolidated Cash Flow Statement

(millionsofyen)

Consolidated Cash Flow Statement

FY 2016 FY 201/ YoY

Net Cash provided by Operating Activities | 8209| _ _15429) 15,210

Net Cash provided by Investing Activities | Mgao| 12919 1079

Net Cash provided by Financing Activities 6,/972 3,476 -5,516
Cash Flow 3,165 3,986 +820
Free Cash Flow -5,626 510 +4.156
Effect of exchange rotg change 2% 01 197
on cash and cash equivalents
Net increase in cash and cash equivalents 3,191 35,885 +694
Cash and cash equivalents at beginning of period 2110/ 24,798 +3,191
Cash and cash equivalents at end of period 24.7298 28,184 +34.,885

©2018 Avex Inc. 34
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Disclaimer

The guidance for operating results and other information contained in
this release were prepared by management based on currently
available data and information. Therefore, forecasts include potential
risks and uncertain elements. In particular, in Avex Group's business
cdomain, there are factors other than general economic conditions that
may affect its performance. Please note, therefore, that actual results
may greatly differ from quidance.

Inquiries
Avex Inc.

Corporate Planning
+31-5-644/-536/
stock@av.avex.cojp

*Except otherwise noted, the figures in this material are cutoff from fractions, and percentages
(%) are rounded.
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