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1. Consolidated operating results for the first quarter of the fiscal year 2019 (from April 1, 2018 to June 30, 2018)
(1) Consolidated operating results (Summary)

(%: Changes from the same period of the previous fiscal year)

Net profit attributable

Total comprehensive

Revenues Trading income (*4) Profit before tax Net Profit t0 ITOCHU income attributable
to ITOCHU
For the first quarter of millions of yen % [millions of yen % [millions of yen % | millions of yen % [millions of yen % [millions of yen %
Fiscal Year 2019 2,613,081 1144 71,696 0.8 141,207 3.2 116,719 25 113,364 4.8 125,539 10.7
Fiscal Year 2018 1,218,792 10.1 71,108 46.8 136,875 40.8 113,926  50.2 108,191 48.0 113,409 -

Basic earnings per share
attributable to ITOCHU

Diluted earnings per share
attributable to ITOCHU

For the first quarter of
Fiscal Year 2019
Fiscal Year 2018

yen
73.14
69.46

yen

Equity in earnings of associates and joint ventures (millions of yen) 1st quarter of FY 2019:

59,040 [ +23.7%)] 1st quarter of FY 2018:

47,715 [ +28.6%]

Total comprehensive income (millions of yen) 1st quarter of FY 2019: 129,933 [+ 7.8 %] 1stquarter of FY 2018: 120,516 [ - %]
(2) Consolidated financial position
. , . Ratio of shareholders' Shareholders'
Total assets Total equity Total shareholders' equity equity to total assets equity per share
millions of yen millions of yen millions of yen % yen
June 30, 2018 8,885,515 3,041,135 2,721,585 30.6 1,755.94
March 31, 2018 8,663,937 2,984,351 2,669,483 30.8 1,722.06

(3) Consolidated cash flows information

Operating activities

Investing activities

Financing activities

Cash and cash equivalents

For the first quarter of

millions of yen

millions of yen

millions of yen

millions of yen

Fiscal Year 2019 52,498 (29,038) (21,703) 437,724
Fiscal Year 2018 77,514 (44,389) (51,653) 587,844
2. Dividend distribution
Dividend distribution per share
End of End of End of
first quarter second quarter third quarter Year-end Annual

yen yen yen yen yen
Fiscal Year 2018 - 32.00 - 38.00 70.00
Fiscal Year 2019 -
Fiscal Year 2019 37.00 ) 37.00 74.00

(Planned)

(Note) Revisions to the plan of dividend distribution announced most recently: None

3. Outlook of consolidated operating results for the fiscal year 2019 (from April 1, 2018 to March 31, 2019)

(%

: Changes from the previous fiscal year)

Net profit attributable

Basic earnings per share

to ITOCHU attributable to ITOCHU
millions of yen % yen
Fiscal Year 2019 450,000 124 290.29

(Note) Revisions to the outlook of consolidated operating results announced most recently: None
(Note) Outlook of consolidated operating results for the first half of fiscal year 2019 is not prepared.




4. Other information
(1) Changes in significant subsidiaries accompanied by changes in the consolidation scope: None

(2) Changes in accounting policies and accounting estimates
(a) Changes in accounting policies required by IFRS:  Yes
(b) Other changes: None
(c) Changes in accounting estimates: None

Note: For more details, please refer to page 8, "2. (2) Changes in accounting policies and accounting estimates".

(3) Number of common shares issued

(&) Number of common shares outstanding:  1st quarter of FY 2019 1,662,889,504  Fiscal Year 2018 1,662,889,504
(including the number of treasury stock)
(b) Number of treasury stock: 1st quarter of FY 2019 112,960,843  Fiscal Year 2018 112,725,195

(c) Average number of common
shares outstanding:  1st quarter of FY 2019 1,550,014,544  1st quarter of FY 2018 1,557,654,470

[Note]

*1. This document is an English translation of a statement initially written in Japanese. The original Japanese document should be considered as
the primary version.

*2. This document is unaudited by certificated public accountants or audit firms.

*3. Data and projections contained in these materials are based on the information available at the time of publication, and various factors may
cause actual results to differ materially from those presented in such forward-looking statements. ITOCHU Corporation, therefore, wishes to
caution that readers should not practice undue reliance on forward-looking statements, and further, that ITOCHU Corporation has no
obligation to update any forward-looking statements as a result of new information, future events or other developments.

*4,"Trading income™ is presented in accordance with Japanese accounting practices.
-"Trading income" = "Gross trading profit" + "Selling, general and administrative expenses" + "Provision for doubtful accounts"

*5. The consolidated financial statements are expressed in Japanese yen and, solely for the convenience of the reader, have been translated into
U.S. dollars at the rate of 110.54 yen = 1 U.S. dollar, the exchange rate prevailing on June 30, 2018. The translation should not be

construed as a representation that the Japanese yen amounts could be converted into U.S. dollars at the above or any other rate.

*6."ITOCHU" referred to in the consolidated financial statements represents ITOCHU Corporation.



