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Financial highlights
Dividend per unit was 3,687 yen

- unit: mm yen (Figures rounded down to the nearest mm yen)

th th B th st
Category r eb252>‘; 2017 _ Aug%;h 2017 ~ Fet)272t§: 2018 ~ Au§%1, 2018 ~ Feggzs, 2019 D'ﬁgﬂnce ~ Aug%, 2019~ Fek;o.) 129, 2020
e U e A B (forecast) (forecast)
Operating revenues 9,730 8,122 8,194 9,178 9,242 +64 9,305 9,321
Leasing NOI 5,010 4,998 5,079 5,493 5,591 498 5,642 5,673
D iati d rtizati
ef&rﬁggs'on el i1 1,455 1,474 1,500 1,602 1,622 +20 1,654 1,666
Operating income 4,585 2,920 2,965 3,238 3,306 +68 3,311 3,328
Ordinary income 4,199 2,562 2,624 2,861 2,935 +74 2,930 2,946
Profit +*3 4,198 2,556 2,623 2,860 2,934 +74 2,929 2,945
Dividend per unit (yen) @ | ©93,398] 3422 3,512 | 3,593 3,687
Latest dividend fi t
pgreusnit '&’;n%} RIECES 3,300 3,400 3,470 3,570 3,600 3,680 3,700
Difference from forecastyen®—@ +98 +22 +42 +23 +87 - -
Total number of investment units
OUtStaNding (ot sorocont) (ute 747,000 747,000 747,000 796,000 796,000 796,000 796,000
J;?:gLiffﬁ}ﬁm yen) 175,063 178,063 177,283 193,112 195,433
Total labiliies 81,382 84,364 83,517 91,312 93,559
Total net assets 93,681 93,699 93,766 101,799 101,874

(at period-end) (mm yen)

(#*1) The number of tenants shown is based on the total for properties Fukuoka

REIT owns. As for the number of tenants in pass-through master leasing

DayS in ﬁscal period (days) 1 81 1 84 1 81 1 84 1 81 properties, the total number of sections stipulated in the tenancy agreements
with end tenants is shown

l?lal#:)r;tr?gjr_;fd;nvestment properties 25 26 26 28 29 (*2) {"S:rc:;;zszya;apt:;;;it:;‘eased floor space at period-end"” "Total leasable

. (%3) For the 25" fiscal period, profit amounted to 4,198 miilion yen as a result of

Number of tenants at period-end) (*1) 871 877 879 1 ,003 1 ,01 1 recording 1,657 million yen from gain on sales of real estate. However,
because 1,860 million yen in reserve for temporary difference adjustments

-(ract):)zlricl)ediig)b(lni)ﬂoor space 523’81 731 548’56496 548’56493 576’90798 580766527 was reversed, the total dividend obtained by deducting the amount of the
reserve for temporary difference adjustments from unappropriated surplus of
4,199 million yen came to 2,538 million yen, and dividend per unit came to

Occupancy rate (at period-end) (%) ( * 2) 994 99.8 99.6 99.6 99.7 3,398 yen l . l
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Profile

| Special features of Fukuoka REIT Corporation

Proven track record over 29 fiscal periods as a region-specific REIT

Asset management leveraging our in-depth knowledge of the real estate environment
of Fukuoka and Kyushu region, one of our greatest strengths

Excellent portfolio centered on Fukuoka metropolitan area

A portfolio of carefully selected investments in the high growth area of Fukuoka City
attention from around Japan and overseas

Solid support from a sponsor company involved in property development

Asset portfolio expansion and high occupancy rates facilitated through coordination
with our sponsors

Establishment of stable financial base

Conservative control of interest-bearing debt ratio, long-term diversification
of repayment deadlines

DPU kept at a constant level ever since the IPO

Maintain and improve of the dividend provision through effective
asset management

| Overview of Fukuoka REIT Corporation

Name Fukuoka REIT Corporation
Security code 8968
Listed date June 21, 2005 (Tokyo Stock Exchange, Fukuoka Stock Exchange)

Fiscal period
Asset manager

Sponsors

February - August
Fukuoka Realty Co., Ltd.

Fukuoka Jisho Co., Ltd., Kyushu Electric Power Co., Inc,,
Nishi-Nippon Railroad Co., Ltd., ROYAL HOLDINGS Co., Ltd.,

THE BANK OF FUKUOKA, LTD,, THE NISHI-NIPPON CITY BANK, LTD.,
SAIBU GAS CO., LTD., Kyudenko Corporation,

Kyushu Railway Company, Development Bank of Japan Inc.

Portfolio summary (1

Number of properties /
Asset size (+2)

Of which,
acquisition from sponsors

Unrealized gains
Total leasable floor space

Occupancy rate

29 /195979 mm yen
14 /121,660 mm yen
31,804 mm yen
580,665.27 m
99.7%

Office buildings

26.9%

Financial highlight (+

Total debt 77,500 mm yen

LTV 39.7% Othel
Kyushu areas

Fixed rate 90.2% 22 80

Average interest rate 0.73%

©®Investment type
(based on acquisition price)

Retail

©Investment area
(based on acquisition price)

Fukuoka

‘metropolitan area

JCR AA—(Stable) ) Sy
Credit ratings 772&
R&| A+ (Stable)
| Investment unit price «»
Unit price 169,300 yen
OQutstanding units 796,000 unit
Market capitalization 134,762 mm yen (unit price * outstanding units)
Net assets value perunit 127,982 yen
Market net assets value perunit (%3} 167 937 yen
Dividend (actual) 3,687 yen per unit (Days in fiscal period 181days)
Dividend yield 4 .49 {(Dividend / days in fiscal period * 365) / Unit price}
{*1) The figures are as of February 28, 2019 (excl. average interest rate)
{*2) The figures are total of acquisition price
{*3) Market net assets value per unit = { (Total appraisal value at the end of period based on appralsal reports -Total book value at the end of

period based on balance sheet) +(Net assets at the end of period)} / (Total number of investment units outstanding)
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A real estate investment trust specializing in regional properties

I sponsors

E THE BANK OF FUKUOKA
59

THE BANK OF
FUKUOKA, LTD.

rJ.

FUKUOKA JISHO €O, 4TD.

509%

FUKUOKA JISHO
CO,, LTD.»

wMake Next.
KYUDENKO

5%

Kyudenko
Corporation

THE NISHI-NIPPON
CITY BANK, LTD.

P

Director

Y (o
5% 5%

Development

Fukuoka Realty Co., Ltd.
(Asset Manager)

Conmquyourdrms
Ishltetsu d?
owup
9% 5%
Nishi-Nippon Kyushu Railway
Railroad Co., Ltd. Company

{*} Concluded MOU with Fukuoka REIT and Fukuoka Realty concerning pipeline support

Bank of Japan Inc.

&% SAIBUGAS
5%

SAIBU GAS
CO,, LTD.

KYUSHU ELECTRIC
POWER CO. INC.

109%

Kyushu Electric
Power Co., Inc.

Outside
director

ROYAL
5%

ROYAL

HOLDINGS Co., Ltd.

| Investment policy

©Investment area

6 O = E’ O % Fukuoka metropolitan area

1 O 3 O /0 (Including Okinawa and Yamaguchi prefectures)

Other Kyushu areas

0-109% ez

©lInvestment type

(Hotel, Residence, Logistics, and Other facilities)

0-30%

ez 2 (0-50%
mm 40-70%

1E2
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Population movement of Fukuoka metropolitan area

The population of Fukuoka metropolitan area continues to increase

l Population trends of major metropolitan areas l Number of population growth in Fukuoka City
(index) 1 £
I1590 iy (thousands) Number of population in Fukuoka City (thousands)
1,580
40 1,560
130 Cestinat 1,540
yopulation jata
1,520
120
1,500
110
1,480
100 1,460
90 ] ! 1,440 — = o = = e = e T — =
2011 2012 2013 2014 2015 2016 2017 2018
(year)
Source: Frepared by Fukuoka Realty Co., Ltd. based on data from “Estimated Population" (Fukuoka City General Affairs and Planning Bureau)
80

1985 1990 1995 2000 2005 2010 2015 2020 2025 2030 2035 2040
= T ko metrogoitar area tefes 1 Fulosoka Ciy, Ghkishing Gi, Kasuga O, Onojo G, Munakata Gy, Dazaif Gy, Koga City, Fukitsu Gt ma I Interregional migration of university students in Kyushu
ltoshima City, Nakagawa City, Umi Town, Sasaguri Town, Shime Town, Sue Town, Shingu Town, Hisayama Town, and Kasuya Town.

"Greater Tokyo area’ refers to Tokyo Metropolis, Kanagawa Prefecture, Saitama Prefecture, and Chiba Prefecture. "Nagoya urban area” refers to Aich
Prefeciure, Gifu Prefecture, and Mie Prefecture. "Osaka urban area” refers to Osaka Prefecture, Kyolo Prefecture, Hyogo Prefeciure, and Nara Prefecture (people)

Source: Prepared by Fukuoka Reatty Co., Lid., based on data from the Ministry of Internal Afiairs and Communications, Statistics Bureau “Poputation Census of Japan,’
and National Institute of Population and Social Security Research *Population Projection for Japan by Prefecture” (2018 estimate), and March 2012 Fukuoka City General U nivers ny students \\ . 4 732
]

Aftairs and Planning Bureau "Fukuoka City as Seen by Data.” D
in Fukuoka -

I Youth and working-age population ratios of nationwide and major cities [2015] 26,345 h/bv rom withi Outside of Kyushu
180 e

, | it | 1450 b 55,69
1 175
s 1 .. [Kyoio ] [Sendal Saga oita

[Fukuoka City]Yout!

