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12 31
2017 2016 (1) 2015 2014 2013
15.65 1,705 15.53 1,692 16.45 1,792 18.76 2,044 17.19 1,873
[0 0.16 17 0.17 19 0.16 17 0.15 16 0.15 16
« ) 5.26 573 0.08 9 (0.96) (105) (1.32) (144) 1.60 174
5.42 590 0.25 27 (0.80) ®7) @.17) @27) 1.75 191
(0.15) 16) (0.15) 16) 0.14) 15) (0.05) ®) 0.22) %)
— — — — — — (1.16) (126) — —
(0.15) 16) (0.15) 16) 0.14) 15) @1.21) 132) 0.22) %)
0.09 10 0.02 2 0.02 2 0.00(3) 0 0.02 2
— — — — — — 0.07 8 0.02 2
21.01 2,289 15.65 1,705 15.53 1,692 16.45 1,792 18.76 2,044
18.40 2,004 13.50 1,471 13.83 1,507 14.85 1,618 16.56 1,804
(O]
37.37 (1.37) (5.78) (3.23) 12.02
35.31 1.82 (4.49) (5.38) 10.59
278,264 30,314 214,764 23,396 215,588 23,486 230,439 25,104 328,730 35,812
o 132 (5) 1.23  (5) 1.29  (5) 1.32  (5) 1.28  (5)
o 0.85 (5) 1.09  (5) 0.95 (5) 0.82 (5) 0.82 (5)
0.00 (6) 0.00 (8) 0.00 (6) 0.01 0.00 (6)
4 4 46 79 42
(@)
1.37 1.35 1.34 1.38 1.33
0.80 0.97 0.90 0.76 0.77
(1) 2016
0.07 0.07
@
3) 0.005
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®)
@
(2018 30 )
200,000,000 13,087,104 186,912,896
(b)
( )
0.01 13,087,104 (14,329’871)
@) & C ol
2013 12 31 (1,078,517) | 17,519,573 ((1’§%g5785)) (19?826196 , % 203 12
2014 12 31 (3,510,045) | 14,009,528 ((3’§235100)) (15%325095 ) 20 2014 12
2015 12 31 (126,131) | 13,883,397 «é%%n)(mﬁ%%4)mﬁ 2015 12
2016 12 31 (158,937) | 13,724,460 ((1§%5589)) (14ngi245 ) 2016 2016 12
2017 12 31 (482,087) | 13,242,373 ((5225821)) (14T2§é424 ) el 2017 12
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©)
2018 30 )
10274
() 13,066, 252.000 99.78
20
)
(DTC)
SEC
2018
SEC 13D 136G
EC V AS 21.20
PLC 77
2,815,036 ()
94104 12.55
1,609,593
420
1,706,079
C )
02865 11.61
100
1,607,413 ()
1607 23219 9.10
LLC
13 400 1,201,359 ()
06511-2107 8.30
230 3,006,755 ()
10112 7.29
LLC
30 990,761 ()
98109 5.30
500 698,411 ()
( ) SEC 2018 136/A
( ) SEC 2018 29 13G/A
( ) SEC 2017 136
( ) SEC 2018 14 13G/A
( ) SEC 2003 24 13G/A
( ) SEC 2018 13G/A
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2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

1.1427 0.7048 0.8977 1.0233 1.0209 1.0394 0.8918 1.2232 1.3726 1.3895 1.2806

7.2971 6.8255 6.8270 6.6070 6.2950 6.2306 6.0556 6.2055 6.4937 6.9502 6.5068

7.7994 7.7494 7.7543 7.7731 7.7674 7.7503 7.7539 7.7551 7.7507 7.7557 7.8140

39.415 48.675 46.525 44.705 53.065 54.995 61.886 63.044 66.154 67.966 63.873

9400.00 11325.00 9404.00 8996.00 9069.00 9793.00 12171.00 12388.00 13788.00  13492.00 13555.00

111.710 90.680 93.020 81.12 76.91 86.75 105.31 119.78 120.22 117.00 112.69

936.05 1259.55 1164.00 1126.00 1152.45 1064.40 1052.85 1091.00 1175.10 1207.40 1067.40

3.31 3.45 3.43 3.0635 3.168 3.058 3.2815 3.4973 4.2943 4.4870 4.0465

1.3052 0.5790 0.7228 0.7802 0.7772 0.8288 0.8210 1.2826 1.4638 1.4440 1.4089

61.63 79.13 84.25 85.64 89.955 97.138 105.35 100.52 104.74 104.77 110.40
41.23 47.38 46.16 43.80 43.84 41.01 44 .34 44.72 46.91 49.61 49.85
1.440 1.433 1.405 1.2834 1.2966 1.2218 1.2630 1.3255 1.4185 1.4461 1.3360

108.65 113.00 114.40 110.95 113.90 127.70 130.80 131.20 144.25 150.15 153.45

29.80 34.70 33.37 30.06 31.55 30.59 32.70 32.91 36.03 35.82 32.57
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®
1.00
2016 12 31 2,181,000
2017 12 31 2,523,000
0.08
0.02435 24,000
2017 12 31
116,000
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( )
2010 24
2016 12 31 232,000 2017 12 31
371,000
1940
2018 ( )
270,000 (2018 260,000 )
80,000 35,000
50,000
60,000 40,000
E
540,000 (2018 520,000 )
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)
( ) ( )
@
L 541 320,000
A 500 300,000
c 433 260,000
L 433 260,000
H 502 310,000
J ) 550 372,500
F @@Q®) 500 300,000
433 260,000
E 842 520,000
W @®B) 500 300,000
) 491 323,500
@
@ 2017 12 31
2017 12 31
W (
) 631,794 1,237,064 2,553,212 1,135,431
(3) 2017 12 31 W
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4
( )
( )
( ) ( )
( )
LLP 2016 12 31 2017 12 31
58,844 61,686
LLP 2016 12 31 2017 12 31
8,028 7,626 LLP 2016 12
31 2017 12 31
3,500 4,000
2016 12 31 2017 12 31
LLP
2016 12 31 2017 12 31
292,902 313,505 52,171
23,965 2016 12 31
2017 12 31
17.81 7.64
2016 12 31 14.80 2017 12 31
5.61 2016 12 31

41 2017 12 31 41
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@
2017 12 31 35.31
( ) 37.37
MSCI (MSCI ALl
Country Asia Pacific ex-Japan Index) 36.99 2017 12 31
12.4 18.40
an
IT
20
6.6
2017 12
PMI( ) 51.6 2017 11 3.12
® 2016 2017
MSCI 2018
19
2035 2050

GDP
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2018 2016 11
15 ) 33 21
21 1.2 1.4
2017 12
BJP 2019
2017
2016 12
2019
2017 5.4 5.8 )
5.4 2018 ) 2018
6.7 ()
12
* MSCI
2014 10
MSCI
2017 12
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(2018 30 )
( ) ()
260,079 96.36
9,676 3.59
269,755
(29.387 ) 99.95
68,633 25.43
40,499 15.00
28,624 10.61
24,386 9.04
22,902 8.49
21,726 8.05
14,175 5.25
13,573 5.03
13,196 4.89
9,078 3.3
7,205 2.67
5,758 2.13
269,755
(29.387 ) 99.95
141
0.05
) (15 )
269,896
) (29,402 ) 100.00

A A A A A

(2018 30 )
272,357
2,461
( )/( )x 100 0.90
269,896
( )/( )x 100 99.10
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@
(2018 30 )
2018 30

) ( ) ( ) ()
395,500 3,241,785.12| 19,417,656.29| 7.20
1,574,592| 6,834,483.03| 11,936,150.42| 4.42
MSILF 9,283,773 9,283,772.68 9,283,772.68| 3.44
49,916| 4,482,797.84 8,912,002.64| 3.30
7,932,560| 6,286,090.35 8,318,283.15| 3.08
AIA 679,600| 2,471,288.97 6,067,585.24| 2.25
7 11,057,000( 4,853,436.92 5,993,857.18| 2.22
2,227| 1,772,011.83 5,463,258.86| 2.02
BOC 1,039,500| 3,036,607.69 5,369,114.28| 1.99
10 [CSL 40,891| 3,260,072.83 5,221,367.87| 1.94
11 319,661 3,760,465.50 4,289,354.84| 1.59
12 197,447 4,422,116.30 4,288,602.07| 1.59
13 1,643,704] 1,615,909.53 4,036,899.56| 1.50
14 413,230| 1,940,190.08 3,896,477.98| 1.44
15 185,861 3,257,339.11 3,888,982.25| 1.44
16 748,695| 3,222,838.10 3,850,168.12| 1.43
17 1,953| 1,710,030.41 3,846,095.95 1.43
18 178,247 5,118,288.29 3,828,855.02| 1.42
19 756,273| 3,185,458.27 3,756,056.39| 1.39
20 841,628 3,709,502.90 3,706,232.61| 1.37
21 124,957 2,253,806.93 3,537,085.39| 1.31
22 [CK 404,768| 1,874,722.34 3,489,378.18| 1.29
23 25,828 2,108,307.48 3,394,111.63| 1.26
24 [ASX 74,787| 2,502,218.50 3,289,622.70| 1.22
25 [DBS 135,700 1,883,759.15 3,134,827.40| 1.16
26 [CK 258,768 1,862,591.48 3,056,207.86| 1.13
27 2,329,100 2,949,845.92 3,032,293.49| 1.12
28 342,906| 2,501,369.85 3,011,463.59| 1.12
29 634,049| 1,906,972.97 2,915,362.54] 1.08
30 860,740| 2,818,114.92 2,826,184.01] 1.05
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®

( ) ( )
215,588 15.53
2015 12 31 (23,486 ) (1,692 )
214,764 15.65
2016 12 31 (23,396 ) (1,705 )
278,264 21.01
2017 12 31 (30,314 ) (2,289 )
( ) ( )
245,006 18.06
2017 30 (26,691 ) (1,97 )
a1 251,472 18.60
(27,395 ) (2,026 )
% 253,608 18.88
(27,628 ) (2,057 )
a1 264,439 19.74
(28,808 ) (2,150 )
a1 265,513 19.88
(28,925 ) (2,166 )
% 261,555 19.65
(28,494 ) 2,141 )
269,503 20.29
10 31 (29,360 ) (2,210 )
273,352 20.63
1130 (29,779 ) 2,247 )
278,264 21.01
1231 (30,314 ) (2,289 )
295,216 22.33
2018 31 (32,161 ) (2,433 )
28 278,841 21.17
(30,377 ) (2,306 )
o 275,645 20.99
(30,029 ) (2,287 )
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@)
(G
2017 2016 2015 2014 2013
19.08 15.34 16.77 17.44 17.83
(2,079 ) (1,671 ) (1,827 ) (1,900 ) (1,942 )
13.54 11.67 11.92 14.40 14.96
(1,475 ) (1,271 ) (1,299 ) (1,569 ) (1,630 )
(D] G )
2017 2016 2015 2014 2013
2,261 1,885 1,988 1,924 1,652
1,459 1,166 1,461 1,453 1,207
()
C )
2017 12 11 10
19.08 18.33 18.33 17.66 18.02 17.40
(2,079 ) (1,997 ) (1,997 ) (1,924 ) (1,963 ) (1,896 )
17.63 17.56 17.21 16.99 16.61 16.28
(1,921 ) (1,913 ) (1,875 ) (1,851 ) (1,809 ) 1,774 )
C )
2017 12 11 10
2,261 2,043 2,000 1,999 1,587 1,790
1,596 1,890 1,752 1,600 1,500 1,750
C )
1994
C )
1994 ( )
( ) 2013 16
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( ) ( ) ( ) ( )
2015 2015 12 16 0.144057 0 0 0.144057
2016 2016 12 21 0.145726 0 0 0.145726
2017 2017 12 21 0.151031 0 0 0.151031
( )

2015 2015 12 4.49

2016 2016 12 1.82

2017 2017 12 35.31
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1994 28 1940
53,500,000 1994
1994 24 147,415
1994 14 7,093
1994 1998
2000 12 31 14,225,634 1999 21
1998 31
(
)
2001 27
25 2001 29
14,357,219 9.48 2001
2001
2002 15 15 2002
17 6,361,598 10.09
2002
53 71

21
2010 16 (interval fund structure)
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(100.0 ) 278,264
@—
(0)—
©—
247,003,000 88.8
(d)—2017 12 31 197,901,000
85,541,000 2,502,000 83,039,000
* 59.6
15.8
14.3
5.2
5.1
100.0
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2016 12 31
( )
(98.7 )
(18.5 )
280,629 6,160
178,309 4,195
10,355
CSL 40,906 2,964
ASX 74,812 2,685
748,955 2,924
183,455 3,191
688,956 4,266
1,403,409 2,319
31,009 1,529
3,848
439,385 1,525
QBE 299,515 2,684
634,270 1,840
( ) 319,772 3,374
39,656
(23.2 )
B 313,500 448
H ) 9,859,000 4,374
H () 7,000,560 5,389
9,763
H ) 796,000 505
®) 21,192 892
TAL (b) 16,523 1,159
2,051
@ 1,088,000 1,267
@ 453,000 873
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( )
)

H () 1,176,000 311
H () 984,000 446
H (a) 626,000 2,184
JD () 69,708 1,773
o 45,696 4,012
4,755 1,024
() 562,300 13,756
18,792
CRCC H [©) 1,243,500 499
H [©) 1,896,000 1,413
CSPC () 1,052,000 1,123
(a) 240,000 636
(a) 199,000 1,259
@ 314,000 458
(a) 556,500 5,899
49,700

@4 )
BOC 861,500 3,083
59,200 1,399
HKT HKT 1,028,340 1,261
60,000 529
CK 393,768 4,463
AlA 698,200 3,939
332,768 2,041
453,000 1,294
18,009

-2 )

19,500 1,528
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( )
)
HDFC 78,967 1,539
133,511 2,179
3,718
23,181 461
10,564 2,293
(b) 90,830 787
109,803 1,381
2,168
2,087,530 2,464
() 266,040 906
319,430 2,132
3,038
207,972 1,947
332,102 1,275
263,211 950
19,842
5.1 )
1,959,700 1,204
2,015,800 1,732
2,950,900 1,210
2,942
1,873,400 1,276
2,821,600 1,078
5,970,700 1,764
2,842
424,100 476
8,364,700 1,090
XL (b) 6,456,550 1,107
10,937
(14.9 )
21,058 758
25,911 1,437
2,195
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( )
)

6,605 399
9,293 1,805
2,204
8,039 972
()] 4,567 1,214
57,418 2,137
LS (b) 55,815 262
13,883 1,015
cJ 9,197 1,424
SK 6,752 1,283
2,707
3,800 2,438
16,244 768
5,813 1,547
5,465 541
2,088
97,200 1,409
5,607 8,365
( ) 3,041 3,608
11,973
(b) 55,362 701
32,083

2.4 )
BDO 315,750 712
535,643 782
1,494
60,596 890
5,418,700 726
1,616
DNCI 2,646,500 706
SM 58,860 776
1,482
367,740 532
5,124
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( )
2.5 )

781,900 791
94,300 2,685
337,500 850
890,829 880
( )(©) 758,300 249
5,455

12.0 )
E.Sun 2,350,500 1,338
344,000 544
350,532 1,735
466,855 1,219
18,000 2,117
5,071
129,000 925
1,088,046 1,803
PC 112,466 987
95,000 304
1,551,000 1,590
1,334,592 7,516
9,106
264,000 1,835
564,000 1,347
3,182
130,604 1,368
351,000 1,133
25,761

1.6 )
182,900 907
61,400 304
1,211
1,023,400 793
1,303,300 841
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( )
)
373,820 373
115,200 182
3,700 6
188
3,406
0.9 )
177,000 1,826
186,517 ) 211,799
2.3 )
2.3 )
( )
( 5,032 ) 5,031,728 5,032
(101.0 )
191,549 )(d) 216,831
(-1.0 ) (2,067)
(100.0 ) 214,764
@—
(b)—
©—
(d)—2016 12 31 192,905,000
33,789,000 9,863,000 23,926,000
* 67.1
15.6
10.3
7.0
100.0
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2017 12 31
- ( ) 1994 28
1940 ( Y( 1940 )