1. Qualitative Information

(1) Qualitative Information of the Consolidated Operating Results

[For the three-month period ended June 30, 2018]

(a) General Economic Situation

For the three-month period ended June 30, 2018, the global economy maintained an overall trend of expansion
reflecting continued stable growth of the U.S. economy due to the improvements in domestic employment and
income levels, the European economies’ smooth expansion despite certain concerns on Brexit, and favorable
emerging countries’ economies, centered in Asian countries, such as China, ASEAN and India. However, as
trade issues stemming from the U.S. intensify especially with China, there is a concern that the real economy will
be adversely affected going forward. Accordingly, attention should be paid to trade-related economic trends. The
WTI crude oil price, having been the positive expectation of higher demands accompanying the favorable global
economy, rose from the US$60-65 range at the beginning of April to the mid-US$70s level at the end of June
due to the uncertainty on Iran's oil supply resulting from the U.S. withdrawal from Iran Nuclear Deal.

The Japanese economy returned to a trend of expansion after coming to a temporary standstill due to stagnation
in consumer spending and exports in the beginning of the year. This return was due to a recovery in exports and
an increase in capital investment. The yen depreciated against the U.S. dollar in the middle of May to the ¥110
level due to the rise in the U.S. long-term interest rate on the back of stable economy expansion, and the easing
tension on issues related to the North Korea on the decision to hold the U.S. and North Korea summit conference.
The yen had remained at the same level around the ¥110 till the end of June. The Nikkei Stock Average, although
it had bounced from the ¥21,000 - ¥21,500 level at the beginning of April to the ¥23,000 at the end of May
resulting from the recovery in the U.S. stock market and the depreciation of the yen, dropped to the ¥22,000 -
¥22,500 level at the end of June due to concerns on trade issues started by the U.S.. The yield on 10-year
Japanese government bonds, although it had increased to 0.06% in the middle of May, dropped to 0.04% due to
the fall in stock markets at the end of June.

(b) Consolidated Operating Results

- Millions of
Billions of Yen
U.S. Dollars
Apr.-dun. Apr.-Jun. Increase % Apr.-dun.
2018 2017 (Decrease) ’ 2018

REVENUES ..ot 2,613.1 1,218.8 13943 114.4% 23,639
Gross trading Profit ..........cccoveeevenennns 3004 276.3 24.0 8.7% 2,717
Selling, general and administrative
EXPENSES w.vovrvrererseesersessesesesessessessessens (227.5) (204.7) (228) 11.1% (2,058)
Gains on iNVeStMents...........cceveeerrennens 2.8 6.9 (4.1) (58.9%) 26
Equity in earnings of associates
and joINt VENTUIES .......ccovvvevrveeerereeeerenns 59.0 47.7 11.3 23.7% 534
INCOMe taXx EXPENSE......ccvvvrreererrreereeas (24.5) (22.9) (1.5) 6.7% (221)
Net profit attributable to ITOCHU........ 1134 108.2 5.2 4.8% 1,026
(Reference) Trading income.................. 717 711 0.6 0.8% 648




(i) Revenues (from external customers)
Increased by 114.4%, or 1,394.3 billion yen, compared with the same period of the previous fiscal year to
2,613.1 hillion yen (23,639 million U.S. dollars).

Food Company:
Increased by 650.1 billion yen compared with the same period of the previous fiscal year to 937.6 billion
yen (8,482 million U.S. dollars), mainly due to the effects of the application of new accounting standards.

Energy & Chemicals Company:
Increased by 378.6 billion yen compared with the same period of the previous fiscal year to 749.3 billion
yen (6,778 million U.S. dollars), due to the effects of the application of new accounting standards and the
higher sales prices in energy-related companies.

Machinery Company:

Increased by 139.2 billion yen compared with the same period of the previous fiscal year to 239.2 billion
yen (2,164 million U.S. dollars), due to the effects of the application of new accounting standards and the
conversion of YANASE into a consolidated subsidiary in the second quarter of the previous fiscal year.

Metals & Minerals Company:
Increased by 105.6 billion yen compared with the same period of the previous fiscal year to 160.4 billion
yen (1,451 million U.S. dollars), mainly due to the effects of the application of new accounting standards.

(ii) Gross trading profit
Increased by 8.7%, or 24.0 billion yen, compared with the same period of the previous fiscal year to
300.4 billion yen (2,717 million U.S. dollars).

Machinery Company:
Increased by 18.5 billion yen compared with the same period of the previous fiscal year to 43.6 billion yen
(394 million U.S. dollars), due to the conversion of YANASE into a consolidated subsidiary in the second
quarter of the previous fiscal year, and the stable performance in automobile-related and
North American construction-machinery-related companies.

General Products & Realty Company:
Increased by 4.2 billion yen compared with the same period of the previous fiscal year to 40.9 billion yen
(370 million U.S. dollars), due to the higher transaction volume in North American facility-materials-related
and North American building-materials-related companies.

(iii) Selling, general and administrative expenses
Increased by 11.1%, or 22.8 billion yen, compared with the same period of the previous fiscal year to 227.5
billion yen (2,058 million U.S. dollars), due to the acquisition of subsidiaries including YANASE.

(iv) Gains on investments
Decreased by 58.9%, or 4.1 billion yen, compared with the same period of the previous fiscal year to 2.8
billion yen (26 million U.S. dollars), due to the absence of extraordinary gains in the same period of the
previous fiscal year.



(V) Equity in earnings of associates and joint ventures
Increased by 23.7%, or 11.3 billion yen, compared with the same period of the previous fiscal year to 59.0
billion yen (534 million U.S. dollars).