-

° < " [Too] Saga
2 g. 165 Okayama @ Sagamihara et 3’608 Oita 4,132
- e 1231
8 155 — = - Kumamoto
2 Nigata Hiroshima - Nagasaki Miyazaki
& :‘:‘0 [Kobe] 5,583 Miyazaki 4,269
5
E [Sakai] Nationwide

i
1 135 Kitakyushu Shizuoka

[Nationwide]Youth population: 14.5% y
Working-age population: 80.0% ] 1 326 Kagoshima 1 ,1 30

Q
4]
&
o
™
©

Kumamoto Kagoshima

13.0 :
57.0 0.0 610 62.0 63.0 4.0 850 66.0 (%) 7374 6.206
<:. pobulatio(Parcen , f ation age 51064 = 3 :
B Je€ popuiati ‘ gy ; - Source: Prepared by Fukuoka Realty Co., Ltd based on data from FY2018 School Basic Survey (Preliminary Results} (Stafistic Bureau,
Source: Prepared by Fukuoka Reaity based on Ministry of Internal Affairs and Communications “Population Census of Japan" Ministry of Internal Affairs and Communications)
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Current situation of Fukuoka and Kyushu®

I Change in number of overseas visitors[Fukuoka City]

lgo\gaomg' I Fukuoka Airport
¥ 8 Port of Hakata

= Number of persons landing on ships on overseas
3.000 irregular service routes

2,500
2,000
1,500
1.000

500

2014 2015 2016 2017 2018  (yean)

Source: Prepared by Fukuoka Realty based on data from Statistics on Legal Migrants (Minisiry of Justice} and "Number of Intemational Vessel Passengers.”

published by Fukuoka City Port and Airport Bureau

| Change in number of international flights at Fukuoka Airport[Winter]

(flights / Day)
2014 2015 2016 2017 2018
South Korea 13 19 24 28 29
Taiwan | s | & | 8
China 9 | 9 7 | s 6
Hong Kong 3 3 |4 4
Others 7 7 7
Total 36 44 47 50 53
[Of which, South Korean LCC flights] (flights / Day)
2014 2015 2016 2017 2018
South Korea 5 10 15 | 19 20

*The number of flights Is the number of flights per week divided by seven and rounded to the nearest whole number.
Source: Prepared by Fukuoka Realty Co.. Ltd. based on data from Overview of Regularly Scheduled Internationat Flights (Ministry of Land, Infraslructure, Transport and Toursm)

| Breakdown of overseas visitors [2018]

Others —
3.1%(103,000) A

Thailand
1.1%(38,000)

Europe/U.S.A/Australia
2.6%(87,000)

Hong Kong
5.9%(197,000A)
Taiwan
9.6%(322,000) Number of persons landing
on ships on overseas
irregular services routes

23.8%
(800,000)

South Korea

Source: Prepared by Fukuoka Realty based on data from Statistics on Legal Migrants (Ministry of Justice) and Fukuoka City Port and Airpert Bureau
“Numoer of International Vessel Passengers”

| Number of foreign tourists to Fukuoka city

"1'h°é55“6’5> =@ South Korea =@ Taiwan =@ China

»Hong Kong
1,400
1,200
1,000
800
600
400
S —®
P ———

0 T 1

2014 2015 2016 2017 2018  (year

Source: Prepared by Fukuoka Realty Co,, Lid., based on data from Fukuoka City Economy, Tourism & Culture Bureau “Fukuoka City Tourism / MICE"
2019 edition (Fukuoka City Tourism Statistics)
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Current situation of Fukuoka and Kyushu®@

| Change in the total number of foreign lodgers and hotel occupancy rate in Fukuoka city

©Maintained over 80% of hotel occupancy rate
(thousand guest nights) (%)
2,000 90.0
[ Number of foreign lodgers ) 24
=&~ Hotel occupancy rate 30.4 el
1,600 A

1200 — 8=
800 1509
l. H I — B |

0.0
2011 2012 2013 2014 2015 2016 2017 2018 (yean
Source: Prepared by Fukuoka Realty Co,, Ltd. based on data from Overview of Statistical Survey on Overnight Travel (Japan Tourism Agency)

80.0

70.0

60.0

50.0

| Sightseeing spot information access ranking [2018]

©Based on access data from tourism information website “Yokanabi”

Spot
Rank
Korean Traditional Chinese  Simplified Chinese English

Uminanakamichi

1| Canal City Hakata | Uginonakamichi | Canal City Hakata Seaside Park

Uminonakamichi

sl Tenjin Underground Mall

2 | Momochi Seaside Park Canal City Hakata

3 Dazarfu Tenmangu Kushida Shrine ‘Tenjrn Underground Malll Kushida Shrine

4 Fukuoka Tower Tenjln Underground MaII Dazaifu Tenmangu Tochorr Temple

5 | Hakata Port Tower Maizuru Park Fukuoka Tower JR Hakata Clty

Sowoe: Prepared by Fukuoka Reaty Co., Ltd,, based on data from Fukuoke City Economy, Toursm & Culture Bureau “Fukuoka Cly Tounsm / MICE" 2019 edition (Fukuoka City Tourlsm Statistics)

| Number of foreign tourists to each area in Kyushu

©Foreign tourists to Kyushu are 5.1 million people in 2018, broken a record in seven consecutive years
(thousand people)

L «@- Kitakyushu «@- Nagasaki
180 o~ Oita ~o~ Miyazaki
140 =& Kumamoto =@= Kagoshima
120 ~@- Saga

100
80
60
40
20

201 2012 2013 2014 2015 2016 2017 2018

Source: Prepared by Fukuoka Realty Co., Lid. based on data from Statistics on Legal Migrants (Ministry of Justice) {year)

and and Ministry of Land, Infrastructure, Transport and Tourism

| The number of foreign tourists to Fukuoka and tourism consumption

(10 thousand people} (bn yen)
2,500 600
I The number of foreign tourists to Fukuoka o

«@~ Tourism consumption = 2.050 ziab
, 1,974 - 500
2,000 = “55 1855 -
' - = il - 400
1,500 - | 7 m
| 300
1,000
200
500 100
0 | T T 1 0

2011 2012 2013 2014 2015 2016
Source: Prepared by Fukuoka Really Co., Lid. based on data from Fukuoka City Economy, Tourism & Culure Bureau “Fukuoka Oty Toursm / MICE" 2018 editon (Fukuoka City Toursm Statistis)
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Logistics market in Northern part of Kyushu
Market formation centered on Hakata Port, Fukuoka Interchange, and Tosu Junction

| Maijor logistics area I Supply and demand of logistic facilities and vacancy rates

(tsubo) i
l@] - . 50,000 g orw sunply BN new demand 25
f; 7 g : S vacancy rates — :
22 40,000 | 16
\

- 30,000 | 1

20,000 : ] i - o g

10,000 B ‘ | o N ny B

O : T : : . g 0

2015 2016 2017 2018 (yem

* The figures are covered total floor spaces (more than 5,000r) which owned by real estate investment company and real estate development company in Fukuoka and Saga.
Source. Prepared by Fukuoka Realty Co,, Ltd., based on data of CERE

| Development of the Island City area

Island City < Port Area (about209.5ha) I ] [ Town Area u’about191.8ha)>
(401.3ha) Ty &
0 wanes \\ !Island City Habataki
:,' - T Park development area
Under -

nans sttt

Construction _Vegefru stadium

(Fresh produce market) IRSISCIRMYUNETECEN —
e Clty Log'stlcs Developrnem Proiec‘ [ . Te;iiluakila Elerﬁénlary \

(Scheduled inFY 2019) General Gymnasium jm School |
development area (Openin April 2019))
e ] 1 e
Container | : | Teriha Elementary and |
Terminal | Intgrnatlonal' Junior,High'School |
New quay (Planned) ! Container Terminal I |
wall 1 " ‘
scheduled) t il Park
¢ Island City Ramp (provisional namel 3| Fukuoka & r
§ Children’| s \
& | Hospital it
Subdivision completed (including the project plan decision-maker)  Bewess : >
1 Zone for creation of a waterfront logistics center H il
{22271 Under construction -
. Fukuoka Airport / B Owned by Fukucka Jisho Co, LTD (As of February 28, 2019) I‘T
{ L
'4* I Hakata Sin ) 1 ‘ Hakata Port, Fukuoka IC area -

Source: Fukuoka Realty, based on Isfand City Outine Pamphlet (Fukuoka City, Port and Harbor Bureau)
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Analysis of earthquake risk in Fukuoka

All properties owned by Fukuoka REIT are covered by earthquake insurance

| Probabilistic earthquake prediction map

Probability of occurrence of an earthquake with a magnitude of nearly 6 or Property Inspector Report date PML (%) (+1)
higher in the next 30 years [Average case / all earthquakes] [Reference date: January 1, 2018] T ég}l gg
[Updated in January, 2019] Canal City Hakata (+2) Takenaka Corporation Jan: 21: 2011 © 5:3
. o (D) 111
46'N128 E 130 132 134'E 136'E 136'E 140°E 142E 144'E 146E (A) 82
e | ——— | | I—— Canal City Hakata+B (%3) Takenaka Corporation Jan. 21, 2011 (B) 61
(C) 11
Nov. 30, 2010 il
park Place Oita (+4) Takenaka Corporation, Jun. 21, 2012 © 91
Tokyo Marine & Nichido Risk Consulting Apr. 11, 2014 g
Aug 10, 2016 Dl
(E) 112
SunLive City Kokura Takenaka Corporation , 2011 6.7
Konoha Mall Hashimoto Tokyo Marine & Nichido Risk Consulting , 2017 20
Square Mall Kagoshima Usuki Takenaka Corporation , 2013 92
Kumamoto Intercommunity SC Takenaka Corporation , 2013 15.8
Hanahata SC Takenaka Corporation , 2014 54
Kurume Higashi Kushiwara SC Takénaka Corpér_a_hpr_\_ 5 201‘:‘ 89
K's Denki Kagoshima Takenaka Corporation s 1, 2014
Marinoa City Fukuoka (Marina side building) | Tokyo Marine & Nichido Risk Consulting , 2015 43
Canal City Business Center Building (*5)| Takenaka Corporation gg}u ég; 10191’
Gofukumachi Business Center Takenaka Corporation ), 2010 40
Sanix Hakata Building Takenaka Corporation , 2011 4.3
Taihaku Street Business Center Takenaka Corporation . 2013 87
36'N Higashi Hie Bpslngss Center ) quyo M_anne & Nichido _ngk Consulting 27, 2015 i 7___
Tenijin Nishi-Dori Center Building Tokyo Marine & Nichido Risk Consulting , 2012 54
Tenjin North Front Building Tokyo Marine & Nichido Risk Consulting , 2013 36
Higashi Hie Business Center [l Tokyo Marine & Nichido Risk Consulting , 2017 18
34N Amex Akasakamon Tower Takenaka Corporation ‘ ‘4 2013 111
City House Keyaki Dori Takenaka Corporation Aug. 31, 2014 19
Aqualia Chihaya Takenaka Corporation Sép. 1‘A 2011 7.5
D-wing Tower NIPPON KANZAI Corporation Dec. 20, 2012 38
32'N Granfore Yakuin Minami Tokyo Marine & Nichido Risk Consulting Sep. 15, 2014 27
Hotel FORZA Oita Takenaka Corporation Dec, 28, 2012 145
Tissage Hotel Naha Tokyo Marine & Nichido Risk Consulting Nov. 22, 2018 25
Tosu Logistics Center Tokyo Marine & Nichido Risk Consulting Jan. 16, 2014 8.9
So'N LOGICITY Minato Kaskii B B e rices Corporaion, | Feb: 13,2015 13
LLOGICITY Hisayama Tokyo Marine & Nichido Risk Consulting Mar. 23, 2017 06
Qverall portfolio (8] Takenaka Corporation Feb. 28, 2019 5.0
28'N {(#1) PML: probable maximum loss [maximum expected loss due to earthquake expressed as a percentage of the total replacement cost of the buiding]
T - T {#2) Canal City Hakata was divided into four segments [A, B, C and D], each of which was inspected separately.