( NSIM )

( GAAP )
GAAP
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( FASB ) ( ASC ) 820 ( ASC

820 ) (

)
€))
( ) @
( )
ASC 820
(
)
(
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2017 12 31

( ) ( ) ( ) ( )
— 1,748 — 1,748
— 1,882 — 1,882
— 8,560 — 8,560
1,002 43,592 — 44,594
_ 6,642 — 6,642
— 5,134 — 5,134
— 3,482 — 3,482
— 9,334 — 9,334
— 3,254 — 3,254
— 790 — 790
4,467 — — 4,467
— 1,611 — 1,611
— 4,604 — 4,604
— 1,737 — 1,737
— 6,478 — 6,478
— 6,362 — 6,362
1,030 1,531 — 2,561
— 3,631 — 3,631
— 5,501 — 5,501
— 6,879 — 6,879
_ 4,558 — 4,558
— 2,370 — 2,370
— 9,310 — 9,310
— 10,034 — 10,034
2,779 — — 2,779
11,855 28,252 — 40,107
— 3,184 — 3,184
— 4,087 — 4,087
— 10,155 — 10,155
— 3,707 — 3,707
— 4,204 — 4,204
805 13,788 — 14,593
— 14,273 — 14,273
— 10,011 — 10,011
— 3,168 — 3,168
— 2,651 — 2,651
— 3,030 — 3,030
— 2,459 — 2,459
21,938 251,993 — 273,931
7,009 — — 7,009
28,947 251,993 — 280,940
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2017 12
198,752,000 2016 12
2017 12 31
2017 12 31
« D
C D « D
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( )
1940
2017 12 31
( ) 101,115,000 110,478,000 2017 12
31
( )
2017 12 31
11,000
2017 12 31
2016 12 31
( ) ( ) ( ) ( )
5,032 45,299 43,322 46
2017 12 31
C )
) ( ) ( ) ( )
— — 7,009
2017 12 31
LLC
24,000
1940 17a-
2017 12 31
( )
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FASB ASC 740-10

2017 12 31
2017 2016
2017 2016
( ) ( )
2,000 — 2,000 —
GAAP
( )
( ) 2017 12 31
( ) ( ) ( )
“43) 43 —
2017 12 31
( ) ( )
317 —
2017 12 31 (

) 7,213,000

115/177



EDINETOOOO

OO00oooooooooo00o0o00oo0o0b0bo00noOo(Eeess11)

OOoooooooooooOooao

2017 12 31
12,083,000
1998 23
2017 12 31 482,087
12.85
22,936,601 16.89
(www.morganstanley.com/im)
2017 12 31 10
34.1
( 2017
21
A 8,624,959 3,005,752
J 8,602,899 3,027,812
E 8,602,163 3,028,548
8,646,643 2,984,068
8,636,694 2,994,017
( )
2017 12 31
2003 (Jobs and Growth Tax Relief Reconciliation Act of
2003) 15
2,000,000

446,000
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( )
60
N-CSRS
N-CSR ( SEC )
www .morganstanley.com/im N-Q
SEC
SEC
WWW . Sec. gov N-Q (N-CSR N-CSRS
) D.C. SEC
SEC SEC( 1
(800)SEC-0330) SEC (publicinfo@sec.gov)
D.C.20549-1520 SEC
SEC
www .morganstanley.com/im
15
1(800)231-2608
( )
@
) 30 12
1(800)231-
2608 www .morganstanley.com/im
SEC Www . Sec.gov
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2016 12 31
- ( ) 1994 28
1940 ( )( 1940 )

( MSIM )

( GAAP )
GAAP
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( FASB ) ( ASC ) 820 ( ASC

820 ) (

)
€))
( ) @
( )
ASC 820
(
)
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2016 12 31
( )

2,195 — — 2,195
791 — — 791
2,204 — — 2,204
4,152 — — 4,152
31,458 2,446 — 33,904
4,178 — — 4,178
4,084 — — 4,084
3,103 793 — 3,896
6,493 — — 6,493
2,168 — — 2,168
2,685 — — 2,685
2,051 — — 2,051
2,160 — — 2,160
6,220 — — 6,220
529 — — 529
262 — — 262
5,071 — — 5,071
4,116 — — 4,116
2,676 — — 2,676
4,266 — — 4,266
4,728 841 — 5,569
1,836 373 — 2,209
2,841 — — 2,841
446 — — 446
8,652 — — 8,652
8,807 — — 8,807
1,773 — — 1,773
22,217 — — 22,217
2,963 — — 2,963
3,806 — — 3,806
304 — — 304
249 — — 249
476 — — 476
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5,200 — — 5,200
3,363 — — 3,363
1,123 — — 1,123
7,147 182 — 7,329
9,106 — — 9,106
1,409 — — 1,409
15,155 — — 15,155
4,622 — — 4,622
1,940 — — 1,940
8,139 — — 8,139
207,164 4,635 — 211,799
5,032 — — 5,032
212,196 4,635 — 216,831
2016 12
31 148,745,000 2015 12
31 2016 12 31
2015 12 31
( )
967
(606)
) 108
( (469)
2016 12 31 « ) —
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1.00

0.08
0.02435 24,000

2016 12 31 97,000

1940
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2015 12 1998 2015 11
2016
2016 12 31
( ) 88,868,000 89,642,000 2016
12 31
( )
2016 12 31
5,000
2016 12 31
2015 12 31 2016 12 31
( ) ) ) ) )
5,754 36,008 36,730 12 5,032
2016 12 31
LLC
52,000
1940 17a-
2016 12 31
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FASB ASC 740-10

2016 12 31
2016 2015
2016 2015
( ) ( )
2,000 — 2,000 —
GAAP
( )
( )
2016 12 31
( ) ( ) ( )
372 (372) -
2016 12 31
2016 12 31

10,741,000 8,555,000
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10 31
2016 12 31
2017
10
( ( )
2 —
1998 23
2016 12 31
158,937 13.24
22,454,514 17.01
(www._morganstanley.com/im)
2016 12 31 10
40.4
( ) 2016
21

L 9,614,137 2,418,172
9,604,801 2,427,508
9,619,579 2,412,730

2016 12 FASB 2016-19 ASU
2016-19 2016 12 15
ASU 2016-19 ( 820)

ASU 2016-19
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2016 10 ( SEC )
S-X
2017
SEC
( )
2016 12 31
2.7
2016 12 31
2003 (Jobs and Growth Tax Relief Reconciliation Act of
2003) 15
2,471,000
471,000 5,405,000
( )
60
N-CSRS
N-CSR ( SEC )
www .morganstanley.com/im N-Q
SEC
SEC
WWW. Sec. gov N-Q (N-CSR N-CSRS
) SEC
SEC SEC(
1(800)SEC-0330) SEC (publicinfo@sec.gov)
20549-0102 100 SEC
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SEC
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Morgan Stanfey Asia-Pacific Fund, Inc.
December 31, 2017
Financial Statements
Statement of Assets and Liabilities e
Asgets:
Invistments 0 Soturntes of Unathated biseers, ol Viaue [Coit 5159.508) 5273.931
Inverstment in Security of Alfkabed bpoer, 8 Vilue (Cogt 57,009 2,009
Tota Inestments in Secuntes, ot Value (Cost $196.600 280,040
Feregn Curtency, ot Valoe [Coat 5133) 135
Dradends Recesvable 23
Recorable for Ineestments Soid 21
Tan Reclam Recorvable 7
Rietervable brorm AHdate 6
Osher Aasets 2
Total Assets 281.154
Liabifities:
Drngends Declred 2.000
Payabie for Costodan Fees 5t
Payable foe Adwsory Feed 2315
Deterrid Captal Gain Courtiry Tan 734
Paryable for Professeonyl Fees 118
Payable for Admuresdr abon Fees 8
Payable for Stockholder Servicing Apend Fees 6
Oeher Lishdties e
Total Liablities 2.850
Not Assots
Apphcable 10 13,242,373 lssued and $0.01 Par Valoe Shores (200,000,000 Shares Avthonred) 5278264
Mot Asset Value Per Share 5 2101
Mot Assots Consist of:
Common Stock & 132
Padanliptsl 202,245
Destrmtions n Evcess of Net Ivestment Inoome 18
Accumuiated Net Rexired Loss {8,195
Unreabrod Apprecuton [Deps 0adon] on:
Irvestments (el of S234 of Deden ed Captl Gan Courdry Tan) 84,059
Foresgn Currency Tranalatons 1
Net Assots S278.264

The accompanyng notes aee an ntegral part of the bnancial staterments. ]
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December 31, 2016

Financial Statements

Statement of Assets and Liabilities -
Assots:
Irvesiments in Securities of Unatfilated lssuers, ol Value (Cost S186.517) 211,799
brvestment in Security of Afilated Issuer, at Value (Cost $5,032) 5.032
Total Imeestments in Securities, ot Value (Cost 5191,549) 216,831
Foresgn Currency, ot Valust (Cost $2101 210
Recenabie for imeestmients Soid 618
Dnadends Recenvable 22
Tan Reclymn Recervable 7
Recerable from Athbate 2
Cthes Assets 28
Total Assets 217,738
Liabilities:
Dradends Declared 2,000
Payable for vestments Puechased 567
Payable lor Adwasory Fees 187
Payable for Professonal Fees 96
Payable for Custodian Fees 80
Payable for Administration Fees i
Payable foe Stockholder Sericing Agent Fees 5
Othes Liabvities 32
Total Liabilities 2974
Mot Assots
Foplcable to 13,724,460 ssued and Outstanding $0.01 Par Value Shares (200,000,000 Shares Authorized] 5214764
Mot Asset Value Per Share 5 1565
Met Assets Consist of:
Commaon Stock 5 137
PadinCapatal 210,096
Dustributions n Excess of Net imestment ncome mnio
Accumulated Net Realized Loss (20,6400
Unseabred Appeeciation (Depreciation) on:
bropstiments 25,282
Foreign Currency Translations 1
Net Assets 5214,764
10 Tha accormpanyng nodes are an integral part of the fnancal statements,
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Morgan Staniey Asia-Pacific Fund, Inc.
December 31, 2017

Financial Statements (cont'd)

‘Year Ended
Statement of Operations it
Investment Income:
Dowdends from Securities of Unaffiliated Issuers (Met of 5446 of Foreign Tazes Withheld) $ 5422
Dewdends from Secunty of Affikated Issuer (Note E] 46
Total Investrment Income 5468
Expenses:
Advisory Fees (Note B) 2,523
Custodian Fees (Note D) 3N
Professionad Fees 214
Administration Fees (Note C) 202
Stockholder Reporting Expenses 58
Stockholder Servicing Agent Fees 27
[irectoss” Fens and Expenses 9
Other Expenses 5B
Total Expentas 3.460
Warver of Administration Fees (Nate C) (118
Rebate from Morgan Stanley Alfikale (Note E) (11}
Met Expenses 3,333
Net Investment Income 2,135
Realized Gain [Loss):
Inevestrmeenits Sold 12,445
Fnr:@ Currency Transactons (43)
et Realized Gain 12402
Change in Unrealized Appreciation (Depreciation):
Irvestments (et of increase in Delerred Capital Gain Country Tax of 5234) L1
Foreign Currency Translations 2
Net Change in Unrealized Approciation (Depreciation) 58.819
Net Realized Gain and Change in Unrealized Appreciation [Depreciation) 71,221
Net Increase in Net Assets Resulting from Operations 573,356
10 The accompanying notes are an integral part of the financial statements.
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Morgan Stanley Asia-Pacific Fund, Inc.
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December 31, 2016

Financial Statements (cont'd)

Year Ended
Statement of Operations i
Investment Income:
Dowdends from Securities of Unaffiliated Issuers (Met of 5447 of Foreign Tazes Withheld) 55,040
Dewdends from Secunty of Affikated Issuer (Note E] 12
Total Investment Income 5.052
Expenses:
Advisory Fees (Note B) 2,181
Custodian Fees (Noke D) 232
Professional Fees 02
Adrrenistrateon Fees (Note C) 175
Stockholder Reporting Expenses 59
Stockholder Servicing Agent Fees 27
Durectors” Fees and Expenses 7
Other Expenses 52
Total Expentas 2,935
Warver of Administration Fees (Nate C) 57
Febate frorm Morgan Stanley Affikate (Note E) 13
Fogirrdwr sement of Cusiodan Fees (Note D) {151}
Met Expenses 2,682
Net Investmant Income 2,370
Realized Loss:
Imvestments Sold (7.592)
Foresgn Currency Transacions (501
Net Realized Loss (7.6421
Change in Unrealized Appreciation (Depreciation]:
Investments 8,702
Foreign Currency Transiations —
Met Change in Unrealized Appreciation [Depreciation) 8.702
Net Realized Loss and Change in Unrealized Appreciation [Depreciation] 1,060
Net Increase in Net Assets Resulting from Operations 43,430

& Amourt is less than $500.

The accompanying notes are an integral part of the financial statements.
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Morgan Stanley Asia-Pacific Fund, Inc.
December 31, 2017

Financial Statements (cont'd)

Yoar Endod Yoar Endod
Statements of Changes in Net Assets ccealialo s Shesida £
Increase (Decrease) in Net Assets:
Cperations:
et knvestment Income & 2,135 § 2370
Met Realized Gain [Loss) 12,402 {7,642
Net Change in Unrealized Appreciation (Depreciation) 58,819 8,702
Met Increase in Net Assets Resulting from Operations 73,356 3430
Distribations froem and,‘or in Excess of:
Net knestment Income (2.000 (2,000
Capital Share Transachons:
Repurchase of Shares (482,087 and 158,937 shares) {7.856] [2,254)
Met Decrease in Net Assets Resulting from Capital Share Transactions {7.856] (2.254)
Total Incroase [Decraase) 53,500 1824)
Met Assots:
Beginning of Pariod 214,764 215,588
End of Period (Including Distributions in Excess of Net Investment Income of 5[18)
and 5{110]] 5278.264 S214 T4

The accompanying notes are an integral part of the financial statements. 11
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Morgan Stanley Asia-Pacific Fund, Inc.
December 31, 2016

Financial Statements (cont'd)

Yoar Endod Yoar Endod
Statements of Changes in Net Assets cealial i e o
Increase (Decrease) in Net Assets:
Cperations:
Net Imvestment Income 5 2310 8 2235
Met Reaized Loss {7,642 19,2631
Met Change in Unrealized Appreciation (Depreciation] 8,702 {4,012
Net Increase [Decrease] in Net Assets Resulting from Operations 3430 (11,0400
Distribations froem and,‘or in Excess of:
Net knestment Income (2.000 (2,000
Captal Share Transachons:
Repurchase of Shares (158,937 and 126,131 shares) {2,254) (18111
Met Decrease in Net Assets Resulting from Capital Share Transactions {2,254) {1.8111
Total Decrease [B24] {14,851)
Met Assots:
Beginning of Pariod 215,588 230,439
End of Period {Incheding Distributions in Excess of Net Investment income of
S1110) and $(852)) 5214.764 5215588

12 The accompanying notes are an integral part of the financial statements.

135/177



EDINETOOOO
Oo0O0000000000bO0oooooo000o00onodn(eessil)

OJOoOooooooooooodo
Morgan Stanley Asia-Pacific Fund, Inc.
December 31, 2017
Financial Highlights
Selected Per Share Data and Ratios
‘Year Ended Docember 31,
2017 2016{1) 2015 2014 2013
Net Asset Value, Beginning of Perlod $ 1565 5 1553 S 1645 5 1876 5 1719
Mot Investment Incamel 2] 0.16 017 0.16 0.15 0.15
Net Realized and Unreakred Gan [Loss) 5.26 0.08 10,96 1132 1.60
Total from Imvestment Cperations. 542 0.26 {080 117 1.75
Distrbutions rom and/or in excess ol
Net Irvestiment income 0,15 10.151 (0.14) {0.06) (022
Net Realized Gan — — — {116 -
Total Distributions 10,15 10.15) 10.14] .21 10.221
Antidiutive Efect of Share Repurchase Program 0.09 0.02 .02 0.00(3) 0,02
Antrldutive Effect of Tender Odffer — - — 0.07 0.02
Net Asset Valve, End of Period s 2101 5 1565 5 1553 5 1645 5 1876
Per Sharo Market Value, End of Pericd % 1840 5 1350 5 1383 5 1485 5 1656
TOTAL INVESTMENT RETURN:{4)
Mearkel Vale 37.31% 11.37r% 15.781% [3.23% 12.02%
Het Assel Value 3531% |.B2% (4.497% 15.381% 10.59%
RATIOS, SUPPLEMENTAL DATA:
Het Assots, End of Period (Thousands) 5278 264 5214, 764 5215588 5230439 5328,730
Ratic of Expenses 1o Average Not Assets!T) 1.32%8) 1.23%(5) 1. 29%(5) 1.32%5) 1.28%5)
Ratio of Met investment bicome to Average Net Assets(7) 0.85%5) 1.09%(5) 0.95%5) 08255 0825
Hatio of Rebate from Morgan Stankey AMiliates to Average Nel Assets  D.00%I6) 0U00%06) 0.00%(6) 0.01% 0.00%(5)
Portlobo Turnover Rate 41% 41% 46% T9% 425
{7} Supplemantal Information on the Raties to Average Mot Assots:
Ratios Before Expenses Wared by Adminstrator
Rabo of Expenses to Avevage Not Assets 1.3m% 1.35% 1.34% 128k 1.33%
Rato of Net Imvostment Incoma 1o Average Net Assols 0.80% 0.97% 0.90% 0.76% 0.77%

{1} Reflects prior period custodian out-of-pocket epenses that were reimbursed in Seplember 2016. The amount of the reimbursement was
immaterial on a per share basis and did not impact the total retum of the Fund, The Ratio of Expenses to Average Net Assets would have
been 0L07% higher and the Ratio of Net ivestment Income 1o Average Net Assets would have been 0.07% lower had the custodian not
resmbursed the Fund,

{2} Per share amount 15 based on average shares outstanding.