General Product & Realty Company:
Increased by 3.8 billion yen compared with the same period of the previous fiscal year to 6.8 billion yen
(61 million U.S. dollars), due to the rise in the market prices in foreign pulp-related companies.

ICT & Financial Business Company:
Increased by 3.3 billion yen compared with the same period of the previous fiscal year to 12.1 billion yen
(109 million U.S. dollars), due to the favorable performance in finance-related companies.

Energy & Chemicals Company:

Increased by 2.5 billion yen compared with the same period of the previous fiscal year to 3.1 billion yen
(28 million U.S. dollars), due to the higher production volume of crude oil and the increase in shares of
an Eastern Siberia oil-exploration-related company, and the higher equity in earnings
of petrochemical-related companies.

Food Company:

Increased by 2.4 billion yen compared with the same period of the previous fiscal year to 8.9 billion yen
(81 million U.S. dollars), due to the effects of brand conversion and lower expenses accompanying the
closure of non-profitable stores and the extraordinary gain on sales of an overseas affiliate
in FamilyMart UNY Holdings.

(vi) Income tax expense
Increased by 6.7%, or 1.5 billion yen, compared with the same period of the previous fiscal year to 24.5
billion yen (221 million U.S. dollars), due to the absence of the decrease in tax expenses in pulp-related
companies in the same period of the previous fiscal year.

(vii) Net profit attributable to ITOCHU
Consequently, Net profit attributable to ITOCHU increased by 4.8%, or 5.2 billion yen, compared with the
same period of the previous fiscal year to 113.4 billion yen (1,026 million U.S. dollars).

(Reference) Trading Income

“Trading Income” in accordance with Japanese accounting practices ("Trading income” = "Gross trading
profit" + "Selling, general and administrative expenses" + "Provision for doubtful accounts") increased by 0.8%,
or 0.6 billion yen, compared with the same period of the previous fiscal year to 71.7 billion yen (648 million U.S.
dollars).

General Product & Realty Company:
Increased by 2.4 billion yen compared with the same period of the previous fiscal year to 11.4 billion yen
(103 million U.S. dollars), due to the higher transaction volume in North American facility-materials-related
and North American building-materials-related companies.

Energy & Chemicals Company:
Increased by 1.8 billion yen compared with the same period of the previous fiscal year to 14.6 billion yen
(132 million U.S. dollars), due to the higher production volume of crude oil and the stable
performance in chemical-related transactions.

Machinery Company:
Decreased by 3.1 billion yen compared with the same period of the previous fiscal year to 3.1 billion yen
(28 million U.S. dollars), due to the unfavorable performance of YANASE, a subsidiary consolidated in the
second quarter of the previous fiscal year, despite the stable performance in automobile-related and North
American construction-machinery-related companies.



(2) Qualitative Information of the Consolidated Financial Position

(a) Consolidated Financial Position

. Millions of
Billions of Yen
U.S. Dollars
Increase
Jun. 2018 Mar. 2018 % Jun. 2018
(Decrease)
Total ASSELS ....vcvverieirrrec s 8,885.5 8,663.9 221.6 2.6% 80,383
Interest-bearing debt .........c.cccovvernnnee. 2,880.7 2,779.5 101.2 3.6% 26,060
Net interest-bearing debt ...................... 2,426.4 2,320.4 106.0 4.6% 21,950
Total shareholders' equity ..........cccvuueee. 2,721.6 2,669.5 52.1 2.0% 24,621
Ratio of shareholders’ equity Decreased
10 total @SSELS .....vvevveerecrerierreree e, 30.6% 30.8% 0.2pt
Nearly
NET DER (timMeS) ..cccveeeveererrerecerireeens 0.89 0.87 Same level

(i) Total assets

Increased by 2.6%, or 221.6 billion yen, compared with March 31, 2018 to 8,885.5 hillion yen (80,383 million
U.S. dollars), due to the increased trade receivables and inventories accompanying seasonal factors in
food-distribution-related companies, the acquisition of a Latin American automobile-related subsidiary, and the
increase in investments accounted for by the equity method.

(i) Interest-bearing debt
Increased by 3.6%, or 101.2 billion yen, compared with March 31, 2018 to 2,880.7 billion yen (26,060 million
U.S. dollars), due to the additional investments in FamilyMart UNY Holdings, the purchase of property, plant
and equipment, and the effect of the depreciation of the yen. Net interest-bearing debt (Interest-bearing debt after
deducting Cash and cash equivalents and Time deposits) increased by 4.6%, or 106.0 billion yen, compared with
March 31, 2018 to 2,426.4 billion yen (21,950 million U.S. dollars).

(iii) Total shareholders’ equity
Increased by 2.0%, or 52.1 billion yen, compared with March 31, 2018 to 2,721.6 billion yen (24,621 million
U.S. dollars), due to Net profit attributable to ITOCHU during this fiscal year, despite the decrease due to
dividend payments and the effects of the application of hew accounting standards.

(iv) Ratio of shareholders’ equity to total assets and NET DER (Net debt-to-shareholders’ equity ratio)
Ratio of shareholders’ equity to total assets decreased by 0.2 points compared with March 31, 2018 to 30.6%.
NET DER (Net debt-to-shareholders’ equity ratio) was nearly at the same level compared with March 31, 2018,
at 0.89 times.