100%

I Overview of earthquake risk analysis

Segment A is Center Walk [Washington Hotel] , B Is Center Walk [former amusement bullding] , C is the South Buildng, and D is common area
(#3) Canal City Hakata B was divided into three segments [A, B and C] , each of which was inspected separately
Segment A is the Grand Hyalt Fukuoka, B is the North Building, and C is common area

(*4) Park Place Oita was divided into five segments [A, B, C, D and E], each of which was inspected separately. Segment A is the areas other
than B, C, D and E, B Is a 7-Eleven store, C is Magnolia Court, D is K' s Denki, and E is Sports Ciub NAS Park Place Oita.

(*5) Canal City Business Center Buiiding was divided into two segments [A and B] . each of which was inspected separately.
Segment A Is the Canal City Business Center Building and B is common area.

{(*6) 1t is the portfolio PML when earthquakes beneath the inland area occurred in central Fukuoka City among multiple assumed scenarios.

probability

Note: The mesh for zero probability based on the model calculation conditions is shown in while
Source; Office of the Headquarters for Earthquake Research Promotion, Earthquake and Disaster-Reduction Research Division
Research and Development Bureau, Ministry of Education, Culture, Sports, Science and Technology
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ESG (Environment)

Environment Initiatives of owned properties

B Retail

WmCanal City Hakata

WmPark Place Qita

©Reduction in Air Conditioning Load

In the facility, coating film containing a shading
agent has been applied to the skylights in the
food court passageway and in the dining terrace.

Indoor temperature due to the cutting of infrared rays

Energy is conserved by adjusting the temperature
that the air-conditioning unit is set

©Canal Water Filtration System

Canal City Hakata' s symbolic canal has both a recre-
ational function and as a source of water to fight fires in
the case of an emergency. At all times, this canal holds
roughly 1,200 tons of water, and this water uses rainwa-
ter in order to conserve resources.

©Groundwater Purification System
(RO treatment system)

Canal City Hakata uses a water treatment system employing a
special RO(reverse osmosis) membrane (+) to reuse on-site
groundwater and produce tap water used at the property.

(#) RO membrane: A membrane with extremely small holes that alows basicaly
only water to pass through and efimnates mpurties and hammful subsfances
This membrane makes it possble to generate drinking water from both
seawater and muddy water

WKonoha Mall Hashimoto

©Recycling of rain water

At the Konoha Mall Hashimoto, rain water is collected
in tanks and passed through a filtering device. Kitchen
wastewater generated by tenants is treated in kitchen
wastewater treatment facilities and intermediate
water treatment equipment, and is then combined with
the filtered rainwater for use as toilet flushing water.

1 o~

Office buildings

We are carrying out greening of the exterior walls and environs of office buildings as a heat island effect
countermeasure and are also moving forward with a switch to LED lighting in the shared spaces of each property.

©Greening of the exterior walls

Others
WL ogistics

©Utilization of renewable energy

Solar panels have been installed on the roofs of
LOGICITY Minato Kashii and LOGICITY Hisayama.

) S0 o ’ 44
-@GIEIMY2Hisayama

©Progress with switch to LED lighting

Switch to LED lighting

® Gofukumachi Business Center
(Interior shared spaces, some external areas, etc.)

® Sanix Hakata Building
(Interior recessed lighting)

@ Taihaku Street Business Center
(Entrance, interior shared spaces, etc.)

Example of Sanix Hakata Building

o

BResidence

©Greening of building environs

Replanted garden areas around Aqualia Chihaya
with plants that can be easily managed throughout
the year with superior resistance to insects, cold
temperatures, and summer weather.
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ESG (Society)

I Fukuoka Realty: Numbers of credentialed personnel

©Fukuoka Realty Co., Ltd. (February 28, 2019)

Number of employees : 41 (46.3% women)

the average number of years of continuous service
of permanent employees: 7 years and 7 month

WFull-time personnel: 41 [Male22 Female:19]
BMEmployees seconded from sponsors: 2
BMEmployees seconded to a sponsor:3

BMNumber of credentialed personnel

*Real estate brokers : 25 *MBA 1

+ Certified Building Administrators : 4 + Administrative Scrivener:1
«First-class registered architect:1 +SME management consuitant: 1
*Real estate appraisers:2

« Attorneys:2

* ARES Certified Masters: 16

| Initiatives to local communities

At Canal City Hakata,Employees participate in
sprinkling water events to cool down sidewalks and
streets to promote well-being.

At Park Place Oita, we established a “Safety Town
Council" that partners with related institutions and
groups to conduct crime-prevention patrols and
proactively sirives to prevent youth misconduct

| Support for flexible working styles | Training for employees

» Child-rearing support (maternity leave, childcare
leave system)

* Nursing care leave

* Leave for voluntary work

* No overtime days

* Employee welfare (401K, cumulative investment
system, etc.)

* Encouraging use of paid holidays

» Overseas inspection tour
(Shenzhen)

+ Compliance training

» ESG training

* Regular lectures by Kyushu
Economic Research Center

« Nursing care training, etc.

{Shenzhen training)
Inspecting a cashier-less store

{Shenzhen training)
Employees try flying drones

| Other events

This is the 11'" year in which
company recreation events have
been held. The aim of the event is
to enhance communication
among employees through a
variety of activities including
travel and sports.

I Career development support

» Employee satisfaction survey

+ Self-assessment system

+ Career interview

» Secondment system (dispatching of employees
to sponsor companies)

* Promotion from contract employee to permanent
employee status, etc.

» Offering of training programs tailored to each
management level

» System for supporting acquisition of qualifications
(Real Estate Secuntization Master, Real Estate Transaction Agent, etc.)

» Support for language learning

{Sports}
Playing Badminton and Yoga recreation
(35 employees participated)

{15™ anniversary trip))
Trip to Busan on an LCC flight
(39 employees participated)

OnRAMP

Held a stage event in which local residents
participated as part of a community-focused initiative
at community-rooted facility Konoha Mall Hashimoto.

Employees actively participate in community
clean-up activities.

OnRAMP was established by DOGAN Advisors, Inc
and Fukuoka Realty Corporation and is operated by
General Incorporated Association OnRAMP.

1E2
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ESG (Governance)

| Formulation of a basic policy on customer-oriented business conduct

Fukuoka Realty Co., Ltd. has adopted all seven principles set forth in the Principles for
Customer-Oriented Business Conduct, announced by the Financial Services Agency
on March 30, 2017, and formulated a basic policy to realize customer-oriented business
operations on September 20, 2017.

Fukuoka Realty’s Basic Policy

Fukuoka Realty is a financial business operator that operates listed
1 REITs. We will constantly strive to provide high-quality services so
that we can meet the investment needs of unitholders.

Fukuoka Realty, as an asset management company knowledgeable

about the particular circumstances of the region, strives to maximize
2 the profit of our unitholders by utilizing information and expertise, to

provide investors with stable earnings over the mideum to long term.

Fukuoka Realty will make the fiduciary duty entrusted to us by
3 unitholders the primary consideration and appropriately manage
conflicts of interest.

Fukuoka Realty’ s executives and employees daily engage in honest
4 and fair operation and act responsibly toward the Company's
investors and other stakeholders.

Fukuoka Realty will proactively engage in voluntary IR activities in
5 addition to statutory disclosure and timely disclosure and increase the
fairness and transparency of information disclosure.

I Governance System

Fukuoka Realty has established a Basic Policy on Compliance, as well as compliance regulations
and other internal rules to prevent conflicts of interest. We conduct conflict of interest risk
management pertaining to our dealings with stakeholders in an appropriate manner based on the
abovementioned rules and regulations with preliminary assessment carried out by the Compliance
Department general manager and deliberations conducted by the Compliance Assessment
Committee (consisting of the Compliance Department general manager and three outside experts).

©Decision-making process

Proposals by responsible department

Inspection by Compliance Department
general manager

Deliberations by the Investment
Management Committee

Deliberations/resolution
by the Compliance Assessment Committee

Resolution/decision-making report
by Board of Directors

Fukuoka REIT Corporation Board
of Executive Officers

Third-party assessment
by external experts

[Real estate appraisals]

M Japan Real Estate Institute

M The Tanizawa Sogo Appraisal Co,, Ltd.
M Daiwa Real Estate Appraisal Co,, Ltd

[Market reports]
M Analysis on trade areas and
competition situation

B Adequate rent levels, etc.

[Engineering reports]
M Law abidance and
earthquake resistance
Il Check of soil contamination,
toxic substance and use status
M Replacement market price,
expenses for long-term maintenance
and repairs, etc.