{3} Amount is less than 50,005 per share.

{4) Total investment return based on net asset value per share refiects the effects of changes in net asset value on the performance of the
Fund during each period, and assumes didends and disinbutions, if any, were reimested. This percentage is not an indication of the
perlormance of a stockholder's mvestiment in the Fund based on market value due to dillerences between the market peice of the stock
:{pﬂﬂmmgﬂs&ﬂvﬂw shire of the Fund. Todal returns are based upon the market value and net asset value on the last business day

each period.

15) The Ratigs of Expenses and Net investment ncome reflect the rebate of certain Fund expenses m connection with the investments in
Margan Stankey affiates duning the penod. The effect of the rebate on the rabes is disciosed in the above table as “Ratio of Rebate from
Margan Stardey Afflates to Average Net Assels.”

{6} Amount i kess than 0.005%.

12 The accompanying notes are an integral part of the financial statements.
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Morgan Stanley Asia-Pacific Fund, Inc.
December 31, 2016
Financial Highlights
Selected Per Share Data and Ratios
‘Year Ended Docember 31,
2018(1) 2015 2014 2013 2012
Net Asset Value, Beginning of Perlod $ 1553 5 1645 3 1876 s 1719 5 1487
Mot Investment Incamel 2] 017 0.16 0.15 0.15 0.13
Net Realized and Unreakred Gan [Loss) 0.08 (0961 11.321 1.60 2.26
Total from Imvestment Cperations. 0.25 10.80) {110 178 239
Distrbutions rom and/or in excess ol
Net Irvestiment income 0,15 10.14) 10.05] 1022 (0.10
Net Realized Gan — - {1.18 — -
Total Dstributions 10,15 10.14) (1.211 1022 {0,101
Antidiutive Efect of Share Repurchase Program 0.02 0.02 0.00(3) 0.2 -
Antrldutive Effect of Tender Odffer — — 0.07 0.02 0.03
Net Asset Valve, End of Period 5 1565 5 1553 & 1645 5 1876 5 17.19
Per Share Market Value, End of Pericd $ 1350 5 1383 5 1485 5 1656 5 1458
TOTAL INVESTMENT RETURN{4):
Mearkel Vale (1.371% 15.781% {3.231% 12.02% 15.10%
Het Assel Value 1.82% [4.491% 15.381% 10.5%% 16.36%
RATIOS, SUPPLEMENTAL DATA:
Net Assets, End of Period (Thousands) £214,764 5215588 £230,43% $328,730 £319,773
Rabc of Expenses to Average Mot Assets!7) 1.23%5) 1. 29%(5) 1.32%5) 1. 28%(5) 1.24%5)
Ratic of MNet investment income Io Average Nt AsselsiT) 1.09%(5) 0.95%05) 0.82%15 0, B2%(5) 0.83%(5)
Hatio of Rebate froem Morgan Stanley Afffiates to Average Met Assets 0.00%16) 0U00%06) 0.01% 0.00%I5) 0.01%
Portloba Turnover Rate 41% 46% T 42% 54%
{7} Supplemantal Information on the Raties to Average Mot Assots:
Ratios Before Expenses Warved by Adminisirator:
Rabo of Expenses to Avevage Not Assets 1.35% 1.34% 1.38% 133 1:30%
Rato of Net Imvostment Incoma 1o Average Net Assols 0.97% 0.90% 0.76% 0.77% 0.76%

(1) Refer to Mote D in the Notes to Financial Statements for discussion of prior period custodian outof pockel expenses fal were reimbursed
in the current period. The amount of the resmbursement was immaterial on a per share basis and did not impact the: total retun of the
Fund. The Ratio of Expenses 1o Average Net Assets would have been 0.07% higher and the Ratio of Net ivestment income 1o Average
Net Assets would have been 0.07% lower had the custodian not resmbursed the Fund,

{2} Per share amount is based on average shares outstanding.

{3} Amount is less than 50,005 per share.

{4) Total investment return based on net asset value per share refiects the effects of changes in net asset value on the performance of the
Fund during each period, and assumes didends and disinbutions, if any, were reimested. This percentage is not an indication of the
perlormance of a stockholder's mvestiment in the Fund based on market value due to dillerences between the market peice of the stock
:{pﬂﬂmmgﬂs&ﬂvﬂw shire of the Fund. Todal returns are based upon the market value and net asset value on the last business day

each period.

15) The Ratigs of Expenses and Net investment ncome reflect the rebate of certain Fund expenses m connection with the investments in
Margan Stankey affiates duning the penod. The effect of the rebate on the rabes is disciosed in the above table as “Ratio of Rebate from
Margan Stardey Afflates to Average Net Assels.”

{6} Amount i kess than 0.005%.

The accompanying notes are an integral part of the financial statements. 13
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December 31, 2017

Portfolio of Investments

Value Value
Sharis (D00) Shares (0:00)
COMMON STOCKS [38.5%) Electronic Equipment, Instruments & Components
Australia [15.7%) AAC Technologies Holdigs, inc. (b 40,000 711
Banks Food Products
Natonal Ausiralia Bank Lid. 203,621 4,684 Chana Mengnau Dairy Co., Lid, {a¥bl 515,000 1531
Westpac Banking Corp. 183,821 4487 Insurance
9,171 China Paciic Insurance Group Co.,
mm Ltd. H Shares (bl 819,428 3,919
CSL Ltd. 421710 4641 Internet & Direct Marketing Reotail
mu Markets Cirip.com internationad Led. ADR {a) B, 7d6 298
ASK Lid. 77,125 3.298 J0.com, Inc. ADR {al 59,908 2,481
Construction Materials 2,773
Boral Lig. 772,106 4,680  Internot Software & Services
Containers & Packaging Aibaba Group Holding Ltd, ADR (al 54,916 9,469
Amcoe Lid, 270,772 3,254 MeEase, Inc. ADR 4,255 1,468
Food & Staples Retailing Sogou, Inc. ADR {a) 79,328 LTE
Woshworths Group Lid. 191.673 4,080 Tencent Haldings Ltd. (b) 483,500 24,995
Health Care Providers & Services 36,850
Ramsay Health Care Ltd. 43.269 2,363 0il Gas & Consumable Fuels
Hotels, Restaurants & Ledsure PetroChina Co., Lid. H Shares (bl 1,938,000 1,352
Tabcorp Holdings Lid, BET.654 3,861 Pharmaceuticals
OH, Gas & Consumable Fuels CSPC Pharmaceubcal Group Lid. bl 906,000 1,829
Origan Energy Ltd, (a) 191,597 1,409 Sino Biopharmaceutical Lid. (b 1,342,000 2,375
Santos Lid. [al 653,875 27713 4.2
4,182 mr_zmmﬂnmtmmmm
Real Estate Management & Development China Overseas Land &
Lend Lease Group REIT 329,656 4,198 Investment Ltd. (b} 214,000 633
43,728  Textiles, Apparel & Luxury Goods
Chlna [26.1%) S ngs a By 172,000 1,634
Banks Wirsless Telecommunication Services '
mMﬁﬁcﬁf* 12,673,000 6219 " China Mobile Ltd. b) 127,280 1,282
H Shares (h) : 6.174.560 5679 72,524
11,598 Hong Kong (8.4%]
Banks
DRI EeneumAs beYvie BOC Hong Kong Holdings Ltd. 1,096.500 5,546
Technology Group, Inc. ADR 23.957 2,252  Capital Markets
TAL Education Group ADR 74,538 2215 _ Hong Kong Exchanges & Clearing Ltd. 60,100 1,836
4457  Diversified Telecommunication Services
Diversified Telocommunication Services HKT Trust & HET Lid. 131,340 167
Chena Unicom Hong Kong Lid, (akk) BEE.000 1,202 Industrial Conglomerates
CK Hutchison Holdings Lid. 272,768 3.424
The accompanying notes are anintegral part of the financial statements. 5
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Morgan Stanley Asia-Pacific Fund, Inc.

December 31, 2017

Portfolio of Investments (cont'd)

Value Value
Shares (D00) Shares (0:00)
Hong Keng [cont'd) Indonesia (5.2%)
Insurance Automobiles
Al Group Ltd, 717,000 5 6,115 Astra Inteenabonal Thk PT 3,946,200 2412
Real Estate Management & Development Banks
CK Asset Holdings Ltd, 426,768 3,730 Bank Mandiri Pergera Thik PT 5,084,600 2,994
Whar! Holdings Ltd. (The) 75,000 260  Construction Materials
Wharl Real Estate Imestment Semen indonesia Persero Thk PT 2,783,400 2,031
Co., Ltd. (s} 75,000 499 Diversified Telecommunication Services
4489 Telehomundas Indonesia Perserd
Semiconductors & Semiconductor Equipmant Thk FT 7,766,300 2,528
ASM Pacific Technology Lid. 26,600 370 Household Products
Taxtiles, Apparel & Luxury Goods Unilever Indonesia Tok PT 575,200 2,370
Samsonite Infernatonal SA 333,900 1,532 Real Estate Managemant & Development
23 481 Bumi Serpong Damai Tk PT 8.364.700 1,048
India [10.8%) Wireless Telecommunication Services
Automaohiles ML Axiata Thk PT [a) 5,365,550 1,17
Marub Suguki india Lid, 26,930 1947 14,554
Banks Korea, Republic of (10.1%)
ICICT Bank Ltd. 269,208 1,320 Aerospace & Defense
ICICI Bank Lid. ADR 103,000 1.002 Korea Assospace Industries Lid. fal 35,4497 1,748
Indusing Bank Lid. 126,060 3,256 Auto Components
5578 Mando Corp. (a) 6,546 1,882
Construction Materials Automobliles
Shree Cement Lid. 9,250 2,623 Hyundai Motor Co. 15,112 2,201
Machinery Biatechnology
Ashok Leyland Ltd. 1,710.290 3184 _ Hugel . (a) 3,841 2.001
Media Construction & Engineering
Incx Leisure Lid. (&) 205,404 440 Hyundai Development
Zee Entertainment Enterprses Lid. 345,329 3,147 CoEngneening & Construction 39,138 1.409
4087 Electric Utilities
0, Gas & Consumable Fuals Korea Eleciric Power CCI:FI. 58,?35 i,?;?
Bharat Petroloun Corp., Lid. 435,634 3520  Household Durables
Personal Products Coway Co., Ltd, 18,366 1673
Marico Lid. 733833 3707 _HanssemCo. Ltd. (a) 5465 919
Thrifts & Mortgage Finance 2,592
Housing Development Fanance Industrial Conglomerates
Corp., Lid. 99,042 2651 CJ Corp. lal 17,666 2,149
Transportation Infrastructure Internet Software & Services
Gateway Distriparks Ltd. 174 EB4 646 MAVER Corp. 4011 3,257
20,952
b The accompanying notes are anintegral part of the financial statements.
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Morgan Stanley Asia-Pacific Fund, Inc.

December 31, 2017

Portfolio of Investments (cont'd)

Value Value
Shares (000] Shares (000)
Korea, Republic of [cont'd) Distributors
Tech Hardware, Storage & Jardine Cycle & Carringe Lid. 26,000 7590
Samsung Electronics Co., Lid. 2227 5 5291  Diversified Telecommunication Services
Samsung Electronics Co., Lid. __Singapore Telecommunications Lid. 265,000 Jo7
{Preferencel 1,953 3,807 Industrial Conglomerates
9098 Keppel Corp,, Lid. 224,400 1229
28078 Real Estate Management & Development
Malaysia [4.6%) Capitaland Ltd. 479,900 1,265
Banks 8909
Malayan Barking Bhd 780,677 1889 Torean 18.5%)
Construction & Engineering Electronic Equipment, Instruments & Components
Gamuda Bhd 1.260,200 L5Z  Delta Blectronics, Inc. 396,532 1,900
Food Products Hon Hai Precision Industry Co., Lid. 576,855 1,838
Sime Darby Plantation Bhd (a) 695,000 1.030 Largan Precision Co., Lid. 15,000 2.020
Health Care Providers & Services 5,767
[HH Healtheare Bhd 1,519,300 2200 Food& Staples Retailing
Hotels, Restaurants & Leisure President Chain Store Corp. 118,000 1,125
Gentng Malaysia Bhd 2,170,200 3012 Mousshold Durables
Industrial Conglomerates Mien Made Enterprise Co., Lid. 184,000 1,966
Sime Darby Bhd £35.000 379 Semiconductors & Semiconductor Equipment
Real Estate Management & Development Advanced Semiconductor
Sume Darby Property Bhd (al 695.000 306 Engineesing, Inc, 979,442 1,257
Transportation Infrastructure MediaTek, Inc. 142,000 1,400
Malaysia Airports Holdings Bhd 1,094,800 2,384 Taiwan Semeconductor
12,748 Marufacturing Co., Lid. 1.463.592 11,246
Philippines (2.8%) 13,903
Banks Tech Hardware, Storage & Peripherals
Metropolitan Bank & Trust Co. 1.280.853 2.600 Advantech Co., Lid, 129,195 913
Diversified Financial Services 23.674
Ayala Comp. 79,226 1,611  Thailand (1.8%]
Industrial Conglomerates Construction & Engincering
SM Investments Corp. 107,500 2,129 &1&11-1_ Engineering & Construction - =
Real Estats Management & Development fFoceigr) 800 3
Ayala Land, Inc. 1,487,300 1,326 Food & Staples Retailing
Health Care Providers & Services
aapre (e Banghok Dusit Medical Services
DBS Group Holdings Lid. 154,200 28%5 o ;i"g”“ﬂ”' — 1463300 53
OverseaChinese Barking Corp., Lid. 223,300 :Sg PTT PCL (Foreign) 80,500 1092

The accompanying notes are an integral part of the financial statements.
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December 31, 2017

Portfolio of Investments (cont'd)

Value
Shares (D00)
Thailand [cont'd) Portfolio Composition
Real Estate Management & Development
Central Pattana PCL (Foreign) 487200 S5 1.2712 pr——
4990 cussification Tatal Investments
United States [1.3%) Othes* E0.6%
Health Care Equipment & Buanks 158
Reshed, inc. COY 426,151 3631 petemet Soltware & Servces 143
TOTAL COMMON STOCKS (Cost 5189,508) 273931 ool Estate Management & Development 52
SHORT-TERM INVESTMENT [2.5%) Semiconductons & Sermconductor Equipmont 5.1
Investment Company (2.5%) Total Investmarts 100.0%
Hufmmfh;qdhsﬁmmam B
ungs — 5
= ﬁm{;— -t Gﬂ'-fﬂm“ Industries and for imacatment types represanting less than 5% of totsl
{See Note E] (Cost S7,009) 7.008,952 7.009
TOTAL INVESTMENTS [101.0%)
{Cost 5196,607) (chd) 280,940
LIABILITIES IN EXCESS OF OTHER ASSETS (-1.0%) (2 676)
NET ASSETS [100.0%) 5278064

Country asssgnments and aggregabons arg based generally on thing
party wendor classsfications and mformation, and may be diffierent
from the assignmends and aggregations under the pobcies set lorth
in the Fund's prospectus and/or statement of additional nformateon
refating to geographic classifications.