(b) Consolidated Cash Flows

. Millions of
Billions of Yen
U.S. Dollars
Apr.-Jun. Apr.-Jun. Apr.-Jun.
2018 2017 2018

Cash flows from operating activities ................ 525 775 475
Cash flows from investing activities ................. (29.0) (44.4) (263)
Free cash flows.........ccoovnninnnneneneies 235 331 212
Cash flows from financing activities ................ (21.7) (51.7) (196)

(i) Cash flows from operating activities
Recorded a net cash-inflow of 52.5 billion yen (475 million U.S. dollars), resulting from the stable
performance in operating revenues in the Metals & Minerals, ICT and Textile sectors.

(ii) Cash flows from investing activities
Recorded a net cash-outflow of 29.0 billion yen (263 million U.S. dollars), due to the additional investments in
FamilyMart UNY Holdings and the acquisition of fixed assets mainly in the Metals & Minerals, Food and
Energy sectors.

(iii) Cash flows from financing activities
Recorded a net cash-outflow of 21.7 billion yen (196 million U.S. dollars), due to dividend payments, despite
the increase in borrowings.

Consequently, “Cash and cash equivalents” as of June 30, 2018 increased by 5.6 billion yen compared with
March 31, 2018 to 437.7 billion yen (3,960 million U.S. dollars).



2. Summary Information (Notes)

(1) Changes in significant subsidiaries accompanied by changes in the consolidation scope: None

(2) Changes in accounting policies and accounting estimates

(a) Changes in accounting policies required by IFRS:

IFRS 9 “Financial Instruments (revised July 2014)”

ITOCHU Group previously applied IFRS 9 “Financial Instruments (revised November 2013).”From the
three-month period ended June 30, 2018, ITOCHU Group has applied IFRS 9 “Financial Instruments (revised
July 2014).” ITOCHU Group recognized the cumulative effects of initially applying the standard as an
adjustment to the opening balance of retained earnings of the three-month period ended June 30, 2018 in
accordance with the transitional method provided by the standard.

The standard revised the provisions related to classification and measurement of financial assets and to
impairment of financial assets. For financial assets measured at amortized cost and debt instrument assets
measured at fair value through other comprehensive income, the standard requires a loss allowance for expected
credit losses on a financial asset to be recognized in profit and loss.

As a result of applying the standard, at the beginning of the three-month period ended June 30, 2018,
the opening balance of Retained earnings decreased by 13.8 billion yen.

IFRS 15 “Revenue from Contracts with Customers”

ITOCHU Group has applied IFRS 15 “Revenue from Contracts with Customers,” from the three-month
period ended June 30, 2018. ITOCHU Group recognized the cumulative effects of initially applying the
standard as an adjustment to the opening balance of retained earnings of the three-month period ended June 30,
2018 in accordance with the transitional method provided by the standard.

The standard is based on the principle that revenue should be recognized at the time when control of goods or
services is transferred to a customer, and provides a five-step model with requirements at each step for
revenue-recognition. The application of the standard resulted in a decrease in the opening balance of Retained
earnings of the three-month period ended June 30, 2018, the amount of which is immaterial.

In addition, the standard also revised the provision for gross/net presentation of revenue. The previous
accounting standard provides that revenue from transaction which involves no significant risks and no
economical exposures related to transferring goods or services to a customer should be presented on a net basis.
The new standard requires that if an entity obtains control of goods or services before transferring goods or
services to a customer, the entity presents revenue on a gross basis with transaction amounts.
In accordance with the standard, the transactions wherein ITOCHU Group obtains control of goods or services
before transferring goods or services to a customer are now presented on a gross basis, even if ITOCHU Group
is exposed to limited risks related to transferring goods or services in the transaction.

As a result of applying the standard, Revenues and Cost increased by 1,225.4 billion yen respectively, for the
three-month period ended June 30, 2018.

(b) Other changes: None

(c) Changes in accounting estimates: None



3. Quarterly Consolidated Financial Statements [Condensed]

(1) Consolidated Statement of Comprehensive Income [Condensed]
ITOCHU Corporation and its Subsidiaries
For the three-month periods ended June 30, 2018 and 2017

-Unaudited-

Millions of Yen

Millions of
U.S. Dollars

Apr.-Jun. 2018 Apr.-Jun. 2017 Apr.-Jun. 2018

Revenues:

Revenues from sale of goods...........cccovevveriviieiie s ¥ 2,419,387 ¥ 1,029,246 $ 21,887

Revenues from rendering of services and royalties................... 193,694 189,546 1,752

TOtal FEVENUES......coeiiiiiieei s 2,613,081 1,218,792 23,639
Cost:

Cost of sale 0f GOOUS........ccccviieiiiieere e, (2,165,726) (796,721) (19,592)

Cost of rendering of services and royalties............cccccceveverennnn, (146,994) (145,734) (1,330)

TOLAl COSE.uvvrriieienisieee ettt (2,312,720) (942,455) (20,922)
Gross trading Profit ... 300,361 276,337 2,717
Other gains (losses):

Selling, general and administrative eXpenses..........coccvvevervennns (227,464) (204,711) (2,058)