(*) The prior consent of the investment corporation” s Board of Directors is obtained in cases falling under the provisions of Article 201-2 (1)

of the Act on Investment Trusts and Investment Corporations
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IR initiatives

I IR activities

©For institutional investors

-Results briefing(Tokyo)
-Domestic roadshows: 185 times )
*Property tours

The property tour in Feb. 2019

(%) Total from March 1, 2018~February 28, 2019

| The Ministry of the Environment provides the ESG Dialogue Platform

nra

v
EANERRRETOS T

BRELWRFNT A

©For overseas investors

+Participation of domestic global
conference(Tokyo, Fukuoka)

*Overseas roadshows: 40 times (»
*Property tours

*Expansion of English version
disclosures (ESG summary etc)

Semi-annual report

The Ministry of the Environment provides the ESG Dialogue Platform as an
Environmental Reporting Platform Development Pilot Project for the pur-
pose of supporting effective disclosure of environmental information and
substantive dialogue between parties including companies and investors.

In FY2018, the second year of the program, we systematically studied the
ESG Dialogue Program and were certified as having successfully complet-
ed it by disclosing our ESG information.

©For individual investors 12 times+  @Internal IR activities

*Kyushu IR fair 2018
*J-REIT fair 2018
*TSE IR Festa 2019
*FSE IR Festa, etc.

Live streaming of financial results presentation

@ Live streaming of financial results
presentation for analysts to the
Fukuoka office

Kyushu IR fair 2018 (Nagoya)

| Other activities

©@IR Kyushu Workshop

latest IR theories and techniques with IR representatives.

@®Theme FY2018

The 9th IR Workshop series, which was started in fiscal 2011. Fukuo-
ka REIT, together with listed companies having their head offices in §
Fukuoka or Kyushu for the purpose of engaging in research in the

©Website
& Financial Data
- 28th Fiscal Period Ended in
m Aug. 2018 ‘
© Aralt Mot Matwa

@ Started publishing summaries of Q&A
sessions at financial results briefings

@ Information provision through SNS
- Started Instagram newly from August 2018
Followers Facebook:320 Twitter: 542
Instagram: 46
{As of March 29,2019)

FY2018 Theme & lecturers

Participants

| Status of integration into indexes

©Gilobal indexes, etc. [as of February 28, 2019]
FTSE EPRA / NAREIT Global Real Estate Index

S&P Global REIT Index / S&P Developed REIT Index

Russell Global Index November 2018

MSCI Small Cap Index February 2019

“GPIF’ s Investment Chain and ESG Initiatives”

— Government Pension Investment Fund 39 people
Mr. Hiroshi Komori, Stewardship & ESG, Public Market Investment Department
“ESG-related initiatives, and examples of responding
to investor needs” 33 people
— Ms. Saori Seki, Daiwa House Industry Co., Ltd
“ESG investment rating index concepts and disclosure”
30 people

— Mr, Seiichiro Uchi, MSCI Japan
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Asset management company’s organization

Compliance Committee

-General manager of compliance department
[Attorneys]

-Outside compliance committee members
[Attorneys]
[Certified Public Accountant and tax accountant]
[Real estate appraisers]
» Consults on compliance-related matters

Risk Management Committee

» Consults on risk management

Investment Committee

— Decision-making on investments and
management of Fukuoka REIT's assets

Property Management
Department

Shareholders General Meeting

Board of Directors

CEO & Representative Director

Investment Department

Auditor

Compliance Department

Executive Committee

— Decision-making on management matters
in general

Finance Department

Corporate Profile
Established : December 26, 2003

Paid-in capital : 200 million yen

Certifications, etc. :

©0Obtained license for real estate
transaction services
February 27, 20047

License No. (4) 15052 issued
by the Governor of Fukuoka
(updated on February 28,2019)

©Certified as discretionary real estate
transaction agent under the Building Lots
and Buildings Transaction Business Act

April 27, 20047

Certification No. 21 issued by the Ministerof Land,

Infrastructure, Transportation and Tourism

©0Obtained certification to conduct businesses
related to investment trust management

June 25, 2004~

Certification No. 31 issued
by the Prime Minister of Japan

©Registered for a financial instruments business
(investment management business)

September 30, 20077

Registered No. (Kinsho) 10 registered by
the Director of Fukuoka Local Finance
Branch Bureau

Planning Department
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Unitholders’ data

| Distribution by investor category [breakdown of investment units]

(units)
800,000 796,000 796,000
747,000 10.61% 10.82%
[84,462] [86,164]
11.50% 11.59% 11.00%
700,000  WEIRCEN)] [86,627] [82,176]

600,000

500,000

400,000

300,000

200,000 — WAREDA 49.61% 47.54% 44.66% 42.27%
[358,825) [370,604] [355.162] [355,509] [336,533]

100,000

0

250 ‘ 26" 27" 28" 29"

February 28, 2017 August 31, 2017 February 28, 2018 August 31, 2018 February 28, 2019

W Financial institutions Il Of which held by trust banks I stock brokers M Other corporations M Foreign corporations M Individual
* Percentages and ratio are rounded off to two decimal places.

| Maijor investors [at the end of the 29" FP]

{As of February 28, 2019)

Percentage of total

Investment
Rank N number of investment

an ame units held units outstanding

1 Japan Trustee Services Bank, Ltd. 162,657 20.43%
(Trust account)

2 The Master Trust Bank of Japan, Ltd. 84,761 10.64%
(Trust account)

3  Fukuoka Jisho Co., Ltd. 68,075 8.55%

4 The Nomura Trust and Banking Co., Ltd. 31,595 3.96%
(Investment trust account)

5 Trust & .Cus.tody Service Bank, Ltd. 22,645 2.84%
(Securities investment trust account)

6  Mizuho Trust & Banking Co., Ltd. 13,506 1.69%
NORTHERN TRUST CO.

7 (AVFC) RE HCROO 12,631 1.589%
STATE STREET BANK

8 WEST CLIENT - TREATY 505234 11,700 1.46%
Mitsubishi UFJ Morgan Stanley

9 Securities Co., Ltd. 11,626 1.46%

10 Met Life Inc. 11,217 1.40%
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Unit price chart

(yen)
300,000

Investment unit price (+1 M Turnover (+2) ’ B Market capitalization (as of Feb. 28, 2019): 134,762 mm yen ]

250,000

June 21, 2005

(units)
gy 72,000
April 27, 2015
4th PO
: 60,000
Listing ,=
v March 1, 2018
March 1, 2013 5th PO
" —eyeeeeeee/
200,000 : ard PO : 48,000
March 1, 2011 Y Ay (B v
0] 2nd PO S
150,000 36,000
September 7, 2006
1st PO
100,000 24,000
50,000 12,000
|
0 . ] ] ] ] 1 : ] | | 0
Aug. 31, Feb. 28, Aug. 31, Feb. 28, Aug. 31, Feb. 29, Aug. 31, Feb. 28, Aug. 31, Feb. 28, Aug. 31, Feb. 28, Aug. 31, Feb. 29, Aug. 31, Feb. 28, Aug. 31, Feb. 28, Aug. 31, Feb. 28, Aug. 31, Feb. 29, Aug. 31,Feb. 28, Aug. 31,Feb. 28, Aug. 31, Feb. 28,
2005 2006 2006 2007 2007 2008 2010 20m 20 2012 2012 2013 2013 2014 2015 2016
(*1) A 5-for-1 split of Fukuoka REIT mvestment units was effectuated on March 1, 2014. Accordingly, investment unit prices and issuance prices until February 25. 2014 have been divided by five.
(x2) Tumover by February 25, 2014 was multiplied by 5

2018 2018 2019
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Portfolio table

(As of February 28, 2019)

Acqu@sition o Total | |
Real estate property name /(Age) (mpnl;'szn) Inv?::irgent Act(i‘::isr:gon Sc()ilgg:e goize;?;aize OCCr“aFt’:"CY Te(fl%‘ts Primary tenants
(*2)

Canal City Hakata 22yr10m 32,000 16.3% Nov. 9, 2004 Sponsor 46,604.75 100.0% 49  Washington Hotel and United Cinema

Canal City Hakata-B 22yr10m 28,700 14.6% Mar. 2,2011 Outside party 68,827.77 99.0% 46 Grand Hyatt Fukuoka and OPA

Park Place Oita 16yr11m 18,620 9.5% Nov. 9, 2004 Sponsor 113,834.22 99.8% 104 AEON and K’s Denki

SunLive City Kokura 13yr11m 6,633 3.4%  Jul. 1,2005 Outside party 61,450.22 100.0% 1 SunLive

Konoha Mall Hashimoto 7yr11m 10,000 51% Mar. 1,2018 Sponsor 22,121.03 100.0% 127  SunLive and The Super Sports XEBIO
# | Square Mall Kagoshima Usuki 12yr 5m 5,300 2.7% Sep. 28, 2006 Sponsor 14,602.88 100.0% 12 Sports Depo / Golf5 and Edion
& | Kumamoto Intercommunity SC 12yr 3m 2,400 1.2% Nov. 30,2006  Sponsor 6,968.66 100.0% 2 Sports Depo / Golf5 and Starbucks Coffee

Hanahata SC 11yr 7m 1,130 0.6% Sep. 3,2007 Sponsor 2,801.15 100.0% 2 BON REPAS and Matsumoto Kiyoshi

Kurume Higashi Kushiwara SC 11yr 2m 2,500 1.3% Feb. 1,2008  Sponsor 6,467.80 100.0% 1 Sports Depo / Golf5

K’s Denki Kagoshima 11yr 3m 3,550 1.8%  Mar. 27,2008 Outside party 7,296.17 100.0% 1 K's Denki

Marinoa City Fukuoka(Marina Side Building) 18yr 4m 5,250 27% May 1,2015 Sponsor 33,069.82 100.0% 1 Fukuoka Jisho Co.,Ltd

Total or the weighted average of retail 116,083 59.2% 384,044.47 99.7%

Canal City Business Center Building 22yr10m 14,600 7.4% Nov. 9,2004 Sponsor 23,031.01 100.0% 62 TOTO and Bell System24
SMBC CONSUMER FINANCE and