(2} MNosincome producing securily.

&) Secwity frades on the Hong Kong exchange.

{c) The approximate fair value and percentage of net assls,

S247,003,000 and BB.B%, respectively, represent the

securities that have been fair valued wnder the fair valuation

policy for mternabional ivvestments as deschibed in

Note A-1 wathen the Notes to the Financial Statemests,

At December 31, 2017, the aggregate cost Tor federal

income tax purposes is appeoomatedy 5197,%01,000, The

%ﬁm U&ms unseabized appreciation is apprguamately
241 000 and the aggregale gross wrealired

depreciation is approximately 52,502,000, resul

unrealized appreciation of approximately $83,039,

American Deposstary Receipt.

CHESS Depositary interest,
Real Estate Iveestrnent Trust,

{d)
in net

coil
REIT

B The accompanying notes are an integral part of the financial statements.
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Morgan Stanley Asia-Pacific Fund, Inc.

December 31, 2016

Portfolio of Investments

Value Value
Shares (000} Shares (000)
COMMON STOCKS (98.7%) Diversified Consumer Services
Australia [18.5%) New Oriental Education & Technology
Banks Groug, Inc. ADR (b) 2,192 5 8%
Austraba & New Zealand Banking TAL Education Group ADR [b) 16,523 1,159
Group Lid. 280629 5 6,160 2,051
Westpac Banking Corp, 178.309 4,195 Diversified Telecommunication Services
10,355 China Linscom Hong Kong Lid. (a) 1,088,000 1,267
Biotechnology Food Products
CEL Ld. 40,906 2,964 China Mengniu Dairy Co., Ltd. (a) 453,000 B73
Capital Markets Hotels., Restaurants & Leisure
ASK Lid, 74,812 2,685 Shanghai in Kang Internabonal
: Hoteds Group Co., Ltd,
c«ﬂtmc”a et Matarials 748,055 2 624 H Shares [al 1,176,000 31
Huadian Power Intemational Corp.,
Woobworths Ltd, 183,455 3,191 Lid. H Shares (a) 984000 446
Health Care Equipment & Supplies s _
ResMed, inc. GE8.956 4,266
China Pacific Insurance Group Co.,
Health Care Providers & Services Lid. H Shares (a) 626,000 2,184
Heafthscope Lid. 1.403.409 2319 Internet & Direct Marketing Retail
Ramsay Health Care Lid. 31.009 1.529 J0.com, inc. ADR (b} 59,708 1,773
Hotels, Resta L Leisure el & l o
urants Alhaba Group Holdng Ltd. ADR (b) 45,696 4012
_Tabeorp Holdngs Lid. 439,385 1525  petase, u?? ADR 4,755 1,024
Insurance Tencent Holdings Ltd. (a) 562,300 13,756
QBE Insurance Group Lid. 299,515 2684 18,792
0l Gas & Consumable Fuels
Santos Lid. 634,270 1840 " GRCC regpTech Eqipment Corp..
Real Estate Managomaent & rrant Lid. H Shares (a) 1,243,500 499
Lend Lease Group REIT 319.772 3374 0il, Gas & Consumable Fusls
39,656 PetroCina Ca,, Lid, H Shases {a) 1,896,000 1,413
China [23.2%) Pharmaceuticals
Automobiles CSPC Pharmaceutical Group Lid. (a) 1,052,000 1,123
Changan Audomobde 1 Manage Development
Co.. Ltd. B Shares 313.500 448 mﬂ;:,“as m“?u &
Banks Irvestrment Lid. [al 240,000 636
Bark of China Lid. H Shares (a) 9,859,000 4374 Toxtiles, Apparel & Luxury Goods
Chena Constrsction Bank Corp. Shenzhou internaticnal Gr
H Shares (a) 7.000.560 5.389 Haldings Ltd. {a} 199,000 1,259
9.953  Transportation Infrastructure
Construction & Engineering Shenzhen iﬂanaguml diioo0 e
China Machinery Enginegring Corp. Haldings Lid. (a) 14,
H Shares (a) 796.000 505
The accompanying notes are an integral part of the financial statements. 5
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Morgan Stanley Asia-Pacific Fund, Inc.

December 31, 2016

Portfolio of Investments (cont'd)

Value Value
Shares (] Shares (000)
China [cont'd) Zee Entestainment Enterprises Lid. 319430 2132
Wiraless Telecommunication Services 3,038
China Mobide Ltd. fal 556,500 5 5839 @il Gas & Consumable Fusls
49,700 Bharat Petroloum Corp., Lid, 207.972 1,947
Hong Kong [B.4%) Personal Products
Banks Marico Ltd, 332,102 1,275
BOC Hong Kong Holdngs Lid. 861,500 3,083 Transportation Infrastructure
Capital Markets Gateway Distriparks Lid. 263.211 950
Hong Kong Exchanges and Clearing Lid. 58,200 1,399 19,842
Diversified Telecommunication Services Indonesia (5.1%)
HET Trust & HET Lid, 1,028,340 1261 Automobiles
Electric Utilities Astra International Thk PT 1,959,700 1,204
Power Assets Holdings Lid, 50,000 529  Banks
Industrial Conglomerates Bank Mandiri Persero Thk PT 2,015,800 1,732
CH Hutchison Holdings Ltd, 393.768 4,463 Bank Negara Indonesia Persero
s Tok P1 2,950,900 210
Al Group Lid. 698,200 3,939 2,942
Real Estate Management & Development Construction Materials
Cheung Kong Property Hoddings Ltd. 332,768 2,041 Semen Indonesia Persero Tok PT 1,573,400 1,276
Textiles, Apparel & Luxury Goods Diversified Telecommunication Services
Samsonite International SA 453,000 1.294 Link Net Tek PT 2,821,600 1,078
18,009 Telehomunikas ndonesia Persero
India (9.2%) Thk FT 5.970.700 1,764
Automobiles 2,842
Maruti Surski india Lid, 19,500 1,528  Multi-line Retail
Banks Matahari Department Store Thi PT 424,100 476
HIFC Bank Lid, 78.967 1,535  Real Estate Management &
Indusind Bank Ltd. 133,511 2179 _Bumi Serpong Damai Tbk PT 8.364.700 1.030
3,718  Wireless Telecommunication Services
: % Engh e XL Aoata Thi PT () 6,456,550 1,107
Larsen & Toubro Lid. 23,181 461 10937
Construction Materials Worss, Repubic of (14.-9%)
e oy 10241 2222 Ml-’lurmha T ‘m"m 21,058 758
(= “ u '
csraty< B PR 90,830 787 _ Korea Aerospace Industries Ltd, 25911 1,437
Shrwam Transport Fmnance Co., Lid. 109,803 1,38 2,195
Hinory 2168 ma Wia Corp 6,605 399
Mac :
Ashok Leyland Ltd, 2,087,530 2464 _Mando Comp. 9,293 1,809
Media ) B 2208
Ingx Lersire Lid. (b 266,040 906
b The accompanying notes are an integral part of the financial statements.
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Morgan Stanley Asia-Pacific Fund, Inc.

December 31, 2016

Portfolio of Investments (cont'd)

Value Value
Shares (] Shares (000)
Korea, Republic of (cont'd) Metro Paciic investments Corp. 5.418,700 126
Automobiles 1,616
Hyundas Mator Co. 8.039 972 Industrial Conglomerates
Biotechnology DMCI Holdings, Inc. 2,646,500 706
__Hugal, inc. (b 4,567 1.214 SM Investmonts Corp. 58.850 776
Construction & Engineering 1,482
Hyundai Development ansporta structure
CoEngaeering & Constraction 57.418 2137 T'hmmﬂmm Tecmind
Electrical Equipment Senaces, Inc. 367,740 532
LS Cable & Systern Asa Ltd. (b} 55,815 262 5,124
Household Durables Singapore [2.5%)
Coway Co., Lid. 13,883 1015 pir Freight & Logistics
Industrial Conglomeratas _ Singapore Post Lid. 781,500 7
CJ Corp. 8197 14248 Distributors
&K Hoddings Co., Ltd. 6,752 1,283 Jardwe Cycle & Carriage Lid, 44,300 2,685
2707 Diversified Telecommunication Services
Internet Software & Services _ Singapore Telecommunications Lid, 337,500 850
NAVER Corp. 3,800 2438 Health Care Providers & Services
Media Raffles Medical Group Ltd. 890,829 830
innocean Worldwide, ing. 16,244 168 Muli-Utities
Personal Products _ Kepped Infrastruchure Trost (Units {¢] 758,300 249
Amorepacific Comp. 5813 1,547 5,455
Cosman. Inc. 5.465 541 Taiwan (12.0%)
2058  Banks
Software E.Sun Fnancial Holding Co.. Lid 2,350,500 1,338
Nexon Co., Lid. 97.200 LAD%  Diversified Financial Services
Tech Hardware, Storage & Peripherals Fubon Financial Holdng Co., Lid. 344,000 544
Samsung Electronics Co., Ltd. 5,607 8385 Electronic Equipment, Instruments &
Samsung Electromncs Co., Lid. Delta Blectronics, Inc. 350,532 1,735
(Preference) 3.041 3508 Moo Hai Precicion Industry Co., L1d. 466,855 1,219
11973 |argan Precision Co., Lid. 18,000 2117
Textles, Apparel & Luxury Goods 5071
f"’l’l‘dilﬁ'.l[g EH'EI'E 152 Co., Lid. (b) 5%3&2 01 Food & Staples Retailing
32083 president Chain Store Corp. 129,000 925
Philippines (2.4%) Food Products
Dflgam“ o i - UniPresident Enterprises Corp, 1,088,046 1,803
Metropalitan hﬂ & Trust Co. 535:543 782 m&mmr ..:: 112,466 947
— 1458 Metals & Mining
Diversified Financial Services ¥ Guan Energy Technology
Ayaka Corp. 60,596 890 eg’um Co., L!di:“II 45,000 3

The accompanying notes are an integral part of the financial statements.
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Morgan Stanley Asia-Pacific Fund, Inc.

December 31, 2016

Portfolio of Investments (cont'd)

Valua Value
Shares (00N} Shares (000)
Taiwan [cont'd) SHORT-TERM INVESTMENT (2.3%)
Semiconductors & Semiconductor Equipment Investment Company [2.3%)
Advanced Semiconductor Morgan Stanley Institutonal
Engmeering, inc. 1.551.000 S 1.580 Liqusdsty Fusuds — Government
Tanwan Semiconductor Por tfolo — Institubonal Class
Manufachuing Co., Lid, 1.334.597 7.516 __ [Gee Note E) (Cost 55.032) 5031728 S 5032
4,106 TOTAL INVESTMENTS [101.0%] (Cost S191,54911d) 216,831
Tl s T EPahaat LIABILITIES IN EXCESS OF OTHER ASSETS (-1.0%)] _(2,067)
Catcher Technology Co., Lid. 264,000 1,835  MET ASSETS {100.0%) 5214754
_ Pegatron Corp, 564,000 1,347
3.182  Country assignments and aggregations are based generally on thind
Textiles, Apparel & Luxury Goods party vendor classifications and information, and may be different
Eclat Texile Co., Ltd. 130,604 1,368  from the assignments and aggregations under the policies set forth
in the Fund's prospectus and/or statement of additional mformation
""ﬂ;ﬂ“ Tﬂ?ﬂﬂczﬂtm:lﬂﬂ" Services e 1133 '82ing 1o geogaphic cassificabons.
Svrin bcte Cd.. Lid. 2 Eﬁi?ﬁl fal Secuity trades on the Hong Kong exchange.
o TIL6%) : it} Monincome producing security.
Banks fe)  Consists of one or b d::mm of cmmtes traded
. . together as a unil; stocks with attached warrants.,
mu’ E Eﬁw ]:?E gsg: idl  AtDecember 31, 2016, the aggregate cost for federal
ornbank i income lax purposes is appronsnately $192.905,000, The
1211 ege 055 unrealized apprecialion i5 aporomately
Construction & Engineering 789,000 and the aggregate gross unreakzed
SnarThas Engmeering & Construction degreciation is approximately 59,863,000, r:aﬁn‘% nel
PCL [Foreign) 1,023,400 793 unrealized appeeciation of approximately 523,926,000,
Health Care Providers & Services ADR  American Depositary Receipt.
ok Dusit Mpdical Seraces NVDR  MonVoting Depositary Receipl.
{Foresgn) 1,303,300 8L REM  Real Estate ivestment Trust
Hotels, Restavrants & Lelsure
Mingr international PCL (Fereign) 373.820 373
Real Estate Management & et
Central Pattana PCL (Foreign) 115,200 182
Central Pattana PCL NVDR 3.700 &
188
3406
United States [0.9%)
Household Durables
Mien Made Enterpeise Co., Lid. 177.000 1,826
TOTAL COMMON STOCKS (Cost 518651 7) 211,793

B The accompanying notes are an integral part of the financial statements.
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Portfolio of Investments (cont'd)

Portfolio Composition

Parcentage ol
Classification Tatal lnvestments
b 67.1%
Banks 156
nbormet Software & Services 10.3
Tech Hardware, Slorage & Peripherals 1.0
Total e stments 100.0%

* Induitiees and/or ivestment types representing less than 5% of fotal
mrsments.

The accompanying notes are an integral part of the financial statements. 9
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The Morgan Sunley Asis-Pacific Fund, Inc. {the "Fund”) was
incoiporated in Marvland on February 28, 190, and
registered as a divenified, closed-end management investment
company under the Investment Company Act of 1940, a
amended (the “Aa”™), The Fund applics invesiment company
accounting and reporting guidance. The Fund's investrment
objective is long-term capital appreciation through nvestments
priearily in equity securivies of Asian-Pacific iseees and in deba
securities bsued or guaranteed by Asian Pacific governments or
gewvernmental entities. To the exvent thar the Fund invests in
derivative instraments thar the adviser, Morgan Sanley
Investment Management Inc. (the “Adviser™) and sob-adviser,
Morgan Stanley Investment Management Company (*MS1M
Company”) (the “Sub-Adviser” ), believe have economic
characteristics similar 1o equity securities of Astan-Pacific isuers
and in debe seeniritics isued of guaranteed by Asian Pacific
poveniments of governmental entities, such mvesimenis wall be
counted for purposes of meeting the Fund's invesiment
objective. To the extent the Fund makes such invesiments, the
Fund will be subject ro the risks of such derivanive instruments
a described hercin,

A.  Significant Accounting Policies:  The following
significant sccounting policics are in conformity with LS.
generally acceprod accounting principles ("GAAP). Such
policies are consistently followed by the Fund in the preparation
of its fimancial staremenrs. GAAT may require management 1o
muake estimates and assumptions thar affect the reported
amonents and disclomures in the financlal statements. Aciual
results may differ from those estimates.