Provision for doubtful acCounts...........ccceevviieriiniierieceeeene (1,201) (518) (1)

GaiNS 0N INVESIMENTS......ccviiviiiiiiiieiieiee e 2,835 6,891 26

Gains on property, plant, equipment

and intangible SSetS..........cvvveiriiiieie 38 525 0

(0101 T SR 3,160 4,680 29

TOtal Other-l0SSES.........vviereieiieree e (222,632) (193,133) (2,014)
Financial income (loss):

INEErESE INCOME......c.viiiiiiitieiicie e 8,995 8,396 81

Dividends reCeiVed..........cocoviririiiiieee e, 7,035 6,466 64

INEErESt EXPENSE. ... e iveeiiee e et (11,592) (8,906) (105)

Total financial INCOME.........ccooiiiieiiii e 4,438 5,956 40
Equity in earnings of associates and joint ventures..................... 59,040 47,715 534
Profit DEfOre taX........oooocvviiiiiee et 141,207 136,875 1,277
INCOME TAX EXPENSE....vveeeeieeieeesteesteeteere e siee e e seeeaesreesreesaeeeas (24,488) (22,949) (221)
NEE PFOFit. .o 116,719 113,926 1,056
Net profit attributable t0 ITOCHU........ccccccoevrvvvienireieiseeens 113,364 108,191 1,026
Net profit attributable to non-controlling interests...................... 3,355 5,735 30



-Unaudited-

Millions of Yen Millions of
U.S. Dollars
Apr.-Jun. 2018 Apr.-Jun. 2017 Apr.-Jun. 2018
Other comprehensive income, net of tax:
Items that will not be reclassified to profit or loss
FVTOCI financial @SSets.........ccovvverververieninnieneesnerieseens ¥ (832) ¥ 3,688 $ (8)
Remeasurement of net defined pension liability................. 548 (156) 5
Other comprehensive income in associates
and JOINT VENTUIES......ccoveiieiieieesie e 2,616 3,893 24
Items that will be reclassified to profit or loss
Translation adjustments.........cccocevevereiiee e e 6,651 3,933 60
Cash flow Nedges.........coeviiririiieiseee s (1,023) (1,030) 9)
Other comprehensive income in associates
and JOINT VENTUIES......cccveiieiieieese e 5,254 (3,738) 48
Total other comprehensive income, net of tax................. 13,214 6,590 120
Total comprehensive INCOME .......ccccvvvivevvereere e 129,933 120,516 1,176
Total comprehensive income attributable to ITOCHU ........... 125,539 113,409 1,136
Total comprehensive income attributable to
NON-CONtrolling INErests .......ccovvvveeve i 4,394 7,107 40

Note 1: The gains and losses on disposal and remeasurement of equity financial instruments, of which the changes in fair value are recorded
in "Other comprehensive income", are recognized in "FVTOCI financial assets".

Note 2 ;. "Trading income" is presented in accordance with Japanese accounting practices.
("Trading income" = "Gross trading profit" + "Selling, general and administrative expenses" + "Provision for doubtful accounts™)

Trading income for the three-month periods ended June 30, 2018 and 2017 were 71,696 million yen
(648 million U.S. dollars) and 71,108 million yen, respectively.



(2) Consolidated Statement of Financial Position [Condensed]
ITOCHU Corporation and its Subsidiaries
As of June 30, 2018 and March 31, 2018

-Unaudited-

Assets

Current assets:
Cash and cash eqUIVAIENTS..........c..cceierireiieesc e,
TIME AEPOSITS. ..viviieieieie ettt a e e
Trade reCeIVADIES. ........coi e e
Other current reCeiVabIes..........covviiiiiiiee e
Other current finanCial aSSEtS.........c.vvvreiirieirisee s
INVENTOTIES. ...ttt
AdVANCES 10 SUPPIIETS.....ceeeeeeiireeieiee ettt
Other CUITENE @SSELS....veuiuiiiviieeeiiriiisisieie e

TOtal CUITENE ASSBLS.....viiviiiiieeeie ettt st s ee s

Non-current assets:
Investments accounted for by the equity method.........cccoceeevevrrciiinnnne
Other INVESHMENTS........ceiiiriiireci s

NON-CUITENE FECEIVADIES.......cveecviceiiiee ettt

Non-current financial assets other than investments
AN FECEIVADIES. .. .cuvivi et

Property, plant and eqUIPMENT..........ccooveviiiiiieie s
INVESTMENT PIrOPEITY.....cvieieiieieie sttt
Goodwill and intangible aSSetS.........ccveviieiirireieieee e,
DEfErred taX @SSEES......viverireereieeeiereeesieie e te sttt neenes
Other NON-CUITENE ASSELS.....cviveieiereiieirieie sttt

TOtal NON-CUITENT @SSELS. .. c.viuerieeeieeeeiirieereeteeseee e e st seenes

TOLAL ASSELS....veveireiriitreie et sre e be e sre e rr e be e e sre e

Millions of

Millions of Yen

U.S. Dollars

Jun. 2018 Mar. 2018 Jun. 2018
¥ 437,724 ¥ 432,140 $ 3,960
16,568 26,915 150
2,237,657 2,183,349 20,243
99,104 84,146 897
34,387 34,329 311
924,766 870,352 8,365
184,231 179,760 1,667
129,020 112,370 1,167
4,063,457 3,923,361 36,760
1,889,443 1,844,871 17,093
821,983 816,510 7,436
631,953 617,719 5,717
87,078 82,379 788
816,496 813,294 7,386
18,885 19,134 171
395,481 362,571 3,578
61,699 62,259 558
99,040 121,839 896
4,822,058 4,740,576 43,623
¥ 8,885,515 ¥ 8,663,937 $ 80,383