Gofukumachi Business Center 15yr 4m 11,200 5.7% Nov. 9,2004 Sponsor 19,905.34 100.0% 35 ) - ) )
Sumitomo Mitsui Banking Corporation
o Sanix Hakata Building 17yr11m 4,400 2.2% Sep. 30,2005 Outside party 6,293.75 100.0% 16 SANIX and The Nishi-Nippon City Bank
= ) ) NTT COMWARE and Tokyo Marine
5 7,000 3.6% . 19
g | Taihaku Street Business Center 16yr11m ) 6%  Mar. 16, 2006 Sponsor 14,677.30 99.1% 69 Nichido Jimu Outsourcing
=] ’ o . Outside party i ;
= Higashi Hie Business Center 10yr Om 5,900 3.0% Mar. 13, 2009 +Sponsor 13,614.59 100.0% 25 Fujitsu and Forest Holdings
% Tenjin Nishi-Dori Center Building 22yr 5m 2,600 1.3% Feb. 1,2013 Outside party 3,339.32 100.0% 1 The Nishi-Nippon City Bank
Tenjin North Front Building 9yr 1m 2,800 1.4%  Mar. 28,2013 Outside party 5,252.41 100.0% 11 Rakuten Card and Prudential
Higashi Hie Business Center II 3yr Om 4,230 2.2% Mar. 1,2018 Sponsor 6,214.77 100.0% o FUJITSU KYUSHU SYSTEMS LIMITED and
Seven-Eleven Japan Co..LTD
Total or the weighted average of office buildings 26.9% 92,328.49 99.9%
Amex Akasakamon Tower (Residence) 13yr 7m 2,060 1.1% Sep. 1,2006 Outside party 4,821.25 98.8% 66 -
City House Keyaki Dori (Residence) 11yr 3m 1,111 0.6% Dec.20,2007 Outside party 2,710.86 95.6% 40 -
Agqualia Chihaya (Residence) 11yr 2m 1,280 0.7%  Mar. 1,2012 Outside party 5,619.69 99.3% 104 -
D-Wing Tower (Residence) 13yr Om 2,800 1.4%  Mar. 1,2013 Outside party 7,187.59 95.0% 131 -
5 Granfore Yakuin Minami (Residence) 11yr 2m 1,100 0.6% Nov. 4,2014 Outside party 2,496.06 98.0% 97 -
= Hotel FORZA Oita (Hotel) 10yr 6m 1,530 0.8% Mar. 1,2013 Sponsor 5,785.44 100.0% 1 FJ Hotels
@ Tissage Hotel Naha (Hotel) 1yr Om 2,835 14% Dec. 7,2018 Outside party 3,758.76 100.0% 1 Nest Hotel Japan Corporation
Tosu Logistics Center (Logistics) 10yr 9m 1,250 0.6%  Mar.28, 2014 Outside party 4,173.29 100.0% 1 non-disclosure
' . - . Fukuoka Logistic System and
8,1 29 . .09
LOGICITY Minato Kashii (Logistics) 4yr10m ,150 4.2%  Mar.27,2015 Outside party 43,233.72 100.0% 2 ELNE CORPORATION(x5)

24,505.65 100.0% 1 KASEI inc. Co., Ltd
104,292.31 | 99.4% |
580,665.27 | 99.7% |

LOGICITY Hisayama (Logistics) 4yr 1m 5,050 2.6% Jun. 1,2017
Total or the weighted average of others — ‘ 27,166 ‘ 13.9% ‘ —
Total or the weighted average of all properties 16yr 4m | 195,979 | 100.0% |

Outside part

(*1) “Age” as of the end of the fiscal period.

(*2) Acquisition price does not include fees, public charge and expenses.

(*3) Properties acquired through arrangement by a sponsor company are indicate with “sponsor” in the column of seller.
(*4) Parking contracts, etc., are excluded from “Number of tenants”.

(*5) Name of KYUSHU F-LINE CORPORATION changed to F-LINE CORPORATION on April 1, 2019.
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Portfolio

Fukuoka City o =5 2 o K

Uminonakamichl,

N
4} 1km
e Y
500m

il Canal City Hakata

WAddress : 1-chome, Sumiyoshi,
Hakata Ward, Fukuoka City

I Canal City Hakata-B

M Address : 1-chome, Sumiyoshi
Hakata Ward. Fukuoka City

[ Park Place Oita

MAddress : 2-chome, Keen Don Nishi,
Oita City

4 SunLiveCity Kokura

MAddress : 2-chome. Kami Kuzuhara,
Kokura Minami Ward, Kitakyushe City

[l Konoha Mall Hashimoto

W Address : 2-chome, Hashimoto,
Nishi Ward, Fukuoka City

Il Square Mall Kagoshima Usuki

WAddress : 2-chome, Usuki
Kagoshima City

Kumamoto Intercommunity SC

WAddress : 1-chome, Kozono,
Higashi Ward, Kumamoto City

Hanahata SC

WAddress © 4-chome, Hanahata,
Minami Ward, Fukuoka City

[=1 Kurume Higashi Kushiwara SC

WAddress : Higashi kushiwara,
Kurume City

i K’s Denki Kagoshima

WAddress - Tokai-cho, Kagoshima City

KE] Marinoa City Fukuokasas s sisra)

WAddress : 2-chome, Odo, Nishi Ward,
Fukuoka City

§71 Canal City Business Center Building

W Address - 1-chome, Sumiyoshi
Hakata Ward. Fukuoka City

NN

[&] Gofukumachi Business Center

W Address | Kami Gofukumachi
Hakata Ward, Fukuoka City

iZ Sanix Hakata Building

4 Tenjin Nishi-Dori Center Building

W Address : 2-chome, Tenjin,
Chuo Ward, Fukuoka City

il Tenjin North Front Building

WAddress - 2-chome, +
Hakata Ward Fukuoka Clty

{5 Taihaku Street Business Center

WAddress - Gokushomachi,
Hakata Ward, Fukuoka City

{13 Higashi Hie Business Center

MAddress : 3-chome, Higashi-hie
Hakata Ward, Fukuoka City

4-chome. Tenjin,
Chuo Ward, Fukuoka City

WAddres

Higashi Hie Business Centerll

WAddress - 1.chome, Higashi-hie,
Hakata Warg, Fukuoka City

Amex Akasakamon Tower

WAddress . 2-chome, Maizuru,
Chuo Ward, Fukuoka City

Kagoshima

=== Kyushu Shinkansen
JR Line

Expressway

City House Keyaki Dori

WAddress : 2-chome, Kego,
Chuo Ward, Fukuoka City

Agqualia Chihaya
WAddress : 4-chome, Chihaya,
Higashi Ward, Fukuoka City
D-Wing Tower
WAddress | 2-chome, Daimyo,

Chuo Ward Fukuoka City

Granfore Yakuin Minami

WAddress : 1-chome, Hrao, Chue Ward,
Fukuoka City

Hotel FORZA Oita

MAddress ; 1-chome, Chuo-machi,
Oita City

Seaside Park |
/
¥
Hakozak|
Port
Hakata Bay
Kumamoto -~
fgh‘ 8@
[ 7\ .
/4 Miyazaki
Io 3 >/
A
S I N / ]
F‘n.r;ﬂ:\;::\-\lv;'nu : { \\ ’]/ Q
© B2 b
| e 3 o
— I iatonibe-dor Sin || ", / :
— P Gﬁ;ﬂww K\ Ea Okinawa
sz A N NN @ (]

Tissage Hotel Naha

WAddress . 2-chome, Nishi, Naha City

Tosu Logistics Center

W Address : Himekatama-cho Aza,
Tosu City, Saga,

LOGICITY Minato Kashii

M Address | 2-chome, Minatokashi
Chuo Ward, Fukuoka City

LOGICITY Hisayama

WAddress | Hisayama-machl, Kasuya-gun
Fukuoka City

M Retail
I Office buildings
Others
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Portfolio

Kumamoto, Intercommunity,SC Eises Hanahata!SC

&_l.& -l
e % Ji i

Kurume Higashi Kushiwara SC K ¢s]Denki|Kagoshima®

Residence

Total acquisition price

properties 1 9 5 -9bn yen

(As of February 28, 2019)
() Figures round down to nearest 100mm yen
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Top tenants by leased floor area

B Ordinary lease B Fixed-term lease

zhgre«;1 of total 30t st 32nd 'Remai‘nlng
tossce fean B  ~Aug. 31,2019 ~Feb. 29, 2020 ~Aug. 31, 2020 Goars) (42
@®SunLive City Kokura 6
1 | SunLive Co., Ltd. SunLive 11.2%
@®Koncha Mall Hashimoto 12
2 AEON Kyushu Co., Ltd. AEON 10.1% ®Park Place Oita 3
Grand Hyatt Fukuoka ®Canal City Hakata - 5
3 | FJ Hotels Co., Ltd 7.7% _
Hotel FORZA Oita @®Hotel FORZA Oita 9
4 | Fukuoka Jisho Co., Ltd. - Sl ®\Vlarinoa City Fukuoka (Marina Side Bilding) 16
@Canal City Hakata 4
5 | Canal City OPA Co,, Ltd. OPA 45%
@Canal City Hakata + B 3
6 | KASElincCo., Ltd. = YOI  @LOGICITY Hisayama 5
Fukiioia Logistic Bystem B e T
i Samioration 4.0% @®LOGICITY Minato Kashii 5
8 | F—LINE CORPORATION (+ - 3.5% oo
®Square Mall Kagoshima Usuki 7
9 | Alpen Co., Ltd. g‘;ﬁr? Bipo, 32% [ e 7
@®@Kurume Higashi Kushiwara SC 8
1 O K’s Holdings Corporation K's Denki 2.4% ®Park Place Oita 3

(*1)Share of total leased space is calculated using the formula "Leased floor area by tenant / Total leased floor space,” as of February 28, 2018 with residential space exciuded from leased floor space by tenant

(*2)Remaining lease periods shown are the remaining periods of lease contracts as of February 28, 2019 with periods shorter than one year rounded down to the nearest whole year.