L Security Valuation: (1) An equity portfolio security
lisved or traded on an exchange is valued at s Larese
reported wle price (or ar the exchange official cosing price
if such exchange reports an official dlosing price), and if
there were no sales on a given day and if there is no official
exchange closing price for that day, the security is valued 2
the mean berween the last reported bid and ashed prices if

such bid and asked prices are available on the relevane
exchanges, Listed exquity securitics not traded on the
valuation date with no reported bid and asked prices
available on the exchange are valued at the mean berween
the current bid and asked prices obtained from one or
more reputable brokers or dealers. In cases where a security
ix traded on more than one exchange, the security is valued
on the exchange designared as the primary marker: (2) all
ather equity portfolio securities for which over-the-counter
(TOTCT) marker quotations are readily available are valued
at the latess reporned sales price (or at the market official
oming price i such market reports an official closing
price). and if there was no wrading in the security on a given
day and if there is no official closing price from relevant
markets for that day, the security is valued ar the mean
between thie last reported bid and asked prices if such bid
and aked prices are svailable on the relevant markets, An
unlisted equity security thar doss not trade on the
valuation date and for which bid and asked prices from the
relevant markets are unavailsble is valuad ar the mean
between the current bid and asked prices obtained from
ane or more reputable brokers or dealers; (3) corrain
portfolio securides may be valued by an outside pricing
service/vendor approved by the Fund’s Boand of Dircctors
{the "Directors”). The pricing service/vendor may employ a
pricing maodel that takes into sccount, among other things,
bids, yield spreads, andfor other marker dara and specific
security characreristics Alvernarively, if a valuation is not
wvailable from an outside pricing service/vendor, and the
security trades an an exchange, the security may be valued
a its latest reported sale price for at the exchange olficial
clasing price if such exchange reporns an official dlosing
price}, prior 1o the time when assets are valued. If there are
no sales on a given day and if there is no official exchange
clming price for that day, the security is valued ar the mean
between thie last reported bid and askied prices if such bid
and asked prices are available in the redevane exchanges;

13
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14

(4) when markes quotations are not readily available,
including circumstances under which the Adviser ar the
Sube-Adviser, 3 whole owned subsidiary of Morgin Stanley,
determines that the dosing price, bt sale price or the mean
berween the lasr reported bid and asked prices are not
teflective of a security’s market value, pontfolio securitics are
valued ag their fair value as desermined in good faith under
procedures cuablished by and under the gencral
supervision of the Directars, Occasionally, developments
affecting the dosing prices of securities and other assers
may oceur between the times ar which valuations of such
securitics are determined (that is, chose of the forcign
market on which the securitics trade) and the close of
business of the Mew York Stock Exchange ("NYSE™) IF
developments occur during such periods thar are expected
to marerially affect the value of sudh securitics, such
valuations may be adjissed o reflect the extimated fir
value of such securiries as of the close of the NYSE, as
desermined in good faith by the Directors or by the Adviser
using a pricing service andfor procedures approved by the
Ditrcctors; (5] quatations of fareign portfalio sccurities,
other aseis and liabllities and forward comracts ssated in
foreign currency are mramslatad into U5, dollar equivalents
at the prevailing market rates prios to the dose of the
INYSE: and (6) fnvestments i musmeal funds, including the
Morgan Stanley Institutional Liquidity Funds, are valued at
the ner asset value ("NAVT) as of the dese of cach business
day.

Thie Direerors have responsibility for determining in good
faith the fair value of the investments, and the Disecion
may appaint athers, such as the Fund's Adviser or a
valuation committee, to awist the Directors in determining
fair value and to make the actual cloulations pumsuant o
the fair valuation methedologies previowly spproved by
the Directors, Under procedures approved by ihe Dinecross,
the Fund's Adviser bas formed a Viluation Committee

whose members are approved by the Directors, The
Valuation Comminee provides adminisiration and
oversight of the Fund's valustion palicies and procedures,
which are reviewed at least annually by the [irectors.
These procedures allow the Fund 1o urilize independens
pricing services, quedations from securities and financial
imstrument dealers, and other market sources to determine
fair value.

The Fund has procedurs vo determine the fair value of
securitics and other financial instruments for which marker
prices are not readily available. Under these procedures, the
Valuation Committee comvenes on a regular and ad hoe
basis vo review such securities and considers o number of
factors, including valuation methodologies and stgnificant
unobscrvable valuation inputs. when arriving at fir value,
The Valuation Comminee may emplhoy 2 market-based
approach which may we related or comparable assets or
labilitics, recent rransacrions, marker multiples, book
values, and other relevant nformation for the investment
to determine the fair value of the invesement. An incone-
based valuation approach may also be used in which the
anticipated future cah flows of the investment are
discounted to caloulare fair value. Discounts may also be
applied due 1o the nanure o duration of any reserictions on
the dispasition of the investments. Due to the inherent
uncertainty of valuations of such investments, the fair
values may differ significantly from the values that would
have been used had an scrive marker exdsted. The Valuation
Committes employs various methods for calibrating these
valuation approaches including a regular review of
valuation methodologics, key inputs and asumprions,
transactional back-testing or disposition analysis, amd
teviews of any relsted marker activity,

Fair Value Measurement:  Financial Accounting

Standards Board ("FASR") Accounting Standarch
Codification™ ("ASC") £20, “Fair Value Mesarement™
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("ASC 8207), defines Fair value as the value that the Fund
would receive to sell an investment of pay to transfer a
liaksility in a timely transaction with an independent buyer
in the principal market, or in the absence of a principal
markes, the most advantageous market for the investment
or Hability. ASC 820 cstablishes a threc-tier hicrarchy 1o
distinguish beoween (1) imputs that reflect the assumptions
marker pamvicipants would use in valuing an sser or
liabsility developed based on market data olbeained from
souirees independent of the reponting entity (observable
impasts) andd (2] inputs thae reflect the reparting entiny's
own assumptions about the sssumptions markee
participants would use in valuing an assex or Hability
developed based on the best information available in the
circumstances (unobservable inputs) and to esablish
classification of Fair value measurements for disclosure
purposes, Various inputs are used in determining the value
of the Fund's imvestments, The inpurs are summarized in
the three broad bevels lissed below.

* Level | — unadjusted quoted prices in active markets for
idenitical investments

* Level 2 - ather significant obiorvable inputs {including
quated prices for similar investments, interest rates,
prepaymicnt speeds, eredit risk, ete.)

* Level 3 = significant unolwervable inputs including the
Funad's own assumptions in determining the fair value of
investments. Factors considered in making this
determination may inclode, but are not limived 1o,
informarion absined by contacting the isuer, analyses,
or the appropriate stock exchange (for exchange-rraded
securrities), analysis of the isuers financial statements or
other available documents and, if noocsary, available
information conceming ather securities in similar

Einumatances.

The inpurs ar methodology wed for valuing securities are
ot neceuarily an indication of the risk asociated with
invvesting in those securities and the determination of the
significance of a particular input o the fir value
meastrement in its engirery requires judgment and
comiders factors specific o cach seourity,

The following is o summary of the nputs used to value the
Fund’s investments s of Diecember 31, 2017,

Lewvel 2
Lewed 1 Other Level 3
quoted  observable Yol
mmﬁﬁf ﬁ lm (000)
Assets:
Commaon Stocks
Apfos &
Dekse  $ —§ 1748 $ 1748
Ao
Companenis — 1,882 1.882
futomobdes — 8,560 B.560
Banks 1,002 43592 44,594
Biotechnology - 6642 6642
Capital Markets — 5,134 5,134
Construction &
Engineering - 3482 3482
Construction
Matesials — 9,334 0334
Containers &
Packaging - 3,754 3.254
Distributors — 790 750
Dvversified
Consumer
Seaces 4,467 - 4 467
Dwersified
Financial
Sanices - 1,611 1.611
Dwver sified
Telec ommunicaton
Senvices — 4,604 4 604
Electric Liilites - 1,737 1,737
Elecironic
Equipment,
Instriments &
Componenis - 6ATE 6478
15
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Lived 2 Lerved 2
Levell  Other Level 3 Lavved 1 Other Level 3
065 (%00 (00, (000 605 {506 (a0 (o0
Investment Type | [{r]] Investment Type | (000}
Assats: (cont'd) Assets: (cont'd)
Common Stocks (cont'd] Common Stocks (cont'd]
Food & Staples Tech Hardware,
Retading 5 = 5 B362 5= 5 6362 Storage &
Food Products 1,030 1531 — 2.56] . Peripherals S — 5 10,011 5— 5 10,011
Healih Care eaties,
Equpment & Apparel &
Supphes — 3831 = 3.631 Luxwry Goods — 3168 - 3.168
Healih Care Thrifts &
Prowders & Mortgage
Serices — 5,501 - 5.501 Finance — 2,651 = 2651
Hatels, Transportation
Restawrants & infrastruchee - 3.030 - 3.030
Leisure — 681 - 6879 'l'l';‘eiess
Househald elecommunicaton
Durables — 4558 - 4558 Tﬁ.f."““ — 2459 = 2,459
Household Common
Products = 2.370 i 2.370 _Stocks 21,938 251,933 — 273931
Industrial Shart-Term lnvestmant
Conglomerates - 9,310 -_— 9.310 Irnvestment
Insurance - 10,034 - 10,034 Coenpany 7,009 - - 7.009
Iternet & Total Assets 528,947 5251,993 5— 5280,940
Deect
Marketing :
Rotad 2779 =il _ 2779 Transfers berween investment Iﬁ.':h .nu:r DCur as |h-r_
Kternnt markets lucruate andfor the availabiline of data used in an
Software & investment's valuation changes. The Fund recognizes
HS&':I'ICES 11,855 ngﬁ b3 .g:gz transfers between the lovels as of the end of the period. As
Media g : 1'03? : -ﬁ-ﬂﬂf-‘ of December 31, 2017, securities with a rotal value of
04, Gas & ' ’ approximarely $198,752,000 iranderred from Level 1 o
Consurmalie Level 2. Sccurities that were valued using unadjustod
P:fusfﬂ - 10.155 = 13155 quarted prices at December 31, 2006 were valued using
Products - 3,707 e 3707 other significant observable inputs st December 31, 2017,
Pharmaceuticals — 4,204 — 4204 At Diecember 31, 2007, the fair value of certain seourities
H’E'Hil Estate & were adjusted due to developments which ocourred
D:M‘E‘lﬂp'l‘l!ﬂ 3&5 13.?53 i l_l‘.sga bvm'ﬂ.'ll lll: Ii:m:' ul’||1¢ ct{ut nrllic fﬂl‘rig_ll. liu.l.'n'.‘ch (113
Semiconductors & which they trade and the close of business on the NYSE
Emnmh:lu‘ i 14273 - 14273 which resuleed in their Level 2 classification.

16
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3. Forcign Currency Translation and Forcign Investments:
Thie boaks and records of the Fund are maineained in ULS.
dollars. Forelgn curfency amounts are transdated inta LS.
dollars as follows:

—  iwestments, other assets and lishilivis at the

prevailing rate of exchange on the valuation date:

—  vestment transactions and investment income at the
prevailing rates of exchange on the dates of such
[ransactions,

Although the net avets of the Fund are presented at the
foreign exchange rates and market values at the dose of the
periid, the Fund docs not isolate that portion of the results
of operations arising as a result of changes in the forcign
exchange rates from the Aucnuations ariing from changes
i the market prices of secusities held at period emd.
Similarly, the Fund does not isolate the effect of changes in
forcign cxchange rates from the flucnuations arising from
changes in the marker prices of securities sold during the
period, Accardingly, realired and unrealizal forcign
cusrency gains (losses) on investments in securities are
included in the reported mer realized and unrealized gains
(losses) on frvestment transactions and balances,

Met realized gains (losse) on foreign currency iramacions
represent met foreign evchange gains {losses) from sabes and
maturitics of foreign currency forward cxchange eontracts,
disposition of foreipn curmencies, currency gains (losses)
tealized between the trade and sertlement dates on
securities transactions, and the difference between the
amount of investment income and foretgn withholding
tanes recorded on the Fund's books and the U5, dollar
equivalent amounts acrually received or paid. Net
unrealized currency gains (losses) from valuing forcign
currency denominated assets and liabilities ar period end
exchange rates are reflected a3 3 component of unrealized
appreciation (depreciation) in investments and Foreign

currency translations in the Starement of Awcrs and
Liabilities. The change in nnrealised currency gain (losses)
an foreign curtency translations for the period is reflecred
in the Statement of Operations,

A significant portion of the Fund’s ner awsers comist of
securities of issuers located in Asia which are denominaied
in forcign currencics. Changes in currency exchange rates
will affect the value of securities and investment income
from such securities. [n general, Asian securitics are subject
o greater prece valatility, limited capitalization and
liguidity, and higher rates of inflation than securities of
companies based in the United States. n addition, Asian
securities may be subjecr to substansial governmental
imvolvement in the cconamy and greater social, econamic
and political uncertainty, Such securities may be
concentrated in a limited number of coumries and reglons
and may vary throughout the year,

Governmiental approval for foreign investments may be
required in sdvance of making an investment under cermin
circumstances in some countrics, and the extent of foreign
investments in demestic companies may be subject 1o
limitation in other countrics. Foreign ownership
limitations also may be imposed by the charters of
individual companies to prevent, among other concerns,
violations of forebgn investment Bmitations. As 2 reds, an
sifditional class of shares (identified a3 “Foreign” in the
Portfolio of [nvestments) may be created and offered for
imvestment. The “local” and “foreign shares™ market values
may differ. In the abwence of rading of the forcign shares in
such markets, the Fund values the foreign shares at the
closing exchange price of the local shares.

Indemnifications:  The Fund enters into contracts thar
eontain a variety of indemnifications, The Fund'
maximuem exposre under these arrangements is unknown,

Hewever, the Fund has not had prior claims or losses
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pursuant to these contracts and expects the risk of boxs to

bae remwote.

5. Dividends and Distributions to Stockholders:
Dividends and dissribunions 1o stockholdens are reconded
on the ex-dividend date. Dividends from net investrmen
income, if any, are declared and paid annually. Net realived
capital gaind, il any, are distribured ar least annually:

6, Others  Sccurity transactions are accounted for on the
dare the securities are purchased or sold. Investments in
new Indian securitios are made by making applications in
the public offerings. The bsue price. or 3 portion thereof, is
paid ar the time of application and reflecred as share
application money on the Staternent of Assets and
Liabiliries, if any. Upaon allotment of the securities, this
amount plus any remaining amount of issee price is
recorded as cost of investments, Realived gains (losses) on
the wle of Investment securities are determined on the
specific identified cost basis, Interest income i recognized
on the scoral basis. Dividend income and dissributions are
recorded on the ex-dividend date (excepr cermin dividends
which may be recorded as seon as the Fumil is informed of
such dividends) net of applicable withholding taxes.

The Fund owns shares of real estate investment trusts
("RETE) which repon information on the source of their
distributions anmually in the following calendar vear. A
portion of distributions received from REITs during the
vear is estimated 1o be a return of capiral and is recorded as
a reduction of their cont.

B.  Advisory/Sub-Advisory Fees:  The Adviser, 2 whally-
owned subsidiary of Morgan Stanley, provides the Fund with
advisory services under the terms of an Investment Advisory
Agreement. calculared weekly and payable monthly, at an annual
rate of 1.00% of the Fund'’s averape weekly net assees,

The Adviser has entered inro a Sub-Advisory Agreement with
the Sub-Adviser, 2 wholly-ovwned subsidiary of Morgan Stanley.

18

The Sub-Adviser provides the Fund with advisory services
sublject to the overall supervisian of the Adviser and the Fund's
Officers and Directars. The Adviser pays the Sub-Adviver on a
muonthly basiz a portion of the net advisory fees the Adviver
receives from the Fund.