-Unaudited-

Liabilities and Equity

Current liabilities:

Short-term debentures and borrowings.........cc.cccceveeeneee.
Trade payables.........ccovvivieiineece e
Other current payables.........ccoccoevveiereineienesee e
Other current financial liabilities............c.ccocooevrirreenen
Current tax l1abilities........coceivreieneirceece e
Advances from CUSTOMENS..........ccovvvrvreereneneseiereeeneeeenes
Other current labilities..........cccovoerecerineieiece e

Total current liabilities ........c..cccovverivrinci e

Non-current liabilities:

Long-term debentures and borrowings.........cc.ccceeveereneee.
Other non-current financial liabilities............c..cccccoeene.n.
Non-current liabilities for employee benefits...................
Deferred tax liabilities.........cocoovveivreeniiresc e
Other non-current liabilities..........ccocooervveeneiisienceee

Total non-current liabilities ........c.cccceovveienciiinnnnns

Total Habilities ..voovieeiieicece e

Equity:
Common stock:
Authorized: 3,000,000,000 shares;

issued: 1,662,889,504 Shares..........cceeevvevvereeeerreeeeeeene
Capital SUTPIUS........cvreieice s
Retained  arnings..........ccoveereerirreneereseesee e

Other components of equity:

Translation adjuStments..........ccovcervreiereiereieresee e
FVTOCI financial @SSets.........cocovveveeririnninirieieninsenenns
Cash flow hedges........covvrereeriereereee e
Total other components of equity..........ccccovverenee.
TrEASUNY SEOCK. ... ecveieterieeciiieie et
Total shareholders' equity..........cccveeereierereicrenens
Non-controlling INtErests..........covervreereieneieneeresee e
TOtal QUITY...ecveieeeeeecc s
Total liabilities and equity.........cccoceverrcerrcienenne

Millions of Yen

Millions of
U.S. Dollars

Jun. 2018 Mar. 2018 Jun. 2018
¥ 523433 ¥ 526,867 $ 4,735
1,883,771 1,825,859 17,042
88,755 79,200 803
30,635 26,791 277
41,141 53,241 372
168,254 157,167 1,522
318,674 319,777 2,883
3,054,663 2,988,902 27,634
2,357,284 2,252,606 21,325
109,479 114,627 990
99,784 97,955 903
127,014 129,579 1,149
96,156 95,917 870
2,789,717 2,690,684 25,237
5,844,380 5,679,586 52,871
253,448 253,448 2,293
160,439 160,271 1,451
2,365,731 2,324,766 21,402
147,912 136,729 1,338
(61,084) (61,484) (552)
5,860 5,961 53
92,688 81,206 839
(150,721) (150,208) (1,364)
2,721,585 2,669,483 24,621
319,550 314,868 2,891
3,041,135 2,984,351 27,512

¥ 8,885,515 ¥ 8,663,937 $ 80,383




(3) Consolidated Statement of Changes in Equity [Condensed]

ITOCHU Corporation and its Subsidiaries
For the three-month periods ended June 30, 2018 and 2017

-Unaudited-

Common stock:
Balance at the beginning of the period...........c.ccocecvviiiicincienenne,

Balance at the end of the period............ccccveveiiiiiiii i,

Capital surplus:

Balance at the beginning of the period...........cccccoovviviieiiieriiiceins
Net change in sale (purchase) of subsidiary shares
to (from) non-controlling INterests.........ccocevevieviiienieicserieieei e

Balance at the end of the period..........cccovvireiniinninreees

Retained earnings:
Balance at the beginning of the period...........ccccoceoervinieincennene,
Cumulative effects of the application of new accounting standards
Net profit attributable to ITOCHU.........c.cccovviiiciiicceee,

Transfer from other components of equUity.........ccccvvvvevicirsceninnne.

Cash dIVIAENGS...........ceiiirrceci e
Balance at the end of the Period..........cccovviieiniiinieee

Other components of equity:
Balance at the beginning of the period.............ccccocenviiieincinnenn,

Other comprehensive income attributable to ITOCHU....................