(*3)The 61% includes a 0.3% office portion. [Five ordinary leases (with automatic renewal provisions for periods of one or two years) have been concluded for Canal City Business Center Bullding ]
(x4)Name of KYUSHU F-LINE CORPORATION changed to F-LINE CORPORATION on April 1, 2019
(*5)Information is not disclosed because the permission of tenants has not been obtained.
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Balance sheets (compared with the previous fiscal period)

- unit: mm yen (Figures rounded down to the nearest mm yen)

AeEaT ~Aug. §t1h, 2018 ~Feb.222; 2019 D'ﬁé’ie:ce BT ~Aug.2§t1h, 2018 ~Feb.28g, 2019 D'ﬁgie:‘:e
A B A B
Total current assets 9,397 9,345 (51) Total current liabilities 7,610 12,041 4,431
Cash and deposits 2,609 3,570 960 Operating accounts payable 649 905 255
Cash and deposits in trust 5,386 4,796 (590) Short-term debt - - -
Operating accounts receivable 542 676 134 Current maturities of long-term debt 4,200 8,400 4,200
Prepaid expenses 254 297 43 Account payable-other 18 20 2
Consumption taxes receivable 598 - (598) Accrued expenses 363 368 4
Deferred tax assets 4 4 (0) — Income taxes payable 0 1 0
Total non-current assets 183,653 186,032 2,378 g Accrued consumption taxes - 199 199
Total property, plant and equipment 176,905 179,150 ©) 2,245 = Advances received 1,049 1,043 (5)
Buildings in trust 70,703 71,881 1,177 ] Deposits received 1,327 1,103 (224)
Structures in trust 1,155 1,143 (11) Total non-current liabilities 83,702 81,517 (2,185)
P Machinery and equipment in trust 873 938 64 Investment corporation bonds 5,000 5,000 -
ﬁ Tools and fixtures in trust 245 261 16 Long-term debt 66,300 64,100 | @ (2,200) |
¢ Lands in trust 103,814 104,918 1,103 Tenant leasehold and security deposits 375 375 0
Construction in progress in trust 113 7 (106) Tenant leasehold and security deposits
Total intangible assets 5,560 5,572 12 received in trust i 12.027 12,041 "
Leasehold right in trust 5545 5545 - Total liabilities | 91,312 | 93,559 | 2,246
Other intangible assets in trust 14 26 12
Total investment and other assets 1,187 1,309 121 = Total unitholders’ equity 101,799 101,874 74
Consumption taxes receivable 0 0 0 g' Unitholders’ capital 98,938 98,938 -
Lease and guarantee deposits 10 10 - % Surplus 2,860 2,935 74
Long-term prepaid expenses 850 972 121
Total deferred assets 61 55 (5)
Total assets | 193112 | 195,433 | 2,320 Total liabilities and net assets | 193,112 | 195,433 | 2,320
B Assets M Liabilities and net assets
@ Acquisition of Tissage Hotel Naha +2 835 2 New borrowing of debts +2,000
Capital expenditures +947 Refinancing of current maturities of long-term _dgbt +500
Depreciation and amortization expenses (1,622) Transfer to long-term debt of current maturities (4,700)
Others +85 Total : (2,200)

Total :+2,245

{ *)From the beginning of the 29" fiscal period, FRC applied the Partial Amendments to Accounting Standard for Tax Effect Accounting and changed the presentation method so that deferred tax assets are dlassified as investment and other assets and deferred tax liabilities are ciassified as non-current liabilities
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Cash flow statements(compared with previous fiscal period)

- unit : mm yen (Figures rounded down to the nearest mm yen)

th th i
Category ~Aug.2i?1, 2A618 ~Feb2.928, E23019 Dlﬁgﬁnce
Net cash provided by (used in) operating activities 4,149 4,832 | 682
Profit before income taxes 2,861 2,935 74
Depreciation and amortization expenses 1,602 1,622 20
Amortization of investment corporation bond issuance expenses 1 2 0
Amortization of investment unit issuance expenses 4 3 (0)
Interest received (0) (0) (0)
Interest expenses 279 275 (4)
Decrease (increase) in operating accounts receivables (82) (134) (51)
Decrease (increase) in consumption taxes refund receivable (598) 598 1,197
Increase (decrease) in accrued consumption taxes (298) 199 497
Increase (decrease) in operating accounts payable 61 (10) (71)
Increase (decrease) in accounts payable-other (0) 2 3
Increase (decrease) in accrued expenses 27 5 (21)
Increase (decrease) in advances received 59 (5) (65)
Increase (decrease) in deposits expenses 558 (224) (782)
Decrease (increase) in prepaid expenses 6 (43) (49)
Decrease (increase) in long-term prepaid expenses (64) (121) (57)
Others, net 3 3 0
Subtotal 4,421 5,109 688
Interest income received 0 0 0
Interest expenses paid (271) (276) (5)
Income taxes paid (0) (0) (0)
Bl Income taxes refund 0 - (0)
Net cash provided by (used in) investment activities (15,326) (3,604) | 11,722
Purchase of property, plant and equipment in trust (12,130) (3,601) 8,528
Purchase of intangible assets in trust (3,775) (15) 3,759
Proceeds from tenant leasehold and security deposits 8 0 (8)
Repayments of tenant leasehold and security deposits (6) - 6
Proceeds from tenant leasehold and security deposits in trust 1,023 149 (873)
Repayments of tenant leasehold and security deposits in trust (228) (135) 93
Payments from tenant leasehold and security deposits in trust (217) - 217
Proceeds from restricted trust deposits 2 5 2
Il Payments for restricted trust deposits (2) (6) (3)
Net cash provided by (used in) financial activities 11,734 (859) | (12,594)
Proceeds from short-term debt 4,100 4,800 700
Repayments of short-term debt (4,100) (4,800) (700)
Proceeds from long-term debt 7,200 2,500 (4,700)
Repayments of long-term debt (1,600) (500) 1,100
Proceeds from issuance of investment corporation bonds 1,000 - (1,000)
Proceeds from issuance of investment units 7,795 - (7,795)
Payments of investment corporation bond issuance expenses (13) - 13
Payment of investment unit issuance expenses (23) - 23
Bl Dividends paid (2,624) (2,859) (235)
Net increase (decrease) in cash and cash equivalents 368 (189)

Balance of cash and cash equivalents at beginning of period 7,392 7,950 558

Balance of cash and cash equivalents at end of period 7,950 8,319 368
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Repair and maintenance expenses, capital expenditures, and depreciation

l Repair and maintenance expenses, capital expenditures, and depreciation

{mmyen) - unit : mm yen (Figures rounded down to the nearest mm yen)
2,400
1,789
1,800 1602 1622 1,654-1,666
1,474 1,500
1,376 1,455 1,
1,200 -
947
41 oo 657 671 o
600
222 209 251 220 221 44, 210
0 | | TPy LS o S i LFr s LEEE & - 1A A FEEE
25% 26" 2m 28" 29 30 31 25 26" 2m 28" 29 30" 3= 25" 26" 2m™ 28" 29" 30t 31
(forecast) (forecast) (forecast) (forecast) (forecast) (forecast)
Repair and maintenance expenses Capital expenditures Depreciation
(*] Capital expenditures related to renewal works at Canal City Hakata and Canal City Hakata'B
©Major capital expenditures in the 29t fiscal period ©Major capital expenditures in the 30" fiscal period and the 31* fiscal period
- unit - mm yen (Figures rounded down fo the nearest mm yen) - unit : mm yen (Figures rounded down to the nearest mm yen)
Planned construction cost
Construction
Property Purpose Aot Property Purpose Total COnitm?ﬁon Beli®
amount in mgszgth total amount
Canal City Hakata Exterior wall repairs, etc. 155 Canal City Hakata Work on water supply pipes, etc 145 0 0
: . Exterior wall repairs, . . [
Canal City Hakata B Tenant space ceeation, ote: 373 Canal City Hakata-B Work on tenant space alterations, etc 292 0 0
: Introduction of parking lot control systems, ) Upgrade of air-conditioning equipment,
Park Place Oita Installation of parking lot guidance signs, etc. 177 Park Place Oita Exterior wall repairs, etc. 385 B 0
Marinoa‘City Fukuoka Wood deck replacement, 35 Gofukumachi ‘ Maintenance of multi-storey B ~
(Marina Side Building) Exterior wall repairs, etc. Business Center parking lot equipment, etc. 84
Canal City Business Exterior wall repairs, . i : Qutdoor unit and compressor
Center Building Upgrade work on monitoring terminals, etc. 66 tlaguti Eisneay CRoter replacement work, etc. 64 B .
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Income and expenditure by properties (Retail®)

- unit : mm yen (Figures rounded down to the nearest mm yen)

Konoha Mall 29th 28th Difference Forecast Difference
Category Canal City Hakata Canal City Hakata-B Park Place Oita SunLive City Kokura Hashimoto Total Total
A B A—B C A—C
(*1)
29 FP(Sep. 1, 2018 ~ Feb. 28, 2019)
(Length)
181 days 184 (3)days
days
(DTotal leasing business revenues 46 5,144 ‘ 75
Leasing revenue-real estate 1,265 1,575 1,006 289 675 4,812 4,731 81
Other leasing revenue-real 29 42 171 . 163 406 441 (35)
estate
@Total leasing business 483 826 ‘ 623 ‘ 49 ‘ 516 ‘ 2,500 2,524 ‘ (24) 2,485 ‘ 14
expenses
Outsourcing fees 318 536 298 8 309 1,470 1,474 (3)
Repair and maintenance 24 57 32 3 18 136 132 4
expenses
Expenses for restoration to _ _ _ B _ _ 2 2)
former state
Tax and other public charges 75 158 92 34 - 360 361 0
Insurance premiums and trust 8 16 6 1 2 35 37 2)
compensation
Utilities expenses 24 48 170 - 112 355 370 (15)
Other expenses

@Depreciation and
amortization expenses

@JLeaSing pusiness prOﬁt(ﬁ 1'844 1‘783 ‘ ol

®NOlI yield (acquisition price) 5.1% 5.5% 6.0% 7.3% 6.4% 5.7% 5.5% 0.1%

32 9 23 1 74 141 145 (4)
245 266 228 47 86 875 865 9

@Capital expenditures 155 373 177 - 34 740 566 173

(*) Forecast at the financial results of 28" fiscal period
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Income and expenditure by properties (Retail®)

- unit : mm yen (Figures rounded down to the nearest mm yen)

Marinoa City th ) ;
Catedo SKquarehMaII Kumamoto Inter- Hanahata SC Kurume Higashi K's Denki Fukuoka 29" 12'8t ! IDNfEIETES Forecast  Difference
gory a%c:]k'ima community SC Kushiwara SC Kagoshima (Marina Side ToAtaI ga ap & A
Building) (%1)
29t FP(Sep. 1, 2018 ~ Feb. 28, 2019)
(Length)
184
181 days
y S (3)days
ol leasng business revenues °° ‘ - ‘ - ‘ - ‘ i ‘ 7 ‘ - -
Leasing revenue-real estate 220 89 40 88 111 177