C. Administration Fees:  The Adviser also serves as
Administrator to the Fund and provides adminisirative services
pursuant to an Administration Agreement for an annual fee,
accrued daily and paid monthly, of (L08% of the Fund's average
weekly net avcets, The Adviser has agreed o limit the
administration fee through a waiver so that it will be no greater
than the previous administration fee of 0.02435% of the Fund's
average weekly ner assers plus 524,000 per annum. This waiver
muay be terminated at any time. For the vear ended

December 31, 2017, approximately $1 16,000 of administration

fiees were walved punasant to this arrangement.

Under a Sub-Administration Agreement beoween the
Administrator and State Street Bank and Trust Campany [™State
Street” ), State Sercer provides cenain administrative cervices 1o
the Fund, For such services, the Administrator pays State Street
a portien of the fec the Administrator receives from the Fund.

D. Custodian Feess  Stare Street (the “Custodian”) also
serves as Custodian for the Fund in scoosdance with o Castodian
Apgreement. The Custodian holds cash, securities. and other
asiers of the Fund as requirad by the Act. Custody fees are
payable monthly based on asseis held in cuntody, investment
purchases and sales activity and account maintenance fecs, plus
reimburiement for certain out-of-pocket expenses,

E.  Security Transactions and Transactions with Affiliates:
For the year ended December 31, 2017, purchases and sales of
investment securities for the Fund, other than long-term U8,
Covernment securities and shor-term Investmenits, were
approximately S101, 115,000 and $1 10478000, repectively.
There were no purchases and sales of long-term LLS.
Covernment securitics for the vear ended Diecember 31, 2017,
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The Fund invess in the Institusional Cliss of the Morgan
Stanley Instinutional Liguidity Funds — Government Portfolia
(the “Liquidity Funds), an open-end management invesiment
company managed by the Adviser, Advisory fees paid by the
Fund are reduced by an amount equal oo its pro-raca share of the
advisory and administration fees paid by the Fund due 1o s
investenents in the Liquidity Funds. For the year ended
Diccembrer 31, 207, advisory fees paid were reduced by
approximately 31 1,000 relating vo the Fund's invesiment in the
Liquicdity Funds.

A summary of the Fund's transactions in shares of the Liquidity
Funds during the year ended December 31, 2017 s as follows:

Value
Affiliated December 31, Purchases Procecds Dividend

Fvve stmaent 2016 ot Cost from Sales Income
Company (000 [000)
Liguidity Funds §5032 45790  £431332 G456

Change in

Unrealized Valus
Atfiliated Realized Appreciation December 31,
Invastmont Gain (Loss) (Deprociation) 2017
Company [cont'd) {000) {000} (000}
Liqusdity Funds 5— G 57,009

During the vear ended Decernber 31, 2017, the Fund incurred
approximancly 324,000 in brokerage commissions with Morgan
Stanley & Coo, LLC, an affiliare of the Adviser/Administrazor,
Sub-Adviser and Distributor, for portfolio transactions executed
o behalf of vhe Fund.

The Fund is permitted to purchase and sell securitics (“cross-
trade” ) from and 1o other Morgan Stanley Funds an well as other
funds and client accounts for which the Adviser or an affilfate of
the Adviser serves as investment adviser, pursuant to procedure
approved by the Directors in complisnce with Hule 1727 under
the Act (the "Rule”). Each crons-irade is executed ar the cusrent
market price in compliance with provisions of the Rule. For the

year ended Diecember 31, 2007, the Fund did not engape in any
crods-trade randacthons.

The Fund has an unfunded Deferred Compensation Plan (the
“Compensation Man"), which allows cach independent Direcor
to defer payment of all, or 2 portion, of the fees he or she receives
for serving on the Roard of Directors. Each eligible Direcior
gencrally may elect to have the deferved amounts credited with a
return equal to the total retum on one or more of the Morngan
Stanley funds thar are offered ax inveament options under the
Compensation Man. Appreciation/depreciation and dissributions
received from these investments are reconded with an offsening
increaseldecrease in the deferred compensation obligation and do
ot affeet the NAY of the Fund.

FE  Federal Income Taxes:
continue oo qualify as a regulated investment company and
distribure all of its taxable income, Accordingly. no provision for

Ir is the Fund's intention moe

federal income raxes i required in the financial stavermenes.

The Fund may be subject to taxes imposed by countries in
which it invests. Such taxes are generally based on income
andlor capital gains carmed or reparriated. Taxes are acerued
based on net investment income, net realized gains and net
unrealized appreciation as such income andfor galns are carmed.
Taxes may also be based on transactions in foreign currency and
are accred based an the value of investments denominated in
such currency:

FASE ASC 740-10, "Income Taves — Overall™, sets forth a
minimum threshold for financial starement recognition of the
benefit of 3 tax position taken ar expected 1o be tabien in a tax
et Manapement has concluded there are no significant
uncertabn tax positions that would require recognition in the
financial statements. IF applicable, the Fund recognizes interest
accruad relaved to unrecognived rax benefie in “lnterea
Expense” and penaltics in “Other Expenses” in the Statement of
Orperations. The Fund files 1ax returns with the LLS. Internal
Revenue Service, Wew York and various stares. Each of the rax

153/177



Morgan Stanley Asia-Pacific Fund, Inc.

EDINETOOOO
Oo0O0000000000bO0oooooo000o00onodn(eessil)
Ooooooooooooood

December 31, 2017

Notes to Financial Statements (cont'd)

vears in the four-year period ended Diecomber 31, 2017, remaing
subiject to examination by taxing authorities.

The tax sharacier of diswibutions paid may differ from the
characver of distributions shown in the Statermenes of Changes in
Net Amets due 1o short-term capital gk being treated as
erdinary income for tax purposes. The tax character of
distriburions paid during fiscal yvears 2007 and 2006 was as
Tollors:

2017 Distributions 2016 Distributions
Paid From: Paid From:
Long-Term Long-Term
Ordinary Capital Capital
Income Gain Income Gain
(D00} {000} (000} {000]
52,000 = 52,000 —

The amount and character of income and gains 1o be disiibured
are determined in accordance with ncome rax regulations which
may differ from GAAR These booktax differences are cither
considerod temporary of permanent in natire.

Temporary differences are attributable to differing book and tax
wreatments for the timing of the recognition of gains (losses) on
certain investment transactions and the dming of the

deducibility of certain expenses,

Permanent differences, primarily due to differing trestments of
gains (boxses) relared to forcign currency transactions, resulied in
the following reclassifications among the components of net

assets ai December 31, 2017

Distributions in
Excess of Net Accumulated
investment Mot Realized Paid-in-
Income Loss Capital
(000) [000) (000]
543) 43
20

At December 31, 2017, the components of distributshle
earnings for the Fund on a tax basis were a5 follows:

Undistributed Ordinary Undistributed
Income Long-term Capital Gain
()] (000}
5317 g

At Decernber 31, 2017, the Fund had available for federal
incame tax purposes unused short term capital losses of
approximately 37.2 13,000 that do not have an expiration date.

To the extent thar capital loss carmyforwands are used 1o offses
any futiare capital gains realized. no capital gains ax Habiliny will
bie incurred by the Fund for gains realized and not distributed.
To the cxtent that capital gains are offscr, such gains will not be
diseribuned ro the stockholders, During the year ended
December 31, 2017, the Fund utilized capital loss carryforwands
for LS. federal income tax purposes of approximarcly
$12.083.000.

. Otherr  As permitied by the Fund’s offering prospoctus,
on January 23, 1998, the Fund commenced a share repurchase
progeam for purposes of enhancing stockholder value and
reducing the discount ar which the Fund's shares trade from
their NAV, During the vear ended December 31, 2007, the
Fund repurchased 482,087 of its shares an an average discount of
12.85% from NAV. Since the inception of the program, the
Fund has repurchased 22,936,601 of ios shares at an average
discount of 16E% from MAY. The Dirccrors regularly monioe
the Fund’s share repurchase program as part of their review and
consideration of the Fund's premium/discount history. The
Funil expects 1o continiue 1o repurchase its outstanding shares at
such time and in such amounts as it believes will further the
accomplishment of the foregoing objectives, subject o review by
the Directons. You can acooss information about the monthly
share repurchase results throwgh Morgan Seanley [nvestment
Management's welsite: wwwomorganstankey.comfim,
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At Diccerber 31, 2007, the Fund had record owners of 1006 or
greater. Investment activitles of these sharcholders eould have a
muterial impact on the Fund. The aggregate percentage of such
owters was 3. 1%,

H. Resulis of Annual Meeting of Stockholders
{unandited): On June 21, 2017, an annual meeting of the
Fund’s stockhalders was held for the purpose of voting on the
follerwing martter. the results of which were as folbows:

Election of Direccors by all siockholders:

For Against
Kathleen A. Dennis 8,624 959 3,005,752
Joseph J. Kearns 8,602,895 3027812
Michael E. Rugen 8.602.163 3,028,548
Fergus Reid 8,646,643 2,984,063
Fatricia Maleski 8,636,694 2,994,017

Federal Tax MNotice (unaudited)

Fiar Federal income tax purposes, the following information i
furnished with respect to the Fund s camings for it taxable vear
ended December 31, 2017, When distribured, certain carnings
may b subject to a maximum tax rate of 159% as provided for
by the Jobs and Growth Tax Relief Recondliation Act of 2003,
The Fund designated up to a maximum of approximarcly
£2,000,000 as taxable at this lower rate,

The Fund intends 1o pass through foreign 1 credies of
approximately $446,000 and has derived net income from
sources within foreign countries amounting to approximately
$5.872,000.

In January, the Fund provides wax information 1o stockholders
for the preceding calendar vear.

£l
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Far More Information About Fartfolio Holdings
{unanadited )

The Fund provides a comiplete schedule of ponfolio holdings in
its sermi-annual and annual repores within 60 days of the end of
the Fund's second and fourth fiscal quarters, The semi-annual
reports and the annual repons are flled electronically with the
SEC on Form N-CSRS and Form N-CSR. respectively. Morgan
Stanley als delivers the semi-annual and annual repores 1w Fand
stockholders and makes these reports available on i public
wbrite, waw:morganstanley.com/im. Each Mongan Stanley
fund also files a complete schedule of portfolio holdings with the
SEC for the Fund's first and third fiscal quarters on Form N-G).
Muorgan Seanley docs not deliver the reports for the first and
third fiscal quarten o stockholders, nor are the reparts posted 1o
the Morgan Stanley public welsite, You may, however, obrain
the Form N-C) filings (as well as the Form N-CSR and N.CSRS
filimgs) by accessing the SECS website, www.sec.gov. You may
dlso review and copy them at the SEC' Mublic Reference

Room in Washington, DC. Information on the operation of the
SECS Public Reference Room may be obeained by calling the
SEC toll free ar 1{800) SEC-D330. You can alio request coples
of these marerials, upon pavment of 3 duplicating fee. by
electronic request at the SEC comail address
{publicinfogsec.gov) or by writing to the SEC's Public
Reference Section, Washington, [D.C. 20549-1520,

In addition to filing a complete schedule of partfolio holdings
wilth the SEC each fiscal quarter, the Fund makes postfolio
holdings information available by providing the information on
its public website, wawumarganstanley.comfim. The Fund
provides a complete schedule of ponfolio holdings on the public
webnite on o monthly basis at least 15 calendar days after month
end and under other conditions as described in the Fund's policy
ot portfolio holdings disclosure. You may obtain copies of the
Fund's monthly wetwite postings by calling ioll free

1{500) 231-2608,

22

Prosy Voting Policy and Procedures and Proxy Voting
Record {unaudited)

A copy of (1) the Funa's policies anid procedures with respect
the voting of prosies relating to the Fund’s ponfollo securities;
and (2} how the Fund voted proxies relaring 1o pontfolio
securities durng the mose recent twelve-manth period ended
June 30, is available without charge. upon request, by calling tall
free 1(800) 231-2608 or by visiting our welsine at
wawmorgansanlezcomfim. This information is also available
on the SECS web site ar wwwisee.gov.
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The Morgan Sunley Asis-Pacific Fund, Inc. {the "Fund”) was
incoiporated in Marvland on February 28, 190, and
registered as a divenified, closed-end management investment
company under the Investment Company Act of 1940, a
amended (the “Aa”™), The Fund applics invesiment company
accounting and reporting guidance. The Fund's investrment
objective is long-term capital appreciation through nvestments
priearily in equity securivies of Asian-Pacific iseees and in deba
securities bsued or guaranteed by Asian Pacific governments or
gewvernmental entities. To the exvent thar the Fund invests in
derivative instraments thar the adviser, Morgan Sanley
Investment Management Inc. (the “Adviser™) and sob-adviser,
Morgan Stanley Investment Management Company (*MS1M
Company”) (the “Sub-Adviser” ), believe have economic
characteristics similar 1o equity securities of Astan-Pacific isuers
and in debe seeniritics isued of guaranteed by Asian Pacific
poveniments of governmental entities, such mvesimenis wall be
counted for purposes of meeting the Fund's invesiment
objective. To the extent the Fund makes such invesiments, the
Fund will be subject ro the risks of such derivanive instruments
a described hercin,

A.  Significant Accounting Policies:  The following
significant sccounting policics are in conformity with LS.
generally acceprod accounting principles ("GAAP). Such
policies are consistently followed by the Fund in the preparation
of its fimancial staremenrs. GAAT may require management 1o
muake estimates and assumptions thar affect the reported
amonents and disclomures in the financlal statements. Aciual
results may differ from those estimates.

L Security Valuation: (1) An equity portfolio security
lisved or traded on an exchange is valued at s Larese
reported wle price (or ar the exchange official cosing price
if such exchange reports an official dlosing price), and if
there were no sales on a given day and if there is no official
exchange closing price for that day, the security is valued 2
the mean berween the last reported bid and ashed prices if

14

such bid and asked prices are available on the relevane
exchanges: (2) all other equity portfolbo securitics far which
over-the-counter ("OTCT) marker quotations are readily
available are valued at the Latest reported sales price (or at
the marker official closing price if such market repores an
official dlosing pricel, and if there was no wading in the
security on a given day and if there is no official closing
price from relevant markers for that day, the seouricy s
valued ar the mean between the last reported bid and aked
prices if such bid and asked prices are available on the
televant markers, Lissed equity securities not traded on the
valuation date with no reported bid and asked prices
available on the exchange are valued at the mean berween
the current bid and asked prices obtained from one or
mare reputable brokers or dealers. An unlisted equiny
sccurity that does not trade on the valuation dare and foe
which bid and wked prices from the televant inarkets are
unavailable is valued ar the mean between the eurrent bid
and asked prices obined from one or more reputable
brokers or dealers, In cases where a security is traded on
more than one exchange, the security i valued on the
exchange designated as the primary macket; (3) cenain
portfolio securides may be valued by an outside pricing
service/vendor approved by the Fund’s Boand of Dircctors
{the "Directors”). The pricing service/vendor may employ a
pricing maodel that takes into sccount, among other things,
bids, yield spreads, andfor other marker dara and specific
security characreristics Alvernarively, if a valuation is not
wvailable from an outside pricing service/vendor, and the
security trades an an exchange, the security may be valued
a its latest reported sale price for at the exchange olficial
clasing price if such exchange reporns an official dlosing
price}, prior 1o the time when assets are valued. If there are
no sales on a given day and if there is no official exchange
clming price for that day, the security is valued ar the mean
between thie last reported bid and askied prices if such bid
and asked prices are available in the redevane exchanges;
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(4) when markes quotations are not readily available,
including circumstances under which the Adviser ar the
Sube-Adviser. 3 whole owned sebwidiary of Morgan Sranley,
determine thar the cloing price, last sale price or the mean
berween the st reported bid and asked prices are not
teflective of a security’s market value, pontfolio securitics are
valued ag their fair value as desermined in good faith under
procedures cuablished by and under the gencral
supervision of the Directars, Occasionally, developments
affecting the dosing prices of securities and other assers
may oceur between the times ar which valuations of such
securitics are determined (that is, chose of the forcign
market on which the securitics trade) and the close of
business of the Mew York Stock Exchange ("NYSE™) IF
developments occur during such periods thar are expected
to marerially affect the value of sudh securitics, such
valuations may be adjissed o reflect the extimated fir
value of such securiries as of the close of the NYSE, as
desermined in good faith by the Directors or by the Adviser
using a pricing service andfor procedures approved by the
Ditrcctors; (5] quatations of fareign portfalio sccurities,
other aseis and liabllities and forward comracts ssated in
foreign currency are mramslatad into U5, dollar equivalents
at the prevailing market rates prios to the dose of the
INYSE: and (6) fnvestments i musmeal funds, including the
Morgan Stanley Institutional Liquidity Funds, are valued at
the ner asset value ("NAVT) as of the dese of cach business
day.