Transfer to retained EarNINGS. ........ccvvvereieireiereer e

Net change in sale (purchase) of subsidiary shares
to (from) non-controlling INtErests.........covevvreiereereienese e

Balance at the end of the period..........cccoveeieinciinscerse e

Treasury stock:

Balance at the beginning of the period...........c.ccoceevviiiicinnienne,

Net change in treasury StoCK..........ccoceeveiriienieircee e
Balance at the end of the period............ccccooeveieiicicieiiieseee,
Total shareholders’ equity........cccccovreivnreiiiriencne,

Non-controlling interests:
Balance at the beginning of the period...........c.ccoceevrviiicinnenne,
Cumulative effects of the application of new accounting standards
Net profit attributable to non-controlling interests..........c.cccccevevnie

Other comprehensive income attributable to
NON-CONTOIING INTErESES.....c.veiiiciiiice e

Cash dividends to non-controlling interests............ccouveevveierseninenn,

Net change in sale (purchase) of subsidiary shares
to (from) non-controlling iNtErests.........covervveiereerecereseereeeees

Balance at the end of the Period...........ccoveviiciiniinnnsec

Total BQUILY. ..ot

Millions of Yen

Millions of
U.S. Dollars

Apr.-Jun. 2018

Apr.-Jun. 2017

Apr.-Jun. 2018

¥ 253,448 ¥ 253448 $ 2,293
¥ 253,448 ¥ 253,448 $ 2,293
¥ 160,271 ¥ 162,038 $ 1,450
168 (2,270) 1

¥ 160,439 ¥ 159,768 $ 1451
¥ 2324,766 ¥ 2,020,018 $ 21,031
(14,097) - (127)
113,364 108,191 1,026
693 102 6
(58,995) (43,165) (534)

¥ 2,365,731 ¥ 2,085,146 $ 21,402
¥ 81,206 ¥ 88729 $ 735
12,175 5,218 110
(693) (102) (6)

- (2) -

¥ 92,688 ¥ 93843 $ 839
¥ (150,208) ¥ (122,340) $  (1,359)
(513) (27,845) (5)

¥ (150,721) ¥ (150,185) $  (1,364)
¥ 2,721,585 ¥ 2,442,020 $ 24,621
¥ 314,868 ¥ 260,918 $ 2,848
5 - 0

3,355 5,735 30
1,039 1,372 10
(7,413) (5,768) (67)
7,696 30,363 70

¥ 319,550 ¥ 292,620 $ 2891
¥ 3,041,135 ¥ 2,734,640 $ 27,512




(4) Consolidated Statement of Cash Flows [Condensed] -Unaudited-
ITOCHU Corporation and its Subsidiaries
For the three-month periods ended June 30, 2018 and 2017

Millions of

Millions of Yen
U.S. Dollars

Apr.-Jun. 2018 Apr.-Jun. 2017 Apr.-Jun. 2018

Cash flows from operating activities:

NEE PIOFIL ..o ¥ 116,719 ¥ 113,926 $ 1,056

Adjustments to reconcile net profit to net cash
provided by operating activities

Depreciation and amortization ............ccccoceevveiniennieneceneeseenens 30,306 26,015 274
(Gains) 10SSes 0N INVESIMENTS.......ccccvrirerinere e (2,835) (6,891) (26)

(Gains) losses on property, plant, equipment
and INtangible SSeLS.......cvvreireiree e (38) (525) 0)
Financial (INCOME) 10SS.......coviieieieieieiseseses s (4,438) (5,956) (40)
Equity in earnings of associates and joint ventures .............cc........ (59,040) (47,715) (534)
INCOME TAX EXPENSE ..o.vvereiiieesiiesieeie sttt te e snee s 24,488 22,949 221
Provision for doubtful accounts and other provisions ................... 651 241 6
Changes in assets and liabilities, other-net ..........ccccccoveveivciennnne. (36,288) (12,190) (328)
Proceeds from INEEIESL.........covivririieeiriceece s 7,040 6,983 64
Proceeds from dividends..........ccocooeieieriineineieeeeee e 30,092 32,451 272
Payments fOr INTEreSt..........ccivieviierecers e (6,791) (5,975) (61)
Payments for iNCOME taXES..........cuuviviiiiiiin e (47,368) (45,799) (429)
Net cash provided by (used in) operating activities ................. 52,498 77,514 475

Cash flows from investing activities:

Net change in investments accounted for by the equity method ....... (15,950) (43,871) (144)
Net change in other INVESIMENTS .........covvervririeeiee s (7,508) 6,339 (68)
Net change in 10ans receivable ... 6,992 7,933 63
Net change in property, plant, equipment and intangible assets ........ (23,076) (16,773) (209)
Net change in time depOoSItS ........ccevveieiieiieiicicece e 10,504 1,983 95

Net cash provided by (used in) investing activities ................. (29,038) (44,389) (263)

Cash flows from financing activities:

Net change in debentures and loans payable .........ccccccoveviiieiienenenn, 51,207 24,917 464
(O T o 0 11V To T o o R (58,995) (43,165) (534)
Net change in treasury StOCK ........ccvvvveieiieienesese e (675) (27,866) (6)
OLNET et (13,240) (5,539) (120)
Net cash provided by (used in) financing activities ................. (21,703) (51,653) (196)

Net change in cash and cash equivalents ...........cccccoceveveicviciicienenn, 1,757 (18,528) 16
Cash and cash equivalents at the beginning of the period .................... 432,140 605,589 3,909
Effect of exchange rate changes on cash and cash equivalents ............ 3,827 783 35
Cash and cash equivalents at the end of the period ...........c.cccceeee. ¥ 437,724 ¥ 587,844 $ 3,960

(Note) From the forth quarter of the previous fiscal year, "Provision for doubtful accounts and other provisions" reflects the changes of other provisions
in addition to "Provision for doubtful accounts” which was previously disclosed. Accompanying this change, the amounts for the same period
of the previous fiscal year has been reclassified in the same way.