Other leasing revenue-real
estate

)Total leasing business 96 1 ‘ 7 ‘ 10 ‘ 11 ‘ 27 ‘ 166 168 ‘ ) 172‘ )
expenses
2 1 1 48 48 0

Outsourcing fees

®

Repair and maintenance 4 1 2 1 1 6 17 23 (6)
expenses

Expenses for restoration to
former state

Tax and other public charges 17 5 3 5 7 18 56 56 (0)
Insurance premiums and trust 0 0 0 0 0 0 2 3 )
compensation

Utilities expenses 30 - - - - - 30 32 (1)

Other expenses

(4)

@Depreciation and
amortization expenses

@yLeaSing business prOflt( ---n--—

®NOI yield (acquisition price) 6.1% 6.5% 5.9% 6.2% 5.6% 5.7% 6.0% 5.9% 0.0%

(@Capital expenditures - - - - - 35 35 3 32

(*) Forecast at the financial results of 28" fiscal period
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Income and expenditure by properties (Office buildings)

- unit : mm yen (Figures rounded down to the nearest mm yen)

Canal City ’ . ) L Tenjin o ' S th ’ F ¢ :
_— BliS e Gofukymachl St Mt Talhaky Street ngaghl Hie Nishi-Dori Tenjin North ngas_hl Hie 29th 28 Difference orecas Difference
ategory i Business Buildi Business Business Cent Front Business Total Total
idi Center ufiding Center Center enter Building Center I A B A-B c A—C
Building Building (x1)
29 FP(Sep. 1, 2018 ~ Feb. 28, 2019)
(Length)
181 days 184 (3)days
days
(DTotal leasing business revenues 2,415 ‘ (10) 2,406 ‘ (0)
Leasing revenue-real estate 632 476 183 306 312 86 114 150 2,262 2,254 7
Other leasing revenue-real 1 61 15 0 23 _ 25 14 143

estate
(@Total leasing business
expenses
Outsourcing fees

Repair and maintenance
expenses

Expenses for restoration to
former state

Tax and other public charges

Insurance premiums and trust
compensation

Utilities expenses

Other expenses

RNOI (=

@Depreciation and
amortization expenses

(BLeasing business profit (=

®NOI yield (acquisition price)

(@Capital expenditures

161 17)
797 ‘ (12) 779 ‘ 5
357 (0)

136 72 19 54 41 1 10 19 356
5 9 3 6 7 0 8 - 41 42 (1)
45 35 20 26 16 13 8 - 166 166 (0)
2 3 0 1 2 0 0 0 11 12 (0)
6 58 15 - 28 - 25 16 150 158 (7

1 0 0 2 39 0 0 10 57 59 (2)
103 101 39 77 39 8 33 40 444 443 1
I ) N ) R R ) I

6.0% 6.4% 6.3% 6.1% 6.8% 5.4% 6.1% 5.6% 6.1% 6.1% 0.0%

66 14 14 10 115 41 74

(*) Forecast at the financial results of 28" fiscal pe

riod
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Income and expenditure by properties(Others)

- unit : mm yen (Figures rounded down to the nearest mm yen)

Amex ; ; : Granfore Hotel ) Tosu LOGICITY 20th 28t Difference Forecast  Difference
Aqualia D-Win ; A
Category Akasakamon Iggyatiolgifi Chihaya Towod Yakuin FORZA  Tissage | qgistics Minato ~ LOGICITY g4 Total
Tower Y Minami Oita Hotel Naha  Center Kashii Hisayama A B A—B © A—C
(*1)
29t FP(Sep. 1, 2018 ~ Feb. 28, 2019)
(Length)
184
181 days
y e (3)days
(DTotal leasing business revenues 68 ‘ 38 ‘ 59 ‘ 114 ‘ 37 ‘ 63 ‘ 39 850 824 ‘ 48 e ‘ &%
Leasing revenue-real estate 64 38 57 108 36 63 39 802 763 39
Other leasing revenue-real 3 _ 1 6 1 - - 48 60 (12)
estate
(Total leasing business 17 b 25 26 11 14 0 200 194 5 200 0
expenses
Outsourcing fees 5 2 3 7 2 0 0 32 82 0
. ) Non- Non- Non-
Repair and maintenance 1 0 13 1 0 4 - disclosure | disclosure  disclosure 25 21 4
expenses (¥2) (¥2) (¥2)
Expenses for restoration to 1 - 1 3 2 - - 8 9 (0)
former state
Tax and other public charges 5 3 4 7 2 7 - ” ” ©
Insurance premiums and trust 0 0 0 0 0 0 0 5 5 (0)
compensation
Utilities expenses 1 0 0 2 0 - - 32 34 0

Other expenses

BNOI(

@Depreciation and
amortization expenses

(BLeasing business profit(

®NOI yield (acquisition price)

(@Capital expenditures

4.9%

5.5%

5.4%

9

6.3%

13

4.9% 6.4% 5.9%

2 27 -

5.8%

4.4%

4.7%

2 1 1 3 2 0 0 17 13 3
18 10 12 17 9 21 12 9 36 37 186 172 13
I ) ) O T B BT

5.1% 5.2% (0.1)%

54 45 8

(* 1) Forecast at the financial results of 28" fiscal period ( * 2) Information is not disclosed because the permission of tenants has not been obtained.
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Income and expenditure by properties (Total)

- unit : mm yen (Figures rounded down to the nearest mm yen)

29th 28th Difference Forecast Difference
Category Total Total c
A B A—B A—C
(%)
(Length) 181 days 184 days (3) days
(DTotal leasing business revenues 9,242 9,178 64 9,121 121
Leasing revenue-real estate 8,604 8,478 126
Other leasing revenue-real 637 699 61)
estate
(@Total leasing business expenses 3,651 ‘ 3,685 (33) 3,617 KK]
Outsourcing fees 1,908 1,913 (4)
Repair and maintenance 221 220 1
— expenses
9.. Expenses for restoration to 8 12 3)
Q former state
Tax and other public charges 661 661 (0)
Insurance premiums and trust 55 58 2)
compensation
Utilities expenses 569 595 (26)

Other expenses

@Depreciation and amortization
expenses

(BLeasing business profi

®NOI yield (acquisition price)

(D Capital expenditures

1,622

3,968

5.8%

947

225 223 2
5,591 ‘ 5,493 ‘ 98 5,503 ‘ 88
20

1,602

3,890 78

5.7% 0.1%
657 289

(*) Forecast at the financial results of 28" fiscal period
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List of borrowings

(As of February 28, 2019)