Thie Direerors have responsibility for determining in good
faith the fair value of the investments, and the Disecion
may appaint athers, such as the Fund's Adviser or a
valuation committee, to awist the Directors in determining
fair value and to make the actual cloulations pumsuant o
the fair valuation methedologies previowly spproved by
the Directors, Under procedures approved by ihe Dinecross,
the Fund's Adviser bas formed a Viluation Committee

whose members are approved by the Directors, The
Valuation Comminee provides adminisiration and
oversight of the Fund's valustion palicies and procedures,
which are reviewed at least annually by the [irectors.
These procedures allow the Fund 1o urilize independens
pricing services, quedations from securities and financial
imstrument dealers, and other market sources to determine
fair value.

The Fund has procedurs vo determine the fair value of
securitics and other financial instruments for which marker
prices are not readily available. Under these procedures, the
Valuation Committee comvenes on a regular and ad hoe
basis vo review such securities and considers o number of
factors, including valuation methodologies and stgnificant
unobscrvable valuation inputs. when arriving at fir value,
The Valuation Comminee may emplhoy 2 market-based
approach which may we related or comparable assets or
labilitics, recent rransacrions, marker multiples, book
values, and other relevant nformation for the investment
to determine the fair value of the invesement. An incone-
based valuation approach may also be used in which the
anticipated future cah flows of the investment are
discounted to caloulare fair value. Discounts may also be
applied due 1o the nanure o duration of any reserictions on
the dispasition of the investments. Due to the inherent
uncertainty of valuations of such investments, the fair
values may differ significantly from the values that would
have been used had an scrive marker exdsted. The Valuation
Committes employs various methods for calibrating these
valuation approaches including a regular review of
valuation methodologics, key inputs and asumprions,
transactional back-testing or disposition analysis, amd
teviews of any relsted marker activity,

Fair Value Measurement:  Financial Accounting

Standards Board ("FASR") Accounting Standarch
Codification™ ("ASC") £20, “Fair Value Mesarement™
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("ASC 8207), defines Fair value as the value that the Fund
would receive to sell an investment of pay to transfer a
liaksility in a timely transaction with an independent buyer
in the principal market, or in the absence of a principal
markes, the most advantageous market for the investment
or Hability. ASC 820 cstablishes a threc-tier hicrarchy 1o
distinguish beoween (1) imputs that reflect the assumptions
marker pamvicipants would use in valuing an sser or
liabsility developed based on market data olbeained from
souirees independent of the reponting entity (observable
impasts) andd (2] inputs thae reflect the reparting entiny's
own assumptions about the sssumptions markee
participants would use in valuing an assex or Hability
developed based on the best information available in the
circumstances (unobservable inputs) and to esablish
classification of Fair value measurements for disclosure
purposes, Various inputs are used in determining the value
of the Fund's imvestments, The inpurs are summarized in
the three broad bevels lissed below.

* Level 1 - unadjusted gquoted prices in active markets for
dentical investmenes

* Level 2 = other sipnificant observable inputs (including
quoted prices for similar investments, interest rates,
prepavment speeds, credie risk, ete)

* Level 3 = sipnificant unobservabile inputs including the
Fund’s own assumptions in determining the Gir value of
investments. Facvors considered in making this
determination may include, bur are not limited 1o,
informarion obmined by contacting the issuer, amalyss,
of the appropriate sock cxchange (for exchange-tradad
securities), analysis of the issser's financial statsements or
other available documents and, i necossary, available
information concerning odher securities in similar

cifcumsfances

The inpurs ar methodology wed for valuing securities are
ot neceuarily an indication of the risk asociated with
invvesting in those securities and the determination of the
significance of a particular input o the fir value
meastrement in its engirery requires judgment and
comiders factors specific o cach seourity,

The following is o summary of the nputs used to value the
Fund’s investments s of Diecember 31, 2006,

Level 2
Levell  Other Level 3

quoted  observable Yol
mmﬁﬁf ﬁ lm (000)
Assets:
Common Stocks
Apfospace &
Defense 5§ 2195 § — 5— 5 219
A Freight &
Logrstics 791 - - 791
ity
Componenis 2,204 - — 2.204
Futornobies 4,152 - - 4,152
Banks 31458 2446 — 33,904
Biotechnology 4,178 — — 4,178
Capital
Markets 4,084 - - 4084
Construchion &
e 3,103 793 -_ 3.896
Construchon
Materials 6,433 — - 6,493
Consumer
Finance 2,168 e — 2.168
Distribaors 2685 - - 2685
Dwersified
Consurnes
Senices 2051 - — 2051
Dweer sified
Financial
Services 2,160 - _ 2.160
Drversified
Telecommumicaton
Services 6,220 e = 6,220
Electnic Utiktias 529 — — 529
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Lived 2 Lived 2
ploptl, Sow o3 wopih, o S
i Total ' Tatal
o5
Investment Type %JI m m [{r]] Investment Type m m m (000}
Assets: (cont'd) Assots: (cont'd)
Common Stocks (cont'd] Common Stocks (cont'd]
Electrical Mulbdne Retal 5 476 5 — — § 4w
Equpment 5 262 § — §— 262 O, Gas &
Electronic Consumable
Equspenend, Fuels 5,200 - - 5.200
Instruments & Parsonal
Components 5,071 - — 5.071 Products 3,263 - -_ 3.363
Food & Staples Pharmaceuticals 1,123 - - 1.123
Retading 4,116 - - 4116 Real Estate
Food Products 2676 - - 2,676 Management &
Hem % Developrment 7,147 182 — 7,329
Semiconductors &
Supples 4,266 - — 4,266 Semiconductor
Health Cale& Equipment 9,106 — —_ 9,106
Providers Soltwae 1,408 —_ -_ 1.409
Seraces 4,728 B4l - 5.569 Tech Hardware,
H%‘gi;:mls & ELD'“H 15,155 15.155
pherals N s — a
Leisure 1.B36 EE] - 2.209 Texties.
Household Apparel &
Durables 2841 o - 2.84 Lwwry Goods 4,622 - - 4,622
Independent Transpor tation
Fower and Infrastruchee 1,940 - — 1,940
Renevwable
Electricity w'.r:li::mmns Cation
Producers 446 - - 446 Cardens 8,139 _ _ B,139
Indusirial Total Common
Conglomerates 8,652 - - B.652 Stocks 207.164 4,635 s 211,799
Insurance 8.807 — - B.807 Short-Term |
Internet & Irstinet
Qurect Compan 5,032 5.032
Warketing ¥ : o — <
Retad 1.773 - = 1,773 TowalAssets 5212196 54,63 5— 5216,831
Intetnet
gq!twrg & — 5913 Transbers between investment levels may ogeur as the
erices - - i - kcts ] dfor the availability of data used §
Machioery 2963 — = 2963 O e dhinges The Fond ecogeiaes
Modia 3,806 - — 3,806
Metais & transfers between the levels as of the end of the period. As
Hining 304 = - 04 of December 31, 2016, securitics with a toral value of
MultiUthsies 249 - - 249

approximately $ 148,745,000 sramderned from Level 2 1o

17
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18

Level 1. Sccurities thar were valued uiing other significan
obicrvable inputs at Decembser 31, 2005 were valued using
unadjusted quoted prices ar Diecember 31, 2006, Ar
Diecember 31, 2005, the fair value of cortain securities were
adjusted due w developments which ocourred berween the
time of the close of the foreign markers on which they
trade and the close of business on the NYSE which resulted
in their Level 2 classification.

Following is a roconciliation of investments in which
sigmificant unobiervabile inputs (Level 3) were used in
determining fair value.

Common
Stock
(0040)
Beginning Balance 5967
Purchases —
Sales {06}
Amortization of discount -
Transfers in —
Transhers put —
Corporate actons -
Change in ureealized appreciation (depreciation) 108
Realized gains losses) 1469)
Ending Balance 5 —
et change m unreahized appeeciibon
{depeeciation] from Ewestments still held as of
December 31, 2016 5 —

Fareign Currency Translution and Forcign Investmenes:
Thie books and records of the Fund are maintained in

LS. dallar. Forcign curfency amounts are translated into
LS. dallars as follows:

—  investments, other assets and lisbilivies ar the
prevailing rate of exchange on the valuation date:

—  fnvestment transactions and invesment income at the
prevailing rates of exchange on the dates of such
transacthons,

Although the net assees of the Fund are presented at the
foreign exchange rtes and market values at the close of the
periodd, the Fund does not isolate thar portion of the resule
of operations arhing 25 a result of changes in the forcign
exchange raves from the flucnuations arising from changes
in the market prices of securitics held at period cnd.
Similarky, the Fund docs not isolate the effect of changes in
Foreign exchange rates from the Muoations arising From
changes in the market prices of securities sold during the
period. Accordingly. realized and unrealized foreign
currency gains (losses) on investments in securities are
included in the reported net realized and unrealized gains
{losses) on imvestment transactions and balances.

Mt realized gains (Josses) on foreipn curfency tranactions
represent net foreign exchange gains {lomes) from sales and
manarities of forcign currency forward exchange conracts,
disposition of foreign cumencies, currency gains (louses)
realized berween the trade and seulement dates an
securities transactions, and the difference berween the
amount of investment income and foreign withholding
taxes recorded o the Fund's boolks and the ULS. dollar
equivalent amounts actually received or paid. Net
unrealized currency gains (lowes) from valuing forcign
curreney denominated assets and liabilities ar period end
exchange raves are reflected s a component of unrealized
appreciation (depreciation) in invesements and Forcign
currency translations in the Statement of Assets and
Liabilities. The change in unrealined currency gains (losses)
on fateign currency translations for the period is eefleceed
in the Sratement of Operations.

A significant porton of the Fund’s net assees comaist of
sccurities of isaers located in Asia which are denominared
in forcign cumencies. Changes in currency exchange rates
will affiect the value of and invessment income from such
securities. In general, Asian securities are subject to greater
price volarility, limited capiralization and liquidiry, and
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higher razes of inflation than securities of companics based
in the United States. In addition. Asian securities may be
subject to substantial governmental involvemnent in the
econamy and greater social, sconomic and political
uncertaingy. Such securities may be concentraved in a
limited mumber of countrics and regions and may vary
throughout the vear,

Governmental approval for foreign investments may be
required in advance of making an investment under cerrain
circumstances in some countrics, and the extent of foreign
investments in domestic companies may be subjec o
limitation in other countrics. Foreign ownership
limitations also may be imposad by e charens of
individual companies to prevent, among other concerns,
vinlations of foreipn investment limitations. As 2 result, an
adidithonal class of shares (Blentificd as “Forefgn” in the
Portfolio of Investments) may be created and offered for
imvestment, The “local” and “foreign shares” marker values
may differ. In the absence of wrading of the foreign shares in
such markets, the Fund valees the foreign shares at the
clsing exchange price of the local shares.

4. Indemnifications: The Fund enters into coneraces that
contain a varlety of indemnifications. The Fund’s
maximum expoure under these arrangements is unknown,
However, the Fund has not had prior daims or losaes
prsiant to these conrracts and expects thie risk of o o
I rempote.

5. Dividends and Distriburtions ro Stockholders:
Dividend income and distriburions 1o stockholders are
tecorded on the ex-dividend date. Dividends from net
investment income, if any, are declared and paid annually.
Met realired capital gains, if any, are dbtributed ar least
anmeially.

6. Other: Security transactions are acoounted for on the
dare the securitics are purchated or sold. Investmenes in

new Indian sccurities are made by making applications in
the public offerings. The isue price, of a portion thereof, is
paid at the time of application and reflecred as share
application money on the Statement of Assets and
Liabilicics, if any. Upon allotment of the securirics, this
amount plus any remaining amount of isae price is
recorded as cost of investments, Realized gains (losses) on
the sale of lnvestment securities are determined on the
specific identified cost hasis, Inrerest income is recopnived
on the scorul hasis. Dividend income and dissributions are
recorded on the ex-dividend date (excepr certain dividends
which may be recorded a5 soon as the Fund i informed of
such dividends) net of applicable withholding raxe.

The Fund owns shares of real eatate investment trusts
{"RETT") which report information on the source of their
distributions annually in the following calendar year. A
portion of distributions received from REITS during the
vear s estimated 1o be 2 return of capiial and & recorded as
a reduction of their cost.

B.  Advisory/Sub-Advisory Fees:  The Adviser, a whaolly-
owned subsidiary of Morngan Stanley, provides the Fund with
advisory services under the torms of an Investment Advisory
Agreement. caloulated weekly and payable manthly, at an annual
rate of 1.00% of the Fund's average weekly net asens,

The Adviser has entered into a Sub-Advisory Apreement with
the Sub-Adviser, a wholly-ewned subsidiary of Morgan Sanley
The Sub-Adviser provides the Fund with advisory services
subject to the overall supervision of the Adviser and the Fund's
Oficers and Directors. The Adviser pays the Sub-Adviser on a
maonthly basis a portion of the net advisary fees the Advier
receives fram the Fund.

. Administration Fees:  The Adviser also serves as
Administrator 1o the Fund and provides sdminberarive services
punsuant o an Administration Agreement for an annual fee,
accrued daily and paid monthly, of 0L.08% of the Fund's average

19
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weekly net assets, The Adviser has agreed 1o limit the
administration fec througeh a waiver so that it will be no greater
than the previous administration fee of 0.02435% of the Funds
average weekly net assets plus $24,000 per annum. This waiver
may be rerminated ar any time. For the year ended

December 31, 2006, approximately $97,000 of sdministration
fiees wene wabved pursuant to this arrangement,

Under a Sub-Administration Agreement between the
Administrater and State Strect Bank and Trust Company (" State
Sureet” ), State Street provides cortain adminisirative services 1o
the Fund. For such servicoes, the Administrator pays State Street
a portion of the fee the Administrator receives from the Fund.

D. Custodian Fees:  State Strect (the “Cintodian™) serves as
Cusvodian for the Fund in sccordance with a Custodian
Agreement, The Cusodian holds cash, securities, and other
assets of the Fund as required by the Ao, Custody fees are
payable monthly based on accers held in custody, investmient
purchases and sales activity and aceount maintenance fees, phis

reimbursement for certain out-af-pocker copenses.

In Diecember 2005, the Fund's Crstodian anmounced that it had
identified inconsistencies in the way in which clients were
invoiced for out-of-pocker expenses from 1998 wnil

Movenber 2015, The dollar amount difference between wha
was charged and what should have been charged, plus incerest,
was paid back to the Fund in September 20016 252
reimbursement, The Custodian reimbursed the Fund directly,
which was recognired a5 a change in accounting estimare and
was reflected as “Reimbursement of Custodian Fees™ in the

Sustement of Operarions,

E. Security Transactions and Transactions with Affiliates;
Far the year ended December 31, 2016, purchases and sales of
investment securities for the Fund, ather dhan long-term ULS,
Covernment securities and short-term Envestments, were
approximanely SE8, 568,000 and $59,642,000, respecrively.

There were no purchases and sales of bong-tesm LS,
Goveriment securitics fof the vear ended Decemnber 30, 2016,

The Fund imvests in the Instinnional Clas of the Morgan
Suanley Inseimutional Liquidiy Funds (the *Liquidity Funds™),
an open-end management investment company managed by the
Adviser. Advisory fees paid by the Fund are reduced by an
FTRITRETTRL lqua] L{5] [{:. pru-uu lluhuf Il'lc Jd\';ﬁ[l.l‘" :m]
administration fees paid by the Fund due o i investments in
the Liquidity Funds. For the vear ended December 31, 2006,
addvizory fees paid were redduced by approximarely $5,000
rebating to the Fund’s investment in the Liguidity Funds.