-Unaudited-

(5) Operating Segment Information

ITOCHU Corporation and its Subsidiaries
For the three-month periods ended June 30, 2018 and 2017

Information concerning operations in different operating segments for the three-month periods ended June 30, 2018 and 2017 is as follows:

For the three-month period ended June 30, 2018 (April 1, 2018 -June 30, 2018)
Millions of Yen

Metals Energy General Products ICT Others,
Textile Machinery & & Food & & Adjustments Consolidated
Minerals Chemicals Realty Financial &
Business Eliminations
Revenues:
Revenues from external customers ......... ¥ 135,074 ¥ 239,233 ¥ 160,380 ¥ 749,280 ¥ 937,565 ¥ 217,892 ¥ 152923 ¥ 20,734 ¥ 2,613,081
Intersegment reVenues...........covvveeecvennnes 1 28 - 7,936 107 6,459 1,520 (16,051) -
Total reVENUES........coovveeeceiiieee 135,075 239,261 160,380 757,216 937,672 224,351 154,443 4,683 2,613,081
Gross trading Profit ........ccoevvvveeeeieens 27,247 43,560 24,586 52,687 69,207 40,855 39,208 3,011 300,361
Trading INCOME ......cocvvveiiiieecccees 4,534 3,107 20,166 14,605 14,988 11,365 5,085 (2,154) 71,696
Net profit attributable to ITOCHU.............. 7,678 11,790 22,446 10,809 20,188 16,599 12,507 11,347 113,364
[Equity in earnings of
associates and joint ventures]................... [2,410] [6,980] [6,397] [3,126] [8,930] [6,769] [12,074] [12,354] [59,040]
Total assets at June 30, 2018 ..........cccceeenes 467,376 1,258,190 866,369 1,409,106 2,056,055 989,524 723,622 1,115,273 8,885,515
For the three-month period ended June 30, 2017 (April 1, 2017 -June 30, 2017)
Millions of Yen
Metals Energy General Products ICT Others,
Textile Machinery & & Food & & Adjustments Consolidated
Minerals Chemicals Realty Financial &
Business Eliminations
Revenues:

Revenues from external customers . ¥ 117547 ¥ 100,057 ¥ 54,795 ¥ 370,685 ¥ 287,440 ¥ 140,115 ¥ 144400 ¥ 3,753 ¥ 1,218,792

Intersegment revenues . 14 - - 253 112 3,001 1,764 (5,234) -
Total reVenUes.........ccuvueerireccieirinienes 117,561 100,057 54,795 370,938 287,552 143,206 146,164 (1,481) 1,218,792
Gross trading profit .........ccocoeeevvvrccennn 29,952 25,030 24,423 51,597 69,902 36,646 37,412 1,375 276,337
Trading iNCOME .........cocuvuniniieinirrnccieins 3,979 6,194 20,146 12,800 17,465 8,919 5,272 (3,667) 71,108
Net profit attributable to ITOCHU............. 6,351 12,335 21,096 8,651 19,270 14,384 11,090 15,014 108,191
[Equity in earnings of
associates and joint ventures]................... [1,478] [5,434] [4,813] [587] [6,510] [2,999] [8,762] [17,132] [47,715]
Total assets at June 30, 2017 ..........corvevee. 488,553 1,002,012 867,346 1,168,953 1,841,639 870,372 679,763 1,278,593 8,197,231
Total assets at March 31, 2018................... 474,856 1,218,556 850,295 1,355,712 1,962,169 978,777 766,159 1,057,413 8,663,937
For the three-month period ended June 30, 2018 (April 1, 2018 -June 30, 2018) Millions of
U.S. Dollars
Metals Energy General Products ICT Others,
Textile Machinery & & Food & & Adjustments Consolidated
Minerals Chemicals Realty Financial &
Business Eliminations
Revenues:
Revenues from external customers ......... $ 1222 % 2,164 $ 1451 % 6,778 $ 8,482 $ 1971 % 1,383 $ 188 3 23,639
Intersegment revenues...........ccocevveuees 0 0 - 72 1 58 14 (145) -
Total reVenues.........cccevvviveecrcerininnne 1,222 2,164 1,451 6,850 8,483 2,029 1,397 43 23,639
Gross trading Profit .......coeevvveeeeenne 246 394 222 477 626 370 355 27 2,717
Trading INCOME ......ovueveevrrcceee 41 28 182 132 135 103 46 (19) 648
Net profit attributable to ITOCHU.............. 69 107 203 98 183 150 113 103 1,026
[Equity in earnings of
associates and joint ventures].................. [22] [63] [58] [28] [81] [61] [109] [112] [534]
Total assets at June 30, 2018 ..........cccccuecee. 4,228 11,382 7,838 12,748 18,600 8,952 6,546 10,089 80,383

Note 1 : "Equity in earnings of associates and joint ventures" is included in "Net profit attributable to ITOCHU".

Note 2 : "Trading income" = "Gross trading profit" + "Selling, general and administrative expenses" + "Provision for doubtful accounts"

Note 3 : "Others, Adjustments & Eliminations" includes gains and losses which do not belong to any operating segment and internal eliminations between operating segments.
The investments in CITIC Limited and C.P. Pokphand Co. Ltd. and the profits and losses from them are included in this segment.

(6) Assumption for Going Concern: None
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