Balance Drawdown Repayment Term  Fixed/ Average Interest Balance Drawdown  Repayment Term Fixed/  Average Interest
Category Lender (mm yen) Date Date (year)  Floating Rate Category Lender (mm yen) Date Date (year)  Floating Rate
Mizuho Bank, and others (* 1) 3,700 Jul.31, 2014 Jul.31, 2019 5.0 Fixed 0.53800%¢x*2) Development Bank of Japan 2,500 Mar. 1,2018 Mar. 1,2028 10.0 Fixed = 0.72000%
Current | MUFG Bank 500 Sep.25,2014  Sep.25,2019 5.0 Fixed 0.52000% MUFG Bank 600  Mar.30,2018 Mar.31,2026 8.0 Fixed 0.48000%
O;T‘lz:]“rﬁ:fm The Nishi-Nippon City Bank 2,500 Febd,2013  Feb.29,2020 71 Fixed 0.77500%¢x 2) The Nishi-Nippon City Bank 600 Mar30,2018 Mar.31,2028 10.0 Fixed 0.80219%
dgbt Mizuho Bank 1,700 Feb.28,2013  Feb.29, 2020 7.0 Floating 0.56909% The Bank of Fukuoka 500  Mar.30,2018 Mar.31,2028 10.0 Fixed 0.80219%
Subtotal 8,400 Mizuho Bank 500 Mar.30,2018 Mar.31,2028 10.0 Fixed 0.63000%
Aozora Bank 1,000 Jun.28,2013  Jun.30, 2020 7.0 Floating 0.46909% (S:‘;'r‘;';‘;'a':;r':""su' Banking 500 Mar.30,2018 Mar.31,2025 7.0 Fixed 0.50400%(x2)
Mizuho Bank, and others (*3) 6,300  Jul.31,2014  Jul.30, 2021 7.0 Fixed 0.83500%¢x2) MUFG Bank 500 Mar30,2018 Mar31,2027 9.0 Fixed = 0.49000%
Development Bank of Japan 4,000 Aug29,2014  Aug31,2022 8.0 Fixed 1.01000% Sumitomo Mitsui Trust Bank 400  Mar30,2018 Mar31,2027 9.0 Fixed 0.57600%(x2)
gg?;g:g:%r':""su' Banking 1,600 Jun.30,2015  Jun.30, 2022 7.0 Fixed 0.79000%( *2) The Oita Bank 400  Mar.30,2018 Mar.31,2028 10.0 Fixed 0.64630%
I § 5
Sumitomo Mitsui Trust Bank 1,500 Jul.31,2015  Jul.31,2023 8.0 Fixed 0.56400% *2) Lor(mjge—tt)cterm The Hiroshima Bank :gg Mar.30,2018  Mar.31, 2028 13'8 Fixed g'igggg DA’
Development Bank of Japan 4,000 Aug31,2015  Aug.31,2023 80 Fixed 0.88000% zmiz'n?:"Mkitsui — Mar.30,2018 ~ Mar.31,2025 /.U Fixed = U %
The Bank of Fukuoka 400 Aug.31,2015  Aug.31,2022 7.0 Floating 0.41909% Corporation 9 500  Jan.31,2019  Jan.31,2029 10.0 Fixed 0.65528%
The Nishi-Nippon City Bank 400  Aug.31,2015  Aug.31,2023 8.0 Fixed 0.87000%¢*2) MUFG Bank 500  Jan.31,2019 Jan.31,2028 9.0 Fixed 0.59000%
Development Bank of Japan 2,000 Feb.29,2016  Feb.28, 2025 9.0 Fixed 0.62000% The Nishi-Nippon City Bank 400  Jan.31,2019  Jan.31,2029 10.0 Floating 0.41909%
The Bank of Fukuoka 2,000 Feb.29,2016  Feb.29, 2024 8.0 Floating 0.41909% The Bank of Fukuoka 300  Jan31,2019  Jan.31,2029 10.0 Floating 0.41909%
The Nishi-Nippon City Bank 2,000 Feb.29,2016  Feb.29, 2024 8.0 Fixed 0.44000%¢*2) The Oita Bank 200 Feb.28,2019 Feb.27,2026 7.0 Fixed 0.33380%
Mizuho Bank 500 Feb.29,2016  Feb.29, 2024 8.0 Fixed 0.44000%¢*2) The Kagoshima Bank 200 Feb.28,2019 Feb.27,2026 7.0 Fixed 0.33380%
Shinsei Bank 700 Jul.29,2016  Jul.31,2024 8.0 Fixed 0.40000% The Higo Bank 200  Feb.28,2019 Feb.27,2026 7.0 Fixed 0.33380%
Sumitomo Mitsui Trust Bank 300 Sep.30,2016  Sep.30, 2025 9.0 Floating 0.41309% Resona Bank 200 Feb.28,2019 Feb.28,2029 10.0 Fixed 0.48845%*2)
Development Bank of Japan, and 2,100  Dec.30,2016  Dec.30, 2025 9.0 Fixed 0.71750% Subtotal 64,100
Long-term olhers( Total ‘ 72,500
debt The Bank of Fukuoka 1,500  Dec.30,2016  Dec.30, 2026 10.0 Floating 0.41909%
Resona Bank 600 Mar31,2017 Mar31,2027  10.0 Fixed 0.65846% Hinvestment corporation bonds
The Higo Bank 300 Mar31,2017  Mar.31,2025 8.0 Fixed 0.48130% i
e Higo Ban ar. ar ixe (] Category s Balance) En ke Maturity Term Coupon
MUFG Bank 800 Mar.31,2017  Mar.31,2025 8.0 Fixed 0.48130% (mm yen Date (vear)
The Bank of Fukuoka, 6,000 Jun30,2017 Jun30,2026 9.0 Fixed 0.77677% [he first series of unsecured | 2,000 Dec30,2013 Dec29,2023 10.0 1.32000%
and others( x5) Investment !
Development Bank of Japan 1,800  Jun.30,2017  Dec.31, 2026 9.5 Fixed 0.65000% corporation ggﬁdssecond series of unsecured | 2,000 Jul31,2017  Jul.30,2032 15.0 1.00000%
l 0,
The Bank of Fukuoka 2,000  Jul.31,2017  Jul.31,2027 10.0 Fixed 0.79195% bonds The third series of unsecured 1000 200 1 200005
The Nishi-Nippon City Bank 2,000  Jul.31,2017  Jul.31,2027  10.0  Fixed 0.89195% bonds , Jul.31,2018  Jul.30, 2038 . . 6
Z&Z:(S:;)N ippon City Bank, and 1,500  Aug.31,2017 Aug31,2027  10.0 Fixed = 0.84952%
Resona Bank 2,000 Sep29,2017 Sep30,2027  10.0 Fixed 0.49350%(«2 MICommitted line of credit
; [ Credit Limit Period
The Bank of Fukuoka 1,500 Dec.29,2017  Dec.30, 2027 10.0 Fixed 0.81209% Category Lamsr ([ﬁm' yénm)' Start -~
Development Bank of Japan 500 Dec.29,2017  Dec.30, 2027 10.0 Fixed 0.68000% —
The Nishi-Nippon City Bank 1900 Fen2s,2018 Fep20,2028 100 Fixed  0.75000%(x2  CORTEERine| The Bank of Fukuoka, 6,000  Aug1,2018  Jul31,2020
. o i o
Sumitomo Mitsui Trust Bank 1,100  Feb.28,2018  Feb.26, 2027 9.0 Fixed 0.60000%(x2) Comitted line| The Nishi-Nippon City Bank, and 7,000 Meard 2016 | Fob.28. 2020
MUFG Bank 1,500  Feb.28,2018  Feb.27,2026 8.0 Fixed 0.50000% of credit2 | others(*8) - "
Resona Bank 600 Feb.28,2018 Feb.29, 2028 10.0 Fixed 0.56700%¢*2)

* For floating-rate debts, the interest rates applicable as of February 28, 2019 are indicated. * All debts have been borrowed with no collateral and no guarantee, to be repaid in lump-sum upon maturity.

(% 1) The lenders are Mizuho Bank - The Norinchukin Bank - The Bank of Saga (*2) FRC has concluded a swap agreement to practically fix interest rate on debt. The indicated interest rate reflects the effect of the swap agreement. (* 3) The lenders are Mizuho Bank - The Norinchukin Bank - The
Hiroshima Bank * The Kitakyushu Bank - The lyo Bank - The Higo Bank (*4) The lenders are Development Bank of Japan * The Oita Bank * The Kagoshima Bank * The Kitakyushu Bank * The Eighteenth Bank + The Shinwa Bank * The Hiroshima Bank

(*5) The lenders are The Bank of Fukuoka - The Nishi-Nippon City Bank - The Oita Bank * The Kitakyushu Bank * The Miyazaki Bank - The Shinwa Bank - The lyo Bank - The Eighteenth Bank (% 6) The lenders are The Nishi-Nippon City Bank - The Bank of Fukuoka - The Oita Bank - The Kitakyushu
Bank - The Eighteenth Bank + The Shinwa Bank - The Hiroshima Bank ( *7) The lenders are The Bank of Fukuoka * Resona Bank (* 8) The lenders are The Nishi-Nippon City Bank + Resona Bank - The Oita Bank * The Bank of Nagasaki  The Bank of Saga
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Canal City Hakata is one of the representative Heisei-Period retail facilities

Receives Special Heisei Memorial Award (Developer Award chosen by tenants)

Parking

== Canal City Business ( ter Building

*Fukuoka REIT currently has no plan to acquire Canal City Hakata East Building and Canal City Theater.

1989 ~ 1998 1999 ~ 2008 2009 ~ April 2019
1906 Canal City Hakata opens (approx. 207,000 visttors on first day of operations) 1999 Funanorkom event iwoiving Kabuki actors is held for the frst time: on the Hakata Rver end Canal Cy Hakata also partichates | 2011 The East Bullding opens/MUJI Canal City Hakata reopens after renovations
The Phantom of the Opera opens at Fuikuoka Clty Theater (now "Canal Cly Theater'), the Shki Theatre Company's st pemanent eeter n Japan | 2000 Muji expands its sales area by adding a fourth floor 2012 The Scuth Buidng opens after refurbishment/Raceives ‘Innovate Award” (141h D&T Awards of Senken Saimbun)
o Canal City Hakata participates n the Hakata Gion Yamakasa Festival for the fisst time. Dedicates a kazariyama floal. The first basement level of the business center is refurbished. Popular outlets including Starbucks open | 2015 Canal City Hakata's 20th anniversary
% Wins Good Design Awards Geod Cesign Gold Award in the facilfies division (the former Ministry of international Trade and Industry) | 2001 Shki Theatre Company’s The Lion King opens at Fukuoka City Theater (now “Canal City Theater”) 2016 3D projection mapping commences
g 1997 Receives 400,000 visitors in three days of business in the first New Year period snce the property’s opening ‘ Ramen Stadium opens (approx. 230,000 visitors in the first month) Tourist Service Award (18th D&T Award by Serken Shimbun)
g Canal City OPA La BOON opens ‘ 2004 New fountain called "Dancing Water™ completed 2017 Attracts record 17.02 millon vistors/\Wins Fukucka Prefeciure Category Award at the Yanco! Japan Search Awards 2017
E Receives 16.4 million visitors in the first year, far exceeding the initial target of 3.4 million Fukuoka REIT incorporates part of Canal City Hakata as a core facility (November) 2018 Wns the Organization for Landscape and Urban Green Infrastructure’s 6th Green Soclal Contribution Award
2 1998 Shiki Theatre Company's “Cats" opens at Canal City Theater (former Fukuoka City Theater) ‘ 2005 Canal City Hakata's 10th anniversary 2019 Receives Special Heisei Memorial Award (21st D&T Award by Senken Shimbun)
Selected by the Fukuoka Cly Environmental Bureau as one of the 21 Fukuoka Soundscapes to Preserve fo Posterity ‘ Visitors to the Ramen Stadium since opening in December 2001 top five million (One of seven faciliies nationwide including Shibuya 108 to win the award and the only facility in Kyushu to do so)
The Kyushu Symphony Crchestra holds floating concert on a canal ‘ 2008 The second fioor of the South Building Is refurbished to create “La Foce” zone Shiki Theafre Company’s The Lion King opens again at Canal City Theater for the first time in 10 years
1989 Hosts the Asia-Pacific Exposition “Yokatopla” 1999 New International Terminal opens at Fukuoka Alrport 2011 Entire Kagoshima Route of Kyushu Shinkansen opens
I'<I'I 1980 Hosts the 45th National Sports Festival of Japan (aka “Tobiume Kokutai”) ‘ 2000 Hests G7 Finance Ministers’ Kyushu-Okinawa Summit Meeting 2013 Population of Fukucka 1.5 million ( population)
% 1991 "Beetle” high-speed ferry service launched between Fukuoka and Busan ‘ 2001 Hosts 2001 World Aquatics Championships 2014 Fukuoka City designated as a National Strategic Special Zone
5_; 1993 Entire route of Fukuoka City Subway Line 1 opens, Hakata Port International Terminal opens ‘ 2003 Fukuoka Convention Center opens 2015 Tenjin Big Bang begins
% 1985 Hosts 1995 Summer Universiade ‘ 2004 Kyushu Shinkansen services (from Kagoshima-Chuo Station to Shin-Yatsushiro Station) launched 2016 The Hakata Glon Yamahasa Festival regstered as an infangbie cubural hertage by UNESCO Entrz Hgashi-yushu Expressway opens
% 1996 Avispa Fukuoka joins J-Laague/Fukuoka City Public Library opens ‘ 2005 Nanakuma Subway Line opens/Fukuoka Earthquake occurs 2018 Cruise ship wharf extension work completed (Chuo Wharf)
1988 Population of Fukuoka Prefecture exceeds 5 miflicn ‘ 2006 New Kitakyushu Airport opens 2019 Operation of Fukuoka Alrport by a private-sector operstor begins
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