A summary of the Fund’s transactions in shares of the Liquidiny
Funds during the vear ended December 31, 2006 is as follows:

Value Value
December 31, Purchases Dividend December 31,

2015  atCost Sales Income 2016
(000]  (000) [O00) (000) [000)
§5,754 536,008 536,730 512 55,032

Duiring the year ended December 31, 2006, the Fund incurred
approximately $52,000 in brokerage commissions with Morgan
Suanley & Cou, LLC, an affiliate of the Adviser/Administranar,
SubeAdviser and Distributor, for portfolio transactions executed
on behalf of the Fund.

The Fund & permined 1o purchase and sell securities {Tamoss-
wrade”} from and to other Morgan Stanley Funds os well as other
funds and client sccounts for which the Adviser or an affiliate of
the Adviser serves as investment adviser, purauant o procedures
approved by the Directors in compliance with Rule 172-7 under
the Act (the "Rule™). Each cross-trade is excouted ar the current
siarket price in compliance with provisions of the Rule. For the
year ended December 31, 2006, the Fund did not engage in any
crossetrade fransactions.

The Fund has an unfunded Deferred Compensation Plan (the
“Compensation Plan”), which allows each independent Direcior
to defer payment of all, or a portion, of the feet he of she

163/177



EDINETOOOO
Oo0O0000000000bO0oooooo000o00onodn(eessil)
Ooooooooooooood

Morgan Stanley Asia-Pacific Fund, Inc.

December 31, 2016

Notes to Financial Statements (cont'd)

receives for serving on the Board of Director. Each cligible
[¥irector generally may elect to have the defernad amounts
credited with a return egual 1o the togal return on one or more
of the Morgan Stanley funds that are offered ax investment
options wder the Compensation Man. Appreciation/depreciarion
and distributions received from thee investments are recordied
with an offsetting increase/decrease in the deferred
compensation shligation and do nocaffea the NAY of the
Fund.

F Federal lncome Taxes:
continue 1o qualify as 3 regulated investment company and
distribsure all of it raxable income. Accordingly. no provision for

federal income vaxes is required in the financial starements,

It i the Fund's intention 1o

The Fund may be subject 1o taxes imposed by countrics in
which it invests. Such taxes are generally based on income
andfor capital gains camed or repavriated. Taxes are accrued
based on net investment income, net realiped gains and ner
winfealided appreciation as such income andlor gains are earmed.
Taxes muay alsa be based on transactions in foreign currency and
are accrued based on the value of invessments denominated in
such currency.

FASB ASC 740-10, “Income Taxes — Owerall”, sets forth a
minimum threshold for financial statement recognition of the
benefit of 3 tax position taken or expected 1o be tben in a tax
return. Manasgement has concluded thar there are no significant
uncertain tax positions that would requine recognition in the
financial srarements. If applicable, the Fund recognizes interen
sccrued related to unrecognived rax benefies in “Ingerest
Expense” and penaliies in “Other Expenses” in the Statement of
Operatione. The Fund files tax returns with the LS. Intermal
Revenue Service, New York and various states, Each of the tax
vears in the four-year period ended December 31, 2006, remains
subject to examination by taxing autharitics,

The tax character of distributions paid may differ from the
charscver of distributions dhown in the Statements of Changes in

Met Assers due to short-term capital gains being treaved as
ondinary tneame for tax purposes. The tax character of
distriburions paid during fiscal years 2006 and 2015 was a5
folbows:

2016 Distributions 2015 Distributions
Paid From: Paid From:
oy “ERD gy ERD

ry
Income Gain Income Gain
(000) 000) (00 1000)
52,000 5— 52,000 —

The amaount and character of income and gains to be disiributed
are determined in acoordance with income tax regulations which
may differ from GAAR These bookfrax differences are either
considered temporary or permanent in natire.

Temporary differences are anributable wo differing book and 1
treatmients for the timing of the recognition of gains (Joses) on
certain investment transactions and the dming of the
deductibility of cermain expenue.

Permanent differences, primarily due to differing reatments of
gains (losses) relaved to forcign currency transactions and basis
adjustments on cereain equity securities designared as jssued by
passive forcipn investment companics, resulied in the following
reclassificarions among the components of net assets ar
December 31, 2016

Distributions in
Excess of Accumulated
Met Investment Net Realized Paid-in-
Income Loss Capital
{000} (000} (000]
8372 §372) —

At December 31, 2006, the Fund had no distribursble camings
on & tax basis.

£l
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At Decernber 31, 2016, the Fund had available for federal
income tax purposes unused short-term capital loses and
long-term capiral losses of approximately $10,74 1,000 and
38,555,000 respectively, that do not have an expiration date,

To the exvent that capital boss carryforwands are used 1o offser
any future capital gains realived, no capital gaims sax Habiliey will
be imcutred by the Fund for gains realized and not disteibuted.
To the extent that capital gains are offser, such gains will not be
distribured 1o the stockholders.

Qualificd late year losses are capital losses and specified ondinary
lisses, including currency bosses, incumed afrer Okraber 31 bue
within the taxsble year that, if electad, are deemed 1o atise on
the first day of the Fund’s next taxable year. For the vear eniled
December 31, 2006, the Fund deferned vo January 1. 2017 for
L5, federal income tx purposes the ﬁ'i“l:ming borsiex:

Qualified
Late Year et
Losses Lozses
{000) j000)
52 §—

G. Other  As permittad by the Fund's offering prospectus,
on January 23, 1998, the Fund commenced a share repurchase
program for purposes of enhancing stockholder value and
reducing the discount at which the Fund's shares wrade from
sheir NAV, During the year ended December 31, 2006, the
Fund repurchased 158,937 of its shares ar an average discount of
13.24% from NAM. Since the inceprion of the program, the
Fund has repurchased 22,454,514 of its shares at an average
diseouint of 17.01% from NAY, The Directors regulardy monitor
the Fund's share repurchase program as part of their review and
consideration af the Fund’s premium/discount history, The
Fund expects to continue to repurchase its outstanding shares at
suchy time and in such amounts 3 it believes will further the
accomplishment of the foregoing objectives, subject v review by
the Directars. You can access information about the monthly

22

share repurchase resulis through Morgan Stanley Investment
Management's website: wwwimorganitanley.com/im.

At December 31, 2016, the Fund had record owners of 1006 oo
greater. Investment activities of these sharcholders could have a
material impact on the Fund. The agpregate percentage of such
owmers was 40.4%.

H. Resulis of Annual Meeting of Stockholders
{unaudited):  On June 21, 2006, an anmul mecting of the
Fund's stockholders was beld for the purpose of voting on the
Following matter, the rewdes of which were as follows:

Election of Directoes by all sckholders:

For Against
Frank L, Bowman 9614137 2418172
Jakki L. Haussler 9,604,801 2427508
Manusl H. Johnsan 9619579 2412730

1. Accounting Pronouncementsz  In Decernber 2006, FASE
isstied Accounting Standards update 2016-19 — Technical
Corrections and Improvements (CASU 2016-197), which is
effective for interim periods for all entities beginning after
Diecember 15, 2016, ASU 2016-19 includes an smendment o
Topic 820, Fair Value Measuremenn, which dlarifies the
difference bepween a valuation approach and a valuation
rechnbgque when applying the guidance in thar Topic. That
amendment also requines an entiny 1o disclose when there has
been a change in either or both a valuation appreach and/os
valuation tochnique. The transition guidance for tdhe
amendment must be applied prospectively because it could
potentially involve the use of hindsight dhar inchedes fair value
measurernents. Although still evaluating the potential impacts af
ASL 2006-19 to the Fund, management expects that the impact
of the Fund's adogtion will be limited 1o additioenal financial
staternent disclosures,

In October 2006, the Securitics and Exchange Commission
("SECT) issued a new rule, Investment Company Reporting
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Maodemniration, which, smong ether provisions, amends
Regulation 5-X w require standandized, enhanced disclosures,
particularly relared to derivatives. in investment company
financial statements. Compliance with the guidance is effective

fior fimancial seatements filed with the SEC on or after August 1,

2017; adoption will have no effecr on the Fund's net assets or
results of operations, Although still cvaluating the potential
impacts of the Investment Company Reporting Medernization
to the Fund, management expects thar the impact of the fund'’s
adopuion will be limiced 1o additional financial stacement
disclosure.

Federal Tax MNotice (unauwdited)

lar federal income tax purposes, the following information is
furnished with reipect to the distributions paid by the Fund
during its raxable year ended December 31, 2016. For corporate
sharcholdees, 2.7% of the dividends qualificd for the dividends

received deduction,

Fror federal income tax purposes, the following information i
furnished with respect to the Funds eamings for jts taxable year
ended December 31, 2016, When distributed, certain eamings
mmay be subject 1o 2 maximum wax rate of 15% as provided for
by the Jobs and Growth Tax Relief Reconciliarion Act of 2003,
The Fund designated up to a maximum of 32,471,000 ax
taxable at this lower rate.

The Fund intends o pass through foreign tax credins of
appeoximately $471.000, and has derived net income from
saurces within forelpn countries amounting to approximarely
£5,405,000.

In Januesey, the Fund provides wax information 1o stockholders
for the preceding calendar year.

23
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For Mare Information About Portfolio Holdings (unaudired)

The Fund provides a complere schedule of pontfalio holdings in
its serni-annial and annual reports within 60 days of the end of
the Fund'’s second and fourth fiscal quarters. The semi-annual
reports and the annual reports are filed dectronically with the
Securities and Exchange Commision (SEC) on Form N-CSRS
and Form N-CSR, respectively. Morgan Sianley also delivers the
semi-annual and annual reports 1o Fund stockholders and makes
these repons available on s public websiie,

v maorganstanley.comfim. Each Morngan Stanley fund alio
files 2 complese schedule of portfolio holdings with the SEC for
the Fund's first and third fiscal quarters on Form N-C). Morgan
Stanley does not deliver the reports for the first and thind fiscal
quarters to stockholders, nor are the repors posted 1o the
Maorgan Stanley public websire. You may, lowever, obtain the
Form N-C) filings (a5 well as the Form N-CSH and N.CSRS
filinps) by acecsing the SECS webaite, wwwscepov. You may
alwo review and copy them ar the SEC's Mublic Reference

Room in Wahington, [, Information on the operation of the
SEC Public Reference Room may be obtained by calling the
SEC toll free ar 1{800) SEC-0330, You can abo request copie
of these materials, upon pavment of a duplicating fee, by
electronic request at the SECS e-mail addrens
(publicinfo@iec.gov) or by writing the pubilic reference room of
the SEC, 100 F Street, NE, Winhington, DC 20549-0102.

In addition o filing 3 complere schedule of portfolio holdings
with the SEC cach fiscal quarter, the Fund makes portfolio
holdings information available by providing the nfarmation on
its pultlic website. www.morganstanley. comfim, The Fund
provides a complete schedule of portfolio holdings on the pulbdic
website o 3 monthly basis at leass 15 calendar days after
manth-end and under other conditions as described [n the
Fund’s policy on portfolio holdings disdosure. You may obiain
copies of the Fund's monthly website postings by calling wil free
T804 231-2608,

24

Prosy Voting Policy and Procedures and Proxy Voting
Record {unaudited)

A copy of (1) the Funa's policies anid procedures with respect
the voting of prosies relating to the Fund’s ponfollo securities;
and (2} how the Fund voted proxies relaring 1o pontfolio
securities durng the mose recent twelve-manth period ended
June 30, is available without charge. upon request, by calling tall
free 1(800) 231-2608 or by visiting our welsine at
wawmorgansanlezcomfim. This information is also available
on the SECS web site ar wwwisee.gov.
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Report of Independent Registered Public Accounting Firm

To the Stockholders and Board of Directors of
Morgan Stanley Asia-Pacific Fund, Inc.

We have audited the accompanying statement of assets and liabilities of Morgan Stanley Asia-Pacific Fund, Inc.
(the"Fund"), including the portfolio of investments, as of December 31, 2016, and the related statement of
operations for the year then ended, the statements of changes in net assets for each of the two years in the period
then ended and the financial highlights for each of the five years in the period then ended. These financial
statements and financial highlights are the responsibility of the Fund's management. Our responsibility isto express
an opinion on these financial statements and financial highlights based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonabl e assurance about
whether the financial statements and financial highlights are free of material misstatement. We were not engaged to
perform an audit of the Fund'sinternal control over financial reporting. Our audits included consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund'sinternal control
over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on atest
basis, evidence supporting the amounts and disclosures in the financial statements and financial highlights,
assessing the accounting principles used and significant estimates made by management, and evaluating the overall
financial statement presentation. Our procedures included confirmation of securities owned as of December 31,
2016, by correspondence with the custodian and others or by other appropriate auditing procedures where replies
from others were not received. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements and financial highlights referred to above present fairly, in all material
respects, the financial position of Morgan Stanley Asia-Pacific Fund, Inc. at December 31, 2016, the results of its
operations for the year then ended, the changes in its net assets for each of the two years in the period then ended
and the financial highlights for each of the five years in the period then ended, in conformity with U.S. generally
accepted accounting principles.

/sl Ernst & Young LLP

Boston, M assachusetts
February 28, 2017
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Consent of Independent Registered Public Accounting Firm

To the Board of Directors of
Morgan Stanley Asia-Pacific Fund, Inc.

We hereby consent to the inclusion in this Securities Report for the year ended December 31, 2017 of our
reports dated February 26, 2018 and February 28, 2017, relating to our audits of the financial statements
of Morgan Stanley AsiaPacific Fund, Inc. for the years ended December 31, 2017 and 2016,
respectively.

/s/ Ernst & Young LLP

Boston, M assachusetts
June 13, 2018

176/177



EDINETOOOO
OO00oooooooooo00o0o00oo0o0b0bo00noOo(Eeess11)
OOoooooooooooOooao

Report of Independent Registered Public Accounting Firm

To the Stockholders and Board of Directors of
Morgan Stanley Asia-Pacific Fund, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of assets and liabilities of Morgan Stanley Asia-Pacific Fund, Inc.
(the “Fund”), including the portfolio of investments, as of December 31, 2017, and the related statement of
operations for the year then ended, the statements of changes in net assets for each of the two years in the period
then ended, the financial highlights for each of the five years in the period then ended and the related notes
(collectively referred to as the “financial statements’). In our opinion, the financial statements present fairly, in all
material respects, the financial position of Morgan Stanley Asia-Pacific Fund, Inc. at December 31, 2017, the
results of its operations for the year then ended, the changes in its net assets for each of the two years in the period
then ended and its financial highlights for each of the five years in the period then ended, in conformity with U.S.
generally accepted accounting principles.

Basis for Opinion

These financial statements are the responsibility of the Fund's management. Our responsibility is to express an
opinion on the Fund's financial statements based on our audits. We are a public accounting firm registered with the
Public Company Accounting Oversight Board (United States) (“PCAOB”) and are required to be independent with
respect to the Fund in accordance with the U.S. federal securities law and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. The Fund is not required to have, nor were we engaged to perform, an
audit of the Fund's internal control over financial reporting. As part of our audits, we are required to obtain an
understanding of internal control over financial reporting, but not for the purpose of expressing an opinion on the
effectiveness of the Fund's internal control over financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our
procedures included confirmation of securities owned as of December 31, 2017 by correspondence with the
custodian and others or by other appropriate auditing procedures where replies from others were not received. Our
audits also included evaluating the accounting principles used and significant estimates made by management, as
well as evaluating the overall presentation of the financial statements. We believe that our audits provide a
reasonable basis for our opinion.

/s/ Emst & Young LLP

We have served as the auditor of one or more Morgan Stanley investment companies since 2000.
Boston, Massachusetts
February 26, 2018
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